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(Note) In this material, where information is presented in millions of yen or
percentages, these amounts have been rounded. Accordingly, these amounts may
differ from figures included in financial statements in some cases. Page 1



Outline of Consolidated Business Results

Millions of Yen, except as otherwise noted

2000/3 2001/3 2002/3 2003/3 2004/3 2005/3 2006/3 2001/9 2002/9 2003/9 2004/9 2005/9
Pro forma Pro forma
consolidated, consolidated,
including EI including EI ( ( ( (
Division Division Actual) Actual) Actual) Actual) Outlook) Actual) Actual) ( Actual) Actual) Outlook)
Categorization method by business line old old old old old New New New old old old New New New
Amount of order acceptance 143202 153,844 147482 147,482 152,210 — 69,794 76,514 71,630 71,630 76,289 —
Business solutions 73,029 81,859 74,011 79,671 84,363 — 30,900 42,435 36,950 40,063 41,153 —
Platform solutions 34,394 34,488 36,194 29,648 27,417 — 16,463 15,708 14,756 11,349 14,156 —
Business services 35,779 37,496 37,277 38,163 40,430 — 22,431 18,372 19,924 20,218 20,979 —
Order backlog at end of period 3 23,775 24,520 21,158 21,158 35,516 - 28,478 31,533 31,577 31,577 31,724 —
Business solutions 14,501 14,599 10,806 10,806 13,213 — 17,209 21,619 20,351 20,351 18,545 —
Platform solutions 3,603 3,101 2,802 2,802 4,520 — 2,180 2,874 2,666 2,666 3,207 —
Business services 5,670 6,820 7,550 7550 517,782 — 9,089 7,040 8,560 8,560 9,972 -
Net sales 132,683 145952 | 148,922 153,098 150,844 150,844 146,526 150,000 67,902 68,756 64,574 64,574 65,723 64,000
Business solutions 55,048 72,558 78,534 81,761 77,804 83,463 81,956 84,500 33,778 35,317 31,199 34,312 33414 33,000
Platform solutions 25,459 29,824 35,169 34,990 36,493 29,948 25,700 26,000 16,369 16,437 15,191 11,784 13,752 12,000
Business services 52,176 43,570 35,219 36,347 36,547 37,433 38,871 39,500 17,755 17,002 18,184 18,478 18,557 19,000
Gross profit 24,184 31,770 29,719 30,332 27,485 29,464 30,500 13,803 14,585 12,635 12,914 13,000
Selling, general and administrative expenses 16,661 20,703 17,240 18,235 17,759 17,754 18,700 8,058 9,142 8,976 8,701 9,100
Operating income 7,523 11,067 12,479 12,097 9,726 11,710 11,800 5,745 5,443 3,659 4,212 3,900
Recurring profit 6,948 10,669 12,422 12,086 9,785 11,791 12,000 5,736 5,454 3,601 4,272 4,000
Net income 3,425 5,827 6,422 6,247 5,324 6,621 6,700 2,915 2,718 1,935 2,287 2,100
/ [
(%) Operating income margin (%) 5.7% 7.6% 8.4% 7.9% 6.4% / 8.0% 7.9% 8.5% 7.9% 5.7% / 6.4% 6.1%
(%) Gross profit margin (%) 18.2% 21.8% 20.0% 19.8% 18.2% 20.1% 20.3% 20.3% 21.2% 19.6% 19.6% 20.3%
[ /
Net income per share (yen) - - 133.33 12329 100.20 124,52 126.02 60.72 56.26 36.51 43.16 39.62
Total shareholders' equity - - 26,035 43,505 48,145 54,104 59,660 22,111 28,134 45,102 50,345 55,720
Total assets — — 65,244 90,324 90,625 98,372 103,040 53,911 59,867 77,937 82,607 88,830
/ [
R&D expenses - - 1,221 1,001 989 1,177 - 505 448 457 500 -
Capital expenditure - - 2,109 1,370 1,752 966 920 1,536 933 1,136 625 530
Depreciation and amortization — — 1,197 1,284 1,203 1,307 1,440 517 604 553 638 630
/ /
) Number of employees at end of period (jobs) 4,177 4,112 4,101 4,124 4,025/ 4,009 — 4,178 4,224 4,160 / 4,087 —
1 El NS Solutions NHS ~ NCI
2000 3 2001 3 2002 3

