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Consolidated Results for Nine Months ended December 31, 2006
Consolidated operating results
(Millions of yen, except per share amounts and percentages)

Nine Months ended Dec. 31, Fiscal Year ended
2005 2006 Difference Mar. 31, 2006
Sales ¥95,245 ¥101,133 +6.2% ¥148,308
Operating income 6,661 7,287 +9.4 12,117
Recurring profit 6,888 7,412 +7.6 12,356
Net income 4,234 4,077 N3.7 7,482
Net income per share of
common stock *
—Basic ¥79.89 ¥76.93 ¥141.17

—Diluted — — —
* Average shares used for computation of net income per share of common stock for the nine-month period ended Dec. 31,
2005 and 2006, and for the fiscal year ended Mar. 31, 2006 are shown in the chart below.

(Thousands of shares)

Nine Months ended Dec. 31, Fiscal Year ended
2005 2006 Mar. 31, 2006
Number of average shares 52,998 52,998 52,998

During the nine-month period ended December 31, 2006, it moved steadily to receive orders
and record sales, which came mainly from financial institutions. Moreover, each project
progressed satisfactorily and so did we toward the completion of various tasks such as
business process reform. As a result, sales and recurring profit increased by ¥5,889 million
and ¥524 million to ¥101,133 million and ¥7,412 million, respectively, compared with the
same period of the last fiscal year. Which means, our businesses ran smoothly for the

achievement of our previous outlook.
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Consolidated financial condition
(Millions of yen, except per share amounts and percentages)

Dec. 31, 2005 Dec. 31, 2006 Mar. 31, 2006

Total assets ¥91,473 ¥96,589 ¥103,117
Shareholders’ equity *! 57,358 63,879 60,006
Shareholders’ equity ratio*! 62.7% 64.3% 58.2%
Shareholders’ equity per share

of common stock*2 ¥1,082.25 ¥1,172.57 ¥1,132.23

*1 Minority interests are included in Shareholders’ equity at Dec.31, 2006.

*2The number of shares at the end of the periods (used for computation of shareholders’ equity per share of common stock)
for the nine-month period ended Dec. 31, 2005 and 2006, and for the fiscal year ended Mar. 31, 2006 is shown in the
chart below.

(Thousands of shares)

Nine Months ended Deec. 31, Fiscal Year ended
2005 2006 Mar. 31, 2006
Number of issued shares at end of
period 52,999 52,999 52,999
Number of own shares at end of
period 1 1 1

Ref. Consolidated cash flow
(Millions of yen)

Nine Months ended Dec. 31, Fiscal Year ended

2005 2006 Difference Mar. 31 2006
Cash flow from operating
activities ¥2,977 ¥2,040 AN936 ¥10,420
Cash flow from investing
activities (195) (6,550) /6,355 (630)
Cash flow from financing
activities (1,173) (1,640) N\468 (1,173)
Cash and cash equivalents at
end of period 24,714 25,576 862 31,725

Cash and cash equivalents at the end of the third quarter of this fiscal year decreased by
¥ 6,149 million to ¥25,576 million compared with the end of the last fiscal year. Cash flows
by activities are as follows:

Operating Activities: Operating activities generated ¥2,040 million cash. This is mainly due
to income before income taxes of ¥7,415 million and improvements in inter-company credit of
¥8,398 million, while negatively impacted by income taxes paid of ¥6,004 million and an
increase in inventories of ¥8,810 million.

Investing Activities: Investing activities used ¥6,550 million cash. This is mainly due to
payments for purchase of property and equipment and intangible fixed assets of ¥6,181
million, mainly acquisition of data center.

Financing Activities: Financing activities used ¥1,640 million. This is due to dividends paid.
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Consolidated outlook for the Fiscal Year ending March 31, 2007 (FY2006)

During the nine-month period ended December 31, 2006, our businesses moved steadily as
forecasted previously. Accordingly, NS Solutions keeps our previous outlook unchanged as

shown below:

Current outlook (Millions of yen)
Sales Recurring profit Net income
FY2006 ¥156,000 13,000 7,300

Ref. Net income per share forecast (full-year) 137.74 yen*

The above statements were prepared, based on the materials available as of
the release date. Actual results may vary from the outlook figures by various

factors in the future.

Adoption of Concise Accounting Procedure for the Quarterly Period
None.

Accounting Procedure Differences between the Quarters ended Dec. 31, 2005 and
2006, and the Fiscal Year ended March 31, 2006

The Company adopted “Accounting Standard for Impairment of Fixed Assets” and
“Application Guideline for Accounting Standard for Impairment of Fixed Assets” from the
fiscal year ended March 31, 2006.

Difference in Consolidation and Equity Method Scope between the Quarters ended
Dec. 31, 2005 and 2006, and the Fiscal Year ended March 31, 2006.

The Company added NSSLC Service Corporation to the consolidation scope from the fiscal
year ended March 31, 2006.

The Company excluded NS&I System Service Corporation from the scope of the equity
method at the end of the third quarter, due to sales of the stock on December 28, 2005.
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Non-consolidated Results Information

Non-consolidated operating results

(Millions of yen, except per share amounts and percentages)

Nine Months ended Dec. 31, Fiscal Year ended

2005 2006 Difference Mar. 31 2006
Sales ¥85,264 ¥90,059 +5.6% ¥133,143
Operating income 5,325 5,547 +4.2 9,484
Recurring profit 5,640 5,896 +4.5 9,794
Net income 4,059 3,495 A13.9 6,732
Net income per share of
common stock
—Basic ¥76.58 ¥65.95 ¥127.01

—Diluted — — —
* Average shares used for computation of net income per share of common stock for the nine-month period ended Dec. 31, 2005 and 2006,

and for the fiscal year ended Mar. 31, 2006 are shown in the chart below.

(Thousands of shares)

Nine Months ended Dec. 31, Fiscal Year ended Mar.
2005 2006 31, 2006
Number of average shares 52,998 52,998 52,998

Non-consolidated financial condition
(Millions of yen, except per share amounts and percentages)

Dec. 31, 2005 Dec. 31, 2006 Mar. 31, 2006

Total assets ¥85,655 ¥89,854 ¥96,052
Shareholders’ equity 51,650 55,285 53,730
Shareholders’ equity ratio 60.3% 61.5% 55.9%
Shareholders’ equity per share

of common stock* ¥974.56 ¥1,043.15 ¥1,013.81

*The number of shares at the end of the periods (used for computation of shareholders’ equity per share of common stock)
for the nine-month period ended Dec. 31, 2005 and 2006, and for the fiscal year ended Mar. 31, 2006 is shown in the
chart below.

