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NS Solutions
FORWARD-LOOKING STATEMENTS & PRO FORMA INFORMATION

This document includes statements of forward-looking descriptions regarding the
intent, belief or current expectations of NS Solutions Corporation (the “Company”)
or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts
nor guarantees of future performance. Actual results may be varied and influenced
by various factors. The Company does not undertake to revise such forward-looking
descriptions to reflect those factors.

The Company acquired part of the business of the Electronics and Information
Systems Division of Nippon Steel (referred to “EIl Division™), as well as the interests
of Nippon Steel in Nittetsu Hitachi systems Engineering, Inc., NCI Systems
Integration, Inc., and NS&I System Service Corporation, on April 1, 2001. Such
acquisitions are reflected on Financial Information for the fiscal years ended March
31, 2000 and 2001 described as “Pro forma consolidated” as if they had occurred on
April 1, 1999 and 2000 respectively. No presentation of “pro forma” financial
information is currently required under Japanese GAAP or any procedure, law and
regulation in Japan. Moreover, such “Pro forma consolidated” information is not
prepared in accordance with the pro forma presentation requirements of the U.S.

Securities and Exchange Commission. 5
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1. TSE Listing I'I$

NS Solutions

“Thanks to investors participated in I1PO and
the project members concerned, we were
successfully listed in the First Section of the
Tokyo Stock Exchange on October 11, 2002.”
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Financial Results Summary

(Billions of yen

Actual Forecast

1st half | Mar. 2003
Net sales 68.8 157.0
Operating Profit 5.5 12.6
Net Income 2.7 6.6

NS Solutions

Copyright 2002 by NS Solutions, All rights reserved



Actions Taken during the 1st half n$

NS Solutions

Restructuring of the head office, branch offices and regional
subsidiaries by concentrating human resources in head-office
business divisions.

Establishing a subsidiary in China
With a view to enhance customer satisfaction and expand
business opportunities, we established “Toyota Department”

and reorganized Finance Solution Division.

Setting-up a task force to provide a frame work for “Integrated
Solution” including Life Cycle System management.

Renewal of internal sales and procurement management systems

v
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4. Major Action Programs during the 2"d half n,

NS Solutions

Establish a collaboration scheme intra-division business
| mplementation of “ System Life Cycle Solution” business

Enhancement of marketing capabilities by cooperative sale
activities towards common major customer accounts.

Steadily and efficiently execution of the working projects

Refinement of subcontracting policies

Start-up China business
Unification of personnel policies and systems

Started talks with a labor union concerning transfer of the
employees seconded from Nippon Steel
(manager position employees at the end of March 2003 )
8
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NS Solutions
FORWARD-LOOKING STATEMENTS & PRO FORMA INFORMATION

This document includes statements of forward-looking descriptions regarding the
intent, belief or current expectations of NS Solutions Corporation (the “Company”)
or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts
nor guarantees of future performance. Actual results may be varied and influenced
by various factors. The Company does not undertake to revise such forward-looking
descriptions to reflect those factors.

The Company acquired part of the business of the Electronics and Information
Systems Division of Nippon Steel (referred to “EIl Division™), as well as the interests
of Nippon Steel in Nittetsu Hitachi systems Engineering, Inc., NCI Systems
Integration, Inc., and NS&I System Service Corporation, on April 1, 2001. Such
acquisitions are reflected on Financial Information for the fiscal years ended March
31, 2000 and 2001 described as “Pro forma consolidated” as if they had occurred on
April 1, 1999 and 2000 respectively. No presentation of “pro forma” financial
information is currently required under Japanese GAAP or any procedure, law and
regulation in Japan. Moreover, such “Pro forma consolidated” information is not
prepared in accordance with the pro forma presentation requirements of the U.S.

