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AEMCFERRXELHBEEOAHOEXRHERVCHMBUREICEATIER. ERXERHADFHLEET HFRKFELNLHS
NTEYFT WL T. COFRFEIE. BEMERTHRHROEBZRILI DLDTERN O VRIEFEELGEREESATEY
FI . REOFBEIHRRGERICKYERGDARMEAHYFTY L. CO/ETFEE. ChoDEELERERRT H=DIZEBIET
BHLLERATHLDTEBHYFEE A,

BMBHEROFARIZONT
LHEEHFHEREY, ERMBHERICOSELTI. BADERMBERI ARV ENICEEY HR5HRA. BAREE(IZEIT5—
R RO THERSNTEYEY . TD-OERMBREEELIRTAENERLGLIBINHYET D TIEE LS,

COEMTIEAABEMTURETRRZLTRYET,

This document includes statements of forward-looking descriptions regarding the intent, belief or current expectations of
NS Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance.
Actual results may be varied and influenced by various factors. The Company does not undertake to revise such forward-

looking descriptions to reflect those factors.

Basis of Presenting Financial Statements

The accompanying financial statements of the Company and its consolidated subsidiaries have been prepared in accordance
with the provisions set forth in the Financial Instruments and Exchange Law and its related accounting regulations, and in
conformity with accounting principles generally accepted in Japan (“Japanese GAAP”), which are different in certain respects as

to application and disclosure requirements from International Financial Reporting Standards.

In this material, figures have been rounded down to the nearest millions of yen.
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1B EAEEEPE  Outline of Quarterly Consolidated Business Results

(B JHMA (HIZIEEZLVERY) Millions of Yen, except as otherwise noted )

2017/3 2018/3 HNETERHER
Ql Q2 Q3 Q4 Total Ql Q2 Q3 Q4 Total Q1 Q2 Q3 Q4 Total
2FE
Amount of order acceptance 56,414 59,300 55,971 81,209 252,896 52,515 66,737 119,253 -3,898 +7,436
ES: YU EE W
Business solutions 42,280 36,192 41,236 50,375 170,085 35,849 41,757 717,606 -6,430 +5,564
H—ERY)a1—ay
Service solutions 14,133 23,107 14,734 30,834 82,810 16,666 24,979 41,646 +2,532 +1,872
HMRZEES
Order backlog at end of period 103,342 106,812 109,939 117,377 117,377 111,729 120,076 120,076 +8,386  +13,263
#BV)a—av
Business solutions 64,978 64,624 71,009 72,747 72,747 68,583 73,583 73,583 +3,604 +8,958
H—ERY)a—ay
Service solutions 38,363 42,188 38,929 44,629 44,629 43,146 46,492 46,492 +4,782 +4,304
TEE
Net sales 50,025 55,830 52,845 73,771 232,473 58,163 58,390 116,554 +8,138 +2,559
E#HY)a—av
Business solutions 31,788 36,546 34,852 48,637 151,825 40,014 36,757 76,771 +8,225 +210
H—ERYa—av
Service solutions 18,236 19,283 17,993 25,134 80,648 18,149 21,633 39,782 —-86 +2,349
DRl vk
Gross profit 10,961 11,316 11,103 13,078 46,459 11,517 12,076 23,593 +556 +759
REERV—REERE
Selling, general and administrative expenses 6,351 6,100 5,846 6,621 24,919 6,919 6,600 13,520 +568 +499
EEFIE
Operating profit 4,610 5216 5,256 6,457 21,540 4,597 5,475 10,073 -12 +259
aRT
Ordinary profit 4870 5,338 5315 6,592 22,117 4,900 5,575 10,475 +29 +236
SHMKEICIRET DL EMAE
Profit attributable to owners of parent 2,972 3,626 3,506 3,859 13,964 2,855 3,714 6,569 -116 +87
aAFEFIE
Comprehensive income 3,854 4,789 5,543 7,247 21,435 3,367 8,714 12,081 -486 +3,924
FE LS HRIEEE%)
Gross profit margin (%) 21.9% 20.3% 21.0% 17.7% 20.0% 19.8% 20.7% 20.2% -2.1% +0.4%
EE SR ESD)
Operating profit margin (%) 9.2% 9.3% 9.9% 8.8% 9.3% 7.9% 9.4% 8.6% -1.3% +0.0%
FEEEEATELS
Sales to Nippon Steel & Sumitomo Metal Corp. 11,009 11,577 10,958 13,915 47,461 9,689 12,228 21,918 -1,319 +650

X L&, k. —HBOFHEEEEORMEEN A X ODVTEREERALTHYELA 2018E3RHMF 1 MEHMRELY, 2 TOEHEEEEDRMEINHEEEIEICERLTHYET,

The company previously used the declining-balance method of depreciation for certain tangible fixed assets.

