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NS Solutions

(EE. A)
2002/9%A | 2003/9%A | xtaiERIHEA| 2003/9H8 | x> FIE

(E#7) (E#) =2 (FIE) =2

A B B-A C B-C
e b= 618 577 - 41 560 + 17
= S Eas 45 28 - 17 — —
EE R4S 48 30 - 18 26 + 4
L HERE ) 2R 25 17 -8 14 + 3
HIREEER 2,115 2124 + 9 — —
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HE-EES 257 223 - 34
MENEE 764 633 - 132
& E & &= 139 147 + 8
BEESET 903 779 - 124

BAE 0 0 -
MENRE 399 256 — 143
EE&81& 58 61 + 3
B{EAE 457 317 — 140
LERERES 11 11 +0

BRE-BARRRE 229 229 -
FIREIRE b 206 222 + 16
BEAXRGE 435 451 + 16
BE-EFXK A&t 903 779 — 124
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HRESRUVRERSENES 96 223 + 126
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FSAEADEEREL (Bi)
({EM)
2003/3%8f | 2004/38 | XIRIEZE [2004/3H8 | xfaiy[E] 4
(E8 | (’REL) 2 (ARE) |REZE
A B B-A C B-C
e 1.379 1,350 - 29| 1330 + 20
R R4 99 102 + 3 94 + 8
L B ) A 53 57 + 4 52 +5
5 BRI 2R 7.2% 7.6% + 0.4% 71%| + 0.5%
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& | ay | EE
HE-FAESF 257 274 + 18
BB E 764 780 + 16
&% & &= 139 157 + 18
BERG 903 937 + 34
gAE 0 0 -
P p= R 399 369 — 31
ExE /A o8 65 + 7
RIESE 457 434 — 24
DR ERD 11 12 + 2
BEXE-BEFXFEIRE 229 229 -
FIREIRE b 206 262 + 56
BEXRAGE 435 491 + 56
BiE-BEX S5t 903 937 + 34
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Appendix at Financial Information Meeting for the 1st half ended Sep. 2003

2003 10A31H
Oct. 31, 2003

ABEX U1~ 3 ) AR SHTL

NS Solutions Corporation

CECOEBEHIZEWTEHAHLELLIFI/NN—EUFTCRELTHAERIFEBEREALT

BYUFETOT. MBHARLYENELGLIBENHYVET,

(Note) In this material, where information is presented in millions of yen or

percentages, these amounts have been rounded. Accordingly, these amounts may

differ from figures included in financial statements in some cases. Page 1




1EEEEIEE  Outline of Consolidated Business Results

(B4 BAM (hISHEEALBRY) Milions of Yen, except as otherwise noted)

2000/3 2001/3 2002/3 2003/3 2004/3 2004/3 2001/9 2002/9 2003/9 2003/9
(AELEE  (BHLER
Pro forma Pro forma
consolidated, consolidated, (RTEIREL (RIEIR &
including EI  including EI (=& (=& Previous (R#EL (=& (=45 L Previous (=45
- Division ) Division ) Actual) Actual) Outlook) Outlook) Actual) Actual) Outlook) Actual)
=Z¥5 Amount of order acceptance 143,202 153,844 69,794 76,514 71,630
#3751 a1—3> Business solutions 73,029 81,859 30,900 42,435 36,950
E#&Y1)a1—2 3> Platform solutions 34,394 34,488 16,463 15,708 14,756
EJ R AY—E X Business services 35,779 37,496 22,431 18,372 19,924
HiR = E5% 5 Order backlog at end of period %3 23775 24,520 28,478 31,533 31,577
#3%5Y)a1—3> Business solutions 14,501 14,599 17,209 21,619 20,351
FHAE 1)1 —23> Platform solutions 3,603 3,101 2,180 2,874 2,666
E R XY —E R Business services 5,670 6,820 (R 5-EFIR) 9,089 7,040 8,560
5cE & Net sales 132,683 145952 | 148,922 153,098 150,000 150,000 (150,000) 67,902 68,756 64,000 64,574
¥37%') 21— 3> Business solutions 55,048 72,558 78,534 81,761 77,000 79,000 (85,000) 33,778 35,317 30,000 31,199
HAg1Ja—3> Platform solutions 25,459 29,824 35,169 34,990 36,000 34,000 (28,000) 16,369 16,437 16,000 15,191
EO R AY—E X Business services 52,176 43,570 35,219 36,347 37,000 37,000 (37,000) 17,755 17,002 18,000 18,184
5e L#FZE Gross profit 24,184 31,770 29,719 30,332 30,100 30,200 13,803 14,585 12,700 12,635
BRFGEERV—REEE Selling general and administrative
expenses 16,661 20,703 17,240 18,235 18,200 18,300 8,058 9,142 9,200 8,976
EEFIZE Operating income 7,523 11,067 12,479 12,097 11,900 11,900 5,745 5,443 3,500 3,659
ZEFAE Recurring profit 6,948 10,669 12,422 12,086 12,000 12,000 5,736 5,454 3,600 3,691
%’lﬁﬂfﬁ@*lli_ﬁ Net income 3,425 5,827 6,422 6,247 6,400 6,400 2,915 2,718 1,700 1,935
EZEFWE®%) Operating income margin (%) 5.7% 7.6% 8.4% 7.9% 7.9% 7.9% 8.5% 7.9% 5.5% 5.7%
75 L #8728 3 (%) Gross profit margin (%) 18.2% 21.8% 20.0% 19.8% 20.1% 20.1% 20.3% 21.2% 19.8%  19.6%
1R =Y LEAMEFIZE () Net income per share (yen) — — 266.65 246.58 240.85 240.85 121.44 112.52 64.15 73.01
#EEXK Total shareholders’ equity — — 26,035 43,505 48,790 49,070 22,111 28,134 44610 45,102
J‘Sﬁﬁg Total assets — — 65,244 90,324 96,840 93,680 53,911 59,867 75,950 77,937
IEEAHEE R_&D expenses — — 1,221 1,001 — — 505 448 — 457
ERIHIRE Capital expenditure — — 2,109 1,370 095 1,880 1,536 933 649 1,136
JBAE{ERIE Depreciation and amortization — — 1,197 1,284 452 1,260 517 604 692 553
HARGEZE B E(N) Number of employees at end of period (jobs) 4177 4112 4,101 4,124 — — 4178 4224 — 4,160

