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NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED BALANCE SHEETS
March 31, 2010 and 2011

Thousands of U.S.

dollars
Millions of yen (Note 3)
2010 2011 2011
Assets
Current assets:
Cash and deposits .....cceeviviviviiininiieieieieenennnn. ¥4,389 ¥5,179 $62,288
Deposits paid ..ooeeeiriiiiiiiiiiiiire e 25,206 22,855 274,867
Notes and accounts receivable-trade ................. 33,881 34,384 413,523
Short-term investment securities ............c........ 12,518 10,082 121,254
Work in process (Note 7)........cevvveeeeeeeeereevvnnnnn. 11,219 9,980 120,026
Raw materials and supplies .......cccccvvvvevennenennn. 120 126 1,518
Deferred tax assets .ovvvveviiiieiriiiiiiiiiininiennns 3,308 3,149 37,876
Other .oueiii e 568 621 7,472
Allowance for doubtful accounts ...................... (134) (16) (196)
Total current assets .....ocveveeieieiniienienenennnnn, 91,077 86,362 1,038,629
Noncurrent assets:
Property, plant and equipment :
Buildings and structures, net..........ccceeeenenenen.. 5,884 5,879 70,713
Machinery, equipment and vehicles, net............ 3 4 55
Tools, furniture and fixtures, net..................... 2,384 2,689 32,347
Land (NOte 7)...ccuneieuneeiieeiiieeiiieeieieeeeeeevieeens 882 2,778 33,413
Lease assets, Net....ioivviiiiiiiiiiiieiieiieneeenes 1,353 1,074 12,926
Construction N ProgressS....cceeeeeeeeeeeeeeeeeneaennns 223 2,693 32,389
Total property, plant and equipment (Note 7)... 10,733 15,120 181,842
Intangible assets:
10 A zo) o < YN 526 1,045 12,574
GOOAWILL ..vneiiiii e, 3,012 2,847 34,243
Lease assetS.ciiiiiiiiiiiiiiiiii i 540 350 4,216
(017413 20 73 886
Total intangible assets ............cvvvviveninennnen. 4,100 4,317 51,919
Investments and other assets:
Investment securities (Note 7) ...cevvvvvnvivnninneee. 4,797 6,656 80,057
Long-term loans receivable from subsidiaries
and affiliates .....oveeeveeiiiiiiiiiie e, 12,000 12,000 144,317
Deferred tax assets ..oovvevriveniiiieneereneneenenennn. 5,142 5,536 66,582
Guarantee deposits .......ccvvveviiinieineneienenenannnn. 3,775 3,593 43,212
(017 Y=) 419 395 4,754
Allowance for doubtful accounts ............cccceuenees (80) (78) (947)
Total investments and other assets ................ 26,054 28,102 337,975
Total noncurrent assets .....ocvvevviviiniininninnenn.. 40,888 47,539 571,737
Total aSSEtS vvvuvveiriiiiiiiiiiiiiiiiiiiieiieeeanenan. ¥131,966 ¥133,901 $1,610,367

The accompanying notes are an integral part of these financial statements.
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Thousands of U.S.

