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Appendix at Financial Information Meeting for the fiscal year ended Mar.31,2007
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Apr. 27, 2007

FrE gV I —2/a ) LR E=4L
NS Solutions Corporation
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REBBEIELGDGELIDHYET,

(Note) In this material, where information is presented in millions of yen or percentages, these amounts
have been rounded. Accordingly, these amounts may differ from figures included in financial statements
in some cases.
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1EFEEEIEE  Outline of Consolidated Business Results

(B : HHAMA (hIZHEELLBRY) Millions of Yen, except as otherwise noted)

2000/3 2001/3 2002/3 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3 2008/3
BLiEE B
f(;}\mibé‘f* Pro f(i}mibé‘f* Pro _‘2‘007'1:30
consolidated, consolidated, (FTEIREL
including EI including EI Previous (R&L
Division ) Division ) (3§ Actual) (EfE Actual) (4 Actual) (4 Actual) (FE# Actual) Outlook) (E#& Actual) Outlook)
Y- AR DD EEH % Categorization method by business line HERS Od BRSO | HERS O HERH O GEREH O BES New HE5 New K5 New K5 New K5 Now B 5> New
Z3¥5E Amount of order acceptance 143,202 153,844 147,482 147,482 152,210 150,790 — 162,487 —
#7%1)21—3> Business solutions 73,029 81,859 74,011 79,671 84,363 86,652 — 98,027 —
E 1)1 —3> Platform solutions 34,394 34,488 36,194 29,648 27,417 24,369 — 24874 —
ES AR XY —E X Business services 35,779 37,496 37,271 38,163 40,430 39,769 x4 — 39,587 —
HAR 2T S Order backlog at end of period %2 23775 24,520 21,158 21,158 35,516 37,997 — 44,005 —
¥7%1)a—<3> Business solutions 14,501 14,599 10,806 10,806 13,213 15,867 — 21,321 —
E 1)1 —3> Platform solutions 3,603 3,101 2,802 2,802 4,520 4,708 — 5,067 —
ES R XY —E R Business services 5,670 6,820 7,550 7,550 17,782 X4 17422 — 17,617 —
5 L& Net sales 132,683 145,952 148,922 153,098 150,844 150,844 146,526 148,308 156,000 156,479 165,000
¥3%1)a—<3> Business solutions 55,048 72,558 78,534 81,761 77,804 83,463 81,956 83,999 — 92,572 97,000
E 1)1 —3> Platform solutions 25,459 29,824 35,169 34,990 36,493 29,948 25,700 24,181 — 24515 26,000
ESRRXH—E X Business services 52,176 43,570 35,219 36,347 36,547 37,433 38,871 40,129 — 39,392 42,000
5 L#FIZE Gross profit 24,184 31,770 29,719 30,332 27,485 29,464 30,519 — 33,361 34,700
REERV—HEEIEE Selling, general and administrative
expenses 16,661 20,703 17,240 18,235 17,759 17,754 18,402 — 19,223 20,000
EHEF|IE Operating income 7,523 11,067 12,479 12,097 9,726 11,710 12,117 — 14,138 14,700
EEFE Recurring profit 6,948 10,669 12,422 12,086 9,785 11,791 12,356 13,000 14,367 15,000
LEAEEFIZE Net income 3,425 5,827 6,422 6,247 5,324 6,621 7,482 7,300 8,120 8,300
/
EHZEHEE®%) Operating income margin (%) 5.7% 7.6% 8.4% 7.9% 6.4% / 8.0% 8.2% — 9.0% 8.9%
75 E#FIZEE (%) Gross profit margin (%) 18.2% 21.8% 20.0% 19.8% 18.2% 20.1% 20.6% — 21.3% 21.0%
/
1HR LY BEIHFIZE () Net income per share (yen) 31 — — 133.33 123.29 100.20 12452 141.17 — 153.21 156.61
#MEFE Net Assets — — 26,882 44,581 49,379 55,520 61,629 — 68,119 —
8B E Total assets — — 65,244 90,324 90,625 98,372 103,117 — 113,997 —
/
MZEBAFEE R&D expenses — — 1,221 1,001 989 1,177 1,254 — 1,248 —
Z{HIRE Capital expenditure — — 2,109 1,370 1,752 966 1,480 — 6,573 2,000
TB{E#NIE Depreciation and amortization — — 1,197 1,284 1,203 1,307 1,329 — 1,812 2,000
/
HARMEESH(N) Number of employees at end of period (jobs) 4177 4,112 4,101 4,124 4,025/ 4,009 4,032 — 4118 —

X1 2004/3HALARTIE, 2004/8IRIMELI- XL EIZZ BB RIEEZRDKIE

Figures for the fiscal years ended in and before Mar. 2004 have been retroactively revised to reflect stock split made in Aug. 2004.

X2 EIEFRHED—ET20025F4 A LY ERSEELZMIBLEL , 20023 A RN Z:TTHE L. 200254 A LIE DO 2B LD LLEATREMEE 576 1%

ZAEREEEEMEL TV SRR ELEHLELOTHYES,

11 H%20024E3 A LURTH D

One of our consolidated subsidiaries has newly started to manage its order backlogs through figures since April 2002. Order backlogs at the end of March 2002 have been estimated
as if this change had occured before March 2002 in order to raise the comparability between the figures in March 2002 and those in and after April 2002.

XYt ARDBNDZIE - HRZERS - FTLELEOSREIT, #E3K. ERI7' 0V /MBI ELTHYELIAY, 200443 AE K YERPIRIIS 58T B HEICEEBLEL . 200443 AHIZDVTIE,

AIFEEOLBERSITT HOUER D EHR S DOEAZLHLTEYET,

Business line-related figures such as order acceptance, order backlog and sales had been categorized on a project—by—project basis.
NS Solutions has just started to categorise these figures on a division—by—division basis for the fiscal year ended Mar. 2004. NS Solutions prepared
both categolization data for the fiscal year ended Mar. 2004 in order to raise the year—on—year comparability.

¥4 ESRRY—ERREORIBRURTESICIT, 2005F3 A KIC, FHAAKBEMWE T —EADZ I DLEHEEFT LS LR TOREN L. R R CTOREBICERLC LTI S EHEESATEYET.

FEBELTIE, 2005FE3 AYRZIAEBICHLVTIEB,673EHF M. 20065E3 AHZ B ICHE L TIXAI4BFHEENTHYET .

In terms of the order acceptance from Nippon Steel Corporation , the company changed its recognition timing from sales—recognition basis to contract—date basis on March 31, 2005.