Because of differences in the method of allocating certain costs and expenses as cost of sales or selling, general and administrative expenses applied by Nippon Steel with respect to its former El Division from the method applied by NS Solutions, NHS and NCI
with respect to their businesses, the amounts for these items and for gross profits for the fiscal years ended March 31, 2000 and 2001 are not directly comparable with amounts for such items for the fiscal years ended on and after March 31, 2002.

2 200473 2004/8 Figures for the fiscal years ended in and before Mar. 2004 have been retroactively revised to reflect stock split made in Aug. 2004.
3 2002 4 2002 3 2002 4 2002 3

One of our consolidated subsidiaries has newly started to manage its order backlogs through figures since April 2002. Order backlogs at the end of March 2002 have been estimated
as if this change had occured before March 2002 in order to raise the comparability between the figures in March 2002 and those in and after April 2002.

4 2004 3 2004 3
Business line-related figures such as order acceptance, order backlog and sales had been categorized on a project-by-project basis. NS Solutions has just started to categorise
these figures on a division-by-division basis for the fiscal year ended Mar. 2004. NS Solutions prepared both categolization data for the fiscal year ended Mar. 2004 in order to raise the year-on-year comparability.

52005 3 8,673

Please see the important disclosures at the end of this material.
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2. Condensed Consolidated Balance Sheets