Securities and Exchange Commission. 5
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NS Solutions

1.0utline of Financial Results
for the 1st half of fiscal year
ended March 2003

(From April 1 to September 30, 2002)



Outline of Financial Results (Consolidated)

(Billions of yen)

1st half
1st half | 1st half Mar. 2003
Mar. Mar. Previous
2002 2003 Change outlook | Change
A B B-A C B-C
<0%>
Net sales 67.9 68.8 + 0.9 70.0 -1.2
<+ 1.3%>
Operating income 5.7 54 -0.3 — —
<-5.2%>
Recurring profit 5.7 5.5 -0.3 4.5 +1.0
<-4.9%>
Net income 2.9 2.7 -0.2 2.2 + 0.5
<-6.7/%>
Number of employees at
end of period 4178 | 4,224 + 46 — —
<+ 1.1%>

n$

NS Solutions

4
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Outline of Financial Results (Non-consolidated)

Billions of yen)

Previous
1st half | 1st half outlook for
Mar. Mar. 1st half
2002 2003 Change Mar. 2003 | Change
A B B-A C B-C
<0p>
Net sales 58.5 61.8 + 3.3 63.0 -1.2
<+ 5.6%>
Operating profit 4.7 4.5 -0.2 — —
<- 4.3%>
Recurring profit 4.7 4.8 + 0.0 4.0 + 0.8
<+ 0.6%>
Net income 2.5 2.5 + 0.0 2.2 + 0.3
<+ 1.7%>
Number of employees
at end of period 2,118 2,115 -3 — —
<- 0.1%>

n$

NS Solutions

5
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Comments on the Previous Outlook

n$

NS Solutions
(Billions of yen
1st half of 1st half
Mar. 2002 | Mar. 2003 Change
Previous
Actual outlook
Net sales 67.9 70.0 +2.1
Recurring profit 5.7 4.5 -1.2
Net income 2.9 2.2 - 0.7

BBusiness expansion mainly in the field of Business Solutions and
resource shift to high value-added business

BAN increase In cost for relocating our division to new office
facilities, training employees related to shift to high value-added
business and enhancing sales and technical capabilities

BAN increase In net sales and a decrease in profit compared to the

corresponding period a year ago
6
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Features of Interim Results Consolidated
-Changes Compared to Previous Outlook

NS Solutions
(Billions of yen
1st half 1st half
Mar 2003 | Mar. 2003 Change
Previous
outlook Actual
Net sales 70.0 68.8 -1.2
Recurring profit 4.5 5.5 +1.0
Net income 2.2 2.7 + 0.5

H\VVe couldn’t achieve the previous sales outlook due to a delay in
completion of some business solutions projects.

BHowever, we've made up for a decrease in gross profit margin
related to a delay in completion of some projects by enhancing
efficiency of sales activities.

W\\We secured a profit increase compared to the previous outlook due
primarily to a delay in expenditure of cost items and cost cutting

efforts.
.
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Features of Interim Results Consolidated
-Changes in year to year Comparison

(Billions of yen

1st half 1st half
Mar. 2002 | Mar. 2003| Change
Actual Actual
Net sales 67.9 68.8 + 0.9
Business Solutions 33.8 35.3 + 1.5
Platform Solutions 16.4 16.4 + 0.1
Business Services 17.8 17.0 - 0.8
Gross profit 13.8 14.6 + 0.8
Selling, general and
administrative expenses 8.1 0.1 + 1.1
Operating income 5.7 54 - 0.3
Non-operating profit and loss 0.0 0.0 + 0.0
Recurring profit 5.7 5.5 -0.3
Extraordinary profit and loss -0.3 -0.1 + 0.2
Income before income taxes 54 5.3 - 0.1
Net income 2.9 2.7 -0.2

n$

NS Solutions

8
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Conditions of Order Acceptance by Business Field

NS Solutions

Business field

Business conditions

Order level
compared to the
same period a year
earlier

Industrial Systems
Solutions

Stable demand continues for large-scale ERP project as a
part of intgrated solutions and global solutions, SCM project
by beverage companies and PDM projects for high-tech,
electronic & machinery and automobile part makers.

