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AEMCFERRXELHBEEOAHOEXRHERVCHMBUREICEATIER. ERXERHADFHLEET HFRKFELNLHS
NTEYFT WL T. COFRFEIE. BEMERTHRHROEBZRILI DLDTERN O VRIEFEELGEREESATEY
FI . REOFBEIHRRGERICKYERGDARMEAHYFTY L. CO/ETFEE. ChoDEELERERRT H=DIZEBIET
BHLLERATHLDTEBHYFEE A,

BMBHEROFARIZONT
LHEEHFHEREY, ERMBHERICOSELTI. BADERMBERI ARV ENICEEY HR5HRA. BAREE(IZEIT5—
R RO THERSNTEYEY . TD-OERMBREEELIRTAENERLGLIBINHYET D TIEE LS,

COEMTIEAABEMTURETRRZLTRYET,

This document includes statements of forward-looking descriptions regarding the intent, belief or current expectations of
NS Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance.
Actual results may be varied and influenced by various factors. The Company does not undertake to revise such forward-

looking descriptions to reflect those factors.

Basis of Presenting Financial Statements

The accompanying financial statements of the Company and its consolidated subsidiaries have been prepared in accordance
with the provisions set forth in the Financial Instruments and Exchange Law and its related accounting regulations, and in
conformity with accounting principles generally accepted in Japan (“Japanese GAAP”), which are different in certain respects as

to application and disclosure requirements from International Financial Reporting Standards.

In this material, figures have been rounded down to the nearest millions of yen.
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1B EAEEEPE  Outline of Quarterly Consolidated Business Results

(B JHMA (HIZIEEZLVERY) Millions of Yen, except as otherwise noted )

2018/3 2019/3 HATERAER
2#& Actual(A) E4E Actual(B) (B)-(A)
Ql Q2 Q3 Q4 Total Ql Q2 Q3 Q4 Total Ql Q2 Q3 Q4 Total
235
Amount of order acceptance 52,515 66,737 57,523 71,141 | 247,918 55,647 82,355 138,003 +3,131 +15,618
(%V)a—av
Business solutions 35,849 41,757 38,120 42,474 158,202 40,478 55,865 96,343 +4,628 +14,107
H—ERY)a—ay
Service solutions 16,666 24,979 19,402 28,666 89,715 15,169 26,490 41,659 -1,497 +1,510
HRZEES
Order backlog at end of period 111,729 120,076 125,838 121,079 | 121,079 118,291 134,436 134,436 +6,562 +14,360
E£BY)a—Tay
Business solutions 68,583 73,583 79,202 69,876 69,876 72,892 84,835 84,835 +4,309 +11,252
H—ERY)a1—ay
Service solutions 43,146 46,492 46,635 51,203 51,203 45,398 49,600 49,600 +2,252 +3,108
bl =
Net sales 58,163 58,390 51,761 75,900 | 244,215 58,434 66,211 124,646 +271 +7,820
¥#%V)a—ay
Business solutions 40,014 36,757 32,501 51,801 161,074 37,461 43,922 81,383 —2,552 +7,165
H—ERY)a—ay
Service solutions 18,149 21,633 19,259 24,099 83,141 20,973 22,288 43,262 +2,823 +655
SE LRI
Gross profit 11,517 12,076 10,255 15,208 49,057 12,158 12,720 24,879 +641 +644
BREERV—BEEE
Selling, general and administrative expenses 6,919 6,600 6,473 6,392 26,386 7,040 6,564 13,605 +121 -36
EERE
Operating profit 4,597 5,475 3,782 8,815 22,671 5117 6,156 11,274 +519 +680
BEANE
Ordinary profit 4,900 5,575 3,962 8,669 23,106 5,257 6,246 11,503 +357 +671
LR EITRET LM
Profit attributable to owners of parent 2,855 3,714 3,191 5171 14,933 3,001 4,203 7,204 +146 +489
BIEFE
Comprehensive income 3,367 8,714 4,430 4,010 20,522 6,557 10,397 16,954 +3,189 +1,682
SE LB HRRIIEER%)
Gross profit margin (%) 19.8% 20.7% 19.8% 20.0% 20.1% 20.8% 19.2% 20.0% +1.0% -1.5%
EEREE%)
Operating profit_ margin (%) 7.9% 9.4% 7.3% 11.6% 9.3% 8.8% 9.3% 9.0% +0.9% —0.1%
FE#EEERTELS
Sales to Nippon Steel & Sumitomo Metal Corp. 9,689 12,228 10,278 13,461 45,658 12,697 11,929 24,627 +3,007 -298
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First Half Outline of Consolidated Business Results

