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3.2020 3 2019 4 1 2020 3 31
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2019 3 93,663,790 2018 3 94,689,106
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AEMCFERRXELHBEEOAHOEXRHERVCHMBUREICEATIER. ERXERHADFHLEET HFRKFELNLHS
NTEYFT WL T. COFRFEIE. BEMERTHRHROEBZRILI DLDTERN O VRIEFEELGEREESATEY
FI . REOFBEIHRRGERICKYERGDARMEAHYFTY L. CO/ETFEE. ChoDEELERERRT H=DIZEBIET
BHLLERATHLDTEBHYFEE A,

BMBHEROFARIZONT
LHEEHFHEREY, ERMBHERICOSELTI. BADERMBERI ARV ENICEEY HR5HRA. BAREE(IZEIT5—
R RO THERSNTEYEY . TD-OERMBREEELIRTAENERLGLIBINHYET D TIEE LS,

COEMTIEAABEMTURETRRZLTRYET,

This document includes statements of forward-looking descriptions regarding the intent, belief or current expectations of
NS Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance.
Actual results may be varied and influenced by various factors. The Company does not undertake to revise such forward-

looking descriptions to reflect those factors.

Basis of Presenting Financial Statements

The accompanying financial statements of the Company and its consolidated subsidiaries have been prepared in accordance
with the provisions set forth in the Financial Instruments and Exchange Law and its related accounting regulations, and in
conformity with accounting principles generally accepted in Japan (“Japanese GAAP”), which are different in certain respects as

to application and disclosure requirements from International Financial Reporting Standards.

In this material, figures have been rounded down to the nearest millions of yen.
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Outline of Quarterly Consolidated Business Results

(Bfz: JHHMA (fhIZIEELLRY) Millions of Yen, except as otherwise noted )

2018/3 2019/3 MEIFERER
Ql Q2 Q3 Q4 Total Q1 Q2 Q3 Q4 Total Q1 Q2 Q3 Q4 Total
ZEm
Amount of order acceptance 52,515 66,737 57,523 71,141 247,918 55,647 82,355 63,946 89,613 | 291,563 +3,131  +15,618 +6,422  +18,471| +43,644
EX Y EEE
Business solutions 35,849 41,757 38,120 42,474 158,202 40,478 55,865 42,291 58,719 197,354 +4,628 +14,107 +4,170 +16,244 +39,152
H—ERY)a—3v
Service solutions 16,666 24,979 19,402 28,666 89,715 15,169 26,490 21,654 30,893 94,208 -1,497 +1,510 +2,252 +2,226 +4,492
HERZEERS
Order backlog at end of period 111,729 120,076 125,838 121,079 | 121,079 118,291 134,436 135,777 147,364 | 147,364 +6,562  +14,360 +9,938  +26,284| +26,284
#¥7#%Y)a—av
Business solutions 68,583 73,583 79,202 69,876 69,876 72,892 84,835 84,976 91,588 91,588 +4,309 +11,252 +5,773 +21,712 +21,712
H—ERY)a1—3>
Service solutions 43,146 46,492 46,635 51,203 51,203 45,398 49,600 50,800 55,775 55,775 +2,252 +3,108 +4,164 +4,572 +4,572
bl =)
Net sales 58,163 58,390 51,761 75,900 | 244,215 58,434 66,211 62,606 78,026 | 265,278 +271 +7,820  +10,844 +2,125|  +21,062
¥ )a—ay
Business solutions 40,014 36,757 32,501 51,801 161,074 37,461 43,922 42,150 52,107 175,642 -2,552 +7,165 +9,649 +306 +14,568
H—ERY)a—3v
Service solutions 18,149 21,633 19,259 24,099 83,141 20,973 22,288 20,455 25,918 89,636 +2,823 +655 +1,195 +1,819 +6,494
S L i FIE
Gross profit 11,517 12,076 10,255 15,208 49,057 12,158 12,720 12,785 14,921 52,586 +641 +644 +2,529 -287 +3,528
BREBERV—RERE
Selling, general and administrative expenses 6,919 6,600 6,473 6,392 26,386 7,040 6,564 6,435 6,869 26,910 +121 -36 -37 +476 +523
EEE
Operating profit 4,597 5475 3,782 8,815 22,671 5117 6,156 6,350 8,051 25,676 +519 +680 +2,567 -764 +3,004
BRI
Ordinary profit 4,900 5,575 3,962 8,669 23,106 5,257 6,246 6,549 8,049 26,103 +357 +671 +2,587 -619 +2,996
HRUBECIRET 5L HMFIE
Profit attributable to owners of parent 2,855 3,714 3,191 5,171 14,933 3,001 4,203 4,538 5,368 17,111 +146 +489 +1,346 +196 +2,178
aAFEME
Comprehensive income 3,367 8,714 4,430 4,010 20,522 6,557 10,397 -5,505 9,661 21,110 +3,189 +1,682 -9,936 +5,651 +587
FE LS HFIZEEG)
Gross profit margin (%) 19.8% 20.7% 19.8% 20.0% 20.1% 20.8% 19.2% 20.4% 19.1% 19.8% +1.0% -1.5% +0.6% -0.9% -0.3%
EEREE®M
Operating profit margin (%) 7.9% 9.4% 7.3% 11.6% 9.3% 8.8% 9.3% 10.1% 10.3% 9.7% +0.9% -0.1% +2.8% -1.3% +0.4%
FEEFEHMITTELS
Sales to Nippon Steel & Sumitomo Metal Corp. 9,689 12,228 10,278 13,461 45,658 12,697 11,929 11,472 14,871 50,971 +3,007 -298 +1,194 +1,410 +5,313