The effect of such change resulted in 8,673 million yen for order backlog on March 31, 2005. minus 1,584 million yen for order acceptance during the fiscal year March 31, 2006

HERDOBITREEEZEETELY, Please see the important disclosures at the end of this material.
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2.2 f RS Condensed Consolidated Balance Sheets

(1 )ﬁEG)%B Assets (B4 EHEE MhICHEEALBRY) Milions of Yen, except as otherwise noted)

2002/3 2003/3 2004/3 2005/3 2006/3 2007/3
(fE Actual) (E#E Actual) (EfE Actual) (24& Actual) (& Actual) (E#& Actual)

S EEEEA Allowance for doubtful accounts A 41 A 31 A 30 A 23 A 21 A 185
REBEESE Total current assets 52,498 76,442 75,528 71,327 77,361 83,201
ERETEEE Property and Equipment 4,499 4514 5,009 4,499 4,861 9,799

EE&EESET Total non—current assets 12,746 13,882 15,097 27,045 25,756 30,796
BEAT Total Assets 65244 90,324 90,625 98,372 103,117 113,997
(Z)Q{ﬁ'ﬂﬁgwﬁﬁ Liabilities and Net Assets
2002/3 2003/3 2004/3 2005/3 2006/3 2007/3
_ (EfE Actual) (E#E Actual) (& Actual) (4& Actual) (& Actual) (E#& Actual)
XIFREVERSE Trade notes and accounts_payable 14,186 23,478 17,232 17,341 15,691 17,622

Others 295 195 230 177 615 954

RBBESE Total current liabilities 33,116 39,944 34,906 35,558 33,377 37.315
B I EE Allowance for employees’ retirement benefits 4969 54718 | 6042 6940 7811 8,258
Others 277 321 298 356 300 306
Total non—current liabilities 5,246 5,799 6,340 7,295 8,111 8,564
Common stock 6,838 12,953 12,953 12,953 12,953 12,953

FDMEMIEESE{EZEEZEE Valuation gain on available—for—sale securities and

i others 236 84 413 693 780 435
DEBREIES Minority interest in consolidated subsidiaries 847 1,076 1,234 1,415 1,623 1,930
s ESET Total Net Assets 26,882 44,581 49,379 55,520 61,629 68,118
afE-MEEL Total Liabilities and Net Assets 65,244 90,324 90,625 98,372 103,117 113,997
(€)=t Management index

2002/3 2003/3 2004/3 2005/3 2006/3 2007/3

(E4E Actual) (E#E Actual) (& Actual) (SE4& Actual) (E4E  Actual) (E4E Actual)

O & A L B G FI 750 Return on Equity (%) 28.0% 18.0% i1.6% 13.0% i3.1% 12.9%

EERNDBREEECE FSLY, Please see the important disclosures at the end of this material.
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B= Condensed Consolidated Income Statements

(BG:- B AHEMRICIEELRY) Milions of Yen, except as otherwise noted)

2000/3 2001/3 2002/3 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3 2008/3
(EIZEHEST (FIBEHRST
HIEUESS Pro  AELER
forma Pro forma 2007.01.30
consolidated, consolidated, (FIEIRE@L

including EI including EI (& (& (& Previous (& (RaEL

Division) Division) |(3E§& Actual) (£4& Actual)  Actual) Actual) Actual) Outlook) Actual) Outlook)
5 ES Net sales 132,683 145,952 148,922 153,098 150,844 146,526 148308 156,000 156,479 165,000
55 LJR{fi Cost of sales 108,499 114,182 119,203 122,766 123359 117,062 117,789 — 123,118 130,300
55 E#AFIZE Gross profit 24,184 31,770 29,719 30,332 27,485 29464 30,519 — 33,361 34,700
BRFGEERV—AEEIEE Selling, general and administrative
expenses 16,661 20,703 17,240 18,235 17,759 17,754 18,402 — 19,223 20,000
EZFIZE Operating income 7,523 11,067 12,479 12,097 9,726 11,710 12,117 — 14,138 14,700
=HEHUNEE Non-operating income 244 187 63 93 187 252 327 — 298 —
EEHNER Non—operating expenses 819 585 120 104 128 171 88 — 70 —
BEFIZE Recurring profit 6,948 10,669 12,422 12,086 9,785 11,791 12,356 13,000 14,367 15,000
¥ RIFZE Extraordinary profit 178 120 7 12 716 192 634 — — —
45 AI38% Extraordinary loss 742 305 579 201 729 185 116 — 7 —
B ERABALEAMFIZE Income before income taxes 6,384 10,484 11,850 11,897 9,772 11,797 12,874 13,000 14,360 15,000
FEAF ERFBREUVZEEF Income taxes:Current 3,500 5,346 7,159 5,460 5,154 5,668 5,760 — 6,368 —
iR AFREEESHEEE Income taxes:Deferred A 631 A 843 A 1,962 A 70 A918 A T13 A619 — A 485 —
DEMEEFIZE Minority interests 90 154 231 260 212 222 251 — 357 —
L HEAFEFIZE  Net income 3,425 5,827 6,422 6,247 5,324 6,621 7,482 7,300 8,120 8,300
7o F[R{OMAER Breakdown of cost of sales
FFEE Labor cost — — 26,858 27,762 28,539 28,037 28,634 — 29,078 —
M ¥ E Material cost — — 43,683 45,101 43,112 41,263 35,852 — 40,888 —
5 EE Subcontract cost — — 29,197 32,587 31,295 35310 42,930 — 45450 —
ZM4th Others — — 19,465 17,317 20,413 12,452 10,373 — 7,702 —
REERU—EEEEDMANER Breakdown of selling, general and administrative expenses
575 Labor cost — — 7,210 7,198 7,635 7,671 7,590 — 7,950 —
EETIEE Operating expense for acceptance of orders — — 2,189 2,657 2,778 2,649 2,844 — 3,025 —
ZM4th Others — — 7,841 8,380 7,346 7,434 7,968 — 8,248 —
B H E R&D expenses — — 1,221 1,001 989 1,177 1,254 — 1,248 —

EROFATERECE T,

Please see the important disclosures at the end of this material.
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4 EHEE L vy 2 TJO—EEE  Condensed Consolidated Cash Flows Statements

(BB A BIZIEEALEY) Millions of Yen, except as otherwise noted)

2002/3 2003/3 2004/3 2005/3 2006/3 2007/3
(= (=48 (=48 (=48 (E# (=
_ Actual) Actual) Actual) Actual) Actual) Actual)
BEEHEALEMFIZE Income before income taxes 11,850 11,897 9,772 11,797 12,874 14,360

EEIZEIEEEMA Loss on write—off of fixed assets acquired from

the Electronics and Information Systems Division of Nippon Steel Corporation 808 T .. Tl -
T LIRHEDIBBAL Decrease (increase) in accounts receivable . .........B2 A1190 857 ........196 3032 A 5002
FGEBEDIRREEL Decrease (increase) ininventories. . e 1,807 ... AT8T ... 2075 A 467 A 131 _A3105
ZDABE E DIBFEE Decrease (increase) inother current assets . ... ... 322 ... A603_ 483 ... 205 ... 161 ... 52
HARBDIBRAL Decrease_ (increase) in accounts payable A1532 9292 A 6,246 A 43 A 1650 1,930
FNDih Others 305 205 411 349 A 1,423 1,430
AR SUBtORAl 14908 9,998 . 9,119 14,260 __ 15,179 11,927
JBABFEDRILER Income taxes Paid e D 4414 A 8087 A 4701 A 5173 A 6,193 A 5,786
FNDih Others 17 17 A 385 101 1,434 190
BEEFHI_LSHFX vyl 2TH0— Net cash provided by operating activities 10,511 1,928 4,033 9,188 10,420 6,331
ER-ERETEEEDRIFICEKSEZH Payments for puchase of property and equipment and intangible fixed
BSOS 2109 A1370 A1752 A 966 A 1480 A 6,573
BREAMAZDIRFIZFEXH  Payments for puchase of investments in securities ... A13.A1040 A40 . AZ06 Al....A8
HIFISEAZH . Payment for long-term loan e e e, 12000 e -
EROBEOLEEFZHS>FEHHEADEEIZEDULA Acquisition of cash owned by new subsidiaries,
_net of payment for puchase of subsidiary’s shares 869 T T T —
HEIZED(ZLDHTH Payment for acquisition of the Electronics and Information Systems Division of
Nippon Steel Gorporation AT T ] -
F®Dih Others 181 A 269 676 638 851 A 337
3F§;§5§§JJI:J:6$—V\‘J217D— Net cash used for investing activities A 9,031 A 2679 A 1116 A 12634 A 630 A 6,916
FAHEAEDMIBREE Decrease in shortterm loans . e D A T T T el -
BRAFEITISFDIXA. Proceeds from issuance of common stock shares .. ... ... 7667 12179 T T SRR -
BB EDXILEE Dividends paid A T50 AB815 A9  A927 A1,126 A 1,590
F®Dih Others — A 31 A 52 A 46 A 47 A 51
A EE LA yyaT0— Net cash provided by financing activities 6,772 11,333 A 1,046 A 974 A 1173 A 1,641
RERUVIRERAZEYICIZAHEELE Effect of exchange rate changes on cash and cash equivalents — — A6 A1 9 2
RERVREFREYDIBFEE Net increase (decrease) in cash and cash equivalents 8,252 10,582 1,865 A 4420 8,626 A 2,224
BeRUBEERZEYDIEIRE Cash and cash equivalents at beginning of vear ... 6.842 . . 15,072 25654 . 27,519 . 23099 _ 31,725
BEBRNASHORERVEREESREYMOIAFIRS Cash and cash equivalents