Financials
Systems Solutions

While general business conditions are getting worse, we
gained new orders from our clients for market trading
systems, decision support systems and platform systems
where we have advantageous positions.

Government and
Public Sector
Solutions

Along with trends of e-Japan initiatives, business for
central government agencies and local governments shows
stable progress mainly in the field of record management
solutions. We gained large-scale science system solution
projects.

&
Y4
4

Internet Soutions

Week demand due to worsened conditions of net business

<\/7

Business Solutions

Platform Solutions

While contraction of hardware and software products
continues, we focus on high-end platform solutions.

=

Billions of yen

Mar. Mar.

2002 2003 Change
Amount of Order Acceptance 69.8 79.4 + 9.6
Order Backlog at end of
Period 28.5 315 +3.1

9
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Net Sales Trend by Industry of Customer (Consolidated)

NS Solutions

(Billions of yen)

1st half 1st half
Mar. 2000 Mar. 2001 Mar. 2002 Mar. 2002 Mar. 2003
Pro forma Pro forma
consolidated | consolidated Actual Actual Actual
Share Share Share Share Share
Industry and manufacturing,
Distribution and consumer
goods 63.6 | 47.9%| 67.2| 46.1%| 625 41.9% 30.7 | 45.2%] 29.5| 42.8%
Nippon steel 30.5| 23.0%| 29.3| 20.0%] 24.6| 16.5% 129 | 18.9%| 12.4 | 18.0%
Others 33.1| 25.0%| 38.0| 26.0%| 37.8| 25.4% 179 | 26.3%| 17.1| 24.8%
Financial services 155 | 11.7%| 19.7| 13.5%| 23.4| 15.7% 11.0 | 16.2%| 9.8 14.3%
Government and public
organizations 13.2 | 10.0%| 18.8| 12.9%| 25.5]| 17.1% 8.3 | 12.2%| 11.5| 16.7%
Telecommunications 6.6 4.9%| 8.6 59%| 83| 5.6% 5.7 8.4%| 7.4 10.8%
Other solution providers,
Service industries, Others 33.8| 25.5%| 31.6| 21.7%| 29.2 | 19.6% 121 17.9%| 10.5| 15.3%
Total 132.7 | 100.0%| 146.0 | 100.0%] 148.9 | 100.0% 67.9 [ 100.0%] 68.8 | 100.0%
10
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Balance Sheets (Consolidated)

n$

NS Solutions
Billions of yen
Mar 2002 | Sep 2002
Actual Actual Change
Cash and bank deposits and
deposited money 15.1 9.6 - 9.4
Current assets 52.5 45.6 -6.9
Non-current assets 12.7 14.3 + 15
Total assets 65.2 59.9 -5.4
Short-term loans 0.0 0.4 + 04
Current liabilities 33.1 25.3 -7.8
Non-current liabilities 5.2 55 + 0.3
Total liabilities 38.4 30.8 -7.5
Minority interest in
consolidated subsidiaries 0.8 0.9 +0.1
Common stock and
additional paid-in capital 10.7 10.7 +0.0
Retained earnings and otherg 154 17.5 + 2.1
Total shareholders' equity 26.0 28.1 + 2.1
Total liabilities, minority
interests and shareholders' 65.2 9.9 -4
11
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Cash Flows Statements (Consolidated)

