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AEMCFERXEEHEEOLHDOEXHERVHBUREICEATIER. ERXIIBRADFREBET I TFTEMNEEHS
NTHEYFET WL T CORFEFEIE BEHAFERTHRROFRFERLT DD THLEN =D JﬂﬂtTﬁmﬁgiéathUi
T EEOEXBEIRLALGERICLYELGHAREENAHYET . BIE. COFEFEE. ChoDELERERBRT 5-OITEBIET L
EERIETHEDTREHYFEE A,

SR DBATRICONT
L ERBEERERV, BARSHEHERICOETELCL. BRAOEHMBE SIS ERUVUZFNICEET 255HRA|. BAEEIZHIT5—
B RAICHE S TER SN THYET . TD-OEBRMBFRERELIIFETAENELELIH A, LHYET O TITHELLESLY,

COEHNTIIERAEMTYRETRREZLTEYES,

This document includes statements of forward-looking descriptions regarding the intent, belief or current expectations of

NS Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance.

Actual results may be varied and influenced by various factors. The Company does not undertake to revise such forward-looking

descriptions to reflect those factors.

Basis of Presenting Financial Statements

The accompanying financial statements of the Company and its consolidated subsidiaries have been prepared in accordance
with the provisions set forth in the Financial Instruments and Exchange Law and its related accounting regulations, and in
conformity with accounting principles generally accepted in Japan (“Japanese GAAP”), which are different in certain respects as

to application and disclosure requirements from International Financial Reporting Standards.

In this material, figures have been rounded down to the nearest millions of yen.
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Outline of Quarterly Consolidated Business Results

(Bif7: BHMA UIHEEAZLBRY) Millions of Yen, except as otherwise noted )

2016/3 2017/3 REFERAEERE
Ql Q2 Q3 Q4 Total Ql Q2 Q3 Q4 Total Ql Q2 Q3 Q4 Total
EET
Amount of order acceptance 52,077 59,542 51,711 66,433 | 229,765 56,414 59,300 115,714 +4,337 —242
#7#%Y)a—ay
Business solutions 30,911 33,173 37,046 41,069 142,200 42,280 36,192 78,473 +11,368 +3,019
Y—ERYYa—3>v
Service solutions 21,165 26,369 14,665 25,363 87,564 14,133 23,107 37,241 —-7,031 -3,262
HRZEES
Order backlog at end of period 86,727 91,202 92,618 96,953 96,953 103,342 106,812 106,812 +16,615  +15,610
¥HEY)a1—ay
Business solutions 53,414 51,370 55,911 54,487 54,487 64,978 64,624 64,624 +11,563 +13,254
Y—ERYYa1—3ay
Service solutions 33,312 39,831 36,706 42,466 42,466 38,363 42,188 42,188 +5,051 +2,356
Dol =
Net sales 51,223 55,068 50,295 62,098 | 218,685 50,025 55,830 105,855 -1,197 +762
¥HKY)1—ay
Business solutions 32,298 35,217 32,504 42,494 142,515 31,788 36,546 68,335 -509 +1,329
HY—ERYa1—a>y
Service solutions 18,925 19,850 17,790 19,603 76,170 18,236 19,283 37,520 —688 -567
FE b HAFIE
Gross profit 10,831 11,134 10,266 11,472 43,704 10,961 11,316 22,278 +130 +182
BREERV—RERE
Selling, general and administrative expenses 6,170 5,980 5,810 6,474 24,435 6,351 6,100 12,451 +180 +120
BENE
Operating income 4,660 5,154 4,456 4,998 19,269 4,610 5216 9,826 -50 +61
BERE
Ordinary income 4,855 5,199 4,503 4,809 19,367 4,870 5,338 10,209 +15 +139
R KREICRET 2 LHMFIZE X
Profit attributable to owners of parent 2,814 3,213 2,827 2,313 11,168 2,972 3,626 6,598 +157 +413
B X
Comprehensive income 2,846 2,903 2,824 2,121 10,695 3,854 4,789 8,644 +1,007 +1,886
FE LS HFIZEEG)
Gross profit margin (%) 21.1% 20.2% 20.4% 18.5% 20.0% 21.9% 20.3% 21.0% +0.8% +0.1%
EEE-EID)
Operating income margin (%) 9.1% 9.4% 8.9% 8.0% 8.8% 9.2% 9.3% 9.3% +0.1% -0.0%
HE#EEFERITELS
Sales to Nippon Steel & Sumitomo Metal Corp. 11,728 12,371 11,347 11,436 46,883 11,009 11,577 22,587 -718 =793

X 2016 3AMIREICEVNT EAREREZFICHIBEREEEDOIRALICEYEAREOEENEMLTHEYFT . 8
In the fiscal year results ended March 31, 2016, the income taxes increased owing to the reversal of deferred tax assets due to the amendment of Corporate Tax Act.
For cumulative effect of this change, please refer to the Consolidated Financial Results for FY2015.