Since the first quarter results ending March 31,2018, the straight-line method of depreciation for all tangible fixed assets has been applied.
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LEARFEIESR First Half Financial Information

(B BH A ISR VERY) Milions of Yen, except as otherwise noted )

2. BFEREEME Outline of Consolidated Business Results
2015/9 2016/9 (3%)2017/9 2017/9
2017/4/28
ATEREL
E4f Actual SE4# Actual(A) Previous Outlook(B) E4& Actual(C)
ZiEE
Amount of order acceptance 111,619 115,714 — 119,253
EX: YD EE V]
Business solutions 64,084 78,473 — 77,606
H—ERY)a1—3v
Service solutions 47,535 37,241 — 41,646
HR=2EES
Order backlog at end of period 91,202 106,812 — 120,076
¥#Va—Tay
Business solutions 51,370 64,624 — 73,583
H—ERYa—3v
Service solutions 39,831 42,188 — 46,492
b=
Net sales 106,291 105,855 110,000 116,554
¥#V)1—ay
Business solutions 67,515 68,335 71,000 76,771
Y—ERYYa—3v
Service solutions 38,775 37,520 39,000 39,782
FE E#AFIE
Gross profit 21,965 22,278 23,200 23,593
REERV—BRERE
Selling, general and administrative expenses 12,150 12,451 13,000 13,520
EEHE
Operating profit 9,814 9,826 10,200 10,073
BERR
Ordinary profit 10,054 10,209 10,500 10,475
UK EITIRET 5L HAMFIZE
Profit attributable to owners of parent 6,027 6,598 6,700 6,569
BIER I
Comprehensive income 5,749 8,644 — 12,081
5o L E AT 2R 2 (%)
Gross profit margin (%) 20.7% 21.0% 21.1% 20.2%
BRI
Operating profit margin (%) 9.2% 9.3% 9.3% 8.6%
FEEFEMITLES
Sales to Nippon Steel & Sumitomo Metal Corp. 24,099 22,587 21,500 21,918
1R F=Y) B ERHER 2 (F)
Net income per share (yen) 64.81 70.95 70.76 69.38
fEE
Net assets 102,045 111,485 — 135,456
waEE
Total assets 165,458 177,900 — 215,863

AEEEE *RBELER
(C)-(B)

+3,538 —
-866 —
+4,404 —
+13,263 —
+8,958 —
+4,304 —
+10,698 +6,554
+8,435 +5,771
+2,262 +782
+1,315 +393
+1,068 +520
+247 -126
+265 -24
-29 -130
+3,437 —
-0.8% -0.8%
-0.6% -0.6%
-668 +418
-1.57 -1.38
+23,970 —
+37,963 —

X BE, R, —HBOBERETEEQRMEINGECOVTEREFFREALTEYELA, 2018E3AMFE 1 MFHRELY, 2 TOARETEEDRMEN A XL EEECERLTEYET,
The company previously used the declining-balance method of depreciation for certain tangible fixed assets.

Since the first quarter results ending March 31,2018, the straight-line method of depreciation for all tangible fixed assets has been applied.
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LHIBHFEEHR First Half Financial Information
wia-2J0—§ Condensed Consolidated Statements of Cash Flows

(B EJHMMIZIEEZLMRY) Millions of Yen, except as otherwise noted )

2015/9 2016/9 2017/9
E#E Actual E#E Actual E#E Actual
BEEHCLDFrya- 70—
Net cash provided by (used in) operating activities 11,872 8,235 13,901
BEFBICLDFvyia-T0—
Net cash provided by (used in) investing activities A 1,073 A 495 A 2,871
MHEBICLDF vy a-T0—
Net cash provided by (used in) financing activities A 1,460 A 2,480 A 2919
4.5% FR{ADOPAER Breakdown of cost of sales
2015/9 2016/9 2017/9
& Actual 4& Actual 4& Actual
FHEE
Labor cost 21,372 21,911 23,157
&
Material cost 24,126 24,786 33,459
VS
Subcontract expenses 33,333 32,616 34,843
ZDfth
Other 5,493 4,262 1,500
5.RREFRE R&D expenses
2015/9 2016/9 2017/9
=48 Actual =4& Actual =4& Actual
HERARE
R&D expenses 780 915 800
= Capital expenditure - Depreciation
2015/9 2016/9 2017/9
=48 Actual =4& Actual =4& Actual
EiERE X
Capital expenditure 2,504 2,229 5,677
BAAEENE X
Depreciation 1,899 1,929 2,170
1.HARPEZE B B Number of employees at end of period
2015/9 2016/9 2017/9
E#& Actual E#& Actual E#& Actual
HIRBEEBH(N)
Number of employees at end of period (jobs) 5,665 5,898 6,286

