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GE)COBERICBVWTEAALLUINA—tEU rCRBLTHAFERITEEREALT

BYFETOT. MBHARLHENELGLIBZENHYVET,

(Note) In this material, where information is presented in millions of yen or

percentages, these amounts have been rounded. Accordingly, these amounts may

differ from figures included in financial statements in some cases. Page 1



1EEEEMEME  Outline of Consolidated Business Results

(BA - BJAME U< HEEALBEY) Millions of Yen, except as otherwise noted)
2000/3 2001/3 2002/3 2003/3 2004/3 2005/3 2006/3 2001/9 2002/9 2003/9 2004/9 2005/9
(BLLESE  (BELER
Pro forma Pro forma
consolidated, consolidated,
including EI  including EI (& (E#& (=& (Ra&EL (RfE (RfE (RfE (REL
Division ) Division ) Actual) Actual) (4 Actual) Actual) Outlook) Actual) Actual) (E#E Actual) Actual) Outlook)
Y-t AR D7 5E 5% Categorization method by business line REES Od  HEERS Old | #EEH Ol @EES O HERH Od  HES New  FES New  FHES New BEEES Ol HEERS Old  HEEES Ol FHES New  FHES New  HEH New 464
Zi¥m Amount of order acceptance 143,202 153,844 147482 147,482 152210 69,794 76,514 71,630 71,630 76,289 —
%#3%1)2—23> Business solutions 73029 81859 74011 79,671 84,363 30,900 42,435 36,950 40,063 41,153 —
HAgY1)21—23> Platform solutions 34,394 34488 36,194 29648 27417 16,463 15708 14,756 11,349 14,156 —
EYRXHY—E X Business services 35779 37496 37277 38163 40430 22431 18372 19924 20218 20,979 —
HAZK 25T 7%= Order backlog at end of period %3 23775 24520 21,158 21,158 35516 28478 31,533 31577 31,577 31,724 —
%#3%1)2—23> Business solutions 14,501 14,599 10,806 10,806 13,213 17,209 21619 20,351 20,351 18,545 —
EAgY1)21—23> Platform solutions 3,603 3,101 2,802 2,802 4520 2,180 2,874 2,666 2,666 3,207 —
E YR XHY—E X Business services 5,670 6,820 7,550 7,550 517,782 9,089 7,040 8,560 8,560 9972 —
F L& Net sales 132,683 145952 | 148922 153,098 150,844 150,844 146,526 150,000 67,902 68,756 64,574 64574 65,723 64,000
%#3%1)2—23> Business solutions 55048 72558 | 78534 81,761 77804 83463 81,956 84,500 33,778 35317 31,199 34312 33414 33,000
HAgY1)21—2 3> Platform solutions 25459 29824 | 35169 34990 36493 29948 25700 26,000 16,369 16,437 15,191 11,784 13,752 12,000
B R XY —E X Business services 52,176 43570 | 35219 36,347 36,547 37,433 38871 39,500 17,755 17,002 18,184 18,478 18,557 19,000
F L#FIE Gross profit 24184  31770| 29,719 30332 27485 29,464 30,500 13,803 14585 12,635 12,914 13,000 %1
RFTERV—AREEE Selling, general and administrative
expenses 16,661 20,703 17,240 18,235 17,759 17,754 18,700 8,058 9,142 8976 8,701 9,100
HEEF|ZE Operating income 7523 11,067 12,479 12,097 9,726 11,710 11,800 5,745 5,443 3,659 4212 3,900
BEFIE Recurring profit 6,948 10,669 12,422 12,086 9,785 11,791 12,000 5736 5,454 3,691 4272 4,000
LHAMEFIZE Net income 3,425 5,827 6,422 6,247 5,324 6,621 6,700 2915 2,718 1,935 2,287 2,100
/ /
EER %) Operating income margin (%) 5.7% 7.6% 8.4% 7.9% 6.4% / 8.0% 7.9% 8.5% 7.9% 5.7% / 6.4% 6.1%
75 £ #3713 H(%) Gross profit margin (%) 18.2% 21.8% 20.0% 19.8% 18.2% 20.1% 20.3% 20.3% 21.2% 19.6% 19.6% 20.3%
/ /
1L =Y BEFFIZE (F) Net income per share (yen) —| 13333 123.29 100.20 124.52 126.02 60.72 56.26 36.51 43.16 39.62 %2
#EEXK Total shareholders’ equity —| 26,035 43505 48145 54,104 59,660 22111 28,134 45102 50,345 55,720
3B E Total assets —| 65244 90,324 90,625 98,372 103,040 53,911 59,867 77,937 82,607 88,830
/ /
BIERRE R&D expenses — 1,221 1,001 989 1,177 505 448 457 500 —
E%{#H1%E Capital expenditure — 2,109 1,370 1,752 966 920 1,536 933 1,136 625 530
JAM{EENE Depreciation and amortization — 1,197 1,284 1,203 1,307 1,440 517 604 553 638 630
/ /
HARGEZEE B (AN) Number of employees at end of period (jobs) 4177 4112 4,101 4,124 4,025/ 4,009 — 4,178 4,224 4,160/ 4,087 —

X1 EIEFEMICEAL THBEARAMERICEYRASA TV BEORERVERAET LRMHERFTERV—REEBE LICERE T 575K NS Solutions, NHSRUNCIZE>TIRASN TW=HDERGHIEMN D,
20004F3 A HAR 2001 3 A HID N ODIRE RUFE LMFI SOV TOREL, 2002F3AHLUBOEHE . BERLEAIRGLOTEHYFE A,
Because of differences in the method of allocating certain costs and expenses as cost of sales or selling, general and administrative expenses applied by Nippon Steel with respect to its former EI Division from the method applied by NS Solutions, NHS and NCI
with respect to their businesses, the amounts for these items and for gross profits for the fiscal years ended March 31, 2000 and 2001 are not directly comparable with amounts for such items for the fiscal years ended on and after March 31, 2002.