ZBICDLVTIF2016 FE3AHARFEIEELZ SR TS,
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L EARAFEAESR First Half Financial Information

(Bifi: HHMA UI<HEEALRY) Millions of Yen, except as otherwise noted )

2HEHEEEEME Outline of Consolidated Business Results
2014/9 2015/9 (3%)2016/9 2016/9
2016.4.28
ATEREL
E#E Actual 48 Actual(A) Previous Outlook(B) E4E Actual(C)
k=ape 2=
Amount of order acceptance 96,963 111,619 — 115,714
¥#%V)a—ay
Business solutions 61,472 64,084 — 78,473
H—ERYYa—av
Service solutions 35,491 47,535 — 37,241
MERZEES
Order backlog at end of period 87,268 91,202 — 106,812
¥%Y)a—ay
Business solutions 52,456 51,370 — 64,624
H—ERYYa—av
Service solutions 34811 39,831 — 42,188
ppllar=1
Net sales 94,891 106,291 103,000 105,855
##BYYa—iay
Business solutions 61,557 67,515 65,500 68,335
Y—ERVJa—3av
Service solutions 33,333 38,775 37,500 37,520
e L#AFIZE
Gross profit 18,601 21,965 21,100 22,278
REERV—REEE
Selling, general and administrative expenses 11,603 12,150 12,400 12,451
EEAE
Operating income 6,998 9814 8,700 9,826
EEAE
Ordinary income 7,226 10,054 9,000 10,209
MK EITRRET 2 LHMAIE X1
Profit attributable to owners of parent 4,246 6,027 5,600 6,598
BIEFIEE
Comprehensive income 4,539 5,749 — 8,644
T LERFIZEE®)
Gross profit margin (%) 19.6% 20.7% 20.5% 21.0%
EEFIEER®)
Operating income margin (%) 1.4% 9.2% 8.4% 9.3%
FAgEEATTLES
Sales to Nippon Steel & Sumitomo Metal Corp. 17,953 24,099 22,000 22,587
1B Ef-Y BRI () %2
Net income per share (yen) 40.06 64.81 60.21 70.95
Net assets 104,475 102,045 — 111,485
Total assets 163,595 165,458 — 177,900

X1 2016F3AME 1 EEHMRBELY . EXBESICHIIRHBEOREITHVHBRELZELTEYET.

Since the first quarter results ended March 31, 2016, the company has altered account title in accordance with changes in Accounting Standard for Business Combination.

X2 313, 20161 A1 BT TEEMX KIS OZ2HD B S THRA DB ET>THEYET,
20153 AT ICLHA BN IO EREL T 1 KRSV LHABEHELTEYET,

January 1, 2016, the Company implemented a stock split of its common stock at a ratio of 2 shares for each 1 share.

Net income per share is calculated on the assumption that the said stock split was implemented at the beginning of FY2014.

HNEEEER HEBELESR
©-n

+4,094 —
+14,388 —
-10,293 —
+15,610 —
+13,254 —
+2,356 —
-435 +2,855
+819 +2,835
-1,255 +20
+312 +1,178
+301 +51
+11 +1,126
+155 +1,209
+571 +998
+2,894 —
+0.4% +0.6%
+0.0% +0.8%
-1,512 +587
+6.14 +10.74
+9,440 —
+12,442 —




L EABA#EIER First Half Financial Information
SEHEFE vy -JO—EHEE Condensed Consolidated Statements of Cash Flows

(B BAM (thI<HEE4LRY) Millions of Yen, except as otherwise noted )

2014/9 2015/9 2016/9
E4& Actual E4& Actual E4& Actual
EEEBICLSFvyia-T0—
Net cash provided by (used in) operating activities 6,914 11,872 8,235
BEFBICLSFvyia-T0—
Net cash provided by (used in) investing activities 628 A 1,073 A 495
MEESHI<LDFvyia-TJO—
Net cash provided by (used in) financing activities A 1448 A 1,460 A 2480
4.5 ER{FD AR Breakdown of cost of sales
2014/9 2015/9 2016/9
=48 Actual =48 Actual 48 Actual
HHEE
Labor cost 20,175 21,372 21,911
&
Material cost 22,514 24,126 24,786
SNEE
Subcontract expenses 28,647 33,333 32,616
Z Dt
Other 4,954 5,493 4,262
5. F RS E R&D expenses
2014/9 2015/9 2016/9
=48 Actual =48 Actual =48 Actual
MRMARE
R&D expenses 774 780 915
& Capital expenditure - Depreciation
2014/9 2015/9 2016/9
=48 Actual =48 Actual =48 Actual
HiERE X
Capital expenditure 1,421 2,504 2,229
BAMENE X
Depreciation 1,855 1,899 1,929
7.EARGE 3 B £ Number of employees at end of period
2014/9 2015/9 2016/9
F#E Actual E#& Actual F#E Actual
HRREEEH(AN)
Number of employees at end of period (jobs) 5,381 5,665 5,898

¥ HERERVEMEINEC, ) -REEOHRBARVBMENEZEOTEYET,

The amount of newly leased assets and that of their depreciation have been included in above items “Capital expenditure” and “Depreciation”.