X1 EIEENICELTHBEARERICIVRASA TV -HEDRMRVERZFT LRMERFTERV—REERE LICER T 57 ED. NS Solutions, NHSRUNCIZ&>THRAIN T2 D&
BBl E D, 200043 A H R Y2001 3R D Mo MIER RUSFELBFEEICDONTOLEE(L, 200253 A LBO S, BEELKARELOTEHYEL A,
Because of differences in the method of allocating certain costs and expenses as cost of sales or selling, general and administrative expenses applied by Nippon Steel with respect to
its former EI Division from the method applied by NS Solutions, NHS and NCI with respect to their businesses, the amounts for these items and for gross profits for the fiscal years
ended March 31, 2000 and 2001 are not directly comparable with amounts for such items for the fiscal years ended on and after March 31, 2002.

N

w

ZERBEEEMBL TV IEEZEELEHLELLOTHYES,

B L EEZBLBRIEEHRDIIE These figures have been retroactively revised to reflect stock splits.

BT DA T2002F4 8 &Y REEBEEEMLEL, 2002F3ARDRITHERE. 2002548 UBEORITEBED LB AREMZ RS-0, BERF R A200283 8 UFTAS

One of our consolidated subsidiaries has newly started to manage its order backlogs through figures since April 2002. Order backlogs at the end of March 2002 have been estimated
as if this change had occured before March 2002 in order to raise the comparability between the figures in March 2002 and those in and after April 2002.

EROBATEREZR T

Please see the important disclosures at the end of this material.

(Cl=g R i)
(71,630)
(40,063)
(11,349)
(20,218)
(31,577)
(20,351)

(2,666)

(8,560)
(64,574)
(34,312)
(11,784)
(18,478)

xA1

X2

Page 2



(NEEDER Assets

Condensed Consolidated Balance Sheets

(BAL: BAMA (BIZIEEALMRY) Millions of Yen, except as otherwise noted)