(1) Assets Millions of Yen, except as otherwise noted itherwise noted
2001/9 2002/3 2002/9 2003/3 2003/9 2004/3 2004/9 2005/3 2005/9 2006/3
( Actual) ( Actual) ( Actual) ( Actual) ( Actual) ( Actual) ( Actual) ( Actual) ( Outlook)  ( Outlook)
_____________________________________ Cash.and bank deposits. ... ... . oo, 9238 73356404 20956 . 13024 14605 . . 11682 114777 213707 ..25720
_____________________________________ Deposited MONEY e T 3T 03228 4699 ... 9236 ... 12914 6676 ... 11621 ) . .. ...
_____________________________________ Trade notes and accounts receivable .. ... 19670 26348 22173 38319 25049 37462 23311 37265 . 23580 38180
_____________________________________ IVeNtOrieS 29008 08323 10790 .....9110 .. 12332 ....7035 ... .10456_ ... 7502 13130 . . 8400
_____________________________________ Deferred tax assets—current ... 1977 .....2232 . .....2239 ......2224 . ....2684_ . .....2859 ......2736......3004
_____________________________________ DTS e eeeeeaeeaaeneeeeeee 2O 56479801065 . ......998 . ......683 . ......688 .. ..480 | ...l
Allowance for doubtful accounts 38 41 38 31 22 30 17 23
Total current assets 42,089 52,498 45,594 76,442 63,261 75,528 55,532 71,327
_____________________________________ Property and Equipment o A220 4499 .. A%94.  .....A4514 . ....4987 . ......5009 .. ...4760_ .. ...4499 ) ..27180 7 . 27,200
_____________________________________ Intangible fixed assets e L83 98707701029 97l .....982  .....899 . ........869 | ol
_____________________________________ Investments in_securities . ii........20839 02393 ....3022  ....3027 . ....3415 .. ...3633 ... 4638 . ....449 | L.
_____________________________________ LoNg term l0an T At e DA Y T e T e T TTan 12000 220000 ) L
_____________________________________ Guarantee denosits ... i, 1O07 1008 21792145 02136 . ....2271 ... 1702 1837 | ..ol
_____________________________________ Deferred tax assets—non-current ... ..................1978 _  ...2658 ..3032 .. ...2834 . ....2285 _ ...2887 ... .2787 ... ....3269 ) il
Others 352 351 369 333 882 315 330 279
Total non-current assets 11,822 12,746 14,273 13,882 14,676 15,097 27,075 27,045 27,180 27,200
Total assets 53,011 65,244 59,867 90,324 77,937 90,625 82,607 08,372 88,830 103,040
(2) Liabilities and Shareholders' Equity
2001/9 2002/3 2002/9 2003/3 2003/9 2004/3 2004/9 2005/3 2005/9 2006/3
( Actual) ( Actual) ( Actual) ( Actual) ( Actual) ( Actual) ( Actual) ( Actual) ( Outlook) (  Outlook)
_____________________________ Trade notes and accounts pavable ..............................10960 14186 9475 ... .23478 . 10190 17232 10672 17341y 12170 . 21480
______________ Accruedexpenses23673686284636593753473219762826J]
................. Short-term l0aNS e A0 T T T T
____________________ ACCIUEd INCOME TaXES e eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaeeneenen 2380 ... 5234 2853........2608  ...2092 . ..3060 . .....1933 .. 3767 )...11810 ) 11970
_________________ Accrued bonuses t0 emnloyees. . i 2820 5077 51385118 4846 . ..5520 ... ..5965 ... .. 5713 | ...l
___________ ADVANCE T8CBILS e eeeeeeeeeeaeaaaaaananenanenn 2970 02996 370603221 3564 . .....2588 .. ..3252 . ....4236 | ..........l..........
___________ Non-trade accounts payable ..., 9861712 9041665 999 1544 749 L1498 | |
Others 576 225 204 195 223 230 213 177
Total current liabilities 26,056 33,116 25,326 39,944 25,627 34,906 24,360 35,558 23,980 33,460
_______________________ Allowance for employees' retirement benefits .. ____.....................4774... ... 4969 . ...5185 . ... 5478 . ...5822 . ....6042 . .6318 .. 6940 T ... .
Others 247 277 315 321 280 298 332
Total non-current liabilities 5,021 5,246 5,500 5,799 6,102 6,340 6,650 7,295 7,670 8,310
Minority interest in consolidated subsidiaries 723 847 907 1,076 1,106 1,234 1,252 1,415 1,450 1,610

Valuation gain on available-for-sale securities

and others 245 236 90 84 294 413 803 693
Total shareholders' equity 22,111 26,035 28,134 43,505 45,102 48,145 50,345 54,104 55,720 59,660
Total liabilities, minority interests and shareholders' equity 53,911 65,244 59,867 90,324 77937 90,625 82,607 98,372 88,830 103,040
(3) Management index
2001/9 2002/3 2002/9 2003/3 2003/9 2004/3 2004/9 2005/3 2005/9 2006/3
( Actual) ( Actual) ( Actual) ( Actual) ( Actual) ( Actual) ( Actual) ( Actual) ( Outlook) (  Outlook)
___________________ (%) Equity ratio (0) e 099 82— B3 o BSOM . 5T9%
___________________ (%).Return on total assets () 05080 8O o T BT%
(%) Return on equity (%) 28.0% 11.6% — 13.0% —

Please see the important disclosures at the end of this material.