32 2004/3BALARITIE. 2004/8IZKHEL =X DB EE B LM RISIEHDEIE Figures for the fiscal years ended in and before Mar. 2004 have been retroactively revised to reflect stock split made in Aug. 2004.

X3 EEFRHO—ET2002F4A &Y Z RS EEEFBLEL . 2002F3ARDZEES (L. 200254 A LIBEOZERELO LLEATREMEZMH S0, L

ZIEEEEEMBL TV S A EEELEHLIEZLOTHYFET .

BZF &1 HY200243 B LIATAD

One of our consolidated subsidiaries has newly started to manage its order backlogs through figures since April 2002. Order backlogs at the end of March 2002 have been estimated
as if this change had occured before March 2002 in order to raise the comparability between the figures in March 2002 and those in and after April 2002.

X4 Y- 2R DR DZEE - YRZIES T LEBEDSEEL, 6. BR70 IMEICH L THEYFELIAS, 200453 ALY IS DT B HICERBLEL -, 20043 HITDLVTIE,

AFELOLBERRICT IORER S EHR S OMAERHBLTEYFET,

these figures on a division—by—division basis for the fiscal year ended Mar. 2004. NS Solutions prepared both categolization data for the fiscal year ended Mar. 2004 in order to raise the year—-on—year comparability.

%5 20053 AHNE VR R Y —EXBEDZEEBICL. FEARUBHRATOH—ERDZERIESEET LB LR ATOREN S, ZHHHEN A TORECEEL-BICL 5 EHE6I3EAMAEEATEYET,

We have changed the time when recording order backlogs for Nippon Steel Corp. That is a change from “the same time as recording sales” to “the time when making a contract.” This change has boosted up the Business Services order backlog

at the end of the fiscal year ended March 31, 2005 by ¥ 8,673 million.

ERDOBATREHREZE TSL), Please see the important disclosures at the end of this material.

Business line-related figures such as order acceptance, order backlog and sales had been categorized on a project—by—project basis. NS Solutions has just started to categorise
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(1 )ﬁEa)‘E‘B Assets

Condensed Consolidated Balance Sheets

(B4 B A (ISHEELZLRY)

Millions of Yen, except as otherwise noted) 1erwise noted)