2001/9 2002/3 2002/9 2003/3 2003/9 2003/9 2004/3 2004/3
_ _ (EfE Actual) (E#E Actual) (E#E Actual) (E#E Actual) e ots " (Ef&E Actual) e ey (8Outlook)
BERVEE Cash and bank deposits __________________________________ 9,131 7335 ¢ 6404 . 20,956 } ...24700 ] 13024 7 . 27,990 7. __. 27,430
i Lo A Deposited money_ Pt /Y &< A 3228 . 4699 J 9236 J .
SFMFERRUTHE Trade notes and accounts receivable. . 19,670 . 26,348 22173 . 38319 22930 25049 . 43050 37,750,
TEEE ] Inventories ... 9598 8323 10790 _____! 9110 ] 10460 ] 12332 __.8330 _______9130
BiEnegEEe | Deferred tax assets—current 1977 2232 ! 2239 22247 _: 3110 .: 2684 ) ___.3000) 3710
oM T Others TR0 T 564 798 1165}958 ____________ J ___________
S HEIEES Allowance for doubtful accounts A 38 A 41 A 38 A 31 A 22 2
RBEESE Total current assets 42,089 52,498 45,594 76,442 61,200 63,261 81,970 78,020
AREESEE | Property and Equipment _________ 4227 4499 4594 4514 14750 4,987 N\ 14,870 0 ___ 15,660
BEEEEE ] Intangible fixedassets ________ 3. 937 .- 1077 . 1029 | 9T
wERMAEE ) Investments in securities 2,635 2393 . 3022 3027 | 3415 | .
EAREE Guarantee deposits. 1917 1,908 _ 2179 2145 | K N
BiEnegEE | Deferred tax assets—non—current ________ 1978 2658 _ . 3032 2834 | 2285 | ..
D Others 352 351 369 333 882
BElEEESE Total non—current assets 11,822 12,746 14,273 13,882 14,750 14,676 14,870 15,660
BAEGE Total assets 53,911 65,244 59,867 90,324 75,950 77,937 96,840 93,680
QEERUEARDE Liabilities and Shareholders’ Equity
2001/9 2002/3 2002/9 2003/3 2003/9 2003/9 2004/3 2004/3
_ (EfE Actual) (E#E Actual) (E#E Actual) (E#E Actual) e ots " (Ef&E Actual) e ey (8Outlook)
XILFR RV EME Trade notes and accounts payable 10,960 14,186 9475 - 23478 1 11,660 ] 10190 ... 26,510 7 23,400
RILVEF Accrued expenses 2,367 3,686 ______: 2846 3659 } __________________ 3753 ] ___________ J ___________
BB AE Shorttermloans___ . o T 400 - T 200 T
RINEANTBLE Accrued income taxes 3387 5234 2653 . 2608 ) ] 12280 _: 2092 ) 13,820 ) ___ 13,470
B 55| 2% Accrued bonuses toemployees 4810 5077 ! 5138 | 5118 | 4846 | |
BIZ® Advancereceipts . 2970 2,996 ______: 3706 3221 | o d 3564 | .
AR Non-trade accounts payable . ... ... 986 ... 1712 ... 904 . 1665 | 989 |l
Z D fth Others 576 225 204 195 223
BB E A Total current liabilities 26,056 33,116 25,326 39,944 24,140 25,627 40,330 36,870
BBHGT5 25 Allowance for employees’ retirement benefits ________________.___.____. 4774 . 4969 ! 5185 ... 5478 / ________ 5822 // ______________
Z D fth Others 247 277 315 321 280
[E 7E £15 & &t Total non—current liabilities 5,021 5,246 5,500 5,799 6,070 6,102 6,420 6,500
DEEEE RS Minority interest in consolidated subsidiaries 723 847 907 1,076 1,130 1,106 1,300 1,240
BARE Common stock 6500 6838 6838 _____ 12953 ] 12950 ] 12953 12,950 ____ 12,950
BEARZFIRE Additional paid-in_ capital ______ .. 39500 3838 . 3838 _____ 9950 ! 9950 ¢ 9950 9950 _____ 9950
FIBMBIRE Retained earnings . 12,606 _____ 15863 __ 18,108 21,273 22380 ____ 22660 _____ 26,560 . 26,670
BEMfZZEE _ Reserve for revaluationofland AT40 . AT740 A TAO . A 755 ] . AB70 AT . A6707) . A_500
ZDMAMEEAEEMEEZEE Valuation gain on available—for—sale securities 245 236 90 84 294
EAREEt Total shareholders’ equity 22,111 26,035 28,134 43,505 44,610 45102 48,790 49,070
B1{&-EAXEEt Total liabilities, minority interests and shareholders’ equity 53,911 65,244 59,867 90,324 75,950 77,937 96,840 93,680
(3)#54] Management index
2001/9 2002/3 2002/9 2003/3 2003/9 2003/9 2004/3 2004/3
(R4E Actual) (EfE Actual) (E#E Actual) (EfE Actual) <H"@%:§o;r)emus (4 Actual) <H"@%:§o;r)ewous (B 3@Outlook)
BEBEARILE®) Equity ratio () ______ . o..899% o 482% T To.......504% _____ 524%
AR DI Retun ontotalassets o) o 108% oo 80% . T e 68% 7.0%
HEEARFIZFEG®) Return on equity (%) — 28.0% — 18.0% — — 13.9% 13.8%
ERXDRATREEEZCE TSL), Please see the important disclosures at the end of this material. Page 3