dollars
Millions of yen (Note 3)
2010 2011 2011
Liabilities
Current liabilities:
Notes and accounts payable-trade ..................... ¥14,517 ¥12,711 $152,868
Lease obligations ........ceeveveiiiiiiieniiininiininnnnnn. 479 445 5,362
Accounts payable-other ..........cccooeeviiiiiininin... 1,535 1,780 21,416
Accrued eXPenses ...oiviiiiiiiiiieeieeeeeeaeaeanas 2,384 2,688 31,126
Income taxes payable ......coeeviviviiininininininnnnn.. 2,559 2,830 34,037
Advances received ......ovveiiiiiiiiiiiiiineeae, 8,092 6,071 73,021
Deposits received ......ovvvviiiiiiiiiiniiiiiiiiiieieenns 297 324 3,907
Provision for bonuses .......cccoceeviiiiiiiiiiiininnn.. 5,905 5,878 70,701
Provision for loss on order received (Note 7)....... 239 465 5,602
Allowance for program product warranty ......... 291 218 2,626
Total current liabilities .....cocveviiienineninneninnnn. 36,301 33,315 400,666
Noncurrent liabilities:
Lease obligations .......cceviiiiiiniiiiiniiiiiinnenenennn. 1,539 1,106 13,306
Provision for retirement benefits ..................... 10,898 11,844 142,445
Provision for directors' retirement benefits ....... 160 174 2,102
Other o — 10 121
Total noncurrent liabilities ...........ccevevevnenen.n. 12,598 13,135 157,973
Total Habilities .....oeuverirrineniiniieininenreneneanennns 48,900 46,450 558,639
Net assets
Shareholders' equity:
Capital stock ...coeveiviiiiiiiiiiiiiiiiiiiiiee e 12,952 12,952 155,776
Capital surplus ...c.oeeeveiiiiiiiiiiiiiiieeeeen, 9,950 9,950 119,668
Retained earnings .........cccoevveviviiiiinninenennenenns 58,722 63,006 757,748
Treasury SEOCK ....oevvveieuneeirneeeieeeeieeernneeennnns (3) (4) (49)
Total shareholders' equity ......ccoeveveieninenennnn. 81,621 85,905 1,033,143
Accumulated other comprehensive income:
Valuation difference on available-for-sale
SECUTIEIES ©vvevvrnerrrneeieneeerneeeeieeeriererneeeaneeeaneens 52 (34) (415)
Revaluation reserve for land (Note 7)................... (1,276) (1,276) (15,357)
Foreign currency translation adjustment ......... (11) (23) (288)
Total accumulated other comprehensive income ... (1,235) (1,335) (16,061)
Minority interests 2,679 2,880 34,645
Total net assets .o.vvvivriiiiiiiiiiiieiieene, 83,065 87,451 1,051,727
Total liabilities and net assets ....................... ¥131,966 ¥133,901 $1,610,367
The accompanying notes are an integral part of these financial statements.
U.S. dollars
Yen (Note 3)
2010 2011 2011
Net assets per share ¥1,516.79 ¥1,595.74 $19.19
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NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED STATEMENTS OF INCOME

For the fiscal years ended March 31, 2010 and 2011

Thousands of U.S.
dollars
Millions of yen (Note 3)
2010 2011 2011
NEt 8818 c.uiniiniiiiiiiiie e ¥152,158 ¥159,697 $1,920,599
Cost of sales (NOte 8) .......cueeeeriiiierniiiieiniieeeeniieee e 121,070 128,804 1,549,065
GIOSS PrOfit ...ovuieiiniiiiii it 31,087 30,893 371,534
Selling, general and administrative expenses (Note 8) .. 20,297 19,816 238,317
Operating iNCOME .........cceuviueiniiiiiniiiieieeeieeeeeerneneeeraenaanns 10,790 11,076 133,217
Non-operating income:
INtErest INCOIMIE t.vinriniiiiiiit et er et eeeneeneenenenns 317 235 2,834
Dividends income .... 64 205 2,475
Gain on sales 0f SECUTILIES .vuiiniririieieiieieieieieeeeieee e reeiaeeanans — 14 175
Equity in earnings of affiliates .......ccccovevveiiiiiiiniiniiiiieiieennen. 2 — —
Reversal of allowance for doubtful accounts ............ccueevvennnnen.. 219 34 419
(070 1<) PP PPN 7 9 118
Total non-operating INCOME .......c.veeeereriieineeieeiereeeeneneneanns 611 500 6,021
Non-operating expenses:
INterest EXPeNSEeS tuvueiiiii it ieie e aaan 75 74 901
Equity in losses of affiliates......c..cvveviiiiiiiinieiiiiiiiiiieecieens — 28 347
Foreign exchange 10SSeS ...vvuiuiiiiiiiiniiiiiiiineiiieer e, 4 0 2
Loss on retirement of noncurrent assets ........ccocveeeveeniinininennn. 39 38 459
Loss on valuation of golf club membership..........cccoeeiiviinininen.n. — 24 295
Office transfer eXPenSeS.....cv.viuviuviiieeniiieieeriieieerieieeneeeanenss 40 — —
(0177 ORI 20 13 167
Total non-operating eXPenses ....o.veeeererereeeeneenererneeenenenennns 179 180 2,171
Ordinary INCOME .........ccvvniuiiniineneineiieneeerneneeaesaeneeersnennees 11,221 11,397 137,067
Income before income taxes and minority interests ..... 11,221 11,397 137,067
Income taxesS-CUITENT ....oviviiieiriiiie i eeeeeeeeeieeeenenenans 4,630 4,928 59,269
Income taxes-deferred .........coovevriniiiiiiiniiii e, 148 (174) (2,098)
Total INCOIME LAKES tuviviiriiriitiitiii i etireieeieeeereereerennenseneenens 4,779 4,753 57,171
Income before minority interests ..............cooviiiiininnnn. — 6,643 79,896
Minority interests in INCOIME ....evevieeenenenererereeaeneenanereenanns 144 239 2,877
NELINCOIMIC «ouvneeiniiii it ¥6,298 ¥6,404 $77,019
The accompanying notes are an integral part of these financial statements.
U.S. dollars
Yen (Note 3)
2010 2011 2011
Net income per share ¥118.84 ¥120.84 $1.45