2001/9 2002/3 2002/9 2003/3 2003/9 2004/3 2004/9 2005/3 2005/9 2006/3
(48 Actual) (B8 Actual) (B8 Actual) (B8 Actual) (Ef& Actual) (FE#& Actual) (E4& Actual) (E#E Actual) (RiEOutlook) (R iEOutlook)
_-ILE%& & __ __ __ Cash and bank deposits o 9131 733 __ 6404 _ 20956 13,024 14605 __ 11682 11477 21,370 :|_ 25,720
JFEl¥& _ _ __ __ Deposited money _ __—__ 1737 __ 3228 __ 4699 _ 9236__ 12914 6676 _ 11621 J __ _J
SHFRRUERE Trade notes and accounts receivable _ _ _ 19,670 26,348 __ 22173 _ 38319 25049 37462 23311 __ 37265 _ 23580 __ 38,180
TREIERE _ _ _ Inventories _ __ __ __ __ __ 9558 8323 _ 10,790 _ 9,110 12,332 _ 7035__ _10456 _ _ 7502 _ 13,130 __ 8,400
TREFEEE _ _ _ Deferred tax assets—current 1977 2232 _ 2239 __ 2224 2684 2859 2736 __ _ 3,004 3560 1__ 3,540
ZDfth _ __ __ Others - _ 1791 564 798 __ 1,65 __ 958 683 _ 688 480 _ _]_ o
18 %lé% Allowance for doubtful accounts _ A3 A4 A 38 A 31 A 22 A 30 A7 T A23
umiﬂﬁ_}t Total current assets 42,089 52,498 45,594 76,442 63,261 75,528 55,532 71,327 61,650 75,840
_*ﬁﬂ,liﬁjﬁ __ Property and Equipment_ . __ 4227 4499 4594 _ 4514 4987 5009 4760 __ _ 4499 27,180 27,200
__ Intangible fixed assets __ o 713 937 1077 __ 1 029 971 982 859 669 I
__ Investments in securites _ 2635 2393 8022 3027 _ 3415 _ 3633 __ 4638 4,496 I
__ Long term loan—related party - - e — 12000 12,000 I
__ Guarantee deposits o 1917 1908 _ 2179 2145 2136 2271 1702 1837 I
__ Deferred tax assets—non— current 1 978 2 658 3032 _ 2834 _ 2285__ _ 2, 887 2 187 __ 3 265 I
Others 352 351 369 333 882 315 330 279
Total non—current assets 11,822 12,746 14,273 13,882 14,676 15,097 27,075 27,045 27,180 27,200
Total assets 53,911 65,244 59,867 90,324 77,937 90,625 82,607 98,372 88,830 103,040
QB BB UVEARDER Liabilities and Shareholders’ Equity
2001/9 2002/3 2002/9 2003/3 2003/9 2004/3 2004/9 2005/3 2005/9 2006/3
_ (48 Actual) (EfE Actual) (B8 Actual) (B8 Actual) (Ef& Actual) (FE#& Actual) (E& Actual) (E#E Actual) (RiEOutlook) (R iEOutlook)
FIFERRUERE Trade notes and accounts payable o 10960 __ 14,186 __ 9475 _ 23478 10,190 _ 17232 __ 10672 __ 17,341 12,170 y__ 21,480
R3LE M Accrued expenses __ s __2367__ 3686 __ 2846 __ 3659 _ 3753 _ 4732 1976 _ _ 2826 _ ]_ o
JEH#itE A& Short-term loans . - - _ _400 _ - - = = ==
RILEAFLE Accrued income taxes . _ 3387 _ 523 2653 __ 2608 2092 3060 __ _ 1933 _ _ 3767 11,810 )__ 11,970
BE5[&% Accrued bonuses to employees o __4810__ 5077 __ 5138 __ 51 5.1 18 4846 _ 5520 5565 __ _ 5713 L
FiI% % Advance receipts [ 2970 2996 __ 3706 3221 3564 2588 3252 4236 _ o
k3% Non-trade accounts payable T T T T T T 98 _ _1712 _ 904 __ 1665 __ 959 1544 __ 749 _ _ 1498 I
ZD1th Others 576 225 204 195 223 230 213 177
@JEE‘S‘E‘I‘ Total current liabilities 26,056 33,116 25,326 39,944 25,627 34,906 24,360 35,558 23,980 33,460
ABEEHALGT 51 24% Allowance for employees’ retirement benefits 4774 4969 _ 5185 _ 5478 5822 6042 6,318 6940/ _
ZD1h Others 247 277 315 321 280 298 332 356
.EEE &1 Total non—current liabilities 5,021 5,246 5,500 5,799 6,102 6,340 6,650 7,295 7,670 8,310
DB E 555 Minority interest in consolidated subsidiaries 723 847 907 1,076 1,106 1,234 1,252 1,415 1,450 1,610
BA%E Common stock o __ 6500 6838 _ 6838 _ 12953 12953 12953 12953 12953 _ 12950 _ 12,950
BEAFEIZRE Additional paid-in capital _ . _  _ _ _ _  _ _ _ 3500 3838 _ 3838 _ 9950 _ 9950__ _ 9950 __ _ 9950 _ _ 9950 _ 9,950 9,950
FIEFEIRE Retained earnings . __ _12p06__ 15863 __ 18,108 _ 21,273 22,660 _ _ 25586 __ 27,396 _1 266 32,880 36 820
BIMMELES Reserve for revaluation of land_ _ _AT40__ AT40 _ ATA0 __ATS5_ _AT55_ _AT5T__ _AT5T A T57 “A 60 A 60
ZFOMEMEEETM=EE2 M Valuation gain on available-for—sale securities j]L :I
and others 245 236 90 84 294 413 803 693
BEAREGET Total shareholders’ equity 22,111 26,035 28,134 43,505 45,102 48,145 50,345 54,104 55,720 59,660
B1E-EASBET Total liabilities, minority interests and shareholders’ equity 53,911 65,244 59,867 90,324 77,937 90,625 82,607 98,372 88,830 103,040
(3)¥54E Management index
2001/9 2002/3 2002/9 2003/3 2003/9 2004/3 2004/9 2005/3 2005/9 2006/3
(48 Actual) (B8 Actual) (B8 Actual) (B8 Actual) (Ef& Actual) (FE#F Actual) (E& Actual) (E#E Actual) (RiEOutlook) (R iEOutlook)
Eaﬁzkttx(%) Equity ratio (%) __ - = _399% _ — _ 482% _— _531%_ — _550% _ — __ 57.9%
3B FEF 25 5(%) Return on total assets (%) I —105% _ — _ _ 80%  _— _ 5% _ - _ _ 0% _ — _ __ 6T%
H&Iﬁ*ﬂﬁaﬁ(%) “Return on equity (%) — 28.0% — 180%  — 11.6% — ~130%  — 11.8%
EROBIREBEEXZE F&L), Please see the important disclosures at the end of this material. Page 3



Condensed Consolidated Income Statements

(B BAMEUhICIEE LMRY) Millions of Yen, except as otherwise noted)