(Thousands of shares)

Nine Months ended Dec. 31, Fiscal Year ended Mar.
2005 2006 31, 2006
Number of issued shares at end of
period 52,999 52,999 52,999
Number of own shares at end of period 1 1 1
4
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Non-consolidated Outlook for the Fiscal Year ending March 31, 2006 (FY2005)

Current outlook (Millions of yen)
Sales Recurring profit Net income
FY2006 ¥139,500 10,700 6,300

Ref. Net income per share forecast (full-year) 118.87 yen*

(Note) Figures in this material have been rounded.

The above statements were prepared, based on the materials available as of
the release date. Actual results may vary from the outlook figures by various
factors in the future.
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NS SOLUTIONS CORPORATION

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
As of Dec. 31, 2005, Mar. 31, 2006 and Dec. 31, 2006

Assets

Current assets
Cash and bank deposits (Note9)
Deposited money (Note9)
Trade notes and accounts receivable
Short-term investments (Note9)
Inventories
Deferred tax assets-current
Others
Allowance for doubtful accounts

Total current assets

Property and equipment (Note 2(9))

Intangible fixed assets

Investments and other assets
Long term loan-related party
Others

Total assets

Liabilities
Current liabilities
Trade notes and accounts payable
Accrued expenses
Accrued income taxes
Advance receipts
Accrued bonuses to employees
Accrued bonuses to directors
Allowance for program product warranties
Others
Total current liabilities
Allowance for employees’ retirement benefits
Other long-term liabilities
Total liabilities

Minority interests

Copyright 2007 by NS Solutions, All rights reserved.

Millions of yen Thousands of U.S.
dollars
(Note 4)
Dec. 31, 2005 Mar. 31, 2006  Dec. 31, 2006 Dec. 31, 2006
¥12,371 ¥12,845 ¥5,357 $44,973
12,343 18,880 14,800 124,253
20,804 34,234 20,103 168,776
— — 5,499 46,171
16,448 7,634 16,444 138,057
2,914 3,218 3,086 25,912
594 571 739 6,200
(14) (21) (14) (115)
65,460 77,361 66,014 554,227
4,451 4,861 9,679 81,257
624 524 407 3,415
12,000 12,000 12,000 100,747
8,938 8,371 8,489 71,276
¥91,473 ¥103,117 ¥96,589 $810,922
10,691 15,691 9,958 83,608
2,733 2,605 2,634 22,115
1,332 3,806 1,181 9,916
5,412 3,212 4,903 41,167
3,017 5,803 2,924 24,546
— 337 374 3,138
1,691 1,901 1,855 15,569
24,876 33,377 23,829 200,059
7,519 7,810 8,620 71,5634
280 301 361 3,025
32,675 41,488 32,710 274,618
1,441 1,623 — —
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Net Assets
Shareholders’ equity
Common stock
Additional paid-in capital
Retained earnings
Treasury stock
Total shareholders’ equity
Valuation and translation adjustments
Valuation gain on available-for-sale
securities
Reserve for revaluation of land
Foreign currency translation adjustment
Total valuation and translation
adjustments
Minority interests
Total liabilities and net assets

Millions of yen

Thousands of U.S.

dollars
(Note 4)
Dec. 31, 2005 Mar. 31, 2006  Dec. 31, 2006 Dec. 31, 2006

12,953 12,953 12,953 108,746
9,950 9,950 9,950 83,540
34,352 37,600 40,087 336,557
(2) (2) (2) (22)
57,253 60,501 62,988 528,821
863 780 430 3,614
(757) (1,277) (1,277) (10,721)
(1) 2 3 24
104 (495) (844) (7,083)
— — 1,735 14,566
¥91,473 ¥103,117 ¥96,589 $810,922

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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NS SOLUTIONS CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCOME
For the Nine Months Ended Dec. 31, 2005 and 2006

Thousands of

Millions of yen U.S. dollars
(Note 4)
2005 2006 2006
Net sales ¥95,245 ¥101,133 $849,076
Cost of sales 75,588 79,892 670,747
Gross profit 19,657 21,241 178,329
Selling, general and administrative expenses (Note 6,7) 12,996 13,954 117,148
Operating income 6,661 7,287 61,181
Other income (expenses) 726 128 1,075
Income before income taxes and minority interest 7,388 7,415 62,256
Income Taxes 3,084 3,176 26,663
Income before minority interest 4,304 4,239 35,593
Minority interest (69) (162) (1,362)
Net income ¥4,234 ¥4,077 $34,231

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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NS SOLUTIONS CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Nine Months Ended Dec. 31, 2005 and 2006

. Thousands of
Millions of yen

U.S. dollars
(Note 4)
2005 2006 2006
Cash flows from operating activities;
Income before income taxes
Adjustments to reconcile income before income
taxes to net cash provided by operating activities ¥7,388 ¥7,415 $62,256
Depreciation 965 1,257 10,550
Decrease in allowance for doubtful accounts (2,696) (2,901) (24,356)
Increase in allowance for employees’ retirement
benefits, net of payments 579 710 5,958
Loss on sale of investments in affiliates, net (494) — —
Decrease in accounts receivable 16,462 14,131 118,637
Increase in inventories (8,946) (8,810) (73,968)
Decrease in accounts payable (6,650) (5,733) (48,130)
Others, net 1,110 1,864 15,658
Sub total 7,717 7,933 66,605
Income taxes paid (6,112) (6,004) (50,410)
Interest and dividends received 1,371 111 934
Others, net — 0) (1)
Net cash provided by operating activities 2,977 2,040 17,128
Cash flow from investing activities;
Payments for purchase of short-term investments — (80) 671)
Payments for purchase of property and equipment
and intangible fixed assets (901) (6,181) (51,896)
Payments for purchase of investments in securities (1) (5) (46)
Proceeds from sale of investments in affiliates 914 — —
Payments for purchase of investments in affiliates — (18) (147)
Others, net (208) (266) (2,233)
Net cash used for investing activities (195) (6,550) (54,993)
Cash flows from financing activities;
Payments for purchase of treasury stock 0 0) 2
Dividends paid (1,126) (1,590) (13,349)
Dividends paid to minority shareholders (46) (50) (420)
Net cash used for financing activities (1,173) (1,640) (13,771)
Effect of exchange rate changes on cash and cash
equivalents 6 1 8
Net increase in cash and cash equivalents 1,615 (6,149) (51,628)
Cash and cash equivalents at beginning of period 23,099 31,725 266,354
Cash and cash equivalents at end of period ¥24,714 ¥25,576 $214,726