3. Condensed Consolidated Income Statements

Millions of Yen, except as otherwise noted

2000/3 2001/3 2002/3 2003/3 2004/3 2005/3 2006/3 2001/9 2002/9 2003/9 2004/9 2005/9
El El
Pro
forma Pro forma
consolidated, consolidated,
including El including EI |( ( ( ( ( ( ( ( ( (
Division Division Actual) Actual) Actual) Actual) Outlook) Actual) Actual) Actual) Actual) Outlook)
Net sales 132,683 145,952 148,922 153,098 150,844 146,526 150,000 67,902 68,756 64,574 65,723 64,000
Cost of sales 108,499 114,182 119,203 122,766 123359 117,062 119,500 54,099 54,171 51,939 52,810 51,000
Gross profit 24,184 31,770 29,719 30,332 27,485 29,464 30,500 13,803 14,585 12,635 12,914 13,000
Selling, general and
administrative expenses 16,661 20,703 17,240 18,235 17,759 17,754 18,700 8,058 9,142 8,976 8,701 9,100
Operating income 7,523 11,067 12,479 12,097 9,726 11,710 11,800 5,745 5,443 3,659 4212 3,900
Non-operating income 244 187 63 93 187 252 — 43 28 43 98 —
Non-operating expenses 819 585 120 104 128 171 — 52 17 11 38 —
Recurring profit 6,948 10,669 12,422 12,086 9,785 11,791 12,000 5,736 5,454 3,691 4,272 4,000
Extraordinary profit 178 120 7 12 716 192 — 13 5 — 14 —
Extraordinary loss 742 305 579 201 729 185 — 303 143 — 10 —
Income before income taxes 6,384 10,484 11,850 11,897 9,772 11,797 12,000 5,446 5,316 3,691 4276 4,000
Income taxes:Current 3,500 5,346 7,159 5,460 5,154 5,668 — 3,459 2,764 2,253 1,970 —
Income taxes:Deferred 631 843 1,962 70 918 713 — 1,034 274 578 44 —
Minority interests 90 154 231 260 212 222 — 106 108 81 63 —
Net income 3,425 5,827 6,422 6,247 5,324 6,621 6,700 2,915 2,718 1,935 2,287 2,100
Breakdown of cost of sales
Labor cost — — 26,858 27,762 28,539 28,037 — — 13,712 14,266 13,966 —
Material cost — — 43,683 45,101 43112 41,263 — — 18,829 16,818 19,463 —
Subcontract cost — — 29,197 32,587 31,295 35,310 — — 14,712 15,062 16,027 —
Others — — 19,465 17,317 20,413 12,452 — — 6,918 5,793 3,353 —
Breakdown of selling, general and administrative expenses
Labor cost — — 7,210 7,198 7,635 7,671 — 3,759 3,699 4,049 3,688 —
Operating expense for acceptance of orders — — 2,189 2,657 2,778 2,649 — 1,051 1,244 1,310 1,405 —
Others — — 7,841 8,380 7,346 7,434 — 3,248 4,199 3,617 3,608 —
R&D expenses — — 1,221 1,001 989 1177 — 505 448 457 500 —
Please see the important disclosures at the end of this material. Page 4