2000/3 2001/3 2002/3 2003/3 2004/3 2005/3 2006/3 2001/9 2002/9 2003/9 2004/9 2005/9
(EIBEHMET (EIEEHET
AIELIESRE Pro AL ERE
forma Pro forma
consolidated, consolidated,
including EI  including EI |(32#& (=18 (=18 (=18 (REL (=18 (=18 (=18 (=18 (RiEL
Division) Division) Actual) Actual) Actual) Actual) Outlook) Actual) Actual) Actual) Actual) Outlook)
55 EE Net sales 132,683 145952] 148,922 153,098 150,844 146,526 150,000 67,902 68,756 64,574 65723 64,000
55 E Rl Cost of sales 108,499 114,182 119,203 122,766 123,359 117,062 119,500 54099 54171 51,939 52810 51,000
55 E#3F)2E  Gross profit 24,184 31,770 29,719 30,332 27,485 29,464 30,500 13,803 14585 12,635 12,914 13,000
RFGFERUV—HREMEE Selling, general and
administrative expenses 16,661 20,703 17,240 18,235 17,759 17,754 18,700 8,058 9,142 8,976 8,701 9,100
EZFIZE Operating income 7,523 11,067 12,479 12,097 9,726 11,710 11,800 5,745 5,443 3,659 4212 3,900
EESULEE Non-operating income 244 187 63 93 187 252 — 43 28 43 98 —
EXE45 EFH Non-operating expenses 819 585 120 104 128 171 — 52 17 11 38 —
#EEFIZ Recurring profit 6,948 10,669 12,422 12,086 9,785 11,791 12,000 5,736 5,454 3,691 4,272 4,000
$:RIF|ZE Extraordinary profit 178 120 7 12 716 192 — 13 5 — 14 —
457484k Extraordinary loss 742 305 579 201 729 185 — 303 143 — 10 —
BEEREA MR Income before income taxes 6,384 10,484 11,850 11,897 9772 11,797 12,000 5,446 5316 3,691 4,276 4,000
EATL FRBEUEZER Income taxes:Current 3,500 5,346 7,159 5,460 5,154 5,668 — 3,459 2,764 2,253 1,970 —
E ANFuE % %E Income taxes:Deferred A 631 A 843 A 1,962 AT0 A918 ATI3 — A 1034 A274 A578 A 44 —
DEFEEFIZE Minority interests 90 154 231 260 212 222 — 106 108 81 63 —
LHEAFEFIZE Net income 3,425 5,827 6,422 6,247 5,324 6,621 6,700 2,915 2,718 1,935 2,287 2,100
7o FR{DANER Breakdown of cost of sales
F75E Labor cost — — 26,858 27,762 28,539 28,037 — — 13,712 14,266 13,966 —
#4$1E Material cost — — 43,683 45,101 43,112 41,263 — — 18,829 16,818 19,463 —
54;X%& Subcontract cost — — 29,197 32,587 31,295 35,310 — — 14712 15062 16,027 —
Z Mt Others — — 19,465 17,317 20,413 12,452 — — 6918 5,793 3,353 —
ﬂﬁ%%&(j—ﬁ&“%fﬂﬁw MER _Breakdown of selling, general and administrative expenses
F75E Labor cost — — 7,210 7,198 7,635 7,671 — 3,759 3,699 4,049 3,688 —
EFEXIE#E Operating expense for acceptance of orders — — 2,189 2,657 2,778 2,649 — 1,051 1,244 1,310 1,405 —
Z Mt Others — — 7,841 8,380 7,346 7,434 — 3,248 4,199 3,617 3,608 —
=R FE R&D expenses — — 1,221 1,001 989 1,177 — 505 448 457 500 —
HEROFARFEEEZZETELY, Please see the important disclosures at the end of this material. Page 4



AN BRI 2 7O0—FHEE Condensed Consolidated Cash Flows Statement s

(BAGL: BAMA (bIZEE/LMRY) Millions of Yen, except as otherwise noted)

2002/3 2003/3 2004/3 2005/3 2006/3 2001/9 2002/9 2003/9 2004/9 2005/9
(R (E4& (& (& (RaEL (R1& (R (=& (=& (BEL
_ Actual) Actual) Actual) Actual) Outlook) Actual) Actual) Actual) Actual) Outlook)
MEFHAEALIAMAILE _Income before income taxes  _ _ _ _ _ _ _ _ _ _ _ 11,850 11,897 _ 9772 _ 11,797 _ _ [/ _ _5446 _ 5316 _ 3691 _ 4276 __ __
BAEHE Depreciation . _ _ oo 1,197 _ 1284 1203 _ 1307 _ _ /_ _ _ 517 _ _604 _ 553 _ 638_ __
AREAET B M E DEEEEE Increase in allowance for employees’ retirement benefits, net of paymer 407 509 564 898 |/ 202 216 343 2716 _ |
R EHMEESEEMIE Loss on revaluation of investments in securites 251 171 _ __ — 18 . — 142 _ _— _10_ _/_
EEEZHEEER Loss on write—off of fixed assets acquired from the Electronics and
Information Systems Division of Nippon Steel Corporation _  _ _ _ _ _ _ _ _ _ _ 838 _ — _ —_ _— _[|__ _ _ 303 _ _ — _ _— _ _—_
FEFEHEDIEHEE Decrease (increase) in accounts receivable A2 A11970 857 196 __ / 6675 _ 4175 13,230 14151 _
TIRENE EDIEHEE Derease in inventories 1,807 A 787 __ 2075 _ A467 _/ 562 A 2,467 A 3223 A 3421
FDMGRENEEDIEBEE Decrease (increase) in other current assets 322  A603__ 483 _ 205 _/ A9 A233 _ 209 A3
EABIEDIEHEE Decrease in accounts payable A 1532 9292 A6246 _ A 43 _ A 4759 A 4712 A 13288 A 6560 [/
Z D Others 305 205 411 A 1,166 A 785 A 453
o subtota 14908 9,998 _ 9119 _ 14,260 ~ 7771 _ 2256 _ 1062 _ 678
EATREFEOXIE Income taxespaid__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ A4s4 AB08T_AA4T701 _ABITI/_ _ _  _ A 2561 _A5345 A 2769 A 309
Z D Others 17 17 A 385 6 13 22
E#;ﬁ@_](:cté;\:’("ﬂ:/l7n_ Net cash provided by operating activities 10,511 1,928 4,033 5216 A 3076 A 1,685 3,732 A 710
- EREEEEDIFICESZH Payments for puchase of property and equipment and
(intangible fixed assets - A2109 A1370_A1752 _ A9%6 __ _/ A 1536 _ A933 A1,135  _A625__ /|
FBEAHMIESDIBIZLDTH Payments for puchase of investments in securites_ A13_ A1040 A4 _ A306 __ — _A1030 _ A4 _A3Z05_ /[
Eff1HSEDXKMH _Payment for long-termloan_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ — _ —_ _ — A12000 _ _ _ =T _ _— _ _—_A12000_
EROHBHOEEFFFS5FS MM DEFIZEKBUNA  Acquisition of cash owned by new
subsidiaries, net of payment for puchase of subsidiary’s shares 39 = @ — =~ — — / 9 = — =]
EEEZIZEDEZH Payment for acquisition of the Electronics and Information Systems Division
of Nippon Steel Corporaton . A749 _ - = =) A7459 - —
Z D Others 181 A 269 676 A 22 A 300 48 546
12 EEN" L DF vy 2 TIO— Net cash used for investing activities A 9031 A 2679 A 1116 A 12634 A 950
FEEBAEDMIZREE Decrease in shortterm loans _ _ _ _ _ _ _ _ _ _ _ _. Al145 . — = _ _ = _
B SATIZEBINA Proceeds from issuance of common stock shares _ _ _ _ _ _ _ _ 7667_ 2179 _ — _ _ = _ 7 T
BEEDXHE Dividendspad AT50  _A815__ A994 A 927
Z @D Others — A 31 A 52 A 46
E%ﬁiﬁ%&é*‘v\f/J?D— Net cash provided by financing activities 6,772 11,333 A 1,046 A 974 A 1170 6,348 A 101 A 582 A 509 A 510
RERUVIREREMICIRIMEELE Effect of exchange rate changes on cash and cash equivaler — — A6 Al_— — — — 0
BE2RURERZYDIEMEE Net increase in cash and cash equivalents 8252 10,582 1,865 A 4,420 2,620 2916 A 5440 A 3394 A 9162 A 1,730
BERUVBEERZEYNDHAEEES Cash and cash equivalents at beginning of year 6,842 15072 25654 _ 27519 23,099 6842 _ 15072 _ 25654 27,519 23,099
EREBNASHOBEERUVIBEREYDEE RS Cash owned by a deconsolidated subsidiary A 22 — — — — A 22 — — — —
BHeRUVEASRZEYOHR (FRHAXK)JEE Cash and cash equivalents at end of year 15072 25654 27519 23099 25720 9,736 9,632 22260 18357 21370