owned by a deconsolidated subsidiary at beginning of year A 22 — — — — —
HHREESHDORERUVERERAEMDOEERS Cash and cash equivalents

owned by a newly consolidated subsidiary at beginning of year — — — — — 9
RERUVIRLRAZEYWDEIXRESE Cash and cash equivalents at end of year 15,072 25,654 27,519 23,099 31,725 29,510

ERDOBATREEZTETSLY, Please see the important disclosures at the end of this material.
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5B EMEME  Outline of Non—consolidated Business Results

(B4L: B A H (hICHEEALVBRY) Millions of Yen, except as otherwise noted)

2002/3 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3 2008/3
2007.01.31
(RTEREL

Previous (R&EL

(E#E Actual) (E#E Actual) (=& Actual) (E#E Actual) (& Actual) Outlook) (E#& Actual) Outlook)

bt AX D 5% Categorization method by business line #ERS Old #ERS Old #ERS Old FiK 55 New FiK 5 New FE 5 New FE 53 New FE 5 New FE 5 New
35S Amount of order acceptance 127,671 138,922 132,831 132,831 137,385 134,374 — 146,282 —
¥75%1)a—3> Business solutions 62,304 71,277 63,183 68,815 72,905 73,456 — 84,489 —
EHAJ1)1—S3> Platform solutions 31,422 31,365 33,345 26,799 24,821 21,627 — 22,650 —
E YR AXH—E X Business services 33,945 36,280 36,303 37,217 39,659 39,291 %3 — 39,143 —
BAK 331585 Order backlog at end of period 20,210 21,275 17,970 17,970 32,139 33,370 — 39,901 —
¥5%1)a—3> Business solutions 12,360 12,454 8,610 8,610 10,923 12,359 — 18,269 —
EA2Y1)2—3> Platform solutions 2,180 2,001 1,810 1,810 3,433 3,589 — 4,014 —
B R AH—E R Business services 5,670 6,820 7,550 7,550 17,782 %3 17,422 — 17,617 —
F LS Net sales 131,680 137,857 136,136 136,136 131,889 133,143 139,500 139,752 147,000
¥5%1)a—3> Business solutions 66,099 71,183 67,027 72,659 70,591 72,020 — 78,578 82,000
FHA&1)1—S3> Platform solutions 32,197 31,544 33,536 26,990 23,198 21,471 — 22,225 24,000
E YR AXH—E X Business services 33,384 35,130 35,573 36,487 38,100 39,652 — 38,948 41,000
F L#FIZE Gross profit 24,469 25,234 22,808 24,705 24,883 — 26,985 28,200
RSB RU—REEE Selling general and administrative expenses 14,365 15,525 15,157 15,101 15,399 — 15,984 16,700
EEFIZ Opareting income 10,104 9,709 7,651 9,604 9,484 — 11,001 11,500
BERIZE Recurring profit 10,031 9,886 7,787 9,737 9,794 10,700 11,362 12,000
LHEAEFIZE Net income 5,297 5,331 4,496 5,721 6,732 6,300 6,851 7,200
“EEFZ8 %% Operating income margin () 7.7% 7.0% 5.6% 7.3% 71% — 7.9% 7.8%
55 L #8FZE 3 (%) Gross profit margin (%) 18.6% 18.3% 16.8% 16.8% 18.7% 18.7% — 19.3% 19.2%
#7%1)1—>3> Business solutions — 19.0% 16.4% 18.3% 20.7% 20.1% — 22.2% 21.7%
EHA2 1)1 —3> Platform solutions — 21.0% 17.2% 12.5% 16.8% 18.4% — 18.0% 17.8%
EO R AHY—E X Business services — 14.5% 17.0% 16.8% 16.8% 16.3% — 14.3% 15.0%
1R Y=L BEAHFIZE () Net income per share (yen) 31 109.89 105.18 8457 107.54 127.01 — 129.28 135.85
WBE Net Assets 23,183 39,739 43,552 48,607 53,730 — 58,647 —
ABE Total assets 56,505 81,385 84,012 91,467 96,052 105,682 —
1%k B -YUER L2 () Cash dividends per share (yen) 1 14.58 17.50 17.50 17.50 25.00 35.00 35.00 40.00
B2 4 1£ @ (%) Dividend payout ratio (%) 13.27% 16.64% 20.69% 16.27% 19.68% — 27.07% 29.44%

_ /
MERFEE R&D expenses 1,083 962 974 1,105 1,210 — 1,187 —
&% E Capital expenditure 2,016 1,296 1,605 943 1,386 — 6,496 1,900
JHAE{ERIE Depreciation and amortization 1,034 1,174 1,131 1,237 1,219 — 1,689 1,900
/

HARGEZE B E(N) Number of employees at end of period (jobs) 2,058 2,046 2,050 / 2,101 2,060 — 2,128 —

X1 2004/3FALARIIE. 2004/8IKIELI-HX D EIZFELI-BRIEEZDORIE

Figures for the fiscal years ended in and before Mar. 2004 have been retroactively revised to reflect stock split made in Aug. 2004.

X2 Y-LARDRDZES - PRZIRE - T LEHEDLEEIL., FEK. @70 IMEICHFELTEYELIA. 2004E3 B ALY EBFIRIICH BT 2 RICERRLEL -, 200453 HAIZDLVTIE,

HIEEDLEERBITT 2ORRESEHFRSOMAECRBELTEYET.

Business line—related figures such as order acceptance, order backlog and sales had been categorized

on a project—by—project basis. NS Solutions has just started to categorise these figures on a division—by—division basis for the fiscal year ended Mar. 2004. NS Solutions prepared
both categolization data for the fiscal year ended Mar. 2004 in order to raise the year-on—year comparability.