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Basis of Presenting Consolidated Financial Statements

The accompanying consolidated financial statements have been prepared based on the
accounts maintained by the Company and its consolidated subsidiaries in accordance with
the provisions set forth in the Corporate Law of Japan, the Securities and Exchange Law of
Japan, and in conformity with accounting principles and practices generally accepted in
Japan, which are different in certain respects from the application and disclosure
requirements of International Financial Reporting Standards and of accounting principles
and practices generally accepted and applied in the United States. The consolidated
financial statements are not intended to present the consolidated financial position, results
of operations and cash flows in accordance with accounting principles and practices generally
accepted in countries and jurisdictions other than Japan. However, certain reclassifications
are incorporated in order to present the financial statements in a form which is more familiar
to readers outside Japan. Such reclassifications have no effect on net income or retained

earnings.

2. Summary of Significant Accounting Policies
(1) Principles of consolidation
The consolidated financial statements for the nine-month period ended December
31, 2005 and 2006 and the fiscal year ended March 31, 2006 include the accounts of the

Company and its 11 significant subsidiaries, as listed below:

Hokkaido NS Solutions Corporation
Tohoku NS Solutions Corporation

NS Solutions Tokyo Corporation

NS Solutions Kansai Corporation

NS Solutions Chubu Corporation

NS Solutions Nishinihon Corporation

NS Solutions Oita Corporation

NSSLC Service Corporation

Nittetsu Hitachi Systems Engineering, Inc.
NCI Systems Integration, Inc.

NS Solutions Software (Shanghai) Co., Ltd.

Due to a decrease in its importance as a result of suspension of its business
operations, the investment in NS Solutions USA Corporation, a wholly-owned
subsidiary, is stated at cost, after recognition of impairment losses, on the Company’s
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

consolidated balance sheets. The total assets, net sales, net income and surplus of NS
Solutions USA Corporation are not significant to the Company’s consolidated financial

statements.

All significant inter-company accounts and transactions and unrealized inter-group
profit, if any, have been eliminated on consolidation.

The Company's overseas subsidiary, NS Solutions Software (Shanghai) Co., Ltd.,
has a fiscal year ending December 31 and the nine-month period ending September 30,
which differ from those of the Company. The company incorporated this subsidiary’s
accounts for the nine-month period ended September 30, 2006 into these unaudited
condensed consolidated financial statements for the nine-month period ended
December 31, 2006. Any material transactions occurring in the period, April 1 to
December 31 are adjusted for in these unaudited condensed consolidated financial

statements.

(2) Investments in affiliates
The Company’s investments in three significant affiliates were accounted for using
the equity method for the nine-month period ended December 31, 2005 as listed below:
NS&I System Service Corporation
Solnet Co., Ltd.
Hokkaido High Information Technology Center Co., Ltd.

The Company excluded NS&I System Service Corporation from the scope of the
equity method at the end of the third quarter, due to the sale of the Company’s

ownership interest in it on December 28, 2005.

As a result, the Company’s investments in the two significant affiliates were
accounted for using the equity method for the fiscal years ended March 31,2006 and the
nine-month period ended December 31, 2006 as listed below:

Solnet Co., Ltd.

Hokkaido High Information Technology Center Co., Litd.

(8) Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, bank deposits able to be
withdrawn on demand and short-term investments with an original maturity of three

months or less and which have a minor risk of fluctuation in value.
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(4) Allowance for doubtful accounts
Receivables are required to be categorized into “normal receivables” and “doubtful
receivables” for the purpose of providing an allowance for doubtful accounts under
prevailing accounting practice in Japan. An allowance for doubtful accounts is
provided for normal receivables based on the Company’s historical write-off experience,

plus an estimate of irrecoverable amounts on an individual account basis.

(5) Allowance for loss on guarantees
An allowance for loss on guarantees is provided at the estimated amount of future
losses likely to occur from guaranteeing the indebtedness of other parties, based on the

Company’s analysis of the other parties’ financial condition and results of operations.

(6) Allowance for program product warranties

Allowance for program product warranties is provided at the estimated amount
computed by the actual rate of the past expenditure, in order that the Company
prepare for expenditure of program product warranties in the future.

Effective from the year ended March 31, 2006, the Company adopted the above
procedure. Prior to this adoption, program product warranty expenses were charged to
income in the fiscal year when the payment was made. Compared to the results which
would have been obtained applying the same procedure as that used in the previous
period, operating income and income before income taxes and minority interests

decreased ¥37 million ($309 thousand).

(7) Inventories
Inventories are valued at cost as determined by the following methods:
Work-1n-process .....ccccceeevvvvvervrieeeeeeennnnnns the individual cost method

Merchandise and supplies.........cccceeeeee. primarily, the gross average method

(8) Investments in securities

Debt securities held-to-maturity are valued at amortized cost method (straight-line
method).

Available-for-sale securities with a market quotation on a stock exchange are
valued at market value. Unrealized holding gains and losses, net of tax, are recognized
in “Valuation gain on available-for-sale securities” as a separate component of
shareholders’ equity.

Available-for-sale securities without a market quotation are recorded at cost.
The cost of available-for-sale securities sold is principally based on the moving average
cost method.
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(9) Property and equipment

Property and equipment is recorded at cost, net of accumulated depreciation of
¥5,972 million and ¥7,026 million ($58,989 thousand) at December 31, 2005 and 2006
and ¥6,210 million at March 31, 2006, respectively. Depreciation of property and
equipment is computed principally using the declining-balance method at rates based
on the estimated useful lives of the assets. However, depreciation of buildings (except
for building improvements) acquired on or after April 1, 1998, is computed using the
straight-line method.