4. Condensed Consolidated Cash Flows Statements

Millions of Yen, except as otherwise noted

2002/3 2003/3 2004/3 2005/3 2006/3 2001/9 2002/9 2003/9 2004/9 2005/9
Actual) Actual) Actual) Actual) Outlook) Actual) Actual) Actual) AEctuaI) éutlook)
__________________________________ Income. before income taxes ... .. .. ..., A1800 11897 9772 11797 ). ......BA46.... .. 5316 .. .3691 .. .4206 . ..
_________________ DEDIECIAtION e WO 128412031307 ). ......BL7........604 .. 553 . ......638 . ...
.................................. Increase in allowance for employees' retirement benefits, net of payme . 407 . 509 . _.564 ... ..898 [ .......202 ... 216 .. ...343 .26 .. /.
............................ Loss on revaluation of investments in securities ... ..._........._......281 My o A8 om0
Loss on write-off of fixed assets acquired from the Electronics and
Information Systems Division of Nippon Steel Corporation ... 303 T e T 303, T T T
eeceevemaeeenon........Decrease (increase) in accounts receivable 2. 11970 ......857 ... 16 o 6675 ... 4175 ... 13230....14151 /...
____________________________ Derease in inventories. | . . e 180T 8T 2005 46T ..B620 2467 3223 .....3421 ...
.................................. Decrease (increase) in other currentassets .. _...._...._....._...............322 .. 603 ... 483 ...205 ) ... ........9.....233 .......209 .3 _.[l_ ...
eeeeeeeeeeeeionaee.....DECTEASE INACCOUNTS PAYADIE | 1532 ... 9292 ... 6246 A3 4759 ... 4712 13288 . 6560 /. .. .
Others 305 205 411 1,166 785
________ SUD Ot e, 14908 9998 9110 14,260 e LITL 2,256 1062 . 6789
e AnCOME TAXES DA e 4414 . 8087 ... 4701 D73 ) . i 2961 .. 5345.......2
Others 17 17 385 6 13
Net cash provided by operating activities 10,511 1,928 4,033 5,216 3,076
Payments for puchase of property and equipment and
Intangible fiXed aSSetS e 2109 ....: 1370 ...L752 ... 966 /.. ... 1536 . ... 933 _.....1135 . ....625 ... .. /.
... Payments for puchase of investments in securities .13 1040 . ... 40 0306 L R 1030 .........40. .....3805 ... /..
........................ Payment for 1ong-term l0aN e T 12000 T T 22000
Acquisition of cash owned by new
subsidiaries, net of payment for puchase of subsidiary's shares . 369.......... T e T 369, T T T
Payment for acquisition of the Electronics and Information Systems Division
of Nippon Steel CorpOratioN s 7459 .. Tl e S 1899 T T T
Others 181 269 676 22 30
Net cash used for investing activities 9,031 2,679 1,116 12,634 950 8,648 2,263
............................... Decrease in short-term 10ans . . D T T A A00 T L
........................... Proceeds_from issuance of common stock shares .1 B9 T T
e DIVIdENGS PRI e B0 81D 994921 200 ... 901 ......530........464 ...
Others — —
Net cash provided by financing activities 6,772 11,333 1,046 974 1,170 6,348 101 582 509 510
Effect of exchange rate changes on cash and cash equivale — — 6 11— — — — 0
Net increase in cash and cash equivalents 8,252 10,582 1,865 4,420 2,620 2,916 5,440 3,394 9,162 1,730
__________________________________________ Cash and cash equivalents at beginning. of year. ... 6842 15072 25654 . 27519 23099 . .. ..6842 . 15072 25654 ... 27519 _ 23,099
Cash owned by a deconsolidated subsidiary 22 — — — — 22 — — — —
Cash and cash equivalents at end of year 15,072 25,654 27,519 23,099 25,720 9,736 9,632 22,260 18,357 21,370