¥ THBAHEEMIE2019F4 A1 84T BARBHI~NESERELTEYES,
On April 1, 2019, Nippon Steel & Sumitomo Metal Corporation changed its trade name to Nippon Steel Corporation.
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2 EEEEAEME  Outline of Consolidated Business Results

(B4 BAMA UhIEE# L RY) Millions of Yen, except as otherwise noted )

2017/3 2018/3 2019/3 2020/3 HETEEE
E#E Actual FE#& Actual(A) E#E Actual(B) FiEL Outlook(C) (B)-(A) (©)-(B)
e 3=
Amount of order acceptance 252,896 247,918 291,563 — +43,644 —
¥#%V)a—ay
Business solutions 170,085 158,202 197,354 — +39,152 —
Y—ERY1—3>
Service solutions 82,810 89,715 94,208 — +4,492 —
HRZIHS
Order backlog at end of period 117,377 121,079 147,364 — +26,284 —
%) 1—3ay
Business solutions 72,747 69,876 91,588 — +21,712 —
Y—ERY)a1—3v
Service solutions 44,629 51,203 55,775 — +4,572 —
bl =)
Net sales 232,473 244,215 265,278 280,000 +21,062 +14,721
¥#%Y)a—ay
Business solutions 151,825 161,074 175,642 186,000 +14,568 +10,357
Y—ERYYa1—3v
Service solutions 80,648 83,141 89,636 94,000 +6,494 +4,363
Fo LT
Gross profit 46,459 49,057 52,586 55,100 +3,528 +2,513
REERV—REERE
Selling, general and administrative expenses 24919 26,386 26,910 27,900 +523 +989
EENE
Operating profit 21,540 22,671 25,676 27,200 +3,004 +1,523
BEAE
Ordinary profit 22,117 23,106 26,103 27,500 +2,996 +1,396
FEUBKREITRET DL EMFIE
Profit attributable to owners of parent 13,964 14,933 17,111 18,000 +2,178 +888
BIER
Comprehensive income 21,435 20,522 21,110 — +587 —
5 L EHFIEEER®%)
Gross profit margin (%) 20.0% 20.1% 19.8% 19.7% —0.3% —0.1%
EEREE®)
Operating profit margin (%) 9.3% 9.3% 9.7% 9.7% +0.4% +0.0%
yHEESHRITELS
Sales to Nippon Steel & Sumitomo Metal Corp. 47,461 45,658 50,971 52,500 +5,313 +1,528
1R STV SR 25 (F)
Net income per share (yen) 149.48 157.71 182.69 196.72 +24.99 +14.03
MEE
Net assets 125,724 141,528 147,461 — +5,932 —
Total assets 200,811 221,436 236,078 — +14,642 —
1HRS-YERLSM)
Cash dividends per share (yen) 45.00 50.00 55.00 60.00 +5.00 +5.00
B2 2P A (%)
Dividend payout ratio (%) 30.1% 31.7% 30.1% 30.5% —-1.6% +0.4%

X OB K. —HMOFVEEEEDRMEANAEODVDVTERZLFREALTEYELIA . 2018E3AMHE1NFHARAELIY . ETOEHETEEDRMEN A EEEREEICEELTHYET .
The company previously used the declining-balance method of depreciation for certain tangible fixed assets.