Page 5



SEFELEME Outline of Consolidated Business Results

(B4 BHMA (HISHEEALBRY) Millions of Yen, except as otherwise noted )

2015/3 2016/3 2017/3 (8%)2017/3
2016.4.28
AIEREL
4K Actual 4K Actual Fi# L Outlook Previous Outlook
238
Amount of order acceptance 206,972 229,765 — —
ES . YD ER=
Business solutions 141,571 142,200 — —
HY—ERYY1—av
Service solutions 65,401 87,564 — —
HRZEES
Order backlog at end of period 85,873 96,953 — —
EHV)1—ar
Business solutions 54,801 54,487 — —
H—ERYYa—3ar
Service solutions 31,072 42,466 — —
El =1
Net sales 206,295 218,685 223,000 223,000
EX . YD ER =
Business solutions 139,311 142,515 145,000 145,000
Y—ERYJa—ar
Service solutions 66,983 76,170 78,000 78,000
5t LTI
Gross profit 39,341 43,704 45,700 45,300
REBERV—REEE
Selling, general and administrative expenses 23,126 24,435 25,100 24,700
EEZIES
Operating income 16,214 19,269 20,600 20,600
FERE
Ordinary income 16,455 19,367 21,000 21,000
BUBRTITRET HLEMAIE X1 %2
Profit attributable to owners of parent 9,077 11,168 13,500 13,500
AIEFIEE
Comprehensive income 18,700 10,695 — —
e LB HRFIZE )
Gross profit margin (%) 19.1% 20.0% 20.5% 20.3%
EETEES0)
Operating income margin (%) 7.9% 8.8% 9.2% 9.2%
FHEEERTTLES
Sales to Nippon Steel & Sumitomo Metal Corp. 35,649 46,883 45,587 45,000
RS F-Y BEIRERIZE (A1) %3
Net income per share (yen) 87.34 120.08 14515 14515
#HE
Net assets 97,443 105,012 - -
Total assets 166,283 175,696 — —
G -UELR(M) %3
Cash dividends per share (yen) 22.50 42.50 45.00 45.00
[FELEARIE)
Dividend payout ratio (%) 25.8% 35.4% 31.0% 31.0%

X1 2016 3AMREICEV T EARBREFITHIBRERESEEDOMALICKYEARFOREMEMLTHEYEY  LBEHEICOVTII2016F3AHRERIEESSET S,
In the fiscal year results ended March 31, 2016, the income taxes increased owing to the reversal of deferred tax assets due to the amendment of Corporate Tax Act.
For cumulative effect of this change, please refer to the Consolidated Financial Results for FY2015.

X2 2016 SAME 1 MFHRELY, CERESICBHTISHELEDREITHVHBEZEZERLTEYET,
Since the first quarter results ended March 31, 2016, the company has altered account title in accordance with changes in Accounting Standard for Business Combination.

X3 HEt(E. 20165 1 A1 B TEE/RKX KIS OE2HDB S THA D EIZToTEYET
201543 A MR LA BN TONIEREL T, 1RV LSHMABR V1ML VERLEEZHELTBYES,
January 1, 2016, the Company implemented a stock split of its common stock at a ratio of 2 shares for each 1 share.
Net income per share and Cash dividends per share are calculated on the assumption that the said stock split was implemented at the beginning of FY2014.
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9. B EHE X vy 2 -JO—FEE Condensed Consolidated Statements of Cash Flows

(BT B (fhIZ#EELLRY) Millions of Yen, except as otherwise noted )

2015/3 2016/3 2017/3
& Actual A& Actual Fi#L Outlook
EBEEHILSFryia-TA—
Net cash provided by (used in) operating activities 15,298 18,247 —
BEFHICLSFryia-70—
Net cash provided by (used in) investing activities 1,448 A 4,839 —
MEEESICLSFryia-T7A—
Net cash provided by (used in) financing activities A 22,940 A 4,013 —
10.5c FREMDPAIER Breakdown of cost of sales
2015/3 2016/3 2017/3
F4& Actual A& Actual 538 L Outlook
BB
Labor cost 41,464 44,623 —
MHE
Material cost 50,223 49,209 —
NEE
Subcontract expenses 61,082 68,882 —
ZDfth
Other 14,183 12,266 —
1.5 EEASEE R&D expenses
2015/3 2016/3 2017/3
E4E Actual =4& Actual B L Outlook
HMRFERE
R&D expenses 1,546 1,598 —
£ Capital expenditure - Depreciation *2016/4/286¢ R R L
2015/3 2016/3 2017/3
(+@iT[E R &L Previous Outlook)
E4& Actual E4& Actual 53& L Outlook
HiERE X (4,500)
Capital expenditure 2,802 4473 5,000
BRERNE X (4,000)
Depreciation 3,847 3,916 4,000
13 AR PE 2% &5 ¥ Number of employees at end of period
2015/3 2016/3 2017/3
Z4& Actual Z4& Actual 538 L Outlook
HREEEH(N)
Number of employees at end of period (jobs) 5,325 5,644 —

¥ BRFERERVBMENEIC. ) —REEOFREARVAMENELEHTEYET .

The amount of newly leased assets and that of their depreciation have been included in above items “Capital expenditure” and “Depreciation”.
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