B ® Condensed Consolidated Income Statement s

(B BAMAUIZIEEARELBRY) Millions of Yen, except as otherwise noted)

2000/3 2001/3 2002/3 2003/3 2004/3 2004/3 2001/9 2002/9 2003/9 2003/9
(EIE%SET (EIBEHED
AHEELESE Pro &7 LESRE Pro|
forma forma
consolidated,  consolidated, (RTEIR&EL (RTEIR&EL
including EI including EI |(3E#& Previous (R&EL (EHE (EHE Previous (EHE
Division) Division)  |Actual) (£4& Actual) Outlook) Outlook) Actual) Actual) Outlook) Actual)
5t & Net sales 132,683 145,952 148,922 153,098 150,000 150,000 67,902 68,756 64,000 64,574
e bRl Cost of sales 108,499 114,182 119,203 122,766 119,900 119,800 54,099 54,171 51,300 51,939
5c E#F)%E  Gross profit 24,184 31,770 29,719 30,332 30,100 30,200 13,803 14,585 12,700 12,635
R E RV — IR EEE Selling general and administrative
expenses 16,661 20,703 17,240 18,235 18,200 18,300 8,058 9,142 9,200 8,976
:é."%ﬂﬁ Operating income 7,523 11,067 12,479 12,097 11,900 11,900 5,745 5,443 3,500 3,659
EZE5ULEE Non-operating income 244 187 63 93 — — 43 28 — 43
=EE5EH Non-operating expenses 819 585 120 104 — — 52 17 — 11
fﬁ;’éﬁ'ﬂﬁ Recurring profit 6,948 10,669 12,422 12,086 12,000 12,000 5,736 5,454 3,600 3,691
5 5IF2% Extraordinary profit 178 120 7 12 — — 13 5 — —
535K Extraordinary loss 742 305 579 201 — — 303 143 — —
MEFREFLEAMAIE Income before income taxes 6,384 10484 11,850 11,897 12,000 _ 12,000 5,446 5,316 3,600 3,691
EAT.ERBTRUVEBER Income taxes:Current 3,500 5,346 7,159 5,460 — — 3,459 2,764 — 2,253
R AT A% EE Income taxes:Deferred A 631 A 843 A 1,962 A 70 — — A 1,034 A 274 — A 578
DR R Minority interests 90 154 231 260 — — 106 108 — 81
é’l,ﬁﬂfﬁ@ﬂﬁ Net income 3,425 5,827 6,422 6,247 6,400 6,400 2,915 2,718 1,700 1,935
5t RO MANER Breakdown of cost of sales
F5E Labor cost — —| 26,858 27,762 — — — 13,712 — 14,266
#¥1# Material cost — —| 43,683 45,101 — — — 18,829 — 16,818
%% Subcontract cost — —| 29,197 32,587 — — — 14712 — 15,062
Z D1th Others — —| 19,465 17,317 — — — 6,918 — 5,793
RFEERUV—MREEEDHER Breakdown of selling, general and administrative expenses
FF5E Labor cost — — 7210 7,198 — — 3,759 3,699 — 4049
EETIEE Operating expense for acceptance of orders — — 2,189 2,657 — — 1,051 1,244 — 1,310
Z D1th Others — — 7,841 8,380 — — 3,248 4,199 — 3,617
T BAF & R&D expenses — — 1,221 1,001 — — 505 448 — 457

EROFATERECHE TS,

Please see the important disclosures at the end of this material.
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A BRYX v 2 7O0—FHEE Condensed Consolidated Cash Flows Statement s

(BRI BAMA (IZEEALMRY) Millions of Yen, except as otherwise noted)