Please see the important disclosures at the end of this material. Page 5



. Outline of Non-consolidated Business Results

Millions of Yen, except as otherwise noted
2002/3 2003/3 2004/3 2005/3 2006/3 200179 200279 2003/9 2004/9  2005/9
( ( ( ( ( (
Actual) Actual) ( Actual) ( Actual)  Outlook) Actual) Actual) ( Actual) Actual) Outlook)
Categorization method by business line old old old New New New old old old New New New
Amount of order acceptance 127,671 138922 132,831 132,831 137,385 - 62,072 69,217 65493 65,493 69,298 -
Business solutions 62,304 71,277 63,183 68,815 72,905 - 26,253 36,610 31,964 35,057 35,423 -
Platform solutions 31,422 31,365 33,345 26,799 24,821 - 15,027 14,927 14,009 10,602 13,311 -
Business services 33,945 36,280 36,303 37,217 39,659 - 20,792 17,680 19,520 19,834 20,564 -
Order backlog at end of period 20,210 21,275 17,970 17,970 32,139 - 27,789 27,660 29,112 29,112 28,634 -
Business solutions 12,360 12,454 8,610 8,610 10,923 - 16,520 18,450 18,402 18,402 16,027 -
Platform solutions 2,180 2,001 1,810 1,810 3,433 - 2,180 2,170 2,150 2,150 2,635 -
Business services 5,670 6,820 7,550 7550 3 17,782 — 9,089 7,040 8,560 8,560 9,972 —
Net sales 131,680 137,857 136,136 136,136 131,889 135,000 58,503 61,767 57,656 57,656 58,634 57,000
Business solutions 66,099 71,183 67,027 72,659 70,591 72,500 26,656 30520 26,016 29,109 28,006 27,000
Platform solutions 32,197 31,544 33,536 26,990 23,198 23,500 14,958 14,937 13,860 10,453 12,486 11,000
Business services 33,384 35,130 35,573 36,487 38,100 39,000 16,889 16,310 17,780 18,094 18,142 19,000
Gross profit 24,469 25,234 22,808 24,705 25,600 11,416 12,119 10433 10,885 10,800
Selling, general and administrative expenses 14,365 15,525 15,157 15,101 16,100 6,675 7,581 7,635 7,350 7,800
Opareting income 10,104 9,709 7,651 9,604 9,500 4,741 4,538 2,798 3,635 3,000
Recurring profit 10,031 9,886 7,787 9,737 9,800 4,743 4774 3,041 3,729 3,300
Net income 5,297 5,331 4,496 5,721 5,800 2,486 2,529 1,747 2,148 1,900
(%) Operating income margin (%) 7.7% 7.0% 5.6% 7.3% 7.0% 8.1% 7.3% 4.9% 6.0% 5.3%
(%) Gross profit margin (%) 18.6% 18.3% 16.8% 16.8% 18.7% 19.0% 19.5% 19.6% 18.1% 18.1% 18.6% 18.9%
Business solutions - 19.0% 16.4% 18.3% 20.7% 20.7% - 21.2% 18.4% 20.4% 20.9% 21.3%
Platform solutions - 21.0% 17.2% 12.5% 16.8% 16.8% - 22.3% 19.8% 14.6% 14.7% 16.6%
Business services — 14.5% 17.0% 16.8% 16.8% 16.8% — 14.2% 16.3% 16.5% 17.6% 16.9%
Net income per share (yen) 109.89 105.18 84.57 107.54 109.04 51.79 52.34 3297 40.53 35.85
Total shareholders' equity 23,183 39,739 43,552 48,607 53,260 19,956 25,092 41,148 45,610 50,020
Total assets 56,505 81,385 84,012 91,467 95,950 45,651 51,644 72,105 76,371 82,050
( Cash dividends per share (yen) 1458 17.50 17.50 17.50 25.00 5.21 7.50 8.75 8.75 12.50
Dividend payout ratio (%) 13.27% 16.64% 20.69% 16.27% 22.93% — — — — —
/ /
R&D expenses 1,083 962 974 1,105 - 459 422 446 453 -
Capital expenditure 2,016 1,296 1,605 943 840 867 814 1,025 371 470
Depreciation and amortization 1,034 1,174 1,131 1,237 1,380 452 551 520 611 600
/ /
) Number of employees at end of period (jobs) 2,058 2,046 2,050/ 2,101 — 2,118 2,115 2,124/ 2,128 —
1 200473 2004/8 Figures for the fiscal years ended in and before Mar. 2004 have been retroactively revised to reflect stock split
made in Aug. 2004.
2 2004 3 2004 3

Business line-related figures such as order acceptance, order backlog and sales had been categorized
on a project-by-project basis. NS Solutions has just started to categorise these figures on a division-by-division basis for the fiscal year ended Mar. 2004. NS Solutions prepared
both categolization data for the fiscal year ended Mar. 2004 in order to raise the year-on-year comparability.