ERDFATEREE TSI,

Please see the important disclosures at the end of this material.
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S5BIMEEHE  Outline of Non—consolidated Business Results

(B4L: B A H (thICHEEALBRY) Millions of Yen, except as otherwise noted)

2002/3  2003/3 2004/3 2005/3 2006/3 2001/9  2002/9 2003/9 2004/9  2005/9

(=M (=M (RIBL (=M (=M (=M (RiEL

Actual) Actual) (=& Actual) (E4#& Actual)  Outlook) Actual) Actual) (=48 Actual) Actual) Outlook)

¥t AX DD H % Categorization method by business line MRS old RERSH Od HEERS Od  BEH New HES New  HEK5 New HEES Old HEEES Old FEERS Old  PESD New  HK5 New  BIES> New
35S Amount of order acceptance 127,671 138,922 132,831 132,831 137,385 — 62,072 69,217 65493 65,493 69,298 —
¥3%1)2—3> Business solutions 62,304 71,277 63,183 68,815 72,905 — 26,253 36,610 31,964 35,057 35,423 —
EHAJ1)1—S3> Platform solutions 31,422 31,365 33,345 26,799 24,821 — 15,027 14927 14,009 10,602 13,311 —
B RAH—E X Business services 33,945 36,280 36,303 37,217 39,659 — 20,792 17,680 19,520 19,834 20,564 —
BAK 31585 Order backlog at end of period 20,210 21,275 17,970 17,970 32,139 — 27,789 27660 29,112 29,112 28,634 —
¥3%Y1)2—3> Business solutions 12,360 12,454 8,610 8,610 10,923 — 16,520 18450 18,402 18,402 16,027 —
EHA1)1—S3> Platform solutions 2,180 2,001 1,810 1,810 3,433 — 2,180 2,170 2,150 2,150 2,635 —
B R AH—E X Business services 5,670 6,820 7,550 7,550 %3 17,782 — 9,089 7,040 8,560 8,560 9,972 —
F L& Net sales 131,680 137,857 136,136 136,136 131,889 135,000 58,503 61,767 57,656 57,656 58,634 57,000
¥3%1)2—3> Business solutions 66,099 71,183 67,027 72,659 70,591 72,500 26,656 30,520 26,016 29,109 28,006 27,000
FHAJ1)1—S3> Platform solutions 32,197 31,544 33,536 26,990 23,198 23,500 14958 14937 13,860 10,453 12,486 11,000
E YR AXH—E X Business services 33,384 35,130 35,573 36,487 38,100 39,000 16,889 16,310 17,780 18,094 18,142 19,000
F L#FIZE Gross profit 24,469 25,234 22,808 24,705 25,600 11,416 12,119 10,433 10,885 10,800
RSB RU—BEEE Selling, general and administrative expenses 14,365 15,525 15,157 15,101 16,100 6,675 7,581 7,635 7,350 7,800
EEFZ Opareting income 10,104 9,709 7,651 9,604 9,500 4,741 4538 2,798 3,535 3,000
#BEFIZE Recurring profit 10,031 9,886 7,787 9,737 9,800 4,743 4774 3,041 3,729 3,300
LHEAEFIZE Net income 5,297 5,331 4,496 5,721 5,800 2,486 2,529 1,747 2,148 1,900
“EEFZ8 % (%) Operating income margin (%) 7.7% 7.0% 5.6% 7.3% 7.0% 8.1% 73% ___ 40% 6.0% 5.3%
55 L #8 %253 (%) Gross profit margin () 18.6% 18.3% 16.8% 16.8% 18.7% 19.0% 19.5% 19.6% 18.1% 18.1% 18.6% 18.9%
¥3%1)2—3> Business solutions — 19.0% 16.4% 18.3% 20.7% 20.7% — 21.2% 18.4% 20.4% 20.9% 21.3%
FHAJ1)1—S3> Platform solutions — 21.0% 17.2% 12.5% 16.8% 16.8% — 22.3% 19.8% 14.6% 14.7% 16.6%
B R AH—E X Business services — 14.5% 17.0% 16.8% 16.8% 16.8% — 14.2% 16.3% 16.5% 17.6% 16.9%
1LY L HAHFIZE () Net income per share (yen) 109.89 105.18 8457 107.54 109.04 51.79 52.34 32.97 40.53 35.85
¥EZEK Total shareholders’ equity 23,183 39,739 43,552 48,607 53,260 19,956 25092 41,148 45610 50,020
#ABE Total assets 56,505 81,385 84,012 91,467 95,950 45651 51,644 72,105 76,371 82,050
1Y -YER K 2(H) Cash dividends per share (yen) 1458 17.50 17.50 17.50 25.00 5.21 7.50 8.75 8.75 12.50
B2 24 1£ @ (%) Dividend payout ratio (%) 13.27% 16.64% 20.69% 16.27% 22.93% — — — — —