Depreciation of the leased assets is computed using the straight-line method over
the period of the lease contract term, with no residual value.

Normal repairs and maintenance, including minor renewals and improvements,

are charged to income as incurred.

(10) Intangible fixed assets and long-term prepaid expenses
Amortization of intangible fixed assets and long-term prepaid expenses is
computed using the straight-line method over the estimated useful lives of the assets.
Software costs for internal use are amortized over their estimated useful lives (less

than 5 years) on a straight-line basis.

(11) Allowance for retirement benefits
(a) Retirement benefits for employees

The employees of the Company are generally covered by retirement benefit plans
under which retiring employees are entitled to lump-sum payments determined by
reference to current rates of pay, length of service and conditions under which the
termination occurs.

An allowance for retirement benefits to employees of the Company and its major
consolidated subsidiaries is provided based on the estimated present value of projected
benefit obligations. For some minor consolidated subsidiaries, an allowance for
retirement benefits to employees is provided using a simple method, as permitted by
“Opinion Concerning Establishment of Accounting Standard for Retirement Benefits”,
based on the estimated amount which would be payable if all employees voluntarily
retired at the relevant balance sheet date.

Actuarial gains (losses) are charged as income or expense in the year they arise.

(b) Retirement benefits for directors

An allowance for retirement benefits to directors and corporate auditors of the
Company and its consolidated subsidiaries is provided based on the Companies’
internal rules and is based on the estimated amount which would be payable if all
directors and corporate auditors retired at the relevant balance sheet date.

13
Copyright 2007 by NS Solutions, All rights reserved.



NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(12) Accrued bonuses
(a) Bonuses to employees
Accrued bonuses to employees are provided at the estimated amount which the
Company is obliged to pay employees after period-end, based on their service for the
nine-month period ended on the relevant balance sheet date.
(b) Bonuses to directors
Accrued bonuses to directors are provided at the estimated amount which the
Company is obliged to pay directors after period-end, based on their service for the
fiscal year ended on the relevant balance sheet date.
Effective from the year ended March 31, 2006, the Company adopted the

Statement of “Practical solution on Directors’ Bonus” issued by the Accounting

Standards Board Japan. Prior to adopting the new statement, bonuses to directors and

corporate auditors were included in an appropriation of retained earnings. However
the new statement requires that bonuses to directors and corporate auditors which

proposed outside appropriation of retained earnings should be charged to the income

for the relevant fiscal year. The Company does not charge the bonuses to directors and

corporate auditors to the income for the relevant nine-month period ended December

31, 2006 because of its uncertainty of estimation.

(13) Accounting for finance lease transactions

Finance lease transactions, except for those which are deemed to transfer

ownership of the leased assets to lessees, are accounted for using a method similar to

that used for regular operating lease transactions.

(14) Net income per share

Net income per share of common stock is computed based on the weighted average

number of outstanding shares of common stock during the respective periods. Under

the Statement of Financial Accounting Standard No. 2 “Net income per Share”

issued by the Accounting Standards Board of Japan, net income should be adjusted

by deducting bonuses paid to directors and statutory auditors as well as the

payment of dividends to shareholders of preferred stocks to be recognized as an

appropriation of retained earnings, from net income shown in the statement of

income, and the computation of net income per share be made on that adjusted net

income basis. Since no convertible bonds or warrants were issued and outstanding,

there was no dilutive effect on net income per share during these periods.

The average number of shares used in the computation was 52,998 thousand for the

nine-month period ended December 31, 2005 and 2006, and the fiscal years ended

March 31, 2006 respectively.
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(15) Accounting standard for impairment of fixed assets

On August 9, 2002, the Business Accounting Council in Japan issued “Accounting
Standard for Impairment of Fixed Assets.” The standard requires that fixed assets be
reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount of an asset may not be recoverable. An impairment loss shall be
recognized in the income statement by reducing the carrying amount of impaired assets
or group of assets to the recoverable amount to be measured as the higher of net selling
price and value in use. The standard shall be effective for fiscal years beginning April 1,
2005, or thereafter, with early adoption possible for fiscal years ended March 31, 2004, or
thereafter.

The Company adopted this standard with effect from the year beginning April 1, 2005.
The adoption of this standard had no effect on the Company’s consolidated financial
statements for the nine-month period ended December 31, 2005 and 2006, and the fiscal
years ended March 31, 2006.

3. Change in Accounting Principle
(1)Accounting Standard for Net Assets of Balance Sheet
“Accounting Standard for Net Assets of Balance Sheet” and “Application Guideline
for Accounting Standard for Net Assets of Balance Sheet” have been adopted from the
current term.
Total amount of conventional shareholders’ equity was 62,144 million yen
($521,738) at December 31, 2006.

4. U.S. Dollar Amounts
Amounts in U.S. dollars are included solely for the convenience of readers. The rate
of ¥119.11=U.8S. $1, the effective rate of exchange prevailing at December 31, 2006, has
been used in translation of yen amounts to U.S. dollar amounts. The inclusion of such
amounts is not intended to imply that Japanese yen have been or could be readily

converted, realized or settled in U.S. dollars at this or any other rate.

5. Leases

Leased assets, and related expenses in respect of the Company’s finance leases,
other than those which transfer ownership of the leased assets, are accounted for using
a method similar to that used for regular operating leases. Finance lease charges of the
Companies were ¥368 million and ¥237 million ($1,993 thousand) for the nine-month
period ended December 31, 2005 and 2006 and ¥463 million for the fiscal year ended
March 31, 2006, respectively. Had they been capitalized, the following items would
have been recognized on the consolidated balance sheets and the consolidated
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

statements of income as at and for the nine-month period ended December 31, 2005 and

2006 and the fiscal year ended March 31, 2006:

