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FORWARD-LOOKING STATEMENTS
This document includes statements of forward-looking descriptions
regarding the intent, belief or current expectations of NS Solutions Corporation
(the “Company”) or its officers in terms of its operation and financial condition.
Accordingly, such statements contain risks and uncertainties since they
are neither historical facts nor guarantees of future performance. Actual results
may be varied and influenced by various factors. The Company does not

undertake to revise such forward-looking descriptions to reflect those factors.

The financial results have been translated from the Japanese
Consolidated Financial Statements for reference purposes only. In the event of
any discrepancy between the Japanese version and the English translation the
Japanese version will prevail.
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I -1. Consolidated Results for 1Q of FY Mar. 202

¥ in billions
FY ended FY ending
Mar.2022 Mar. 2023 Difference (YoY)
1Q 1Q

Revenue 65.5 65.1 -04 -1%
Gross Profit 14.8 14.8 -0.1 -0%
Gross Profit Margin <22.6%> <22.7%> <+0.0%>
SG&A 7.6 8.3 +0.7 +9%
Others 0.1 -0.0 -0.1
Operating Profit 7.4 6.5 -0.9 -12%
Operating Profit Margin <11.2%> <10.0%> <-1.3%>
Profit before tax 7.6 6.7 -1.0 -13%
Profit attributable to owners of 48 44 04 8%

parent
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I -2. 1Q of FY Mar. 2023
Sales by Segment / Customer Industry

¥ in billions
FY ended FY ending Difference
Mar. 2022 Mar. 2023
IT IT IT
1Q platform 1Q platform 1Q platform Comments
Business Solutions 36.9 12.4 34.8 8.4 -2.1 -4.0
Manufacturing, . . o
. " 183 59 19.1 52 +0.9 -0.6 Increase in earnings received in platformer
Retail and Service
Decrease in demand for Libor transition
Financial Services 10.4 4.1 8.1 2.2 -23 -1.9  and product sales
Gov.ern!nent, Public 8.2 54 76 10 07 14 Decrease in reaction to product sales
organizations
Service Solutions 21.4 22.8 +1.4
IT Platform 7.7 <12.4> 9.0 <8.4> +1.3 <-4.0> Increase in security and service business
Nippon Steel Group 13.7 13.8 +0.2
Subsidiaries 7.2 7.5 +0.3
Total 65.5 65.1 -04
Nippon Steel Sales (13.7) (13.9) (+0.2)
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I -3. Order Acceptance * Order Backlog
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I -4. 1Q of FY Mar. 2023

Consolidated Operating Profit Breakdown

8
Decrease in gross profit
due to lower sales
-0.1
7
-0.7
Increase in
7.4 SG&A
6 expenses
5
1Q of Mar.2022
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I -1. Outlook for FY Mar. 2023 1H (1Q/2Q)

¥ in billions
Mar2023 Mar. 2023 Difference
1Q 2Q 1H 1Q 2Q 1H 1Q 2Q 1H

Revenue 65.5 653 130.8 65.1 789 1440 -04 +13.6 +13.2
Gross Profit 148 140 288 148 16.2 31.0 -0.1  +23 422
Gross Profit Margin  <22.6%> <21.4%> <22.0%> <22.7%> <20.6%> <21.5%>  <+00%> <-0.8%> <-0.5%>
SG&A 7.6 7.2 148 8.3 8.2 16.5 +0.7 +1.0 +
Others 0.1 0.0 0.1 -0.0 0.0 0.0 -0.1 -0.0 -0.1
Operating Profit 74 6.8 142 6.5 80 145 -09 +12 +0.3
“cn’ff;i"":i“g Profit <112%> <104%> <108%> <10.0%> <102%> <10.1%> <-13%> <-03%> <-08%>
Profit before tax 7.6 6.9 14.5 6.7 8.1 14.8 -1.0 +13 +0.3
profit attributable to 48 47 95 44 53 97 04 +06 +0.2

owners of parent

Amounts shown for 2Q March 2022 financial results according to IFRS are unaudited reference values and are subject to change
depending on the results of accounting audits.
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II -2. Outlook for FY March 2023
Revenue by Service and Segment

¥ in billions
FY ended FY ending Difference
Mar. 2021 Mar. 2022
1Q 2Q 1H 1Q 2Q 1H 1Q 2Q 1H

Business Solutions 36.9 34.8 71.8 34.8 44.7 79.5 -2.1 +9.9 +7.7
Manufacturing,

Retail and Service 18.3 18.2 36.5 19.1 19.9 39.0 +0.9 +1.7 +2.5
Financial Services 10.4 8.8 19.2 8.1 9.4 17.5 -2.3 +0.6 -1.7
Government, Public

organizations 8.2 7.8 16.1 7.6 15.4 23.0 -0.7 +7.6 +6.9

Service Solutions 214 224 43.7 22.8 24.7 47.5 +1.4 +2.3 +3.8
IT Platform 7.7 94 17.1 9.0 10.5 19.5 +1.3 +1.2 +2.4
Nippon Steel Group 13.7 13.0 26.7 13.8 14.2 28.0 +0.2 +1.2 +1.3

Subsidiaries 7.2 8.1 15.3 7.5 95 17.0 +0.3 +1.4 +1.7

Total 65.5 65.3 130.8 65.1 78.9 144.0 -04 +13.6 +13.2

Nippon Steel Sales (13.7) (13.0) (26.6) (13.9) (13.6) (27.5) (+0.2) (+0.7) (+0.9)
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I -3. Outlook 1H/2H

¥ in billions

FY 2021 FY 2022 Increase Yoy
1H 2H 1H 2H 1H 2H 1H 2H

Revenue 130.8 1395 1440 151.0 +132 +115 +10% +8%
Gross Profit 288 317 310 340 +22 +23 +8% +7%
Gross Profit Margin 220%  227%  215%  225%  -05%  -02%

SG&A 148 152 165 175 +17 +23 +12% +15%
Others 0.1 -0.7 0.0 00 -01 +07

Operating Profit 142 157 145 165 +03 +08 +2% +5%
Operating Profit Margin 108%  113%  101%  109%  -08%  -03%

Profit before tax 145 162 148 167 +03 +05 +2% +3%
profit attributable to owners 95 111 97 114 +02 +03 +3% +3%

of parent

Amounts shown March 2022 financial results according to IFRS are unaudited reference values and are subject to change depending on
the results of accounting audits.
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NS Solutions

Answers to power your future

https://www.nssol.nipponsteel.com/

NS Solutions, NSSOL, NS logos are either registered trademarks or trademarks of

NS Solutions Corporation.
All other company and product names in this material are either registered

trademarks or trademarks of their respective owners.
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