XIEDRRY—ERBEDZIE RUZEHRSICIE, 2005F3 AKIC, HEAAHNEHRR T —EXDZEIEORIES EZT LB LRATOREN S UMK EF R COEREICEELCLITLD
FEEEEATHYEY ZEEELTIL, 20053 AR ERSICH N TIEB,673EAM. 200643 A IEFICH VD TIXAISIEFAEENTEYET .
In terms of the order acceptance from Nippon Steel Corporation, the company changed its recognition timing from sales—recognition basis to contract—date basis on March 31, 2005.
The effect of such change resulted in 8,673 million yen for order backlog on March 31, 2005. minus 1,584 million yen for order acceptance during the fiscal year March 31, 2006

EBROBATREAEZE T,

Please see the important disclosures at the end of this material.
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Condensed Non-consolidated Balance Sheet

(1 )ﬁEG)%B Assets (B4 EHEE MhIZHEEALBRY) Milions of Yen, except as otherwise noted)
2002/3 2003/3 2004/3 2005/3 2006/3 2007/3
(48 Actual) (E4&E Actual) (3Ef& Actual) (E4E Actual) (4 Actual) (E4E Actual)

EEEEEA Allowance for doubtful accounts A 31 A 23 A 21 A 17 A 16 A 179
RBEESE Total current assets 43,619 67.439 68.960 64,740 70,533 75,210
ERETEEE Property and Equipment 4,353 4,343 4,842 4,263 4573 9514

B BEDE Total non—current assets 12,886 13.946 15,052 26.727 25519 30,472
BED: Total Assots 56.505 81,385 84,012 91.467 96.052 105,682
(Z)Q{ﬁ'ﬂﬁgwﬁﬁ Liabilities and Net Assets
2002/3 2003/3 2004/3 2005/3 2006/3 2007/3
_ (E#E Actual) (E# Actual) (E#& Actual) (E4E Actual) (E#E Actual) (E4& Actual)
XIFREUVERS

Others 1,109 1,179 4,878 5,324 7,420 8,293
RSB ESE Total current liabilities 29,001 36,906 35,195 36,869 35,668 40,053
BBUEMEIEE Allowance for_employees’ retirement benefits _______.___...__..__...__. 4184 .. 4563 ... 5084 . _....B716 ... ... 6483 ... ....6:846
Zofth Others 137 177 181 215 171 136
ExX&EEE Total non—current liabilities 4,321 4,740 5,265 5,991 6,654 6,982
X% Common stock 6,838 12,953 12,953 12,953 12,953 12,953

FDMEMIEAIT{EEEEE{h Valuation gain on available—for—sale securities and others 236 85 415 690 749 405
s ESE Total Net Assets 23,183 39,739 43,552 48,607 53,730 58,647
aE-MEES Total Liabilities and Net Assets 56,505 81,385 84,012 91,467 96,052 105,682
(3)f51% Management index
2002/3 2003/3 2004/3 2005/3 2006/3 2007/3
(E#E Actual) (E# Actual) (E4E Actual) (EfE Actual) (EfE Actual) (E4& Actual)
HOEARLE®Y) Equity ratio (%) 41.0% 48.8% 51.8% 53.1% 55.9% 55.5%

) . . : . . .
B &R L HMA IR Return on Equity (%) 25.6% 16.9% 10.8% 12.4% 13.2% 12.2%

%*Wﬁﬁglﬁé:ﬁTéb‘o Please see the important disclosures at the end of this material.
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1EHBEMBIFETEE Condensed Non—consolidated Income Statement

(B BAMA UhICHEE LMRY) Millions of Yen, except as otherwise noted)

2002/3 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3 2008/3
2007.01.30
(RTEREL

(=1 (=1 (=1 (=1 (=1 Previous (REL

Actual) Actual) Actual) Actual) Actual) Outlook) (E#& Actual) Outlook)
F=FE Net sales 131,680 137,857 136,136 131,889 133,143 139,500 139,752 147,000
55 FE{f Cost of sales 107,211 112,623 113,328 107,184 108,260 — 112,767 118,800
5 L #FIZ Gross profit 24,469 25,234 22,808 24705 24,883 — 26,985 28,200
RFEERV—HAREEE Selling general and administrative expenses 14,365 15,525 15,157 15,101 15,399 — 15,984 16,700
EZFIE Operating income 10,104 9,709 7,651 9,604 9,484 — 11,001 11,500
EZES NI Non-operating income 22 256 257 297 384 — 423 —
EESNEH Non—operating expenses 95 79 121 164 74 — 62 —
#BEF 2 Recurring profit 10,031 9,886 7,787 9,737 9,794 10,700 11,362 12,000
$RIF|2R Extraordinary profit 7 8 717 188 1,402 — 69 —
455382k Extraordinary loss 572 201 697 172 484 — 51 —
Fi5 IR EAAEFIZE Income before income taxes 9,466 9,693 7,807 9,753 10,712 10,700 11,380 12,000
FEAF.ERBREUEER Income taxes:Current 5,741 4,319 4,028 4,660 4,416 — 4,853 —
sE ANFREE S #2 28 Income taxes:Deferred A 1572 43 A 717 A 628 A 436 — A 324 —
LEAMIFIZE Net income 5,297 5,331 4,496 5,721 6,732 6,300 6,851 7,200
7o F[R{DMAER Breakdown of cost of sales
F5#5%& Labor cost 14,612 14,831 14,901 15,071 14,871 — 15,020 —
¥ Material cost 37,271 41,752 39,364 38395 33,073 — 37,382 —
54;¥% Subcontract cost 36,959 39,911 39,906 43190 51,023 — 53864 —
E{&# Rental expense 7,219 5,760 4,991 4,376 4,198 — 4,504 —
Z Db Others 11,150 10,369 14,166 6,152 5,095 — 1,997 —
RFEERUV—MREEE DN Breakdown of selling, general and administrative expenses
F77%5% Labor cost 5,483 5,587 6,178 5,876 5,762 — 5,981 —
EETIEE Operating expense for acceptance of orders 1,893 2,583 2,634 2,477 2,679 — 2,888 —
¥ 75E & Subcontract cost 1,432 2,097 1,513 1,644 1,843 — 1,815 —
B Hi{E %1 Z Depreciation and amortization 327 244 167 123 144 — 172 —
Z Db Others 5,230 5,014 4,665 4,981 4,971 — 5,128 —
T BAFE R&D expenses 1,083 962 974 1,105 1,210 — 1,187 —

EROFATERECE T,

Please see the important disclosures at the end of this material.
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(SE)DBAMIFEER Ref. First Half Financial Information
1EHEEEME  Outline of Consolidated Business Results

(B4 B A H (hICHEEALVBRY) Millions of Yen, except as otherwise noted)