Since the first quarter results ending March 31,2018, the straight-line method of depreciation for all tangible fixed assets has been applied.

X T B#ESME2019F4 A1 B TCIARBBMI~NESEELTBYET,

On April 1, 2019, Nippon Steel & Sumitomo Metal Corporation changed its trade name to Nippon Steel Corporation.



3.3848 Management index

(B EA A (HIZHEEUVBRY) Millions of Yen, except as otherwise noted )

2017/3 2018/3 2019/3 2020/3
E4& Actual E4& Actual & Actual RIEL Outlook
B EARLLE®)
Equity ratio (%) 60.3% 61.6% 60.2% —
REERETIRE®)
Return(Ordinary income) on Asset (%) 11.7% 11.0% 11.4% —
B EA LM ZEE®)
Return(Net income) on Equity (%) 12.6% 11.6% 12.3% —
AEHEREX vy a-JO—FEE Condensed Consolidated Statements of Cash Flows
2017/3 2018/3 2019/3 2020/3
43 Actual E4E Actual S24& Actual FEL Outlook
EBREDICISFyyia-T0—
Cash flows from operating activities 12,449 13,138 19,690 —
BEFBILDFryia-70—
Cash flows from investing activities A 5,359 A 6,145 A 1,624 —
MHEFBICLSFyya-T0—
Cash flows from financing activities A 4912 A 5,926 A 16,255 —
55 FREIDAER Breakdown of cost of sales
2017/3 2018/3 2019/3 2020/3
A& Actual A& Actual A& Actual 53 L Outlook
FHE
Labor cost 44,794 46,738 49,200 —
MHEE
Material cost 55,685 64,164 79,596 —
NEE
Subcontract expenses 69,054 71,306 74,280 —
Z 0t
Other 16,480 12,948 9,614 —
6.FAZEBARE R&D expenses
2017/3 2018/3 2019/3 2020/3
A& Actual A& Actual A& Actual 53 L Outlook
MERRAREE
R&D expenses 1,801 1,618 1,678 —
Capital expenditure - Depreciation
2017/3 2018/3 2019/3 2020/3
& Actual & Actual & Actual 5@ L Outlook
EimRE X
Capital expenditure 4,769 7,590 2,647 6,000
BAEEINE X
Depreciation 4147 4,607 4,858 5,000
8HAKRGEEEH Number of employees at end of period
2017/3 2018/3 2019/3 2020/3
4 Actual SE{& Actual SE{& Actual 53 L Outlook
HRFEEBH(N)
Number of employees at end of period (jobs) 5,931 6,232 6,434 —

X RBRERVEMENEC, )—REEOFRBARVBMENEEEHTEYES,

The amount of newly leased assets and that of their depreciation have been included in above items “Capital expenditure” and “Depreciation”.
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(BE) LHBFE®E Ref. First Half Financial Information

(B JHAMA (HIHEELVRY) Millions of Yen, except as otherwise noted )