Millions of yen

Acquisition Accumulated
December 31, 2005 Cost Depreciation Net balance
Machinery and equipment ...............ccceuunnen ¥ 26 ¥ 16 ¥ 10
Tools, furniture and fixtures....................... 1,889 1,351 538
SOfEWATE .ot 556 429 127
TOtal .ovveeeeeeeeeieee e ¥2,470 ¥1,796 ¥674
Millions of yen
Acquisition Accumulated
March 31, 2006 Cost Depreciation Net balance
Machinery and equipment ..............cccceuuvnes ¥ 26 ¥ 17 ¥ 9
Tools, furniture and fixtures............cc......... 1,897 1,416 481
SOfEWATE .o 476 358 119
Total .o ¥2,399 ¥1,791 ¥ 608
Millions of yen
Acquisition Accumulated
December 31, 2006 Cost Depreciation Net balance
Machinery and equipment ...............ccceuunes ¥ 17 ¥ 11 ¥ 6
Tools, furniture and fixtures...........c.......... 1,221 795 426
SOfEWATE .ot 365 254 111
Total .ot ¥1,603 ¥1,059 ¥ 544
16
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Thousands of U.S. dollars (Note 4)

Acquisition Accumulated
December 31, 2006 Cost Depreciation Net balance
Machinery and equipment ...............ccceuuven $ 143 $ 89 $ 54
Tools, furniture and fixtures....................... 10,249 6,669 3,580
SOEWATE ..o 3,064 2,134 930
Total .o $13,456 $8,892 $4,564
Thousands of
Millions of Yen U.S. dollars
(Note 4)
December March December December
31, 2005 31, 2006 31, 2006 31, 2006
Depreciation expense ...........cccuvveen..nn, ¥341 ¥431 ¥218 $1,831
Interest expense .......cccccevvveecinineiennnn, 15 19 11 91

Depreciation is computed using the straight-line method over the lease period of leased
assets, with no residual value at the end of the lease period. The interest expense portion
is determined by subtracting an amount equivalent to the acquisition cost from the total
lease fee. Total interest payments over the lease period are allocated to each period using
the interest method.

The present values of future lease payments at December 31, 2005 and 2006 and March
31, 2006 are as follows:

Millions of Yen Thousands of
U.S. dollars
(Note 4)
December March December December
31, 2005 31, 2006 31, 2006 31, 2006
Within one year .........ccccceeeevnvneneennnn, ¥247 ¥246 ¥212 $ 1,785
OVEr ONE YeaT.......cccuvrieeeeeeeeirrieeeeeenn, 462 387 374 3,135
Total..cooeeriiiiiiiieccc e, ¥709 ¥632 ¥586 $4,920
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Future operating lease payments under non-cancelable lease contracts at December 31,
2005 and 2006 and March 31, 2006 are as follows;

Millions of Yen Thousands of
U.S. dollars
(Note 4)
December March December December
31, 2005 31, 2006 31, 2006 31, 2006
Within one year ........ccccceeeeevnninnnennnn, ¥2 ¥2 ¥1 $5
OVEr ONE YeAT....ccccvveeerrreeeeereeeeerreeenen, 1 1 0 2
Total..cveeeeeiiee e ¥3 ¥3 ¥1 $7

6. Selling, General and Administrative Expenses
The main components of selling, general and administrative expenses for the

nine-month period ended December 31, 2005 and 2006 are as follows:

Thousands of

Millions of Yen U.S. dollars
(Note 4)

December 31 2005 2006 2006
Payroll and bonuses..........cccevvveeeeeeeeeennnnen, ¥604 ¥528 $4,434
Allowance for employees’ retirement

benefits ..oooooveeeeeeiiieiieeeeeeeeeeee 268 295 2,476
Allowance for directors’ retirement

benefits ..oooovvveeeeieiieeeeeeeeeeeeeeeee 54 60 503
Depreciation eXpense.......cccceeeeeeeeeeeeeeeeeennn, 131 156 1,313
Operating expense for acceptance of

OFARYS v 2,172 2,341 19,651

7. Research and Development Costs
Research and development costs charged to income for the nine-month period ended
December 31, 2005 and 2006 were ¥831 million and ¥859 million ($7,208 thousand),

respectively.

8. Contingent Liabilities
The Company’s loss contingencies for guaranteeing the indebtedness of other parties,
excluding the portion for which a related allowance is provided as a liability on the

consolidated balance sheets, were ¥9 million at December 31, 2005 and ¥2 million at March

18
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31, 2006, respectively, each of which are Guarantees for bank loans of the Hokkaido High
Information Technology Center Co., Ltd.

9. Cash and Cash Equivalents
Cash and cash equivalents at December 31, 2005 and 2006 and March 31, 2006 are as

follows:

Thousands of

Millions of yen U.S. dollars
(Note 4)
December 31, March 31, December 31, December 31,
2005 2006 2006 2006

Cash and bank deposits.................. ¥12,371 ¥12,845 ¥5,357 $44,973
Deposited money............................ 12,343 18,880 14,800 124,253
Debt securities held-to-maturity
within three months.................. — — 5,419 45,500
Cash and cash equivalents............ ¥24,714 ¥31,725 ¥25,576 $214,726

19
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Appendix of Financial Information and Business Results Outline for the Quarterly Period ended Dec. 31, 2006

||

200751 H30H
Jan. 30, 2007

B EX) J1—23 ) AR SH
NS Solutions Corporation

CE)ZOEBEHRIZBWLWTEBALLLUI/NN—EU FTEEE L THAERITMEREALT
BYFETOT., E3MF U - ER DR ERENELIEENHYET,

(Note) In this material, where information is presented in millions of yen or
percentages, these amounts have been rounded. Accordingly, these amounts may

differ from figures included in outline of consolidated financial results for the