2002/3 2003/3 2004/3 2004/3 2001/9 2002/9 2003/9 2003/9
(548 (M e (REL (548 (EE gmeg. (R
_ Actual) Actual) Outlook) Outlook) Actual) Actual) Previous Outlook) Actual)
BEFREM MM Income before income taxes 11850 11897 ... .. 5446 ! 5316 ./ . 3691
BUBEAE Depreciation 1197 1284 )k 517 . 604 .. 553
RIS 5| B EDIBHAER Increase in allowance for employees’ retirement benefits, net of payments 407 509 ) 202 216 ) ... 343
BRERMALZFETH48_ Loss on revaluation of investments in securities 251 . L I Ay S o142 -
EEEZEEER Loss on write—off of fixed assets acquired from the Electronics and Information
Systems Division of Nippon Steel Corporation 303 .. Y A AU 303 . -
T LBEEDERE Decrease (increase) in accounts receivable A2 A11970 /. [ . 6675 ¢ 4175 /. .._._..13230
TG ENEEDBREE Dorease ininventories 1807 A8 ) 562 A 2467 | . A3223
ZDMFEENEEDIEREE Decrease (increase) in other currentassets. 322 A603__ ) oo A9 A28 | . 209
HABFBDERE Decrease in accountspayable A1532 . 9292 ) o . AA4759 _A4T12 | A 13288
ZDfth Others 305 205 A1166 A 785 A 453
NEf_swbtotal 14908 9998 / | 17702256 ] 1,062
BANBRFOXIEE Incometaxespaid . A44l4 _AB8087 [ . A2561 _A5345 | A 2769
FD4th Others 17 17 6 13 22
"_é."#;’ﬁil](:d:é*‘v\f/l?D— Net cash provided by operating activities 10,511 1,928 4,626 5,330 5216 A 3,076 A 1,685
AR -ERETEEEDIFIZ&LSZE Payments for puchase of property and equipment and
intangible fixed assets A2109  A1310 S . A1536 A9 /.. A1135
BRERMAZFDIMFICEHZH  Payments for puchase of investments in securities . A13_A1040 [ [ —..A1030_ /A4
EREOSHEFEOERXFES5FSHHADEBFICEBULA  Acquisition of cash owned by new
subsidiaries, net of payment for puchase of subsidiary’s shares ... 369, ... A A 369 T S -
EEEZIZEDEZH Payment for acquisition of the Electronics and Information Systems Division of
Nippon Steel Gorporation AT7A459 .. A A ATASY T .
ZDfth Others 181 A 269 A 22 A300 48
Fﬁﬁiﬁiﬂliiéz\:’("y’/:l.?ﬂ— Net cash used for investing activities A 9031 A2679 A 1640 A 2520 A 8648 A 2263 A 930 A 1127
BB AEQMIARE Decrease in short-term loans A145 e L A145 400 o -
HAFEITISEDINA_ Proceeds from issuance of common stock shares 766712179 L. 6993 o . -
B EDILER Dividends paid . AT50 _A8S_ L L A500 __AS01 A 530
Z®Dfth Others — A 31 — — A 52
E%ﬁii%&é*&‘y’zJ?D— Net cash provided by financing activities 6,772 11,333 A 1,050 A 1,040 6,348 A 101 A 380 A 582
HERUVIREAEMIZZABEEL Effect of exchange rate changes on cash and cash equivalents — - — —_— —
BE2RURERZYDIENMEE Net increase in cash and cash equivalents 8,252 10,582 1,936 1,770 2916 A 5440 A 954 A 3394
BERUVBEERFVDIATILE._Cash and cash equivalents at beginning of year 6,842 15072 25654 25654 6842 15072 __ 25654 __ 25654
BEBRNSHOBERUVBEEFAEYDEE S  Cash owned by a deconsolidated subsidiary A 22 — A 22 — —
BRERVRERZEVOHARX (PHEBAR) LS Cash and cash equivalents at end of year 15072 25654 27,590 27,424 9,736 9,632 24700 22,260

ERDOATEREZE T,

Please see the important disclosures at the end of this material.



S5 HMEMEBE Outline of Non—consolidated Business Results

(BAL: BAMA (IZIEEALBRY) Milions of Yen, except as otherwise noted)

2002/3  2003/3  2004/3 2004/3
(& (& p—— (RaEL
Actual) Actual)  Previous Outlook)  Outlook)
Z3¥ 5 Amount of order acceptance 127,671 138,922
#7511 —33> Business solutions 62,304 71,277
HH#&1)2—3> Platform solutions 31,422 31,365
E SR RXHY—E X Business services 33,945 36,280
#IRZE5% S Order backlog at end of period 20210 21275
#7511 —33> Business solutions 12,360 12,454
EHAEY1)a—3> Platform solutions 2,180 2,001
E R AY—E X Business services 5,670 6,820
52 F = Net sales 131,680 137,857 133,000 135,000
¥7Y') 21— 3> Business solutions 66,099 71,183 65000 68,000
FH#&1)2—3> Platform solutions 32,197 31,544 32,000 31,000
E R RXHY—E X Business services 33,384 35,130 36,000 36,000
SEL#FIEE Gross profit 24469 25234 24600 25700
RFEERV—BEEE Selling, general and administrative expenses 14,365 15,525 15,400 15,700
EEFIEE Opareting income 10,104 9,709 9,200 10,000
#ZEHEE Recurring profit 10,031 9,886 9,400 10,200
LEAMFIZE Net income 5297 5,331 5200 5,700
EXF#3FE®) Operating income margin (%) 7.7% 7.0% 6.9% 7.4%
5T L8 F| 2R FE(%) Gross profit margin (%) 18.6% 18.3% 185%  19.0%
¥751)1— 3> Business solutions — 19.0% 205%  20.1%
Hfig1)1—3> Platform solutions — 21.0% 19.7%  20.3%
E R XY —E X Business services — 14.5% 14.2% 15.7%
18R LY LHAFEFIZE (F) Net income per share (yen) 21978 21035 19557  214.43
#EEK Total shareholders’ equity 23,183 39,739 43950 44,600
HEE Total assets 56,505 81,385 90,280 87,320
1% L7-YEE L% (A) Cash dividends per share (yen) 29.16 35.00 35.00 35.00
fid &4 %W (%) Dividend payout ratio (%) 13.27%  16.64%  17.84%  16.32%
MEFFE R&D expenses 1,083 962 — —
FX{EIRE Capital expenditure 2,016 1,296 952 1,770
JR{M{ERIE Depreciation and amortization 1,034 1,174 1,382 1,180
HIRMEEBH(AN) Number of employees at end of period (jobs) 2058 2046 — —