(B4 JAMA MRIHEELVBRY) Millions of Yen, except as otherwise noted )

2016/9 2017/9 (5%)2018/9 2018/9
2018/4/26
AIEI REL
4& Actual S24& Actual(A) Previous Outlook(B) S24& Actual(C)
2im
Amount of order acceptance 115,714 119,253 — 138,003
%V )a—ay
Business solutions 78,473 77,606 — 96,343
Y—ERY)a—ay
Service solutions 37,241 41,646 — 41,659
HMERZEES
Order backlog at end of period 106,812 120,076 — 134,436
¥7%V)a—ay
Business solutions 64,624 73,583 — 84,835
Y—ERY)a—3ay
Service solutions 42,188 46,492 — 49,600
LS
Net sales 105,855 116,554 118,000 124,646
x#%V)a—av
Business solutions 68,335 76,771 75,000 81,383
Y—ERY)a—ay
Service solutions 37,520 39,782 43,000 43,262
5o b #FI2E
Gross profit 22,278 23,593 24,800 24,879
REERV—REEE
Selling, general and administrative expenses 12,451 13,520 14,100 13,605
= 2k
Operating profit 9,826 10,073 10,700 11,274
BENE
Ordinary profit 10,209 10,475 11,000 11,503
KT ITRET 2L MRS
Profit attributable to owners of parent 6,598 6,569 7,200 7,204
TIEFIE
Comprehensive income 8,644 12,081 — 16,954
FE LSRRI ER%)
Gross profit margin (%) 21.0% 20.2% 21.0% 20.0%
EEMIEE®
Operating profit margin (%) 9.3% 8.6% 9.1% 9.0%
FREESRATELS
Sales to Nippon Steel & Sumitomo Metal Corp. 22,587 21,918 24,000 24,627
1HR 7Y S HA R 2% ()
Net income per share (yen) 70.95 69.38 76.04 76.17
Net assets 111,485 135,456 — 153,726
WEE
Total assets 177,900 213,482 — 233,548

AETERMEE HEBLEE
(©)-(A) (©)-(B)

+18,749 —
+18,736 —
+13 —
+14,360 —
+11,252 —
+3,108 —
+8,091 +6,646
+4,612 +6,383
+3.479 +262
+1,285 +79
+85 —494
+1,200 +574
+1,028 +503
+635 +4
+4,872 —
—-0.2% —-1.0%
+0.4% —0.1%
+2,708 +627
+6.79 +0.13
+18,270 —
+20,066 —

¥ L, K, —HBOEMETEEORMENA RIS OVTERZIFRALTEYELN, 2018E3ARFE 1 MEHRELY, 2 TCOEREEEEDORBEEN S ZEEEECERLTRYET,

The company previously used the declining-balance method of depreciation for certain tangible fixed assets.

Since the first quarter results ending March 31,2018, the straight-line method of depreciation for all tangible fixed assets has been applied.



LHIBHFEEHR First Half Financial Information
wia-2J0—§ Condensed Consolidated Statements of Cash Flows

(B EJHMMIZIEEZLMRY) Millions of Yen, except as otherwise noted )

2016/9 2017/9 2018/9
E#E Actual E#E Actual E#E Actual
BEEHCLDFrya- 70—
Net cash provided by (used in) operating activities 8,235 13,901 10,841
BEFBICLDFvyia-T0—
Net cash provided by (used in) investing activities A 495 A 2871 A 1,426
MHEBICLDF vy a-T0—
Net cash provided by (used in) financing activities A 2,480 A 2919 A 5,291
4.5% FR{ADOPAER Breakdown of cost of sales
2016/9 2017/9 2018/9
& Actual 4& Actual 4& Actual
FHEE
Labor cost 21,911 23,157 24,045
&
Material cost 24,786 33,459 36,631
VS
Subcontract expenses 32,616 34,843 35,779
ZDfth
Other 4,262 1,500 3,303
5.5 B E R&D expenses
2016/9 2017/9 2018/9
=48 Actual =4& Actual =4& Actual
HERARE
R&D expenses 915 800 861
= Capital expenditure - Depreciation
2016/9 2017/9 2018/9
=48 Actual =4& Actual =4& Actual
EiERE X
Capital expenditure 2,229 5,677 1,428
BAAEENE X
Depreciation 1,929 2,170 2,365
1.HARPEZE B B Number of employees at end of period
2016/9 2017/9 2018/9
E#& Actual E#& Actual E#& Actual
HIRBEEBH(N)
Number of employees at end of period (jobs) 5,898 6,286 6,454