1EHEEREEE Outline of Consolidated Business Results
2016/9 2017/9 2018/9 2019/9
24 Actual 24& Actual(A) S=4& Actual(B) BEL Outlook(C)
2iE
Amount of order acceptance 115,714 119,253 138,003 —
EX Y EEEV
Business solutions 78,473 77,606 96,343 —
H—ERY)a—3v
Service solutions 37,241 41,646 41,659 —
HRZEES
Order backlog at end of period 106,812 120,076 134,436 —
#¥7#%Y)a—av
Business solutions 64,624 73,583 84,835 —
H—ERY)a1—3>
Service solutions 42,188 46,492 49,600 —
bl =)
Net sales 105,855 116,554 124,646 142,000
¥ )a1—2ay
Business solutions 68,335 76,771 81,383 95,500
H—ERY)a—3v
Service solutions 37,520 39,782 43,262 46,500
S L#FIE
Gross profit 22,278 23,593 24,879 26,600
REERV—REEE
Selling, general and administrative expenses 12,451 13,520 13,605 14,200
BENE
Operating profit 9,826 10,073 11,274 12,400
BRI
Ordinary profit 10,209 10,475 11,503 12,500
R KREICIRET 5 LHHFIE
Profit attributable to owners of parent 6,598 6,569 7,204 8,000
AIEFILE
Comprehensive income 8,644 12,081 16,954 —
FE LS HFIZEEG)
Gross profit margin (%) 21.0% 20.2% 20.0% 18.7%
EEFEE®
Operating profit margin (%) 9.3% 8.6% 9.0% 8.7%
FAEEEEMAITTLES
Sales to Nippon Steel & Sumitomo Metal Corp. 22,587 21,918 24,627 26,000
1B &Y S EMRIEE ()
Net income per share (yen) 70.95 69.38 76.17 87.43
Net assets 111,485 135,456 153,726 —
Total assets 177,900 213,482 233,548 —

HATEER
(B)-(A) (©)-(B)

+18,749 —
+18,736 —
+13 —
+14,360 —
+11,252 —
+3,108 —
+8,091 +17,353
+4,612 +14,116
+3,479 +3,237
+1,285 +1,720
+85 +594
+1,200 +1,125
+1,028 +996
+635 +795
+4,872 —
-0.2% —-1.3%
+0.4% —0.3%
+2,708 +1,372
+6.79 +11.26
+18,270 —
+20,066 —

X OB, WK, —MOFHECEEDRBMEN AT OVTERELEALTHBYELEN 2018FE3AHAF 1 OFHRELY, ETOAHREEEEDRMEN S EEERECEELTEYET,

The company previously used the declining-balance method of depreciation for certain tangible fixed assets.

Since the first quarter results ending March 31,2018, the straight-line method of depreciation for all tangible fixed assets has been applied.

X THBEEESMIIF2019F4 81BN CIERAEBHINBESERBLTHYET,

On April 1, 2019, Nippon Steel & Sumitomo Metal Corporation changed its trade name to Nippon Steel Corporation.



(B%E) EHABITEER Ref. First Half Financial Information
2EHEHE vy -JO—HEE Condensed Consolidated Statements of Cash Flows

(B4 JH M (hIZHEELLRY) Millions of Yen, except as otherwise noted )

2016/9 2017/9 2018/9 2019/9
E4& Actual EA&E Actual & Actual F3EL Outlook
EBEFHLDSFryia-TA—
Cash flows from operating activities 8,235 13,901 10,841 —
BEFBICLSFvyia-o0—
Cash flows from investing activities A 495 A 2871 A 1426 —
MEEBICLSFvyia-o0—
Cash flows from financing activities A 2480 A 2919 A 5291 —
3.5 FR{ADMANER Breakdown of cost of sales
2016/9 2017/9 2018/9 2019/9
=48 Actual =4& Actual =48 Actual Ri&L Outlook
FEE
Labor cost 21,911 23,157 24,045 —
MHE
Material cost 24,786 33,459 36,631 —
NEE
Subcontract expenses 32,616 34,843 35,779 —
Z 0t
Other 4,262 1,500 3,303 —
4 TFERAFE R&D expenses
2016/9 2017/9 2018/9 2019/9
=4& Actual E4& Actual =4& Actual R38L Outlook
HRERE
R&D expenses 915 800 861 —
Capital expenditure + Depreciation
2016/9 2017/9 2018/9 2019/9
=4& Actual E4& Actual =4& Actual F38L Outlook
BIEEE X
Capital expenditure 2,229 5,677 1,428 2,500
BEEAE %
Depreciation 1,929 2,170 2,365 2,500
6.HAKGEZLE# Number of employees at end of period
2016/9 2017/9 2018/9 2019/9
=48 Actual F4& Actual E4& Actual F@L Outlook
HRREEEH(N)
Number of employees at end of period (jobs) 5,898 6,286 6,454 —

¥ HFERERVEMEINEC, ) -REEOHRBARVBMENEZEHTEYET,

The amount of newly leased assets and that of their depreciation have been included in above items “Capital expenditure” and “Depreciation”.
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(BEYV—EX-BEERBAISELE Ref.Sales by Segment / Customer Industry