NS Solutions
Billions of yen
1st *Breakdown of effect of
half acquiring EI Division’s
1st half Mar. 2002 M Change| business increase of capital,
ar. purchase of business and cash
2003 owned by newly consolidated
subsidiaries)
Effect of acquiring
El Division's
busi i .
0? i;ﬁf:, nerease Payment for acquirement of El
purchase of Net Division’s business (including
business and cash shares of newly consolidated
owned by newly subsidiaries) -8.1
consolidated
subsidiaries) Cash owned by newly
consolidated
* A B B-A | subsidiaries +1.0
Cash and cash equivalents at beginning of Total net cash used for
period (net of cash owned by a deconsolidated 6.8 — 6.8| 15.1| + 8.3| Investing activities -7.1
subisidiary)
Net cash provided by operating activities 5.2 — 5.2 -3.1 - 8.3| Capital increase through
shareholder allocation
Net cash used for investing activities -8.6 -7.1 -1.6 -2.3 -0.7 in Apr 2001 +7.0
Net cash provided by financing activities 6.3 7.0 -0.7 -0.1| + 0.6 Total net cash provided by
financing activities +7.0
Net increase (decrease) in period 2.9 -0.1 3.0 -5.4 -84
Cash and cash equivalents at end of period 9.7 -0.1 9.8 9.6 -0.2

12

Copyright 2002 by NS Solutions, All rights reserved.



s

Trend of Recurring Profit (Consolidated)

I NS Solutions
(Billions of yen

14

12.4

12

10

O Mar.2000 Mar.2001 Mar.2002 1st half Mar.2002 1st half Mar.2003
Pro forma

consolidated

« —>

13
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NS Solutions

2.Financial Results Outlook
for fiscal year ended March 2003
(From April 1, 2002 to March 31, 2003)
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Outlook Summary (Consolidated) n$

NS Solutions
Billions of yen

Mar. Mar. Mar. 2003
2002 2003 Previous Target
Actual | Outlook | Change outlook | Change model
A B B-A C B-C
<%>
Net sales 148.9| 157.0 +8.1] 157.0 + 0.0 200.0
<+ 5.4%>
Recurring profit 12.4 12.6 + 0.2 12.6 + 0.0
<+ 1.4%>
Net income 6.4 6.6 +0.2 6.6 + 0.0
<+ 2.8%>
Recurring profit margin 8.3% 8.0% -0.3% 8.0%| + 0.0% overl0%
Recurring profit per
employee (million yen per
employee at end of period)* 3.0 3.0 -0.0 3.0 + 0.0

* The numbers set forth as "Recurring profit per employee"under "B" and "C" are calculated using the
number of employees at end of Sep 2002. 15
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Outlook Summary (Non-consolidated) n$

NS Solutions
Billions of yen
Mar. Mar. 2003
2002 Mar. 2003 Previous
Actual Outlook | Change outlook Change
A B B-A C B-C
<%>
Net sales 131.7] 142.0| +10.3 142.0 +0.0
<+ 7.8%>
Recurring profit 10.0 10.5 + 0.5 10.5 + 0.0
<+ 4.7%>
Net income 5.3 5.8 + 0.5 5.8 + 0.0
<+ 9.5%>
Recurring profit margin 7.6% 7.4%]| -0.2% 0.1 +0.0%
Recurring profit per
employee (million yen per
employee at end of period)* 4.9 5.0 + 0.1 50 + 0.0
* The numbers set forth as "Recurring profit per employee"under "B" and "C" are calculated
using the number of employees at end of Sep 2002.
16
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Comments on Financial Results Outlook |'|$
for fiscal year ended March 2002 NS Solutions

(Billions of yen

Mar.
2003 Mar.
Mar.2002 | Previous 2003
Actual outlook | Outlook | Change
A B B-A
Net sales 148.9 157.0 157.0 + 8.1
Recurring profit 12.4 12.6 12.6 + 0.2
Net income 6.4 6.6 6.6 + 0.2

BBusiness expansion mainly in the fields of Platform Solutions and
Business Solutions and resource shift to high value-added business

BAN increase In net sales and a small increase in profit compared
to the previous fiscal year

BAN increase in cost for listing on the Tokyo Stock Exchange,
relocating to new office facilities, training employees shifted to high
value-added business , and enhancing sales and technical
capabilities 17
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Net Sales Trend by Business Line (Consolidated) n$

(Billions of yen)
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< >

146.0f

O Business Services

B Platform Solutions

B Business Solutions

NS Solutions

(Billions of yen)

EMDivestiture of phoneline
reselling business (named E-
net) in Sep. 2000

Mar.2000 16.3

Mar. 2001 7.3

Mar.2002 O

ENippon Steel began to
directly purchase their own
hardware for work since Jul.