__ / /
IEEAHEE R_&D expenses 1,083 962 974 1,105 — 459 422 446 453 —
&% E Capital expenditure 2,016 1,296 1,605 943 840 867 814 1,025 371 470
TBAE{ERIE Depreciation and amortization 1,034 1,174 1,131 1,237 1,380 452 551 520 611 600
/ /

HARGEZE B2 (N) Number of employees at end of period (jobs) 2,058 2,046 2,050/ 2,101 — 2,118 2,115 2,124/ 2,128 —

31 2004/38ALARITIE . 2004/8IZKRIELI=# KX N BNEE B L= RIEIEH DHIE Figures for the fiscal years ended in and before Mar. 2004 have been retroactively revised to reflect stock split

made in Aug. 2004.

X2 H-LAR DR DR FE - PRZERS -FTLEHEOREEIF, 43K, B2 0 1/MEICHELTEYELIAY, 2004F3A L YBPIBICH BT A EICEERLELS =, 2004F3FHITDLTIE,
BELDLEBERBIZTEE-OURERDPEFRLDOMAELEHLTEYET . Business line-related figures such as order acceptance, order backlog and sales had been categorized
on a project—by—project basis. NS Solutions has just started to categorise these figures on a division—by—division basis for the fiscal year ended Mar. 2004. NS Solutions prepared
both categolization data for the fiscal year ended Mar. 2004 in order to raise the year—on—year comparability.

%3 20053 AHDE SRR Y —ERF XD ZEREBICIE. HARREHETO Y —ERDZTILEAEET LS EHATOREN S, RN A COREICERL-BICLI2 B 6I3EAAEEATHYET,
We have changed the time when recording order backlogs for Nippon Steel Corp. That is a change from “the same time as recording sales” to “the time when making a contract.” This change has boosted up
the Business Services order backlog at the end of the fiscal year ended March 31, 2005 by ¥ 8,673 million.

EROBITEEEZR TS, Please see the important disclosures at the end of this material.
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% Condensed Consolidated Balance Sheet

(B4 EAME MhIZHEEALVMRY) Millions of Yen, except as otherwise noted)