1L Y—EX-BEEEEAGEEE@EIEE) Sales by Segment / Customer Industry (Quartely)
(BfZ: BRI EZLVRY) Milions of Yen, except as otherwise noted )
2018/3 2019/3 HATERER
& Actual(A) Z4& Actual(B) (B)-(A)
Ql Q2 Q3 Q4 Ql Q2 Q3 Q4 Ql Q2 Q3 Q4

¥#%V)a—3ay
Business Solutions 34,048 29,729 26,345 43,691 31,049 36,742 35,752 42,986 -2,998 +7,013 +9,406 -705

EX RE-Y—ERX

Manufacturing, Retail and Service 13,209 14,533 14,322 16,790 15,265 16,553 15,568 18,159 +2,055 +2,019 +1,246 +1,368

25/

Financial Services 8,095 9,257 7,041 9,054 6,721 7,570 6,866 9,572 -1,374 -1,686 -174 +518

NN

Government, Public organizations and Others 12,743 5,938 4,981 17,846 9,062 12,618 13,317 15,254 -3,680 +6,680 +8,335 -2,592
HY—ERY)a1—3>
Service Solutions 17,089 20,597 18,062 22,502 19,850 21,241 19,417 24,236 +2,760 +643 +1,354 +1,734

T1>25

IT Platform 7,222 8,340 7,504 9,549 6,840 8,925 7,828 9,589 -382 +585 +323 +39

Nippon Steel Group 9,867 12,256 10,558 12,952 13,010 12,315 11,589 14,647 +3,143 +58 +1,030 +1,694
FeutE
Subsidiaries 7,025 8,063 7,352 9,706 7,534 8,227 7,436 10,802 +508 +163 +83  +1,096
&&t
Total 58,163 58,390 51,761 75,900 58,434 66,211 62,606 78,026 +271 +7,820 +10,844 +2,125
2ITAV7S5EEBEEEH) Sales of IT Platform (Quartely)

2018/3 2019/3 HETERER
E4E Actual(A) S4& Actual(B) (B)-(A)
Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

¥%V)a—3v
Business Solutions 8,049 7,248 6,398 8,942 9,081 8,603 6,957 8,702 +1,032 +1,354 +559 -240

EE-REY—EX

Manufacturing, Retail and Service 4,207 4,077 4,427 5,680 5,685 5,832 4,556 5,019 +1,477 +1,754 +129 -660

o

Financial Services 2,324 2,478 1,191 2,462 2,252 1,319 1,666 2,757 =71 -1,159 +474 +295

AT

Government, Public organizations and Others 1,517 692 779 800 1,143 1,451 734 925 -373 +759 -44 +124
H—ERYY1—3y (T4 T3)
Service Solutions (IT Platform) 1,222 8,340 7,504 9,549 6,840 8,925 7,828 9,689 -382 +585 +323 +39
&&t
Total 15,271 15,589 13,902 18,492 15,921 17,529 14,786 18,291 +650  +1,940 +883 -200
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(B8EB)YY—FPR-BEEEENFTLE Ref.Sales by Segment / Customer Industry