X BRBERERCHMENEC, ) —REEOHRBARVBMENEEZSHOTEYET,

The amount of newly leased assets and that of their depreciation have been included in above items “Capital expenditure” and “Depreciation”.
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S EHEFEEME Outline of Consolidated Business Results

(B4 JAM (HRISIEEAZLVRY) Millions of Yen, except as otherwise noted )

2017/3 2018/3 2019/3 (3%)2019/3 HATERELER
2018/4/26
ATEREL
24E Actual E4E Actual B&L Outlook(A) Previous Outlook(B) (A)-(B)
2F5
/fmount of order acceptance 252,896 247918 — —_ —
31— ay
Business solutions 170,085 158,202 — — —
H—ERYYa—av
Service solutions 82,810 89,715 — — —
HRZEES
Order backlog at end of period 117,377 121,079 — — —
31— ay
Business solutions 72,747 69,876 — — —
H—ERYYa—av
Service solutions 44,629 51,203 — — —
stm
Net sales 232,473 244215 258,000 247,000 +11,000
¥%Y)a—ay
Business solutions 151,825 161,074 170,500 160,500 +10,000
Y—ERXVYa—av
Service solutions 80,648 83,141 87,500 86,500 +1,000
SE LR
Gross profit 46,459 49,057 51,000 50,800 +200
BREERV—REERE
Selling, general and administrative expenses 24919 26,386 27,000 27,400 =400
[=E 3k
Operating profit 21,540 22,671 24,000 23,400 +600
BEE
Ordinary profit 22,117 23,106 24,500 24,000 +500
B BKEICRET 2 LM
Profit attributable to owners of parent 13,964 14,933 16,000 15,700 +300
IEFEE
Comprehensive income 21,435 20,522 — — —
e LSRRI ER®)
Gross profit margin (%) 20.0% 20.1% 19.8% 20.6% —0.8%
EERAMEER®
Operating profit margin (%) 9.3% 9.3% 9.3% 9.5% -0.2%
FAGSEEMATELS
Sales to Nippon Steel & Sumitomo Metal Corp. 47,461 45,658 48,500 47,500 +1,000
¥R 7Y HEARIFIEE (M)
Net income per share (yen) 149.48 157.71 169.63 165.81 +3.83
MEE
Net assets 125,724 141,528 — — —
waE
Total assets 200,811 224,349 — — —
1B YR SEMA)
Cash dividends per share (yen) 45.00 50.00 55.00 55.00 —
S 2 (%)
Dividend payout ratio (%) 30.1% 31.7% 32.4% 33.2% —0.8%

X &, R —HOAMEEEEDBMENSECOVTERZFRALTHYELLD, 2018E3AMFE 1 MEHRELY, 2TOEHETEEDORMEN A EZEEEEIERBLTEYET,

The company previously used the declining-balance method of depreciation for certain tangible fixed assets.
Since the first quarter results ending March 31,2018, the straight-line method of depreciation for all tangible fixed assets has been applied.
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I EHEE T v a1 -70—FEE Condensed Consolidated Statements of Cash Flows

(B4 BAME (hiciEELLRY) Milions of Yen, except as otherwise noted )

2017/3 2018/3 2019/3
24& Actual E4& Actual 538L Outlook
EERBICLSFvyia-T0—
Net cash provided by (used in) operating activities 12,449 13,138 —
BRAEBICESFrya-70—
Net cash provided by (used in) investing activities A 5,359 A 6,145 —
MBFBICLESFvyya-T0—
Net cash provided by (used in) financing activities A 4912 A 5,926 —
1055 ER{BMDAER Breakdown of cost of sales
2017/3 2018/3 2019/3
E4& Actual E4& Actual F# L Outlook
FiEE
Labor cost 44,794 46,738 —
MRE
Material cost 55,685 64,164 —
5xE
Subcontract expenses 69,054 71,306 —
ZDfth
Other 16,480 12,948 —
11L.EFEFAFEE R&D expenses
2017/3 2018/3 2019/3
=4& Actual =4& Actual Fi@ L Outlook
MRARE
R&D expenses 1,801 1,618 —
= Capital expenditure - Depreciation
2017/3 2018/3 2019/3
F4& Actual E4& Actual F# L Outlook
HIERE X
Capital expenditure 4,769 7,590 4,000
BMENE X
Depreciation 4,147 4,607 5,000
13.HAKGEE S L Number of employees at end of period
2017/3 2018/3 2019/3
E4& Actual E4& Actual Fi# L Outlook
HRREEEH(N)
Number of employees at end of period (jobs) 5,931 6,232 —