third quarter in some cases. Page 1



1LEREEMEE Outline of Consolidated Business Results

((Hf: B (IS5 ALBRY) Millions of Yen, except as otherwise noted)
2006/3 2007/3
Qi Q2 Q3 Q4 Total Qi Q2 Q3 Q4 Total
H—E AR D558 % Categorization method by business line < X5 New »| < HEX5 New » |2
3¥5 Amount of order acceptance 32,574 42,028 31,098 45,090 150,790 39,314 40,658 32,559 112,531
¥7%')2—3> Business solutions 19,141 22,729 18,326 26,456 86,652 25,336 22977 19,259 67,572
H#&1)2—3> Platform solutions 5,781 5,747 5,758 7,083 24,369 5,008 5945 5,107 16,060
EYRRAY—ER Business services 7652 13,553 7013 11,551 39,769 8970 11,735 8194 28,899
AKX S Order backlog at end of period 40,902 45,354 45971 37,997 37,997 46,492 47,880 49,395 49,395
¥7%')2—3> Business solutions 19,405 21,542 23,207 15,867 15,867 24,680 24,785 25,869 25,869
H#&1)2—3> Platform solutions 4117 3713 4,546 4,708 4,708 4,154 3,596 4,067 4,067
EYRRAHY—E R Business services 17,380 20,099 18218 17.422 17.422 17,658 19,499 19,459 19,459
5ELE Net sales 27,188 37,576 30,481 53,063 148,308 30,819 39,270 31,044 101,133
¥7%5')2—3> Business solutions 12,950 20,591 16,661 33,797 83,999 16,522 22873 18,175 57,570
H#&1)2—3> Platform solutions 6,184 6,150 4,926 6,921 24,181 5562 6,504 4,636 16,702
EYRRH—E R Business services 8,054 10,835 8,894 12,346 40,129 8,734 9,894 8,234 26,862
SEE#FIZE Gross profit 6,129 7,300 6,228 10,862 30,519 7173 7,380 6,688 21,241
RFEERUV—HEEEE Selling, general and administrative expenses 4,470 4370 4,156 5406 18,402 4,675 4734 4,544 13,953
EEFE Operating income 1,659 2,930 2,072 5456 12,117 2,498 2,646 2,143 7,287
BEFEE Recurring profit 1,718 3034 2,136 5468 12,356 2,549 2,689 2,174 7412
LHAFFIZE Net income 956 1,750 1,528 3,248 7482 1,519 1,507 1,051 4077
[EEEZEEFZ%(%) Operating income margin (%) | 6.1% 7.8% 6.8% 10.3% 8.2%| 8.1% 6.7% 6.9% 7.2%)
|EE#m155 LS Sales to Nippon Steel Corp. | 4501 6,206 4,875 5,809 21,391 ] 4,454 4,741 4513 13,708 |
2000/3 2001/3 2002/3  2003/3 2004/3 2005/3  2006/3 2007/3 2007/3 2001/9 2002/9 2003/9 2004/9 2005/9 2006/9
(HIELESE  (HELER
Proforma  Pro forma 2006.10.26
consolidated, ~ consolidated, (FTEREL
including EI  including EI (=K (=K (=K (=M Previous (REL (=K (=K (=K (=K (=K
Division ) Division ) Actual) Actual) (=4 _Actual) Actual) Actual) Outlook) Outlook) Actual) Actual) (=M Actual) Actual) Actual) Actual)
. WRRH GERH ERRH RS BRS  BRH  BES | BES FEH RS BES
H—EXXS N5 $EHE Categorization method by business line AEERS Od ftERS od o old old New New New New New FEERS Old HEERS Old KRS Old FES New  New New New
3E5 Amount of order acceptance 143202 153844 147482 147,482 152210 150,790 — — 69,794 76,514 71,630 71,630 76,289 74,602 79,972
¥7%1)2—3> Business solutions 73,029 81,859 74,011 79,671 84,363 86,652 — — 30,900 42,435 36,950 40,063 41,153 41,870 48,313
H#E1)2—3> Platform solutions 34,394 34,488 36,194 29,648 27417 24,369 — — 16,463 15,708 14,756 11,349 14,156 11,528 10,953
H3 ESRRXY—E R Business services 35,779 37.496 37,277 38,163 40,430 39,769 — — 22431 18,372 19,924 20218 20979 21,205 20,705
IR XS Order backlog at end of period %123,775 24,520 21,158 21,158 35516 37,997 — — 28,478 31,533 31,577 31,577 31,724 45,354 47,880
¥7%')2—3> Business solutions 14,501 14,599 10,806 10,806 13213 15,867 — — 17,209 21,619 20,351 20,351 18,545 21,542 24,785
HH#E1)2—3> Platform solutions 3,603 3,101 2,802 2,802 4,520 4,708 — — 2,180 2,874 2,666 2,666 3,207 3713 3,596
X3 URXH—E R Business services 5,670 6,820 7,550 7,550 17,782 17,422 — — 9,089 7,040 8,560 8,560 9,972 20,099 19,499
55 LS Netsales 132,683 145952| 148,922 153,098 150,844 150,844 146,526 148,308 156,000 156,000 67,902 68,756 64,574 64,574 65723 64,764 70,089
¥7%Y')2—3> Business solutions 55,048 72,558 78,534 81,761 77,804 83,463 81,956 83,999 91,500 — 33,778 35317 31,199 34312 33414 33,541 39,395
Hi#gY1)2—3> Platform solutions 25,459 29,824 35,169 34,990 36,493 29,948 25,700 24,181 24,500 — 16,369 16,437 15,191 11,784 13,752 12,334 12,066
J#AY—E R Business services 52,176 43,570 35219 36,347 36,547 37,433 38,871 40,129 40,000 — 17,755 17,002 18,184 18,478 18,557 18,888 18,628
55 L#F3F Gross profit 24,184 31,770 29,719 30,332 27,485 — 29,464 30,519 32,100 — 13,803 14,585 12,635 — 12914 13,429 14,553
RFEERUV—HREEE Seling general and administrative expenses 16,661 20,703 17,240 18,235 17,759 — 17,754 18,402 19,200 — 8,058 9,142 8,976 — 8,701 8,840 9,409
EEFIIE Operating income 7523 11,067 12,479 12,097 9,726 — 11,710 12,117 12,900 — 5,745 5443 3,659 — 4,212 4,589 5144
#FHEFIE Recurring profit 6,948 10,669 12,422 12,086 9,785 — 11,791 12,356 13,000 13,000 5,736 5454 3,691 — 4,272 4,752 5238
L HAFIAE Net income 3,425 5,827 6,422 6,247 5,324 — 6,621 7,482 7,300 7,300 2,915 2,718 1,935 — 2,287 2,706 3,026
55 S EERIEG) Operating income margin (%) 5.7% 7.6% 8.4% 7.9% 6.4% — 8.0% 8.2% 8.3% — 8.5% 7.9% 5.7% — 6.4% 7.1% 7.3%