32005 3 8,673

Please see the important disclosures at the end of this material.
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6. Condensed Consolidated Balance Sheet

(1) Assets Millions of Yen, except as otherwise noted
2001/9 2002/3 2002/9 2003/3 2003/9 2004/3 2004/9 2005/3 2005/9 2006/3
( Actual) ( Actual) ( Actual) Actual) Actual) Actual) Actual) Actual) ( Outlook) (  Outlook)

Allowance for doubtful accounts 28 31 31

Total current assets 33,576 43,619 37,320

Total non-current assets 12,075 12,886 14,324 13,946 14,666 15,052 26,936 26,727 26,810 26,650
Total assets 45,651 56,505 51,644 81,385 72,105 84,012 76,371 91,467 82,050 95,950
(2) Liabilities and Shareholders' Equity
200179 2002/3 2002/9 2003/3 2003/9 200473 200479 2005/3 2005/9 2006/3
( Actual) ( Actual) ( Actual) Actual) Actual) Actual) Actual) Actual) ( Outlook) (  Outlook)
______________________________ _T_r_@d_e_n_qtgs__and_;a_@_c_ou_n_t_s_pa_v_a_bl_e_____________________________________1_0,_089________1_319_2_?_________9_,_7_1_3_________2_3_Jf1_4________1_0J§4_1_________1_7_L2_Q7_________l__lJ_1_6__3________1_7_,95_5_}_____lZJl_lo__}______2_1_L8_7_Q.
............... Accrued eXPeNSES. e 18993161 24963280 . .3145 4288 1495 23370 ...
s SNt eI l0ANS e T T T, T M S S e T <.
..................... Accrued income taxes ..., 2038 436421101986 1507 ....2438 . 1560 _ . 3241 ) 13640 ) _ 14000
__________________ Accrued honuses to employees ... ... 2948031863249 .3225 . .2986 . ...3404 . ...3394 . ...3803 | .l
............ Advance eCeiDES e 2930 0209963704 3221 3958 2578 . ..3225 4225 | ...l
____________ Non-trade accounts payable . . .. i 2190258145 0301 186 . ...402 135 . 184 | |l
Others 914 1,109 616 1179 3,903 4878 4,289 5,324
Total current liabilities 21,533 29,001 22,033 36,906 25,926 35,195 25,262 36,869 25,750 35,880
________________________ Allowance for employees: retirement benefits _______.___...............4027 . 4184 .. A358 .. .4563 . 4867 .. .5084 530 5776 . ..
Others 135 137 161 177 164 181 198
Total non-current liabilities 4,162 4,321 4519 4,740 5,031 5,265 5,499 5,991 6,270 6,810
............ COMMON SEOCK e 0000 6,838 6838 12953 12953 12953 12953 12953 12,950 12,950
.................. Additional paid-in_ capital ... ... iiieeieia.......39000 03838 3838 .. ..9950 ... ..99%0 . ...9950 . ...9950 . ...9950 . ...9950 .. 9950
.................. Retained €arnings ... ... .iiiieiiieeeeieeeiaeaneen. 10450 13011 15066 17,506 18706 20991 22661 25771 . 27190 .. 30420
..................... Reserve for revaluz 740740740755755757757757]70]70
Valuation gain on available-for-sale securities
and others 246 236 90 85 294 415 803 690
Total shareholders' equity 19,956 23,183 25,092 39,739 41,148 43,552 45,610 48,607 50,020 53,260
Total liabilities and shareholders' equity 45,651 56,505 51,644 81,385 72,105 84,012 76,371 91,467 82,050 95,950
(3) Management index
200179 2002/3 2002/9 2003/3 2003/9 200473 200479 2005/3 2005/9 2006/3
( Actual) ( Actual) ( Actual) Actual) Actual) Actual) Actual) Actual) ( Outlook) (  Outlook)
................... (). EQUIty ratio (h). .. e L0 A8 DL B3 . BB
___________________ (%)_Return on total assets (M) ... e 3020 T DA BN 82
(%) Return on equity (%) 25.6% 16.9% — 10.8% — 12.4% — 11.4%
Please see the important disclosures at the end of this material. Page 7