2001

Mar 2001 7.3
Mar 2002 1.3

Note) The above figures are
categorized as Business Services.

18
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Balance Sheets (Consolidated) |'|$

NS Solutions
Billions of yen
Mar 2002 | Mar 2003 Change
Actual Outlook g
Cash and bank deposits and
deposited money 15.1 25.8 +10.7
Current assets 525 67.6 + 15.1
Non-current assets 12.7 14.9 + 2.1
Total assets 65.2 8241 +17.2
Short-term loans 0.0 0.0 + 0.0
Current liabilities 33.1 31.7 -1.5
Non-current liabilities 5.3 5.8 + 0.6
Total liabilities 38.4 37.5 -0.9
Minority interest in consolidated
subsidiaries 0.8 1.1 +0.2
Common stock and additional
Saidin capital 10.7| 229 +12.2
Retained earnings and others 15.4 21.0 + 5.6
Total shareholders' equity 26.0 43.91 + 17.9
Total liabilities, minority interests
and shareholders' equity 65.2 82.4 +17.2
19
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Cash Flows Statements (Consolidated)

NS Solutions

Billions of yen
Mar. 2003
Mar. 2002 Outlook Change
Effect of acquiring
El Division's
business (increase
of capital,
purchase of Net
business and cash
owned by newly
consolidated
subsidiaries
A B B-A
Cash and cash equivalents at beginning of year
(net of cash owned by a deconsolidated 6.8 — 6.8 15.1 + 8.3
subsidiary)
Net cash provided by operating activities 10.5 — 10.5 2.9 -7.7
Net cash used for investing activities -9.0 -7.1 -1.9 -3.5 -15
Net cash provided by financing activities 6.8 7.0 -0.2 114 +11.6
Net increase (decrease) in period 8.3 -0.1 8.3 10.7 +2.4
Cash and cash equivalents at end of year 15.1 -0.1 15.2 25.8| +10.6

20
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NS Solutions

Appendix at Financial Information Meeting for the 1st Half of fiscal
year ended March 2003

AT

2002 11 20
November 20, 2002

HEXYV U1~ AR GHL

NS Solutions Corporation

(

(Note) In this material, where information is presented in millions of yen or
percentages, these amounts have been rounded. Accordingly, these amounts may
differ from figures included in financial statements in some cases. Page 1



1. Outline of Consolidated Business Results

Millions of Yen, except as otherwise noted

2000/3 2001/3 2002/3 2003/3 2001/9 2002/9
Pro forma Pro forma
consolidated,  consolidated,
including El including El
Division Division Outlook
Net sales 132,683 145,952 148,922 157,000 67,902 68,756
Business solutions 55,048 72,558 78,534 81,000 33,778 35,317
Platform solutions 25,459 29,824 35,169 40,000 16,369 16,437
Business services 52,176 43,570 35,219 36,000 17,755 17,002
Operating income 7,523 11,067 12,479 — 5,745 5,443
Recurring profit 6,948 10,669 12,422 12,600 5,736 5,454
Net income 3,425 5,827 6,422 6,600 2,915 2,718
(%) Operating income margin (%) 5.7% 7.6% 8.4% — 8.5% 7.9%
1 Net income per share (yen) — — 266.65 261.25 121.44 11252
Total shareholders' equity — — 26,035 43900 22,111 28,134
Total assets — — 65,244 82,420 53,911 59,867
R&D expenses — — 1,221 — 505 448
Capital expenditure — — 2,109 2,138 1,536 933
Depreciation and amortization — — 1,197 1,489 517 604
) Number of employees at end of
period (jobs) 4177 4112 4,101 — 4178 4224