X BANBNZEEELIARIEIEEZDEIE These figures have been retroactively revised to reflect stock splits.

ERXDFATREEREZCE TSL), Please see the important disclosures at the end of this material.

(T 538850
(135,000)
(74,000)
(25,000)
(36,000)

2001/9 2002/9

2003/9 2003/9

(AiTEREL

(Ef& (Ef& Provious (&
Actual) Actual) Outlook) Actual)
62,072 69,217 65,493
26,253 36,610 31,964
15,027 14,927 14,009
20,792 17,680 19,520
27,789 27,660 29,112
16,520 18,450 18,402
2,180 2,170 2,150
9,089 7,040 8,560
58,503 61,767 56,000 57,656
26,656 30,520 24,000 26,016
14,958 14,937 15,000 13,860
16,889 16,310 17,000 17,780
11,416 12,119 10,100 10,433
6,675 7,581 7,700 7,635
4,741 4,538 2,400 2,798
4,743 4,774 2,600 3,041
2,486 2,529 1,400 1,747
8.1% 7.3% 4.3% 4.9%
19.5% 19.6% 18.0% 18.1%
— 21.2% 20.3% 18.4%
— 22.3% 19.7% 19.8%
— 14.2% 14.2% 16.3%
103.57 104.68 52.83 65.93 ¢
19,956 25,092 40,560 41,148
45651 51,644 70,130 72,105
10.41 15.00 17.50 17.50 7
459 422 — 446
867 814 572 1,025
452 551 655 520
2,118 2,115 — 2,124
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(65,493)
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(8,560)
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(10,453)
(18,094)



Condensed Consolidated Balance Sheet

(BRI BAMA (BIZIEEALMRY) Millions of Yen, except as otherwise noted)