X1 BB TFRULO—EPT2002F4 A LY T ES EEERMBLELIZ, 2002F3ARDREEBE. 20026548 LIRDOZT DR ED LLEFAIREMZ ST . B FRHEA200243 8 LIATA D
ZIREERERBL TV EEZEELEHLELOTHYET,
One of our consolidated subsidiaries has newly started to manage its order backlogs through figures since April 2002. Order backlogs at the end of March 2002 have been estimated
as if this change had occured before March 2002 in order to raise the comparability between the figures in March 2002 and those in and after April 2002.
X2 Y-t AR DB DZER - KR ZERE T LEEGEOSESE, K. R0 IMEITHELTEYELIA. 2004F3 A HALYRRMIRICH BT 5 HICERBLEL =, 200443 A #I1C
DNTIE, BIFELOLBRERHICT D-ORER S EHRSOBEAEERHLTEYET .
Business line-related figures such as order acceptance, order backlog and sales had been categorized on a project-by—project basis. NS Solutions has just started to categorise
these figures on a division—by—division basis for the fiscal year ended Mar. 2004. NS Solutions prepared both categolization data for the fiscal year ended Mar. 2004 in order to
raise the year-on—year comparability.
%3 20054E3 A KIZ, A ARUEME U —ERDZEBOIREF FEEFT LB LRATORENS ., ZYHERF R CORECEERLEL .,

In terms of the order acceptance from Nippon Steel Corporation , the company changed its recognition timing from sales—recognition basis to contract—date basis on March 31, 2005.

EROMTREFEEZZR TS, Please see the important disclosures at the end of this material. Page 2



2. BT Outline of Non—consolidated Business Results

((H{: B (5B ALBRY) Millions of Yen, except as otherwise noted)
2006/3 2007/3
Qi1 Q2 Q3 Q4 Total Qi Q2 Q3 Q4 Total
H—E AR5 D558 % Categorization method by business line < 45 New > < # X5 New P2
3¥5 Amount of order acceptance 30,377 37,341 28,115 38,541 134,374 36,714 36,087 29,466 102,267
¥%')2—3> Business solutions 17,368 18,803 15,913 21,372 73,456 22872 19,028 16,870 58,770
Hi#gY1)2—3> Platform solutions 5,490 5,106 5333 5,698 21,627 5,008 5439 4,500 14,947
EYRRAY—ER Business services 7520 13431 6,869 11471 39,201 8834 11,620 8,096 28,550
AKX S Order backlog at end of period 37,733 42,187 42,707 33370 33370 42,151 43,623 45,578 45,578
¥7%')2—3> Business solutions 17,144 19,009 20,383 12,359 12,359 21,090 21,290 22,759 22,759
Hi#gY1)2—3> Platform solutions 3,209 3,079 4,106 3,589 3,589 3403 2,834 3,360 3,360
EYRRAHY—E R Business services 17,380 20,099 18218 17.422 17.422 17,658 19,499 19,459 19,459
5ELE Net sales 24,784 32,886 27,594 47,879 133,143 27,933 34,616 27510 90,059
¥7%1)2—3> Business solutions 11,147 16,939 14,538 29,396 72,020 14,140 18,830 15,400 48,370
H#E1)2—3> Platform solutions 5714 5236 4,306 6215 21471 5194 6,008 3974 15,176
EURRAHY—ER Business services 7922 10,713 8750 12,267 39,652 8,598 9,779 8136 26513
55 L#F3% Gross profit 5425 5776 5311 8,371 24,883 6,063 5,681 5,406 17,150
BRFEERV—HREEE Selling, general and
administrative expenses 3,828 3,770 3,588 4213 15,399 3912 3.872 3818 11,602
‘EEFII Opareting income 1,596 2,007 1,722 4,159 9,484 2,150 1,810 1,587 5,547
#ZEEFIAE Recurring profit 1,863 2,035 1,742 4,154 9,794 2,429 1,852 1,615 5,896
LHAFFIZE Net income 1,112 1,269 1,678 2,673 6,732 1,555 1,143 797 3,495
|ﬁt% EEFIE®) Operating income margin (%) | 6.4% 6.1% 6.2% 8.7% 7.1%| 7.7% 5.2% 5.8% 6.2%'
|giB%rAIHELES  Sales to Nippon Steel Corp. | 4,267 5,800 4,609 5,366 20,042 4,192 4,469 4,293 12,954 |
2002/3 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3 2001/9 2002/9 2003/9 2004/9 2005/9 2006/9
2006.10.26
(BiTE AL
Previous (RiBL (=4 (=4
(E#_Actual) (4 Actual) (=4 _Actual) (E#f_Actual) (2 Actual) Outlook) Outlook) (AR Actual) (i _Actual) (E#f_Actual) Actual) Actual)  (E#f Actual)
Y—ERXDD57EAH X _Categorization method by business line kX4 oid HEES Old HFERES Old FIK5) New FIK5) New FK5) New FKS) New  HIK5 New HEEES Od__ GEEKS Old__ HEERS Old_ HIES New  HIES New  HIK%H New  HE5) New
335 Amount of order acceptance 127,671 138,922 132,831 132,831 137,385 134,374 — 62,072 69,217 65493 65493 69,298 67,718 72,801
¥7%')2—3> Business solutions 62,304 71,277 63,183 68,815 72,905 73,456 — 26,253 36,610 31,964 35,057 35423 36,171 41,900
H#&1)2—3> Platform solutions 31,422 31,365 33,345 26,799 24,821 21,627 — 15,027 14,927 14,009 10,602 13311 10,596 10,447
%3 EVRRY—ER Business services 33,945 36.280 36,303 37.217 39,659 39,201 — 20,792 17,680 19,520 19,834 20564 20,951 20,454
IR XS Order backlog at end of period 20,210 21,275 17,970 17,970 32,139 33370 — 27,789 27,660 29,112 29,112 28,634 42,187 43,623
¥7%')2—3> Business solutions 12,360 12,454 8610 8610 10,923 12,359 — 16,520 18,450 18,402 18,402 16,027 19,009 21,290
H#&1)2—3> Platform solutions 2,180 2,001 1,810 1,810 3433 3589 — 2,180 2,170 2,150 2,150 2,635 3079 2,834
¥3 ESRXY—E R Business services 5,670 6,820 7,550 7,550 17,782 17,422 — 9,089 7,040 8,560 8,560 9,972 20,099 19,499
5EEE Net sales 131,680 137,857 136,136 136,136 131,889 133,143 139,500 139,500 58,503 61,767 57,656 57,656 58,634 57,670 62,549
¥7%5')2—3> Business solutions 66,099 71,183 67,027 72,659 70,591 72,020 78,000 26,656 30,520 26,016 29,109 28,006 28,086 32,970
HH#E1)2—3> Platform solutions 32,197 31,544 33,536 26,990 23,198 21471 22,000 14,958 14,937 13,860 10,453 12,486 10,950 11,202
EYRRAY—ER Business services 33,384 35,130 35573 36.487 38,100 39,652 39,500 16,889 16,310 17,780 18,094 18,142 18,634 18,377
55 L#F3F Gross profit 24,469 25,234 22,808 — 24,705 24,883 26,400 — 11,416 12,119 10,433 — 10,885 11,201 11,744
BRFEERV—HREEE Selling, general and
administrative expenses 14,365 15,525 15,157 — 15,101 15,399 16,000 — 6,675 7,581 7,635 — 7,350 7,598 7,784
EBEFII Opareting income 10,104 9,709 7,651 — 9,604 9,484 10,400 — 4,741 4,538 2,798 — 3,535 3,603 3,960
#FHEMIAE Recurring profit 10,031 9,886 7,787 — 9,737 9,794 10,700 10,700 4,743 4774 3,041 — 3,729 3,898 4,281
L HAFIZE Net income 5,297 5,331 4,496 — 5721 6,732 6,300 6,300 2,486 2,529 1,747 — 2,148 2,381 2,698
5t S EERIES) Operating income margin (%) 7.7% 7.0% 5.6% — 7.3% 7.1% 7.5% — 8.1% 7.3% 4.9% — 6.0% 6.2% 6.3%
55 L =55 L #2732 (%) Gross profit margin (%) 18.6% 18.3% 16.8% 16.8% 18.7% 18.7% 18.9% — 19.5% 19.6% 18.1% 18.1% 18.6% 19.4% 18.8%
%7%Y')2—3> Business solutions — 19.0% 16.4% 18.3% 20.7% 20.1% 21.7% — — 21.2% 18.4% 20.4% 20.9% 20.5% 22.2%
H#Y1)2—3> Platform solutions — 21.0% 17.2% 12.5% 16.8% 18.4% 17.3% — — 22.3% 19.8% 14.6% 14.7% 19.9% 17.9%
E Y RRH—E R Business services — 14.5% 17.0% 16.8% 16.8% 16.3% 14.4% — — 14.2% 16.3% 16.5% 17.6% 17.6% 13.1%
—#k & -YEI L& (A) Cash dividends per share (yen) 14.58 17.50 17.50 — 17.50 25.00 35.00 35.00 521 7.50 8.75 — 8.75 12.50 17.50