X RFERERVEMENEIC. ) - REEOHFRBARVEMENEZZHOTEYETS,

The amount of newly leased assets and that of their depreciation have been included in above items “Capital expenditure” and “Depreciation”.
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MY —EX-EEEEAFLS (LW Sales by Segment / Customer Industry (Quartely)

(BT BA M (fhIZHEELLRY) Millions of Yen, except as otherwise noted )

2018/3 2019/3 MATFERHER
& Actual(A) & Actual(B) (B)-(A)
Ql Q2 Q3 Q4 Ql Q2 Q3 Q4 Ql Q2 Q3 Q4

¥HY)a—3ay
Business Solutions 34,048 29,729 26,345 43,691 31,049 36,742 -2,998 +7,013

EERE YR

Manufacturing, Retail and Service 13,209 14,533 14,322 16,790 15,265 16,553 +2,055 +2,019

&Rt

Financial Services 8,095 9,257 7,041 9,054 6,721 7,570 -1,374 -1,686

AN

Government, Public organizations and Others 12,743 5,938 4,981 17,846 9,062 12,618 -3,680 +6,680
H—ERYYa—av
Service Solutions 17,089 20,597 18,062 22,502 19,850 21,241 +2,760 +643

IT14225

IT Platform 1,222 8,340 7,504 9,549 6,840 8,925 -382 +585

£ 5

NSSMC Group 9,867 12,256 10,558 12,952 13,010 12,315 +3,143 +58

SHE
Subsidiaries 7,025 8,063 7,352 9,706 7,534 8,227 +508 +163
a5t
Total 58,163 58,390 51,761 75,900 58,434 66,211 +271  +7,820
15ITA25EZHE (MY HEH) Sales of IT Platform (Quartely)

2018/3 2019/3 HNATERERE
F4& Actual(A) $4& Actual(B) (B)-(A)
Ql Q2 Q3 Q4 Ql Q2 Q3 Q4 Ql Q2 Q3 Q4

¥HY)a—ay
Business Solutions 8,049 7,248 6,398 8,942 9,081 8,603 +1,032 +1,354

EX-RE-F-t'2

Manufacturing, Retail and Service 4,207 4,077 4,427 5,680 5,685 5,832 +1,477 +1,754

&Rt

Financial Services 2,324 2,478 1,191 2,462 2,252 1,319 -7 -1,159

AP AT

Government, Public organizations and Others 1517 692 779 800 1,143 1,451 -373 +759
H—ERY)21—3> ATA2T3)
Service Solutions (IT Platform) 7,222 8,340 7,504 9,549 6,840 8,925 -382 +585
At
Total 15,271 15,589 13,902 18,492 15,921 17,529 +650  +1,940




16 —ER-EEEBASZEEETRD Sales by Segment / Customer Industry (Half Year)

(B BAM IS EZLRY) Millions of Yen, except as otherwise noted )