2001/9 2002/9 2003/9 2004/9 2005/9 2006/9 2007/9
(E#& Actual) (E# Actual) (SEfE Actual) (4§ Actual) (4 Actual) (4 Actual) (ﬁi@b Outlook)
HF-ELARDDHEEFE Categorization method by business line $EEES Old $EEES Old $EEES Old HiX 5 New FiX 5 New FiX 5 New FiX 5 New FiX 5 New
x/I.—, Amount of order acceptance 69,794 76,514 71,630 71,630 76,289 74,602 79,972 —
#37%5') 21— 3> Business solutions 30,900 42,435 36,950 40,063 41,153 41,870 48,313 —
HAg Y12 —3> Platform solutions 16,463 15,708 14,756 11,349 14,156 11,528 10,953 —
ES R AY—E R Business services 22,431 18,372 19,924 20,218 20,979 21,205 X4 20,705 —
HiR 2T 5% 5 Order backlog at end of period 2 28,478 31,533 31,577 31,577 31,724 45,354 47,880 —
#3751 21— 3> Business solutions 17,209 21,619 20,351 20,351 18,545 21,542 24,785 —
HAg 1)1 —3> Platform solutions 2,180 2,874 2,666 2,666 3,207 3,713 3,596 —
E R AHY—E R Business services 9,089 7,040 8,560 8,560 9,972 20,099 4 19,499 —
5tE5 Net sales 67,902 68,756 64,574 64,574 65,723 64,764 70,089 75,000
#3751 1—3 3> Business solutions 33,778 35,317 31,199 34,312 33,414 33,541 39,395 42,000
HAg 1)1 —3> Platform solutions 16,369 16,437 15,191 11,784 13,752 12,334 12,066 13,000
ES R XY —E R Business services 17,755 17,002 18,184 18,478 18,557 18,888 18,628 20,000
5e L FZE Gross profit 13,803 14,585 12,635 12,914 13,429 14,553 15,800
BRFGEERV—MEEEE Selling general and administrative
expenses 8,058 9,142 8,976 8,701 8,840 9,409 10,000
EEFE Operating income 5,745 5,443 3,659 4,212 4,589 5,144 5,800
FEFIEE Recurring profit 5,736 5,454 3,691 4,272 4,752 5,238 6,000
é’lﬁﬁﬂ*lli_ﬁ Net income 2,915 2,718 1,935 2,287 2,706 3,026 3,100
—_ /
EEFIZEFEG%) Operating income margin (%) 8.5% 7.9% 5.7% / 6.4% 7.1% 7.3% 7.7%
75+ #3728 3 (%) Gross profit margin (%) 20.3% 21.2% 19.6% 19.6% 20.7% 20.8% 21.1%
1R Y=L BEAAEFIZE () Net income per share (yen) 31 60.72 56.26 36.51 43.15 51.06 57.11 58.49
fEPE Net Assets 22,834 29,041 46,208 51,597 57,694 63,832 —
J‘Sﬁfé Total assets 53,911 59,867 77,937 82,607 93,509 99,733 —
_ /
HMRFEFEE R_&D expenses 505 448 457 500 582 609 —
{H%E Capital expenditure 1,536 933 1,136 625 714 5913 800
JBE{ERIE Depreciation and amortization 517 604 553 638 627 700 900
/
HARWEE B E(AN) Number of employees at end of period (jobs) 4178 4,224 4,160/ 4,087 4,094 4,156 —
X1 2004/3HALLRTIE, 2004/8IEHEL MK N EIEEE LM RIEBERDOKIE
Figures for the fiscal years ended in and before Mar. 2004 have been retroactively revised to reflect stock split made in Aug. 2004.
X2 BHEFRHO—ET2002F4A &Y IR EREMBLEL . o T ZIEERUZIERSICOEEL T, 2001 FIA LD HIE L2002 A HALIBE O HUE L. EEMALLEATREMEESEVER A,

One of our consolidated subsidiaries has newly started to manage its order backlogs through figures since April 2002. Accordingly, amounts reported for order acceptance

and order backlog for the six-month period ended Sep. 2001 are not directly comparable with amounts for the six-month periods ended in and after Sep. 2002.

X3 Y- AR DRI D RER - HARZIRE -FTLRBEDOREEL. 4K, BRI 0 IMEIZHELTEYELAY, 2004F3AH KLY ERPIBICHET D EICEEBLELS,

2003FI A IOV TR, MIFERHALOUEKER R ICT 2O KRS EHRAOMAZLHLTEYVET .

Business line—related figures such as order acceptance, order backlog and sales had been categorized on a project-by—project basis.

NS Solutions has just started to categorise these figures on a division—by—division basis for the fiscal year ended Mar. 2004.
NS Solutions prepared both categolization data for the six-month period ended Sep. 2003 in order to raise the year—on—year comparability.

¥4 EDRRY—ERBEDOZIERVZEEBICIE, 2005F3 A K, FrAKXEFHRE T —ERDZ

R R COIBBICE B L LT LD BBEERATEYET . 5
BHARZEES B TIFEIBEAAETFNTEYET,

E2ELLTIE. 20055E9 A pRIEASEZICH L TIZAI205H M.

EEOEESEER LS LA TOREND,

In terms of the order acceptance from Nippon Steel Corporation , the company changed its recognition timing from sales—recognition basis to contract—date basis on March 31, 2005.
Such change had a 320 million yen negative impact on order acceptance for the six-month period ended Sep. 2005 and an 8,353 million yen positive impact on order backlog at the end of the same period.

HEBROBFATEEEZCE TS,  Please see the important disclosures at the end of this material.
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Ref. First Half Financial Information
% Condensed Consolidated Balance Sheets

(1)?&0)% Assets (B : B 5 M (thIZHEEALLVRY) Millions of Yen, except as otherwise noted)
2001/9 2002/9 2003/9 2004/9 2005/9 2006/9
(R4 Actual)  (E#E Actual) (& Actual) (R4 Actual) (4 Actual) (4 Actual)
BHERUBE Cash and bank deposits ... ... 9181 . 6404 13024 11682 11,199 ... 6,912
AUE Deposited money . R 3228 .. 9236 .| 6676 12951 19,567
ERERRUGHE Trade notes and accounts receivable 19670 . 22173 .. 25049 23311 25955 . 27,211
BEESR Short-term investments e e e e T T
TEEE Inventories ... 9208 10790 . ..12382 10456 .. 12599 ... ... 11,934,
MREMEEE .. Deferred tax assets——eurrent ... 1977 2239 ... 2684 . 2736 ... 2867 ... 3,033,
oM OherS e LA 198 998 .. 688 ... 438 .. 582
EHEIEERS Allowance for doubtful accounts A 38 A 38 A 22 A 17 A 16 A 14
RENE ST Total current assets 42,089 45,594 63,261 55,532 65,993 68,825
BREEEE Property and Equipment 4227 4594 . 4987 4760 . 4555 .. 10,029
BREEEE Intangible fixed assets ] T3 1077 971 859 ... 658 ... 396
BEAMEEE Investments in securites . 2635 ! 3022 . 3415 4638 4387 ... 2,583
HRsaRAEAE Long term loan-related party . . et —.........12000 12000 12,000
EARIEE . Guarantee deposits. .. ... .. ..ol 1O17 2179 2136 ... 1702 ... 2039 ... 2,135,
MREMEEE ... Deferred tax assets——nonzeurrent ... 1978 .3 3032 ... 2285 ... 2787 3614 ... 3,442,
ZDith Others 352 369 882 330 263 323
& E & E‘SE‘I‘ Total non—current assets 11,822 14,273 14,676 27,075 27516 30,908
BESE Total Assets 53,911 59,867 77,937 82,607 93,509 99,733
QEE-MEEDE Liabilities and Net Assets
2001/9 2002/9 2003/9 2004/9 2005/9 2006/9
_ (E#E Actual)  (E# Actua)  (E#f Actua)  (E#f Actual)  (E# Actual) (18 Actual)
XWERRUESE Trade notes and accounts payable . 10960 9475 10190 10672 1 12141 10,757
RWER Accrued eXpenses. 2360 2846 ... 3793 . 1976 ... 2369 ... 2403
EHEAE Short—termloans ... 400 e e T
REBEBENBE Accrued income taxes | __.........ooeo......3380 .. 2693 ... 2092 ... 1933 . 2133 ... 2,270
EE5I8E Accrued bonuses to employees ... _.................A810 ... 9138 .. 4846 ... .. 9965 ... 9984 ... 9,995
1= S Advance receipts .. L2870 3706 ... 3564 ... 3292 ... 9.128 ... 4,805
AT . Non-trade accounts payable ________...........____................9868_ ¢ 904 ... 999 ... 749 678 ... 493
ZDith Others 576 204 223 213 217 956
mEAESE Total current liabilities 26,056 25,326 25,627 24,360 28,251 27,281
REIAMEISEE Allowance for. employees’ retirement benefits ... 4774 ... 5185 ... 5822 ... 6318 ... 1305 ... 8,279
ZDith Others 247 315 280 332 260 342
ExBESE Total non—current liabilities 5,021 5,500 6,102 6,650 7,565 8,621
BXE Common stock ... 8000 6838 .....12983 12953 . 12983 . ... 12,953
BAXRRERE Additional paid-in capital . ____ ... _._._._.........33900 _ . 3838 ... 9950 ...} 9950 ... 9950 ... 9,950
FlSBERE Retained earnings .. 12606 . ___...18108 .. 22660 . ..27396 . . _.33487 ... 39,964
BImESEE Reserve for revaluationofland AT40 AT40 ATSS ATST AT5T . A1277
FOhEMEIEEEMEZES Valuation gain on available—for-sale securities and
fth others 245 90 294 803 609 552
DEMEES Minority interest in consolidated subsidiaries 723 907 1,106 1,252 1,453 1,690
MEESE Total Net Assets 22,834 29,041 46,208 51,597 57,694 63,832
BE-MEESEH Total Liabilities and Net Assets 53,911 59,867 77,937 82,607 93,509 99,733