2001/9 2002/3 2002/9 2003/3 2003/9 2003/9 2004/3 2004/3
_ _ (Eff Actual) (EfE Actual) (EfE Actual) (E# Actual) N o (E4E Actual) N o (558 Outlook)
WERUFAE_ Cash and bank deposits ... 9745 . 3367 3072 17,281 - 24020 __ ___ 12274 ~ . 26,480 ~ ___ 26,230
FAITE Deposited money - . 7200 2800 4501 J . 8903] __________
ZEFR R UFEHE  Trade notes and accounts receivable 16413 22,851 . 19,125 34201 - 19130 21704 38,650 33,940
T B Inventories 9208 ______ 8025 9803 8765 9990 _____ 11805 . 7,990 8870
IRIERI S B Deferred tax assets—current 4 1460 1357 1,346 0 2260 . 1579 7). 2,440 7). 2,730
B Others 1097 .. 147 1,194 ] 1,868 | . 1088 | .
E#I512% Allowance for doubtful accounts A 28 A 31 A 31 A 23 — A 14 ~ -
TRENE FE S ET Total current assets 33,576 43,619 37,320 67,439 55,400 57,439 75,560 71,770
AMEEZE_ Property and Equipment 4118 4353 4439 4343 14730 . 4786_~_ 14720 ~_ 15,550
BILEEEZE Intangible fixedassets 675 .. 903 1045 . 984 | 882 | .
HERMALZ_ Investments insecurities 1253 998 1,620 U577 | . 1938 | .
EARFEE Guarantee deposits 1559 . 1558 1,792 - 1786 | . 1793 | .
IRIERL & EE_ Deferred tax assets—non—current 1622 . 2247 2588 2415 | . 2397 | .
ZDHh Others 2,848 2827 2,840 2841 7 2870 7 J
BEIE&EASEL Total non—current assets 12,075 12,886 14,324 13,946 14,730 14,666 14,720 15,550
BEAE Total assets 45,651 56,505 51,644 81,385 70,130 72,105 90,280 87,320
Q)EERUEANDER Liabilities and Shareholders’ Equity
2001/9 2002/3 2002/9 2003/3 2003/9 2003/9 2004/3 2004/3
_ (Eff Actual) (EfE Actual) (EfE Actual) (E# Actual) N o (E4E Actual) N o (558 Outlook)
XILFRBRUVEME Trade notes and accounts payable 10080 . 13927 9713 237447 - 11,910 1_Qy_6_4_1__]____2§L5_2_Q_]_____2_3JQ]9_
RILVEM Accrued expenses 1899 . 3161 249 3250 ) . 3145 0 .
FEHMEAR Short—term loans S . T T T T T -
RIVEATBLFE_ Accruedincometaxes 2538 . 4364 2110 1,986 ) - 12660 1507 ). 14,550 ) __ 14,360
BE55|2%& Accrued bonusestoemployees 2948 31863249 3225 | ... . 2986 | ...
BIZ®_ Advancereceipts . 2935 . 2996 3704 3221 | ... . 3558 | ...
R$LFE_ Non-trade accountspayable 219 . 258 . 145 . 301 | ] 186 | .
ZDfh Others 914 1,109 616 1,179 3,903
ABBEAET Total current liabilities 21,533 29,001 22,033 36,906 24,570 25,926 41,070 37,370
BEAEEI5E Allowance for employees’ retirement benefits | ... 4021 ... 4184 4398 4563 / _______ 4,867 / / ]
Z D Others 135 137 161 177 164
EE&ESEE Total non—current liabilities 4162 4,321 4519 4,740 5,000 5,031 5,260 5,350
BARE. Common stock 6500 ______ 6838 6838 12933 . 12950 . 12953 . 12,950 __ 12,950
BEAFIZRE  Additional paid—in capital______ .. 3500 . 3838 3838 ¢ 9,950 9950 9950 ______ 9,950 9,950
FIMPIRE Retainedearnings 10450 13011 . 15,066 17,506 - 18330 18706 __ 21,720 . 22,200
BMZZEE_ Reserve for revaluationofland AT40_ . AT40 AT40 A T55) A0 _. A J.Q@-]----é _QZQ_}____A_!}QQ_
ZDMAMEEAEEMEEZEE Valuation gain on available—for—sale securities 246 236 90 85 294
FEALEL Total shareholders’ equity 19,956 23,183 25,092 39,739 40,560 41,148 43,950 44,600
B15-BEAREE Total liabilities and shareholders’ equity 45,651 56,505 51,644 81,385 70,130 72,105 90,280 87,320
(3)#54] Management index
2001/9 2002/3 2002/9 2003/3 2003/9 2003/9 2004/3 2004/3
(Bi1[E R Previous (Bi[E] R EPrevious
(& Actual) (EfE Actual) (E#E Actual) (E#F Actual) Outlook) (E#E Actual) Outlook) (B 5@Outlook)
BEBEARILE®) Equity ratio () ____ T 41.0% T 888% T T 48.7% ______51.1%
MEER D) Retunontotalassets () T 10.2% . ] TT% o T T 6.1% ¢ 6.8%
% E EAF| I ZE (%) Return on equity (%) — 25.6% — 16.9% — — 12.4% 13.5%
ERXDFATREEREZCE FSL), Please see the important disclosures at the end of this material. Page 7



Condensed Non—consolidated Income Statement

(BGL: B AHEIZIEEELRY) Millions of Yen, except as otherwise noted)