Please see the important disclosures at the end of this material.
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2. Condensed Consolidated Balance Sheets
(1) Assets Millions of Yen, except as otherwise noted
2001/9 2002/3 2002/9 2003/3
Cash and bank deposits 9131 7,335 6,404 7 25,790
Deposited money — 7737 3228 J
Trade notes and accounts receivable 19,670 26,348 22173 28,960
Inventories 9,558 8,323 10,790 9,880
Deferred tax assets— current 1977 2,232 2,239 Y 2930
Others 1,791 564 798
Allowance for doubtful accounts 38 41 38 ~
Total current assets 42,089 52,498 45,594 67,560
Property and Equipment 4227 4499 4594 ~ 14,860
Intangible fixed assets 713 937 1077
Investments in securities 2,635 2,393 3,022
Guarantee deposits 1917 1,908 2,179
Deferred tax assets— non-current 1978 2,658 3,032
Others 352 351 369 -~
Total non-current assets 11,822 12,746 14,273 14,860
Total assets 53,911 65,244 59,867 82,420
(2) Liabilities and Shareholders' Equity
2001/9 2002/3 2002/9 2(()03/3
Trade notes and accounts payable 10,960 14,186 9475 1 18,670
Accrued expenses 2,367 3,686 2846
Short-term loans — — 400 —
Accrued income taxes 3,387 5,234 2653 ) 12980
Accrued bonuses to employees 4810 5,077 5,138
Advance receipts 2,970 2,996 3,706
Non-trade accounts payable 986 1712 904
Others 576 225 204 ~
Total current liabilities 26,056 33,116 25,326 31,650
Allowance for employees' retirement benefits 4774 4969 5,185
Others 247 277 315
Total non-current liabilities 5,021 5,246 5,500 5,810
Minority interest in consolidated subsidiaries 723 847 907 1,060
Common stock 6,500 6,838 6,838 12,950
Additional paid-in capital 3,500 3,838 3,838 9,950
Retained earnings 12606 15,863 18,108 21,690
Reserve for revaluation of land 740 740 740 690
Valuation gain on available-for-sale securities 245 236 90 J
Total shareholders' equity 22,111 26,035 28,134 43,900
Total liabilities, minority interests and shareholders' equity 53,911 65,244 59,867 82,420
(3) Management index
2001/9 2002/3 2002/9 2003/3
(%) Equity ratio (%) 39.9% 53.3%
(%) Return on total assets (%) 10.5% 8.9%
(%) Return on equity (%) 28.0% 18.9%

Please see the important disclosures at the end of this material.

Outlook)

Outlook)

Outlook)

Page 3



3. Condensed Consolidated Income Statements

Millions of Yen, except as otherwise noted

. 2000/3 . 2001/3 2002/3 2003/3 2001/9 2002/9
Pro
forma Pro forma
consolidated, consolidated,
including El including El (
Division Division Outlook)
Net sales 132,683 145952] 148,922 157,000 67,902 68,756
Cost of sales 108,499 114,182] 119,203 — 54,099 54,171
Gross profit 24,184 31,770 29,719 — 13,803 14,585
Selling, general and administrative
expenses 16,661 20,703 17,240 — 8,058 9,142
Operating income 7,523 11,067 12,479 — 5,745 5,443
Non-operating income 244 187 63 — 43 28
Non-operating expenses 819 585 120 — 52 17
Recurring profit 6,948 10,669 12422 12,600 5,736 5,454
Extraordinary profit 178 120 7 — 13 5
Extraordinary loss 742 305 579 — 303 143
Income before income taxes 6,384 10,484 11,850 — 5,446 5,316
Income taxes:Current 3,500 5,346 7,159 — 3,459 2,764
Income taxes:Deferred 631 843 1,962 — 1,034 274
Minority interests 90 154 231 — 106 108
Net income 3,425 5,827 6,422 6,600 2,915 2,718