EROFATERECE T,

Please see the important disclosures at the end of this material.
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((%%))qﬂfaﬁﬂﬂ'ﬁﬁ#ﬁ Ref. First Half Financial Information

= Condensed Consolidated Income Statements

(BG: B AHEMICIEEALRY) Milions of Yen, except as otherwise noted)

2001/9 2002/9 2003/9 2004/9 2005/9 2006/9 2007/9

(& (=& (& (=& (& (& (REL

Actual) Actual) Actual) Actual) Actual) Actual) Outlook)
5t EE Net sales 67,902 68,756 64,574 65,723 64,764 70,089 75,000
5t EJEffi Cost of sales 54,099 54,171 51,939 52,810 51,334 55,536 59,200
5c E#AFZR Gross profit 13,803 14,585 12,635 12,914 13,429 14,553 15,800
REERV—BREEE Selling, general and administrative expenses 8,058 9,142 8,976 8,701 8,840 9,409 10,000
EEZTEN Operating income 5,745 5,443 3,659 4212 4,589 5,144 5,800
=S5 UNEE Non—operating income 43 28 43 98 187 111 —
EZE5NER Non—operating expenses 52 17 11 38 23 17 —
FEFE Recurring profit 5,736 5,454 3,691 4272 4752 5,238 6,000
¥ AIF|ZE Extraordinary profit 13 5 — 14 3 7 —
Y5484 Extraordinary loss 303 143 — 10 — 5 —
e FHEALEAMFIIE Income before income taxes 5,446 5316 3,691 4276 4,756 5,241 6,000
FEAF ERHBRUZER Income taxes:Current 3,459 2,764 2,253 1,970 2,113 2,095 —
E AT #E%E Income taxes:Deferred A 1,034 A 274 A 578 A 44 A 145 2 —
DEBEEFIZE Minority interests 106 108 81 63 82 117 —
LHALEFIZE Net income 2915 2,718 1,935 2,287 2,706 3,026 3,100
5% ER{AMDMAER Breakdown of cost of sales
5775 % Labor cost — 13,712 14,266 13,966 13,854 14,357 —
## & Material cost — 18829 16818 19,463 16,339 18,614 —
4% # Subcontract cost — 14,712 15,062 16,027 21,238 21,319 —
Z D1t Others — 6,918 5,793 3,353 A 298 1,246 —
REERU—EEEEDMHNER Breakdown of selling, general and administrative expenses
F7E Labor cost 3,759 3,699 4,049 3,688 3,870 4,066 —
EZETIEE Operating expense for acceptance of orders 1,051 1,244 1,310 1,405 1,421 1,455 —
ZMDHh Others 3,248 4,199 3,617 3,608 3,550 3,888 —
HZERH# & R&D expenses 505 448 457 500 582 609 —

EROFATERECE T,

Please see the important disclosures at the end of this material.
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(SE)DPBMEIEM Ref. First Half Financial Information
4B EREX vy aTIO0—FHEE  Condensed Consolidated Cash Flows Statements

(B BAME UhICIEE LMRY) Millions of Yen, except as otherwise noted)

2001/9 2002/9 2003/9 2004/9 2005/9 2006/9

(E#g (E#g

Actual) Actual) (2 Actual) (2 Actual) (E#E Actual) (Eff Actual)
eSS EMFIZE Income before income taxes 5,446 5,316 3,691 4276 4,756 5,241

EEZEZEEEM Loss on write—off of fixed assets acquired from the Electronics and Information Systems

Division of Nippon Steel Corporation e 303 ... el el T e -
FELBEDIEHEE Decrease (increase) in accounts receivable. . 6675 . 4175 13,230 14151 11311 ..7023
TR EVBEDIBBEE Decrease (increase) ininventories ] 562 A 2467 A3223 A3421  A5097 A 4,300
ZDMREEEDIEFEE Decrease (increase) in other currentassets A9 A233 . 209 ... A3 42 AT
HABHEDIBHEE Decrease (increase) inaccounts payable ... DATSY  A4T12 A 13,288 A 6560 A5200 4,934
Z Dl Others Ai166 A 785 A 453 A 2577 A 615 591
ANt SUB O Al 1071 . 2256 1062 6789 . 6,188 ... .4782
SARABEDZILEE Income taxes Pald e A 2561 A5345  A2769 . A3097 . A3844 . A 3731
Z Dl Others 6 13 22 40 104 94
EBEEHCESF vy aTO— Net cash provided by operating activities 5216 A 3076 A 1,685 3,732 2,448 1,139
ER-ERETEEEDREGIZLAXIH Payments for puchase of property and equipment and intangible fixed

BSOS e A 1536 A933 A 1135 . A625 A TI4 . A 5913
BERMIEFDIIGISLSIH Payments for puchase of investments in securities .. —...A1030 A40 . A305 A Al
EftFISESZH Payment for long-term loan T e A 12000 —
EREOSEBEOEFEZHSIFERBRDINEICLBULA  Acquisition of cash owned by new subsidiaries, net

.of payment for puchase of subsidiary’s shares e 369 ... el el T Tl -
EEEZIZTLHXIH Payment for acquisition of the Electronics and Information Systems Division of Nippon