2002/3 2003/3 2004/3 2004/3 2001/9 2002/9 2003/9 2003/9

(& (& ETEEEL (R&EL (& (& EEREL (=&

Actual) Actual)  Previous Outlook) Outlook) Actual) Actual)  Previous Outlook)  Actual)
5cES Net sales 131,680 137,857 133,000 135,000 58,503 61,767 56,000 57,656
5eLJR{fi Cost of sales 107,211 112,623 108,400 109,300 47,086 49,648 45,900 47,223
5c E#AFIZR Gross profit 24,469 25,234 24,600 25,700 11,417 12,119 10,100 10,433
BRITERV—MEEEE Selling, general and administrative expenses 14365 15525 15400 15,700 6,676 7,581 7,700 7,635
EEZTEN Operating income 10,104 9,709 9,200 10,000 4,741 4,538 2,400 2,798
EZE45MEE Non-operating income 22 256 — — 19 251 — 248
EESNER Non—operating expenses 95 79 — — 17 15 — 5
FEFE Recurring profit 10,031 9,886 9,400 10,200 4,743 4774 2,600 3,041
%58 F|ZE Extraordinary profit 7 ) — — 9 — — —
Y5484 Extraordinary loss 572 201 — — 303 143 — —
Fig |l ar L EIFEFIZE Income before income taxes 9,466 9,693 9,400 10,200 4,449 4,631 2,600 3,041
FEAF ERBRUEER Income taxes:Current 5,741 4,319 — — 2,599 2,235 — 1,653
= ANF ZEf#EEE Income taxes:Deferred A 1572 43 — — A 636 A 133 — A 359
LHAFEFIZE Net income 5,297 5,331 5,200 5,700 2,486 2,529 1,400 1,747
5% ER{BIMDMAER Breakdown of cost of sales
5775 % Labor cost 14612 14,831 — — 7,150 7,280 — 7,460
##%& Material cost 37,271 41,752 — — 14,880 17,050 — 15,250
4} ;X & Subcontract cost 36,959 39,911 — — 16,630 18,110 — 19,350
E{E# Rental expense 7,219 5,760 — — 4,100 3,220 — 2,640
ZMDHh Others 11,150 10,369 — — 4,326 3,988 — 2,523
R5EE RV —BREEENDNER Breakdown of selling, general and administrative expenses
F## Labor cost 5,483 5,587 — — 2,670 2,850 — 3220
BEETIEE Operating expense for acceptance of orders 1,893 2,583 — — 910 1,220 — 1,250
% 7%5ZF L E Subcontract cost 1,432 2,097 — — 1,010 1,160 — 765
B E{EHIZ Depreciation and amortization 327 244 — — 156 119 — 83
ZMDHh Others 5,230 5014 — — 1,930 2,232 — 2,317
FHZEBH S E R&D expenses 1,083 962 — — 459 422 — 446

EHERDREEZZE TS, Please see the important disclosures at the end of this material.
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AERICITHURFEHEEOLHOEERBERVHBREICETIERK. ERXIIBERADFRLEET IHEFTEMNE
HINTHYFET . - T, _0)415&%“(;&EEE’E;@@%&EO)%ﬁ%ﬁénﬁ“é%@tﬁm\f— MWROEFREERERES
ATEYET , EBEOEBIIHRALERICKYELGSATEEAHYET , BtE. COFRFEE. _hn‘o@%tgéb‘aﬂ%?é
F=OIBETHEFRIETHELDTIEHYEE A,

%*ili2001£|54ﬁ1EH:%J?EIZF%'%JZ(*%)O)II/JFD DA ERBIEFEE (RAXFIEIFEEEIENS, ) DEED—ERAL I, #
Elzlsié‘ﬁ(ﬁ)ﬁafia DARATFLIVSZFIOTH. IX—TFAIBRERAT LRV IXIRATURT A - AT LY —E XM
IR EBEREEYZITELz, KERIZIT A4 LES tht‘aﬁéhn\ézoooﬁmﬂﬂ&uzomfﬁsﬁﬁﬂd)%ﬂﬁ#&li
1999&4%15&02000&4)5115( FNENINLDEYZTNITOhNI=EDEALLTERSNTEYET . BRIZEWLNT—HE
[CREZRYEZEHONIRIHEEXIBRICE THFHRE, ZEE LIRAIZEWNT, ALLMBERICETHIED X, IRE
HYFEBA T-. COHFELHAFEBERIIAKEILSHDEIZESDA L LMHFFIERICETIREEI K-> THERLI-LDOTEHYE
A,

This document includes statements of forward—looking descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance. Actual
results may be varied and influenced by various factors. The Company does not undertake to revise such forward—looking
descriptions to reflect those factors.

The Company acquired part of the business of the Electronics and Information Systems Division of Nippon Steel (referred to “El
Division”), as well as the interests of Nippon Steel in Nittetsu Hitachi systems Engineering, Inc., NCI Systems Integration, Inc.,
and NS&I System Service Corporation, on April 1, 2001. Such acquisitions are reflected on Financial Information for the fiscal
years ended March 31, 2000 and 2001 described as “Pro forma consolidated” as if they had occurred on April 1, 1999 and 2000
respectively. No presentation of “pro forma” financial information is currently required under Japanese GAAP or any procedure,
law and regulation in Japan. Moreover, such “Pro forma consolidated” information is not prepared in accordance with the pro
forma presentation requirements of the U.S. Securities and Exchange Commission.
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