Copyright (C) 2011 NS Solutions Corporation,
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NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the fiscal years ended March 31, 2010 and 2011

Thousands of U.S.
dollars
Millions of yen (Note 3)
2010 2011 2011
Income before minority Interests ..........ccocevevviivenieiniininnennnenns - ¥6,643 $79,896
Other comprehensive income:
Valuation difference on available-for-sale securities.................. — (87) (1,051)
Foreign currency translation adjustment................coeeeeeuennnnns — (14) (172)
Total other comprehensive income (Note 9)..........ovvvvevvnninnnnes — (101) (1,223)
Comprehensive income (NOte 9) ..........cceovvvrurmieeeeeeiiiiiiieeeeennn, — ¥6,541 $78,673
Comprehensive income attributable to:
Comprehensive income attributable to owners of the parent...... — 6,304 75,816
Comprehensive income attributable to minority interests......... — ¥237 $2,857

The accompanying notes are an integral part of these financial statements.
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NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS

For the fiscal years ended March 31, 2010 and 2011

Thousands of U.S.
dollars
Millions of yen (Note 3)
2010 2011 2011

Shareholders' equity:
Capital stock
Balance at the end of previous period ..................... ¥12,952 ¥12,952 $155,776
Changes of items during the period
Total changes of items during the period ............ — — —

Balance at the end of current period ..................... 12,952 12,952 155,776
Capital surplus
Balance at the end of previous period ..................... 9,950 9,950 119,668

Changes of items during the period

Total changes of items during the period ............ — — —

Balance at the end of current period ..................... 9,950 9,950 119,668
Retained earnings
Balance at the end of previous period ..................... 54,676 58,722 706,224
Changes of items during the period
Dividends from SUrplus .......coeevevenvenerierinninnnnnnn. (2,252) (2,119) (25,495)
Net INCOME .ivirtii ittt et et ce et cer e e e 6,298 6,404 77,019
Total changes of items during the period ............ 4,046 4,284 51,524
Balance at the end of current period ..................... 58,722 63,006 757,748
Treasury stock
Balance at the end of previous period .................. 3 3 (46)
Changes of items during the period
Purchase of treasury stock ........cocevuveveniineniinennnnn. (0) (0) (3)
Total changes of items during the period ............... (0) (0) (3)
Balance at the end of current period ..................... (3) (4) (49)
Total shareholders' equity
Balance at the end of previous period .................. 77,575 81,621 981,622
Changes of items during the period
Dividends from SUIPIUS .....ccvvnevvunerirneeeinerineeennn. (2,252) (2,119) (25,495)
NEt INCOIME vvviriiiitiiiieii e iieeeerreneeeenenenes 6,298 6,404 77,019
Purchase of treasury stock ........cocevuveviniineniinenennn. (0) (0) (3)
Total changes of items during the period ............... 4,046 4,283 51,5621
Balance at the end of current period .............. ¥81,621 ¥85,905 $1,033,143

The accompanying notes are an integral part of these financial statements.