2017/3(A) 2018/3(B) 2019/3(C) (B)=(A) (C)-(B)
L HIEAE THIERE L HAERE THIERE EHIERE THIREL & T & T
1H Actual 2H Actual 1H Actual 2H Actual 1H Actual 2H Outlook 1H 2H 1H 2H
¥#%V)a—3ay
Business Solutions 57,127 69,677 63,777 70,037 67,792 74,707 +6,650 +360 +4,014 +4,670
EF RE-¥-ra
Manufacturing, Retail and Service 27,071 28,303 27,743 31,113 31,819 32,180 +671 +2,809 +4,075 +1,067
Gt
Financial Services 18,180 18,966 17,353 16,096 14,291 16,208 -827 -2,869 -3,061 +111
PN 1]
Government, Public organizations and Others 11,875 22,408 18,681 22,828 21,681 26,318 +6,805 +420 +3,000 +3,490
HY—ERY)a1—3>
Service Solutions 36,639 41,124 37,686 40,565 41,091 41,408 +1,047 -558 +3,404 +843
1225
IT Platform 13,887 16,516 15,563 17,053 15,766 17,233 +1,675 +536 +203 +180
NSSMC Group 22,751 24,607 22,123 23,511 25,325 24,174 -628 -1,095 +3,201 +662
Feu%
Subsidiaries 12,088 15,815 15,089 17,059 15,761 17,238 +3,000 +1,243 +672 +178
ait
Total 105,855 126,617 116,554 127,661 124,646 133,353 +10,698 +1,044 +8,091 +5,692
1LITA2 5B EIRE(E TR Sales of IT Platform (Half Year)
2017/3(A) 2018/3(B) 2019/3(C) (B)—(A) (C)-(B)
et G5 THIEHE L EAEAE THIEE L HAERE THIREL £& T et | T
1H Actual 2H Actual 1H Actual 2H Actual 1H Actual 2H Outlook 1H 2H 1H 2H
£#BY)a—ay
Business Solutions 15,154 15,226 15,297 15,341 17,685 15,314 +143 +115 +2,387 -26
EX-RE-¥-ra
Manufacturing, Retail and Service 8,373 7,857 8,285 10,107 11,518 9,481 -87 +2,249 +3,232 —625
e
Financial Services 4,069 5,025 4,803 3,654 3,571 3,928 +733 -1,371 -1,231 +274
e 3
Government, Public organizations and Others 2712 2,343 2,209 1,580 2,595 1,904 -502 -763 +385 +324
H—ERYYa1—3> IT42T3)
Service Solutions (IT Platform) 13,887 16,516 15,563 17,053 15,766 17,233 +1,675 +536 +203 +180
&t
Total 29,041 31,743 30,861 32,395 33,451 32,548 +1,819 +652 +2,590 +153
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18 —ER-EEEBRSTEEEEE) Sales by Segment / Customer Industry (Full Year)

(B BAM IZHEEAZLRY) Millions of Yen, except as otherwise noted )

2017/3(A) 2018/3(B) 2019/3(C) (B)-=(A) (C)—(B)
FEEE FEEE FEREL FE FE
FY Actual FY Actual FY Outlook FY FY
¥%V)a—ay
Business Solutions 126,805 133,815 142,500 +7,010 +8,684
EF RE-¥-ra
Manufacturing, Retail and Service 55,375 58,856 64,000 +3,481 +5,143
Gt
Financial Services 37,146 33,449 30,500 -3,697 -2,949
PN 1]
Government, Public organizations and Others 34,283 41,509 48,000 +7,225 +6,490
HY—ERY)a1—3>
Service Solutions 77,763 78,251 82,500 +488 +4,248
1225
IT Platform 30,404 32,616 33,000 +2,212 +383
NSSMC Group 47,359 45,635 49,500 -1,723 +3,864
Feu%
Subsidiaries 27,904 32,148 33,000 +4,243 +851
ait
Total 232,473 244215 258,000 +11,742 +13,784
19.TAISEEIREEERE) Sales of IT Platform (Full Year)
2017/3(A) 2018/3(B) 2019/3(C) (B)=(A) (C)-(B)
FEEE FEEE FEREL FE FE
FY Actual FY Actual FY Outlook FY FY
£#BY)a—ay
Business Solutions 30,380 30,639 33,000 +258 +2,360
EX-RE-¥-ra
Manufacturing, Retail and Service 16,230 18,392 21,000 +2,162 +2,607
e
Financial Services 9,094 8,457 7,500 -637 -957
e 3
Government, Public organizations and Others 5,055 3,789 4,500 -1,266 +710
H—ERYYa1—3> IT42T3)
Service Solutions (IT Platform) 30,404 32,616 33,000 +2,212 +383
&t
Total 60,784 63,256 66,000 +2,471 +2,743

(£%)2019/3 (D) (C)-(D)
2018/4/26
AIEREL F£E
Previous Outlook FY
132,500 +10,000
61,500 +2,500
34,500 -4,000
36,500 +11,500
81,500 +1,000
34,000 -1,000
47,500 +2,000
33,000 -
247,000 +11,000
(£%)2019/3 (D) (C)-(D)
2018/4/26
AIEIREL FE
Previous Outlook FY
30,000 +3,000
18,000 +3,000
8,000 -500
4,000 +500
34,000 —1,000
64,000 +2,000
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