2001/9 2002/3 2002/9 2003/3 2003/9 2004/3 2004/9 2005/3 2005/9 2006/3
— (E4E Actual) (E#E Actual) (EfE Actual) (EfE Actual) (EfE Actual) (EfE Actual) (EfE Actual) (EfE Actual) (RifOutlook) (FiBOutlook)
&R UFEL Cash and bank deposits 5745 3367 3,072 17,281 12274 13652 10,531 _ 10,374 _ 19,600 23,800
J8l+& Deposited money — 7200 __ 2800 _ 4501 _ 8903 12510 _ 6,020 _ 10925 j: .
SWERRUEHRE Trade notes and accounts receivable 16,413 22851 19,125 34,201 21,704 33647 20506 _ 33,604 _ 20360 _ 35030
-4 &E#E Inventories 99208 _ 8025 _ 9803 _ 8765 11805 6462 9887 7155 _ 12870 7,990
BT EEE Deferred tax assets—current 1141 1460 _ 1,357 1,346 _ 1579 1802 1673 1975 ) 2410 7 2480
Dt others 1097 747 _ 1,194 1368 1,188 908 80 724 | |
E512% Allowance for doubtful accounts A 28 A 31 A 31 A 23 A 14 A 21 A 13 A17 -~ -
FRENEE ST Total current assets 33,576 43,619 37,320 67,439 57,439 68,960 49,435 64,740 55,240 69,300
AW BEFEEZRE Property and Equipment 4118 4353 _ 4439 4343 4786 _ 4842 4602 4263 N 26810 ~ 26,650
B|ILEIFEEE_Intangible fixed assets _ 675 903 _ 1045 984 882 939 _ 818 646 | __ | _ __
BEHMIAESH Investments in securites 1253 998 _ 1,620 _ 1,577 1938 2085 3033 2834 | |
BEEREMHEHEME Long term loam-related party 12000 _ 12000 | _ _ 1 _ _
£ A{Rf% Guarantee deposits {559 1558 _ 1,792 1,786 1,793 1932 1372 1504 | |
fﬁ;ﬂ*}iﬁﬁ&‘_Def_err@tax_asgets:nog—cgreri 1622 2247 __ 2583 2415 2397 2446 __ 2305 _ 2192 | _ | _ __
FD1th Others 2,848 2,827 2,840 2,841 2,870 2,808 2,806 3,288 7
[EE ZFESEE Total non—current assets 12,075 12,886 14,324 13,946 14,666 15,052 26,936 26,727 26,310 26,650
BESEN Total assets 45,651 56,505 51,644 81,385 72,105 84,012 76,371 91,467 82,050 95,950
QEB/RUVEARNDER Liabilities and Shareholders’ Equity
2001/9 2002/3 2002/9 2003/3 2003/9 2004/3 2004/9 2005/3 2005/9 2006/3
_ (E4E Actual) (E#E Actual) (EfE Actual) (EfE Actual) (EfE Actual) (EfE Actual) (EfE Actual) (EfE Actual) (RifOutlook) (FiBOutlook)
TIFERERVE#E Trade notes and accounts payable 10,080 _ 13927 9713 23,744 10641 17207 _ 11,163 _ 17,955 1_2,11)]_ 21,870
KiLEBF Accrued expenses 1899 3161 _ 2496 _ 3250 _ 3145 4288 1495  2337J)
BEEAE Shorttermloans _ _ _ __ _ _ _ _ _ _ _ _ _ _ - _ _—-— _ _— Y QY Y=Y YY" - = _ _z
KiEANTEZE Accrued incometaxes 2538 4364 2110  _ 1,986 1507 2438 1560 3,241 13,640 14,000
E_'ﬁ_-gLé'li Accrued bonuses to employees 2948 3,186 __ 3249 3225 2986 __ _ 3404 3394 3,603 .
BI%% Advancereceipts 293 2996 _ 3704 _ 3221 3558 2578 3225 4225 o
k#.& Non-trade accounts payable 219 258 145 301_ __ 186 __ __ 402 135 _ _ 184 . .
FD1th Others 914 1,109 616 1,179 3,903 4,878 4,289 5,324
RBBEEE Total current liabilities 21,533 29,001 22,033 36,906 25,926 35,195 25,262 36,869 25,750 35,880
REEHE{TEI222E Allowance for employees’ retirement benefits _ 4027 _ 4,184 _ 4358 _ 4563 _ 4867 _ 5084 __ 5301 _ _5,7ﬂ57/7/_
FD1th Others 135 137 161 177 164 181 198 215
FEEBESET Total non—current liabilities 4,162 4,321 4519 4,740 5,031 5,265 5,499 5991 6,270 6,810
&A% Commonstock _ _ _ __ §500 _ 6838 _ 6838 12953 12953 12953 12953 12,953 _ 12950 _ 12950
BEAE|RE Additional paid-incapital 3500 _ 388 _ 3838 _ 9950 9950 9950 9950 9950 9950 9,950
FZHE|IRE Retained earnings 10,450 13011 15066 _ 17,506 18,706 20991 22661 _ 25771 _ 27,190 _ 30,420
HBEIlE%2 Reserve for revaluationof land A740  ATH0 _AT40 _AT55 A T55 AT AT51 A T57 _Am]_ A0
FOMAEMEEESTEEEES M Valuation gain on available—for—sale securities
and others 246 236 90 85 294 415 803 690
ZEAEEE Total shareholders’ equity 19,956 23,183 25,092 39,739 41,148 43,552 45610 48,607 50,020 53,260
B1&-EARSET Total liabilities and shareholders’ equity 45,651 56,505 51,644 81,385 72,105 84,012 76,371 91,467 82,050 95,950
(3)$548 Management index
2001/9 2002/3 2002/9 2003/3 2003/9 2004/3 2004/9 2005/3 2005/9 2006/3
(E4# Actual) (E#E Actual) (E#E Actual) (EHE Actual) (EFE Actual) (EfE Actual) (EfE Actual) (EfE Actual) (RilOutlook) (8;&Outlook)
B EARLE®) Equity ratio ) - 40% _— _ 488% — 518  — _ _ B531% _ — __ __ 555%
MEREMBEE® Return on total assets %) - 102% _— _ _ 17% _—_ _ _ 54%__ — _ __ _65% _ — __ _ _62%
% E BEARHZEFE%) Return on equity (%) — 25.6% — 16.9% — 10.8% — 12.4% — 11.4%

ERDBATRERECE TS, Please see the important disclosures at the end of this material. Page 7



Condensed Non—consolidated Income Statement

(BRI BAM (bIZEEALRY) Millions of Yen, except as otherwise noted)