Copyright (C) 2011 NS Solutions Corporation, All rights reserved.



Thousands of U.S.

dollars
Millions of yen (Note 3)
2010 2011 2011
Accumulated other comprehensive income:
Valuation difference on available-for-sale securities .........
Balance at the end of previous period ..........cccoeeevnvennenn. (¥59) ¥52 $637
Changes of items during the period
Net changes of items other than shareholders' equity ... 112 (87) (1,051)
Total changes of items during the period .................... 112 (87) (1,051)
Balance at the end of current period .........ceeevuevevennennn.. 52 (34) (415)
Revaluation reserve for land
Balance at the end of previous period ..........cceeevvunernnnnen. (1,276) (1,276) (15,357)
Changes of items during the period
Net changes of items other than shareholders' equity ... — — —
Total changes of items during the period .................... — — —
Balance at the end of current period .........ceeevuevevunnennn.. (1,276) (1,276) (15,357)
Foreign currency translation adjustment
Balance at the end of previous period .........coeeevvunervnneen. (13) (1 137
Changes of items during the period
Net changes of items other than shareholders' equity ... 2 (12) (151)
Total changes of items during the period ..................... 2 (12) (151)
Balance at the end of current period .........ceeevueverennennn.. (11) (23) (288)
Total accumulated other comprehensive income
Balance at the end of previous period ...........cceceveveneenneen (1,350) (1,235) (14,858)
Changes of items during the period
Net changes of items other than shareholders' equity ... 115 (100) (1,203)
Total changes of items during the period .........couuveennn.. 115 (100) (1,203)
Balance at the end of current period ...........ccecevvvennenne.n. (1,235) (1,335) (16,061)
Minority interests:
Balance at the end of previous period .........cccevevviennenenen. 2,631 2,679 32,224
Changes of items during the period
Net changes of items other than shareholders' equity ..... 47 201 2,421
Total changes of items during the period .........cccceuvnenen. 47 201 2,421
Balance at the end of current period ..........cccoceveveininnnnnn.. 2,679 2,880 34,645
Total net assets:
Balance at the end of previous period ...........cevveevvenenennne. 78,856 83,065 998,989
Changes of items during the period
Dividends from SUFPIUS ....cvveniienniiiineeiieeiieeeieeeeneeenns (2,252) (2,119) (25,495)
NEt INCOME ..vivitiiitiiiiiiie e e e e aaes 6,298 6,404 77,019
Purchase of treasury Stock .........ovvvveveiinriiinneeineeinnennn. ) (0) (3)
Net changes of items other than shareholders' equity ..... 163 101 1,218
Total changes of items during the period .........cccceuvnenen. 4,209 4,385 52,738
Balance at the end of current period ..........cccocvvennnnn..... ¥83,065 ¥87,451 $1,051,727

The accompanying notes are an integral part of these financial statements.
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NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

For the fiscal years ended March 31, 2010 and 2011

Thousands of U.S.

dollars
Millions of yen (Note 3)
2010 2011 2011

Net cash provided by (used in) operating activities:
Income before income taxes and minority interests ...... ¥11,221 ¥11,397 $137,067
Depreciation and amortization .......c.cccveveviiiinininnnnnn.n. 2,137 2,257 27,147
Amortization of goodwWill ........cevviiiiiiiiiiiiiiiiiiiieieeeeaes 165 165 1,985
Increase (decrease) in allowance for doubtful accounts ..... (674) (120) (1,450)
Increase (decrease) in provision for bonuses ................... (31) (26) (316)
Increase (decrease) in provision for retirement benefits ... 534 945 11,373