Steel Corporation e ATAY el el T e -~
Z Dl Others A'22 A 300 48 546 A176 A 158
BEEHIZLDHF vy 21 T70— Net cash used for investing activities A 8648 A 2263 A 1127 A 12384 A 890 A 6,072
SIS AEDHIBEEE Decrease inshort—term loans A4 400 - e T T -
BHREAFEITISEDILA . Proceeds from issuance of common stock shares. . 6993 ... e e T T —
B D X R DiVIdends Paid A 500 . A501 A 530 A464 A DBI0 A 662
FDHh Others — — A 52 A 46 — A 51
BAFEEENZ LA Xy 2 T7A— Net cash provided by financing activities 6,348 A 101 A 582 A 509 A 510 A 713
B2 ERUVEESREYICIZHHEELE Effect of exchange rate changes on cash and cash equivalents — — — 0 3 A0
BRERUVBRESFEEYDIEIHEE Net increase (decrease) in cash and cash equivalents 2916 A 5440 A 3394 A 9,162 1,051 A 5,646
BERUVEERZEVDOHHEE Cash and cash equivalents at beginning of year | 6842 15072 . 25654 . 27,519 . ...23099 31,725
EEBRNESHDRERUVEESREMDIERS Cash owned by a deconsolidated subsidiary A 22 — — — — —
BeRUREREYDTEEARIEE Cash and cash equivalents at end of period 9,736 9,632 22,260 18,357 24,150 26,079

ERXRORATREREZCETEL', Please see the important disclosures at the end of this material.
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(%%)EFFE]?ZH?E?E Ref. First Half Financial Information

i Outline of Non—consolidated Business Results

(BT B 5 (hIIEEALVRY) Millions of Yen, except as otherwise noted)

2001/9 2002/9 2003/9 2004/9 2005/9 2006/9 2007/9
(E4#E Actual) (4 Actual) (& Actual) (E4&E Actual) (E4E Actual) (4 Actual) (RiEL Outlook)
F-EAR DN % Categorization method by business line HEEES Old HEEES Old HEEES Old HK 5 New HR 5 New HK5 New FHES Now FHES Now
Z¥E Amount of order acceptance 62,072 69,217 65,493 65,493 69,298 67,718 72,801
#7%1)2—3> Business solutions 26,253 36,610 31,964 35,057 35,423 36,171 41,900
E#%J1)2—>3> Platform solutions 15,027 14,927 14,009 10,602 13,311 10,596 10,447
ESRAY—E R Business services 20,792 17,680 19,520 19,834 20,564 20,951 %3 20,454
B2 5 Order backlog at end of period 27,789 27,660 29,112 29,112 28,634 42,187 43,623
#7%1)2—3> Business solutions 16,520 18,450 18,402 18,402 16,027 19,009 21,290
E#% 1)1 —>3> Platform solutions 2,180 2,170 2,150 2,150 2,635 3,079 2,834
ESRAY—E R Business services 9,089 7,040 8,560 8,560 9,972 20,099 %3 19,499
5% ES Net sales 58,503 61,767 57,656 57,656 58,634 57,670 62,549 66,500
#7%1)2—3> Business solutions 26,656 30,520 26,016 29,109 28,006 28,086 32,970 35,500
EAY1)1—23> Platform solutions 14,958 14,937 13,860 10,453 12,486 10,950 11,202 12,000
ES AR XY —E R Business services 16,889 16,310 17,780 18,094 18,142 18,634 18,377 19,000
F E#FIZE Gross profit 11,416 12,119 10,433 10,885 11,201 11,744 12,800
REERUV—BEIEE Selling general and administrative expenses 6,675 7,581 7,635 7,350 7,598 7,784 8,400
EEZFE Opareting income 4,741 4538 2,798 3,535 3,603 3,960 4,400
EHEFIZE Recurring profit 4743 4774 3,041 3,729 3,898 4,281 4,800
LHAFEFIZE Net income 2,486 2,529 1,747 2,148 2,381 2,698 2,800
EEF|FEE(%) Operating income margin (%) 8.1% 7.3% 4.9% 6.0% 6.2% 6.3% 6.6%
55 E#FIZEE() Gross profit margin (%) 19.5% 19.6% 18.1% 18.1% 18.6% 19.4% 18.8% 19.2%
#7%1)2—3> Business solutions — 21.2% 18.4% 20.4% 20.9% 20.5% 22.2% 22.0%
EAY1)1—23> Platform solutions — 22.3% 19.8% 14.6% 14.7% 19.9% 17.9% 18.0%
ESRAY—E R Business services — 14.2% 16.3% 16.5% 17.6% 17.6% 13.1% 15.0%
BRI -ULERMFIZE (F) Net income per share (yen) 31 51.79 52.34 32.97 4053 44.92 50.90 52.83
#EFE Net Assets 19,956 25,092 41,148 45610 50,406 55,549
HEE Total assets 45,651 51,644 72,105 76,371 86,709 92,574 —
1HEH-YBRE L L(M) Cash dividends per share (yen) 1 5.21 7.50 8.75 8.75 12.50 17.50 20.00
o414 @ (%) Dividend payout ratio (%) — — — — — — —
ZEBIFEE R&D expenses 459 422 446 453 547 588
R{E1%E Capital expenditure 867 814 1,025 371 656 5,839 700
JB{{EHNE Depreciation and amortization 452 551 520 611 580 617 900
HARAEZ B (AN) Number of employees at end of period (jobs) 2,118 2,115 2,124 2,128 2,125 2,155

1 2004/3HALLRTIE, 2004/8IEELI- B XD EIZZE B LB RIBEZDOHIE

Figures for the fiscal years ended in and before Mar. 2004 have been retroactively revised to reflect stock split made in Aug. 2004.

X2 -t ARSBDREE - MAZERE - T LEGEORIE, 4K, @570V MBS
2004F3R M DOWTIE, ATIF LD LBERRICT HI-OUER S EHR D DMEAZLEBLTEYFET

Business line—related figures such as order acceptance, order backlog and sales had been categorized
on a project—by—project basis. NS Solutions has just started to categorise these figures on a division—by—division basis for the fiscal year ended Mar. 2004. NS Solutions prepared

both categolization data for the fiscal year ended Mar. 2004 in order to raise the year—on—year comparability.

XIEDRRY—ERFEDZEFRUFEESICIL. 200553 A KIS, FEARBMWA TH—ERD
R EE A COREICERLCEICL PR EBBEEEATHYET  HELELLTIL, 200549 A RS

F#ARZEEBICENTIEBIBELAEENTEYET,

FEEDIBERZET LS LA TOIREN S,
EBICBULTIEA30EAMA.

In terms of the order acceptance from Nippon Steel Corporation , the company changed its recognition timing from sales—recognition basis to contract—date basis
on March 31, 2005. Such change had a 320 million yen negative impact on order acceptance for the six-month period ended Sep. 2005 and an 8,353 million yen

positive impact on order backlog at the end of the same period.

BROBTERZCE TSN,

Please see the important disclosures at the end of this material.
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(NEEDER Assets

Ref. First Half Financial Information
Condensed Non—consolidated Balance Sheet

(BRI BAMA (bIZIEEALRY) Millions of Yen, except as otherwise noted)

2001/9

(E4E Actual)

2002/9

(A& Actual)

2003/9

(E4&E Actual)

2004/9

(E#E Actual)

2005/9

(E#& Actual)

2006/9

(E#E Actual)

BERUES

S HEIERS Allowance for doubtful accounts A 28 A 31 A 14 A 13 A 12 A9
RBEESE Total current assets 33,576 37,320 57,439 49,435 59,631 61,932
AREEEE Property and Equipment 4118 4439 4,786 4,602 4,289 9,728

ZDih Others 2,848 2,840 2,870 2,806 27717 1,556
BEEEERE Total non—current assets 12,075 14,324 14,666 26,936 27,078 30,642
BEESE Total Assets 45,651 51,644 72,105 76,371 86,709 92,574
(2)ﬁ1§-ﬂ§;§o)ﬁlz Liabilities and Net Assets