Please see the important disclosures at the end of this material. Page 4



4. Condensed Consolidated Cash Flows Statements

Millions of Yen, except as otherwise noted

2002/3 2003/3 2001/9 2002/9
éutlook)

Income before income taxes 11,850 / 5,446 5,316
Depreciation 1197 / 517 604
Increase in allowance for employees' retirement benefits, net of payments 407 / 202 216
Loss on revaluation of investments in securities 251 / — 142

Loss on write-off of fixed assets acquired from the Electronics and Information /
Systems Division of Nippon Steel Corporation 303 303 —
Decrease (increase) in accounts receivable 2 / 6,675 4175
Dcrease in inventories 1,807 / 562 2,467
Decrease (increase) in other current assets 322 / 9 233
Decrease in accounts payable 1532 [ 4759 4712
Others 305/ 1,166 785
Sub total 14,908 / 7771 2,256
Income taxes paid 4414 | 2561 5,345
Others 17/ 6 13
Net cash provided by operating activities 10,511 2,850 5,216 3,076

Payments for puchase of property and equipment and /
intangible fixed assets 2,109 1536 933
Payments for puchase of investments in securities 13 / — 1,030
Acquisition of cash owned by new /
subsidiaries, net of payment for puchase of subsidiary's shares 369 369 —
Payment for acquisition of the Electronics and Information Systems Division of /

Nippon Steel Corporation 7,459 7459 —
Others 181/ 22 300
Net cash used for investing activities 9,031 3,490 8,648 2,263
Decrease in short-term loans 145 145 400
Proceeds from issuance of common stock shares 7,667 6,993 —
Dividends paid 750 500 501
Net cash provided by financing activities 6,772 11,360 6,348 101
Effect of exchange rate changes on cash and cash equivalents — — —
Net increase in cash and cash equivalents 8,252 10,720 2,916 5,440
Cash and cash equivalents at beginning of year 6,842 15,070 6,842 15,072
Cash owned by a deconsolidated subsidiary 22 — 22 —
Cash and cash equivalents at end of year 15,072 25,790 9,736 9,632

Please see the important disclosures at the end of this material.

Page 5



5. Outline of Non-consolidated Business Results

Millions of Yen, except as otherwise noted

2002/3  2003/3 200179 200279
(
Outlook)
Net sales 131,680 142,000 58,503 61,767
Business solutions 66,099 71,000 26,656 30,520
Platform solutions 32,197 36,000 14,958 14,937
Business services 33,384 35,000 16,889 16,310
Opareting income 10,104 — 4741 4538
Recurring profit 10,031 10,500 4743 4774
Net income 5,297 5,800 2,486 2,529
(%) Operating income margin (%) 7.7% — 8.1% 7.3%
1 Net income per share (yen, 219.78 22959 103.57 104.68
Total shareholders' equity 23,183 40,174 19,956 25,092
Total assets 56,505 72,735 45,651 51,644
1 ( Cash dividends per share (yen) 29.16 35.00 1041 15.00
Dividend payout ratio (%) 13.27% 15.39% — —
R&D expenses 1,083 — 459 422
Capital expenditure 2,016 2,070 867 814
Depreciation and amortization 1,034 1,430 452 551
) Number of employees at end of
period (jobs) 2,058 - 2,118 2,115