2002/3 2003/3 2004/3 2005/3 2006/3 2001/9 2002/9 2003/9 2004/9 2005/9

(EH& (& (EH& (A& (REL (EH& (EH& (A& (A& (REL

Actual) Actual) Actual) Actual) Outlook) Actual) Actual) Actual) Actual) Outlook)
5t & Net sales 131,680 137,857 136,136 131,889 135,000 58,503 61,767 57,656 58,634 57,000
5t E[R{fil Cost of sales 107,211 112,623 113,328 107,184 109,400 47,086 49,648 47,223 47,749 46,200
ﬁJ:ﬁ’:"a‘\*lJi_E Gross profit 24,469 25,234 22,808 24,705 25,600 11,417 12,119 10,433 10,885 10,800
RFEERUVU—HEEIEE Selling general and administrative expenses 14,365 15,525 15,157 15,101 16,100 6,676 7,581 7,635 7,350 7,800
E"%?M_ﬁ Operating income 10,104 9,709 7,651 9,604 9,500 4,741 4,538 2,798 3,535 3,000
EES NI Non-operating income 22 256 257 297 — 19 251 248 231 —
EXE45EFH Non—operating expenses 95 79 121 164 — 17 15 5 37 —
ﬁ"%"ﬂ]ﬁ Recurring profit 10,031 9,886 7,187 9,737 9,800 4,743 4,774 3,041 3,729 3,300
$5RIF2E Extraordinary profit 7 8 717 188 — 9 — — 8 —
4R8B4k Extraordinary loss 572 201 697 172 — 303 143 — 10 —
5| B 2 BRI R & Income before income taxes 9,466 9,693 7,807 9,753 9,800 4,449 4,631 3,041 3,727 3,300
EATLERBRUEER Income taxes:Current 5,741 4319 4,028 4,660 — 2,599 2,235 1,653 1,577 —
sk AT Z R 2EEE Income taxes:Deferred A 1,572 43 A 717 A 628 = AB636 A 133 A 359 3 =
é’l%ﬁffﬁﬂﬁ Net income 5,297 5,331 4,496 5,721 5,800 2,486 2,529 1,747 2,148 1,900
5¢ E RO NER Breakdown of cost of sales
J575 % Labor cost 14,612 14,831 14,901 15,071 — 7,150 7,280 7,460 7,329 —
#¥l# Material cost 37,271 41,752 39,364 38,395 — 14,880 17,050 15,250 17,860 —
443 # Subcontract cost 36,959 39,911 39,906 43,190 — 16,630 18,110 19,350 19,881 —
E &% Rental expense 7,219 5,760 4,991 4,376 — 4,100 3,220 2,640 2,265 —
Z D th Others 11,150 10,369 14,166 6,152 — 4,326 3,988 2,523 414 —
IREERUV—REEEDMNER Breakdown of selling, general and administrative expenses
J575% Labor cost 5,483 5,587 6,178 5,876 — 2,670 2,850 3,220 2,888 —
EEXIE#E Operating expense for acceptance of orders 1,893 2,583 2,634 2,477 — 910 1,220 1,250 1,327 —
¥ 75£ T E Subcontract cost 1,432 2,097 1,513 1,644 — 1,010 1,160 765 788 —
B {H{E$N & Depreciation and amortization 327 244 167 123 — 156 119 83 56 —
Z D th Others 5,230 5014 4,665 4,981 — 1,930 2,232 2,317 2,291 —
T BHHE R&D expenses 1,083 962 974 1,105 — 459 422 446 453 —
EROBAREEEZCE TS, Please see the important disclosures at the end of this material. Page 8



AERICITHURFEHEEOLHOEERBERVHBREICETIERK. ERXIIBERADFRLEET IHEFTEMNE
HINTHYFET . - T, _0)415&%“(;&EEE’E;@@%&EO)%ﬁ%ﬁénﬁ“é%@tﬁm\f— MWROEFREERERES
ATEYET , EBEOEBIIHRALERICKYELGSATEEAHYET , BtE. COFRFEE. _hn‘o@%tgéb‘aﬂ%?é
F=OIBETHEFRIETHELDTIEHYEE A,

%*ili2001£|54ﬁ1EH:%J?EIZF%'%JZ(*%)O)II/JFD DA ERBIEFEE (RAXFIEIFEEEIENS, ) DEED—ERAL I, #
Elzlsié‘ﬁ(ﬁ)ﬁafia DARATFLIVSZFIOTH. IX—TFAIBRERAT LRV IXIRATURT A - AT LY —E XM
IR EBEREEYZITELz, KERIZIT A4 LES tht‘aﬁéhn\ézoooﬁmﬂﬂ&uzomfﬁsﬁﬁﬂd)%ﬂﬁ#&li
1999&4%15&02000&4)5115( FNENINLDEYZTNITOhNI=EDEALLTERSNTEYET . BRIZEWLNT—HE
[CREZRYEZEHONIRIHEEXIBRICE THFHRE, ZEE LIRAIZEWNT, ALLMBERICETHIED X, IRE
HYFEBA T-. COHFELHAFEBERIIAKEILSHDEIZESDA L LMHFFIERICETIREEI K-> THERLI-LDOTEHYE
A,

This document includes statements of forward—looking descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance. Actual
results may be varied and influenced by various factors. The Company does not undertake to revise such forward—looking
descriptions to reflect those factors.

The Company acquired part of the business of the Electronics and Information Systems Division of Nippon Steel (referred to “El
Division”), as well as the interests of Nippon Steel in Nittetsu Hitachi systems Engineering, Inc., NCI Systems Integration, Inc.,
and NS&I System Service Corporation, on April 1, 2001. Such acquisitions are reflected on Financial Information for the fiscal
years ended March 31, 2000 and 2001 described as “Pro forma consolidated” as if they had occurred on April 1, 1999 and 2000
respectively. No presentation of “pro forma” financial information is currently required under Japanese GAAP or any procedure,
law and regulation in Japan. Moreover, such “Pro forma consolidated” information is not prepared in accordance with the pro
forma presentation requirements of the U.S. Securities and Exchange Commission.
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