X1 2004/3HALLAT(£2004/8I=RIEL =X D EIZZE ELBREERDOHIE
Figures for the fiscal years ended in and before Mar. 2004 have been retroactively revised to reflect stock split made in Aug. 2004.

X2 Y-t AR DB DZER - KR ZERE T LEGEOSESL, K. R0 IMEISHELTEYELIA. 2004E3 A HALYRRMIRNICH BT 5 HICERBLEL =, 200443 A #I1C
DNTIE, FTFELOLERERHICT S-ORER S EHRSOBEHEERHLTEYET .
Business line—related figures such as order acceptance, order backlog and sales had been categorized on a project—by—project basis. NS Solutions has just started to categorise these

figures on a division—by—division basis for the fiscal year ended Mar. 2004. NS Solutions prepared both categolization data for the fiscal year ended Mar. 2004 in order to raise the
year—on—year comparability.

%3 200553 AXKI, HTAAHEWE (1Y —ERDZTBOBESEEFT LB LR TOREN L. RIFHHEB R TOREICEERLEL,

In terms of the order acceptance from Nippon Steel Corporation , the company changed its recognition timing from sales—recognition basis to contract—date basis on March 31, 2005.

EROMTREFEEZZR TS, Please see the important disclosures at the end of this material. Page 3



AERICITH AR FLHEEDUHDOELERBERVUHBIREICE T EN. ERXIFRBADFTHLEET AFETENT
HINTHYET M- T. COFEFRL. BEENEETHHFROEBZEZRIETHAEDTEHRNVEO . URIETREELRERETS
ATEYET . EBROEBIIRLALTERICKYELLAIREENHYE T, Ut COFEFEE. ChoDEILERERMT S
F=OIZBETHEEXRIETHEDTIEHYFEE A,

L2001 F4B 1 BICHBAREFEROIL VPO X - EHRMBESFEI (RAXFIEIFEEEIEND, ) DEED—EUUIZ, #
HARBEHRNHSBEL S RATLAIVC TV TX—TFAREVATLBRREVIXIRTURT A - AT LY —E XM
EIA4RBFLZEYZITEL . KERIITHELEFE IELTEEHINTLVA2000FE3 A AR 12001 E3 A HAD AT IE R I
19994 A1H R U2000FE4B1BICENENCNLDEYZITHAITON-EDEAFELTHEREINTEYET , BRIZEWLT—H&
[CREZRYEZOONIEHRERIIARIZEITLHIFHREE, EZREELJIRAUIZENT, ALLHBBRICBETIEDIL, IRE
HYFER A, Tf-. COHAELHEERIIAE SN ZEE DA LRBIERICEITIEEICR>THERLI-LDTIEHYE
A,

This document includes statements of forward—looking descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance. Actual
results may be varied and influenced by various factors. The Company does not undertake to revise such forward—looking
descriptions to reflect those factors.

The Company acquired part of the business of the Electronics and Information Systems Division of Nippon Steel (referred to “El
Division”), as well as the interests of Nippon Steel in Nittetsu Hitachi systems Engineering, Inc., NCI Systems Integration, Inc.,
and NS&I System Service Corporation, on April 1, 2001. Such acquisitions are reflected on Financial Information for the fiscal
years ended March 31, 2000 and 2001 described as “Pro forma consolidated” as if they had occurred on April 1, 1999 and 2000
respectively. No presentation of “pro forma” financial information is currently required under Japanese GAAP or any procedure,
law and regulation in Japan. Moreover, such “Pro forma consolidated” information is not prepared in accordance with the pro
forma presentation requirements of the U.S. Securities and Exchange Commission.

Page 4
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