Please see the important disclosures at the end of this material. Page 6



6. Condensed Consolidated Balance Sheet

(1) Assets Millions of Yen, except as otherwise noted
2001/9 2002/3 2002/9 2003/3
( Outlook)
Cash and bank deposits 5,745 3,367 3,072 ~ 20,990
Deposited money — 7,200 2,800 J
Trade notes and accounts receivable 16,413 22851 19,125 25,290
Inventories 9,208 8,025 9,803 9,590
Deferred tax assets— current 1141 1,460 1,357 ) 2,010
Others 1,097 747 1,194
Allowance for doubtful accounts 28 31 31 ~
Total current assets 33,576 43619 37,320 57,880
Property and Equipment 4118 4353 4439 ~ 14860
Intangible fixed assets 675 903 1,045
Investments in securities 1,253 998 1,620
Guarantee deposits 1,559 1,558 1,792
Deferred tax assets— non-current 1,622 2,247 2,588
Others 2,848 2,827 2,840 ~
Total non-current assets 12,075 12,886 14,324 14,860
Total assets 45,651 56,505 51,644 72,740
(2) Liabilities and Shareholders' Equity
2001/9 2002/3 2002/9 2003/3
( Outlook)
Trade notes and accounts payable 10,080 13,927 9713 1 18,140
Accrued expenses 1,899 3,161 2,496 J
Short-term loans — — — —
Accrued income taxes 2538 4364 2110 ) 9,680
Accrued bonuses to employees 2,948 3,186 3,249
Advance receipts 2,935 2,996 3,704
Non-trade accounts payable 219 258 145
Others 914 1,109 616 -
Total current liabilities 21,533 29,001 22,033 27,820
Allowance for employees' retirement benefits 4027 4184 4358
Others 135 137 161
Total non-current liabilities 4162 4321 4519 4740
Common stock 6,500 6,838 6,838 12,950
Additional paid-in capital 3,500 3,838 3,838 9,950
Retained earnings 10,450 13,011 15,066 17,970
Reserve for revaluation of land 740 740 740 ) 690
Valuation gain on available-for-sale securities 246 236 90 J
Total shareholders' equity 19,956 23,183 25,092 40,180
Total liabilities and shareholders' equity 45651 56,505 51,644 72,740
(3) Management index
2001/9 2002/3 2002/9 2003/3
( Outlook)
(%) Equity ratio (%) 41.0% 55.2%
(%) Return on total assets (%) 10.2% 9.0%
(%) Return on equity (%) 25.6% 18.3%

Please see the important disclosures at the end of this material. Page 7



1. Condensed Non-consolidated Income Statement

Millions of Yen, except as otherwise noted

2002/3 2003/3 2001/9 2002/9
(gutlook)
Net sales 131,680 142,000 58,503 61,767
Cost of sales 107,211 — 47,086 49,648
Gross profit 24,469 — 11,417 12,119
Selling, general and
administrative expenses 14,365 — 6,676 7,581
Operating income 10,104 — 4741 4538
Non-operating income 22 — 19 251
Non-operating expenses 95 — 17 15
Recurring profit 10,031 10,500 4743 4774
Extraordinary profit 7 — 9 —
Extraordinary loss 572 — 303 143
Income before income taxes 9,466 — 4449 4631
Income taxes:Current 5,741 — 2,599 2,235
Income taxes:Deferred 1572 — 636 133
Net income 5,297 5,800 2,486 2,529

Please see the important disclosures at the end of this material. Page 8



2001 4 1 El

2000 3 2001 3
1999 4 1 2000 4 1

This document includes statements of forward-looking descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance. Actual
results may be varied and influenced by various factors. The Company does not undertake to revise such forward-looking
descriptions to reflect those factors.

The Company acquired part of the business of the Electronics and Information Systems Division of Nippon Steel (referred to “El
Division™), as well as the interests of Nippon Steel in Nittetsu Hitachi systems Engineering, Inc., NCI Systems Integration, Inc.,
and NS&l System Service Corporation, on April 1, 2001. Such acquisitions are reflected on Financial Information for the fiscal
years ended March 31, 2000 and 2001 described as “Pro forma consolidated” as if they had occurred on April 1, 1999 and 2000
respectively. No presentation of “pro forma” financial information is currently required under Japanese GAAP or any procedure,
law and regulation in Japan. Moreover, such “Pro forma consolidated” information is not prepared in accordance with the pro
forma presentation requirements of the U.S. Securities and Exchange Commission.
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