Condensed Non-consolidated Income Statement

Millions of Yen, except as otherwise noted

2002/3 200373 200473 2005/3 2006/3 2001/9 2002/9 200379 2004/9 2005/9
Afctual) Afctual) léctual) léctual) (gutlook) Afctual) Afctual) Afctual) Afctual) (gutlook)
Net sales 131,680 137,857 136,136 131,889 135,000 58,503 61,767 57,656 58,634 57,000
Cost of sales 107,211 112623 113,328 107,184 109,400 47,086 49,648 47,223 47,749 46,200
Gross profit 24,469 25,234 22,808 24,705 25,600 11,417 12,119 10,433 10,885 10,800
Selling, general and administrative expenses 14,365 15,525 15,157 15,101 16,100 6,676 7,581 7,635 7,350 7,800
Operating income 10,104 9,709 7,651 9,604 9,500 4,741 4,538 2,798 3,535 3,000
Non-operating income 22 256 257 297 — 19 251 248 231 —
Non-operating expenses 95 79 121 164 — 17 15 5 37 —
Recurring profit 10,031 9,886 7,787 9,737 9,800 4,743 4,774 3,041 3,729 3,300
Extraordinary profit 7 8 717 188 — 9 — — 8 —
Extraordinary loss 572 201 697 172 — 303 143 — 10 —
Income before income taxes 9,466 9,693 7,807 9,753 9,800 4,449 4,631 3,041 3,727 3,300
Income taxes:Current 5,741 4,319 4,028 4,660 — 2,599 2,235 1,653 1577 —
Income taxes:Deferred 1572 43 717 628 — 636 133 359 3 —
Net income 5,297 5,331 4,496 5,721 5,800 2,486 2,529 1,747 2,148 1,900
Breakdown of cost of sales
Labor cost 14,612 14,831 14,901 15,071 - 7,150 7,280 7,460 7,329 -
Material cost 37,271 41,752 39,364 38,395 - 14,880 17,050 15,250 17,860 -
Subcontract cost 36,959 39,911 39,906 43,190 - 16,630 18,110 19,350 19,881 -
Rental expense 7,219 5,760 4,991 4,376 - 4,100 3,220 2,640 2,265 -
Others 11,150 10,369 14,166 6,152 — 4,326 3,988 2,523 414 —
Breakdown of selling, general and administrative expenses
Labor cost 5,483 5,587 6,178 5,876 - 2,670 2,850 3,220 2,888 -
Operating expense for acceptance of orders 1,893 2,583 2,634 2477 — 910 1,220 1,250 1,327 —
Subcontract cost 1,432 2,097 1513 1,644 - 1,010 1,160 765 788 -
Depreciation and amortization 327 244 167 123 — 156 119 83 56 —
Others 5,230 5,014 4,665 4,981 — 1,930 2,232 2,317 2,291 —
R&D expenses 1,083 962 974 1,105 — 459 422 446 453 —
Please see the important disclosures at the end of this material. Page 8
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This document includes statements of forward-looking descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance. Actual
results may be varied and influenced by various factors. The Company does not undertake to revise such forward-looking
descriptions to reflect those factors.

The Company acquired part of the business of the Electronics and Information Systems Division of Nippon Steel (referred to “El
Division™), as well as the interests of Nippon Steel in Nittetsu Hitachi systems Engineering, Inc., NCI Systems Integration, Inc.,
and NS&l System Service Corporation, on April 1, 2001. Such acquisitions are reflected on Financial Information for the fiscal
years ended March 31, 2000 and 2001 described as “Pro forma consolidated” as if they had occurred on April 1, 1999 and 2000
respectively. No presentation of “pro forma” financial information is currently required under Japanese GAAP or any procedure,
law and regulation in Japan. Moreover, such “Pro forma consolidated” information is not prepared in accordance with the pro
forma presentation requirements of the U.S. Securities and Exchange Commission.
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