X BRBERERCHMENEC, ) —REEOHRBARVBMENEEZSHOTEYET,

The amount of newly leased assets and that of their depreciation have been included in above items “Capital expenditure” and “Depreciation”.
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S EHEFEEME Outline of Consolidated Business Results

(B4 JAM (HRISIEEAZLVRY) Millions of Yen, except as otherwise noted )

2016/3 2017/3 2018/3 (£%)2018/3 HATERELER
2017/4/28
ATEREL
21K Actual ZE1& Actual F&L Outlook(A) Previous Outlook(B)

xS
Amount of order acceptance 229,765 252,896 — _ —

%£#%V)1—>av

Business solutions 142,200 170,085 — — —

H—ERYa—3av

Service solutions 87,564 82,810 — — —
Rz EES
Order backlog at end of period 96,953 117,377 — _ _

%£#%V)1—>ar

Business solutions 54,487 72,747 — — —

H—ERYa—3v

Service solutions 42,466 44,629 — — —
stE
Net sales 218,685 232,473 242,000 235,000 +7,000

#%V)a—ay

Business solutions 142,515 151,825 161,000 154,500 +6,500

HY—ERXVJa—3av

Service solutions 76,170 80,648 81,000 80,500 +500
St LA
Gross profit 43,704 46,459 49,700 49,200 +500
BREERV—REERE
Selling, general and administrative expenses 24,435 24,919 27,000 26,500 +500
EEZE:S
Operating profit 19,269 21,540 22,700 22,700 —
BEFE
Ordinary profit 1 9,367 22,1 17 23,000 23,000 —
B BREICRET 2 LHHFIE
Profit attributable to owners of parent 11,168 13,964 15,000 15,000 —
IEFEE
Comprehensive income 10,695 21,435 — — —
5o LSRR ZEE®%)
Gross profit margin (%) 20.0% 20.0% 20.5% 20.9% -0.4%
EEZE-ESO)
Operating profit margin (%) 8.8% 9.3% 9.4% 9.7% —-0.3%
FREEEMATELS
Sales to Nippon Steel & Sumitomo Metal Corp. 46,883 47,461 41,918 41,500 +418
1R S7-Y SEARIFIEE (FD)
Net income per share (yen) 120.08 149.48 158.41 158.41 —_—
WEE
Net assets 105,012 125,724 — — —
waEE
Total assets 175,696 200,811 — — —
IEEEIECIEEEIGM
Cash dividends per share (yen) 42.50 45.00 50.00 50.00 —
Be L (%)

35.4% 30.1% 31.6% 31.6% —

Dividend payout ratio (%)

X &, R —HOAMEEEEDBMENSECOVTERZFRALTHYELLD, 2018E3AMFE 1 MEHRELY, 2TOEHETEEDORMEN A EZEEEEIERBLTEYET,

The company previously used the declining-balance method of depreciation for certain tangible fixed assets.
Since the first quarter results ending March 31,2018, the straight-line method of depreciation for all tangible fixed assets has been applied.
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I EHEE T v a1 -70—FEE Condensed Consolidated Statements of Cash Flows

(B4 BAME (hiciEELLRY) Milions of Yen, except as otherwise noted )

2016/3 2017/3 2018/3
E#E Actual E4& Actual F3@L Outlook
EBXEBICKSFryia-TO—
Net cash provided by (used in) operating activities 18,247 12,449 I
BEFEICLSFvyia-TJ0—
Net cash provided by (used in) investing activities A 43839 A 5,359 —
MBFBICLESFvyya-T0—
Net cash provided by (used in) financing activities A 4013 A 4912 —
1055 ER{BMDAER Breakdown of cost of sales
2016/3 2017/3 2018/3
F4& Actual F#& Actual F# L Outlook
FEE
Labor cost 44,623 44,794 —
MRE
Material cost 49,209 55,685 —
5xE
Subcontract expenses 68,882 69,054 —
ZDfth
Other 12,266 16,480 —
11.RRERE RaD expenses
2016/3 2017/3 2018/3
=4& Actual =4& Actual Fi@ L Outlook
MRARE
R&D expenses 1,598 1,801 —
= Capital expenditure - Depreciation
2016/3 2017/3 2018/3
F4& Actual E4& Actual F# L Outlook
HIERE X
Capital expenditure 4,473 4,769 8,000
BAMEENE X
Depreciation 3,916 4147 4,500
13.HAKGEE S L Number of employees at end of period
2016/3 2017/3 2018/3
E4& Actual E4& Actual Fi# L Outlook
HRREEEH(N)
Number of employees at end of period (jobs) 5,644 5,931 —

X RFERERVEMENEIC. ) - REEOHFRBARVEMENEZZHOTEYETS,

The amount of newly leased assets and that of their depreciation have been included in above items “Capital expenditure” and “Depreciation”.
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