2001/9 2002/9 2003/9 2004/9 2005/9 2006/9

(E4E Actual)

(A& Actual)

(E4&E Actual)

(E#E Actual)

(E#& Actual)

(E#E Actual)

XILFMREVE#RSE ___ Trade notes and accountspayable 10080 9713 10641 11,163 . 12577 ... 10,816
ARWER . Accruedexpenses ] 1899 .. 2496 .. .3145 . 1495 2088 .. 2,512,
BHMEAE . Shortwtermloans e T e T T
RWEANRF . _Accruedincometaxes . 2538 2110 . 1507 ... 1560 .. 1526 ... 1,670
EB5518% ... __Accruedbonusestoemployees 2948 3249 .......2986 . 3394 .. 3334 . 3,245
MIZE ... Advancereceipts . ....293 3,704 . ......38%8 ... 3225 ... 9086 ... 4,631
AWE ... _Non-trade accountspayable 219 145 ] 186 ... 185 . 90 . 116
Eanliv] Others 914 616 3,903 4,289 5,381 6,964
REBBESE Total current liabilities 21,533 22,033 25,926 25,262 30,082 29,954
SREBHGAYEI8E . Allowance for employees’ retirement benefits 4027 4358 . 4867 . 5301 ... 6067 ... 6,882
ZDfh Others 135 161 164 198 154 188
BRI Total non—current liabilities 4162 4519 5,031 5,499 6,221 7,070
BAX® ... Commonstock . .........850 6,838 . .....12993 . ... 12993 . _...] 12993 ... 12,953
BARRE ... Additional paid-incapital ______ 3500 3,838 ......98%0 ... 9950 ... 9990 ... 9,950
ZDh A LSS mELEE M Valuation gain on available—for—sale securities and others 246 90 294 803 594 533
MEESE Total Net Assets 19,956 25,092 41,148 45,610 50,406 55,549
SiE-MEESE Total Liabilities and Net Assets 45,651 51,644 72,105 76,371 86,709 92,574

ERORATERERE TS,

Please see the important disclosures at the end of this material.
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(BE)DPBMFIEM Ref. First Half Financial Information

1EHBEMBFETEE Condensed Non—consolidated Income Statement
(B BAMEUhICIEE LMRY) Millions of Yen, except as otherwise noted)
2001/9 2002/9 2003/9 2004/9 2005/9 2006/9 2007/9

(EHE Actual) (E#E Actual) (F#E Actual) (E#E Actual) (E#f Actual) (F#E Actual) (FiBL Outlook)
5t & Net sales 58,503 61,767 57,656 58,634 57,670 62,549 66,500
5c bRl Cost of sales 47,086 49,648 47,223 47,749 46,469 50,805 53,700
%J:ﬁ"a‘\ﬂﬁ Gross profit 11,416 12,119 10,433 10,885 11,201 11,744 12,800
RSB R U—BEEE Selling, general and administrative expenses 6,675 7,581 7,635 7,350 7,598 7,784 8,400
:é."%ﬂﬁ Operating income 4,741 4,538 2,798 3,535 3,603 3,960 4,400
EZES NI Non-operating income 19 251 248 231 311 327 —
EE5NEH Non—operating expenses 17 15 5 37 16 6 —
fﬁ;’éﬁﬂﬁ Recurring profit 4,743 4,774 3,041 3,729 3,898 4,281 4,800
4 5F|ZE Extraordinary profit 9 — — ) 5 7 —
¥ RI#E % Extraordinary loss 303 143 — 10 — 5 —
5| B 2 HAfTFIZE Income before income taxes 4,449 4,631 3,041 3,727 3,903 4,283 4,800
FEAT EREFREUZEZER Income taxes:Current 2,599 2,235 1,653 1,577 1,511 1,522 —
s AT 2R 2 EE Income taxes:Deferred A 636 A 133 A 359 3 11 63 —
é’l,ﬁﬂﬁ‘-ﬁﬂﬁ Net income 2,486 2,529 1,747 2,148 2,381 2,698 2,800
5¢ ER{ODMNER Breakdown of cost of sales
FTEE Labor cost 7,150 7,280 7,460 7,329 7,116 7,395 —
#¥1# Material cost 14,880 17,050 15,250 17,860 14,711 17,190 —
44X % Subcontract cost 16,630 18,110 19,350 19,881 24,950 25,276 —
E1&# Rental expense 4,100 3,220 2,640 2,265 2,062 2,302 —
ZMD4th Others 4,326 3,988 2,523 414 A 2,370 A 1,358 —
RFEERUV—MREEE DN Breakdown of selling, general and administrative expenses
F#5E Labor cost 2,670 2,850 3,220 2,888 2,974 3,078 —
EETIEE Operating expense for acceptance of orders 910 1,220 1,250 1,327 1,334 1,455 —
%7K E Subcontract cost 1,010 1,160 765 788 939 835 —
JB{{EENE Depreciation and amortization 156 119 83 56 65 80 —
ZMD1th Others 1,929 2,232 2,317 2,291 2,286 2,336 —
W E R&D expenses 459 422 446 453 547 588 —

ERORATREIRZZE TELY, Please see the important disclosures at the end of this material.
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AERZIUHRIILHEEOUHDOEERBERVMBUREICRETIEN. ERXIIREADFTHLEET 2GR FEMNT
BN THBYFET K- T. COFEFTRX. ERNEETUIROERBERIITILDTEEWN O, URIVEFREELERES
ATHYET , REOEBIIBRALERICKYELSAREEAHYET, UitlE. COFERFEE. ChODELERE RS 51
DIZBIETHEERIETHEDTIEHYEE A,

L1t (£2001 F4B1BICHBARHEHOIL IO IR - EHRBESFEI (KX FIEIBEEBIENDS, ) DEXDO—FMUIZ, 1
AEFHNBHEBANL I RTLIVD =TIV T, IR —TFAREVATLBRRUVIXIRATURTA VAT LAY —ERRIZET
SEABFRZEYZITEL -, KAERITHLELELE I ELTREHE SN TLVS20005F3 A EA K V2001 F3 A BAD B 7 FHIL. 199954
A1BRU2000F4B1BICENEFNINODEYZ TR ITHONI=EDEALLTERSATEYET, BRIZEVWT—RICAER
LEFOONIEHEERFARIZEITEFHRE. FZEELJIBRIZEWT, ALHLMBERICEATIED L. REHYFEE A,
Fr=. COAELMBERIEIKEEEDEIZEESDAH LM BIERICETIRECR > THERLIE-IDTEHYEE A,

This document includes statements of forward—looking descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance. Actual
results may be varied and influenced by various factors. The Company does not undertake to revise such forward—looking
descriptions to reflect those factors.

The Company acquired part of the business of the Electronics and Information Systems Division of Nippon Steel (referred to “El
Division”), as well as the interests of Nippon Steel in Nittetsu Hitachi systems Engineering, Inc., NCI Systems Integration, Inc., and
NS&I System Service Corporation, on April 1, 2001. Such acquisitions are reflected on Financial Information for the fiscal years
ended March 31, 2000 and 2001 described as “Pro forma consolidated” as if they had occurred on April 1, 1999 and 2000
respectively. No presentation of “pro forma” financial information is currently required under Japanese GAAP or any procedure,
law and regulation in Japan. Moreover, such “Pro forma consolidated” information is not prepared in accordance with the pro
forma presentation requirements of the U.S. Securities and Exchange Commission.
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