SH—EX-BEEEEHIFEES(ETHD Sales by Segment / Customer Industry (Half Year)
(B HHMA (hIZHEEALVRY) Millions of Yen, except as otherwise noted )
2018/3(A) 2019/3(B) 2020/3(C) (B)=(A) (©)-(B)
MATFEER MATFEER
LHEE THIEE LHAEE THIEE THREL THREL fiah ] TH 3 TH
1H Actual 2H Actual 1H Actual 2H Actual 1H Outlook 2H Outlook 1H 2H 1H 2H
¥%Va—3av
Business Solutions 63,777 70,037 67,792 78,739 81,500 74,500 +4,014 +8,701 +13,707 —4,239
EXx-RE Y—EX
Manufacturing, Retail and Service 27,743 31,113 31,819 33,728 40,000 35,000 +4,075 +2,615 +8,180 +1,271
&Rh
Financial Services 17,353 16,096 14,291 16,439 15,000 16,500 -3,061 +343 +708 +60
A FE TR
Government, Public organizations and Others 18,681 22,828 21,681 28,571 26,500 23,000 +3,000 +5,743 +4,818 -5,571
H—ERYa—ay
Service Solutions 37,686 40,565 41,091 43,654 44,000 44,500 +3,404 +3,088 +2,908 +845
IT14225
IT Platform 15,563 17,053 15,766 17,417 17,000 18,000 +203 +363 +1,233 +582
Ey Sl
Nippon Steel Group 22,123 23,511 25,325 26,236 27,000 26,500 +3,201 +2,725 +1,674 +263
FeuFE
Subsidiaries 15,089 17,059 15,761 18,239 16,500 19,000 +672 +1,180 +738 +760
At
Total 116,554 127,661 124,646 140,632 142,000 138,000 +8,091 +12,970 +17,353 —2,632
AITA2SBERIB(ETRD Sales of IT Platform (Half Year)
2018/3(A) 2019/3(B) 2020/3(C) (B)—=(A) (C)—=(B)
SRTEER SRTEER
LEIEE THIEAE LEIEE S ES LHREL THREL et ] TH 3 TH
1H Actual 2H Actual 1H Actual 2H Actual 1H Outlook 2H Outlook 1H 2H 1H 2H
##%V)a—ay
Business Solutions 15,297 15,341 17,685 15,660 24,500 15,500 +2,387 +318 +6,814 -160
EE RE-Y—EX
Manufacturing, Retail and Service 8,285 10,107 11,518 9,575 17,500 10,000 +3,232 -531 +5,981 +424
ezl
Financial Services 4,803 3,654 3,571 4,424 4,500 4,000 -1,231 +770 +928 -424
AT
Government, Public organizations and Others 2,209 1,580 2,595 1,660 2,500 1,500 +385 +80 -95 -160
H—ERY)a—3r IT42T3)
Service Solutions (IT Platform) 15,563 17,053 15,766 17,417 17,000 18,000 +203 +363 +1,233 +582
&5
Total 30,861 32,395 33,451 33,077 41,500 33,500 +2,590 +682 +8,048 +422
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(BE)V—EXR-BEEXMEAT LR RefSales by Segment / Customer Industry

5H—ER-EEEBRITELEEEE) Sales by Segment / Customer Industry (Full Year)
(B BHAMA < EZLRY) Millions of Yen, except as otherwise noted )
2018/3(A) 2019/3(B) 2020/3(C) (B)-=(A) (C)-(B)
RATEER RETEER
FEERE FEEE FERBEL EE FE
FY Actual FY Actual FY Outlook FY FY
¥7#%U)a—3ay
Business Solutions 133,815 146,531 156,000 +12,715 +9,468
EX-RE-Y—ERX
Manufacturing, Retail and Service 58,856 65,547 75,000 +6,690 +9,452
ol
Financial Services 33,449 30,731 31,500 -2,718 +768
AP /N i
Government, Public organizations and Others 41,509 50,252 49,500 +8,743 -752
Y—ERY)a1—3>
Service Solutions 78,251 84,745 88,500 +6,493 +3,754
12235
IT Platform 32,616 33,183 35,000 +566 +1,816
Nippon Steel Group 45,635 51,562 53,500 +5,927 +1,937
SHE
Subsidiaries 32,148 34,001 35,500 +1,852 +1,498
&t
Total 244,215 265,278 280,000 +21,062 +14,721
BITAISEREBIE(EE) Sales of IT Platform (Full Year)
2018/3(A) 2019/3(B) 2020/3(C) (B)=(A) (C)-(B)
MATEER SATEER
FEERE FEER FERBEL FE FE
FY Actual FY Actual FY Outlook FY FY
£#BY)a—ay
Business Solutions 30,639 33,345 40,000 +2,705 +6,654
EX- K@ Y—EX
Manufacturing, Retail and Service 18,392 21,093 27,500 +2,701 +6,406
ol
Financial Services 8,457 7,996 8,500 -461 +503
AP AT
Government, Public organizations and Others 3,789 4,255 4,000 +465 -255
H—ERYYa1—3> IT42T3)
Service Solutions (IT Platform) 32,616 33,183 35,000 +566 +1,816
&t
Total 63,256 66,528 75,000 +3,272 +8,471

Page 10