Increase (decrease) in provision for directors'
retirement benefits .............ccooiiiiii (949) 14 174
Increase (decrease) in other provision ..............cceceeevn.. 118 152 1,836
Interest and dividends INCOME .....c.vvvveveiriniiiininiinininnnns (381) (441) (5,308)
Loss on valuation of golf club memberships .................. — 24 295
Interest eXPenses .....ccvveveiiiiiiiiiiiiiiiiiiie e, 75 74 901
Equity in (earnings) losses of affiliates ..............ceeeeuen... (2 28 347
Loss on retirement of noncurrent assets ...................... 39 38 459
Decrease (increase) in notes and accounts receivable- (514) (508) (6,115)
Decrease (increase) in inventories .........o..cceeeevvuneevnnnn.. 171 1,233 14,834
Decrease (increase) in other current assets ................... 62 (81) (983)
Increase (decrease) in notes and accounts payable-trade .. (259) (1,804) (21,703)
Increase (decrease) in other current liabilities ............... 508 (1,591) (19,138)
Other, Net .ovvieiiiii e eeaenens 23 17 205
Sub total .ovieiiiii e 13,099 11,774 141,611
Interest and dividends income received ..........ccccvvnennen.. 365 481 5,792
Interest expenses paid .......coveieiiiiiiiiiiiiiiiireeeeea (75) (74) (901)
Income taxes PAId .....ccuuvvuniiuniieniiieieeiieeiiee e (6,168) (4,665) (56,111)
Net cash provided by (used in) operating activities ........... 7,221 7,515 90,391
Net cash provided by (used in) investing activities:

Purchase of short-term investment securities ................ (8,146) (8,039) (96,690)
Proceeds from redemption of securities ...........ccceeeuenen.n. 4,350 11,000 132,291

Purchase of property, plant and equipment and
INtangible aSSetS ..c.vuvirniirniireiieiie e (1,608) (7,010) (84,314)
Purchase of investment securities .........c.ceeevveenennennnnnn. (2,871) (2,001) (24,068)
Proceeds from sales of investment securities ................. 7 21 260
Proceeds from redemption of investment securities ........ 3,000 — —

Payments of loans receivable from subsidiaries
and affiliates ... coveveiiiiiiei s (12,000) - -

Collection of loans receivable from subsidiaries
AN AFFIHALES ©eevveeeerereeeieeieeie et 12,000 - -
Purchase of stocks of subsidiaries and affiliates ............. — (21) (253)
Payments for guarantee deposits .......cccvevervininrinenenns (1,266) (11) (143)
Proceeds from collection of guarantee deposits ............. 612 190 2,292
Oher, NIET veeuvveeeeeereeeeireeeeiveeeeireeeeirreeeeereeaesereaeanes 192 (26) (314)
Net cash provided by (used in) investing activities .......... (¥5,731) (¥5,898) ($70,939)

The accompanying notes are an integral part of these financial statements.
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Thousands of U.S.

dollars
Millions of yen (Note 3)
2010 2011 2011
Net cash provided by (used in) financing activities:

Repayment of long-term loans payable .......c..cccevveiennvennnn.. (¥12) ¥— $—
Purchase of treasury stock .......cccoeveiiiiiiiiiiiiiiiiiiiecieeeen, ) ) 3
Cash dividends paid ....c.ceeeeiniiiiineiiieiie i e eeeeneaans (2,252) (2,119) (25,495)
Cash dividends paid to minority shareholders .................... (96) (36) (436)
Repayments of lease obligations ............occevevunennnnnnn... (441) (484) (5,828)
Net cash provided by (used in) financing activities .............. (2,802) (2,641) (31,763)
Effect of exchange rate change on cash and cash equivalents ... 1 @) (93)
Net increase (decrease) in cash and cash equivalents ................. (1,311) (1,031) (12,404)
Cash and cash equivalents at beginning of period 35,427 34,115 410,291
Cash and cash equivalents at end of period (Note 11) ¥34,115 ¥33,084 $397,887

The accompanying notes are an integral part of these financial statements.
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

1. Nature of Operations

NS Solutions Corporation (referred to as the “Company”) was incorporated on October 1,
1980 as Nippon Steel Computer Systems Co., Ltd., a wholly owned subsidiary of Nippon
Steel Corporation. The Company changed its name in 1988 to Nippon Steel
Information & Communication Systems Inc, or ENICOM. Effective April 1, 2001, the
Company acquired part of the business of the Electronics & Information Systems
Division of Nippon Steel (“EI Division”) and changed its name to NS Solutions
Corporation on that date. On October 11, 2002, the Company was successfully listed on
the First Section of the Tokyo Stock Exchange. The parent company holds 67.0% of the
Company’s voting rights, as of March 31, 2011.

NS Solutions Corporation and its consolidated subsidiaries (together, referred to as the
“Companies”) are leading information technology solution providers in Japan. The
Companies provide integrated solutions, which address their customers’ needs for both
business applications and system platforms. The Companies provide end-to-end
services, including system consulting, planning, design, development, deployment,
operation, and maintenance, and total end-to-end outsourcing services. The Companies
are proficient in providing multi-vendor and mission critical systems solutions, as well

as incorporating best-of-breed products and technologies to address customer needs.

The Companies’ principal business lines are:
Business Solutions
The Companies provide solutions for industry-specific business applications to
corporate enterprises, government agencies and public organizations.
Platform Solutions
The Companies provide solutions for system platforms including middleware,
databases, operating systems, networking systems, storage systems, security
systems, and services which enable systems running on diverse platforms to
collaborate with each other.
Business Services
The Companies provide system operation and maintenance services and total

end-to-end outsourcing services.

2. Basis of Presenting Consolidated Financial Statements
The accompanying consolidated financial statements of the Companies have been
prepared in accordance with the provisions set forth in the Financial Instruments and
Exchange Law and its related accounting regulations, and in conformity with
accounting principles generally accepted in Japan (“Japanese GAAP”), which are
different in certain respects as to application and disclosure requirements from

International Financial Reporting Standards.

9 Copyright 2011 by NS Solutions, All rights reserved.



NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

The accompanying consolidated financial statements have been restructured and
translated into English from the consolidated financial statements of the Companies
prepared in accordance with Japanese GAAP and filed with the appropriate Local
Finance Bureau of the Ministry of Finance as required by the Financial Instruments
and Exchange Law. Certain supplementary information included in the statutory
Japanese language consolidated financial statements, but not required for fair

presentation, is not presented in the accompanying consolidated financial statements.

3. U.S. Dollar Amounts
Amounts in U.S. dollars are included solely for the convenience of readers. The rate of
¥83.15 = U.S. $1, the effective rate of exchange prevailing at March 31, 2011, has been
used in translation of yen amounts to U.S. dollar amounts. The inclusion of such amounts
is not intended to imply that Japanese yen have been or could be readily converted,

realized or settled in U.S. dollars at this or any other rate.

4. Summary of Significant Accounting Policies
(1) Principles of consolidation
The consolidated financial statements for the fiscal year ended March 31, 2011,
include the accounts of the Company and its 14 significant subsidiaries, as listed
below:
Hokkaido NS Solutions Corporation
Tohoku NS Solutions Corporation
NS Solutions Tokyo Corporation
NS Solutions Kansai Corporation
NS Solutions Chubu Corporation
NS Solutions Nishinihon Corporation
Oita NS Solutions Corporation(3%)
NS SLC Service Corporation
NS FMC Corporation
Financial Engineering Group, Inc.
NCI Systems Integration, Inc.
Nittetsu Hitachi Systems Engineering, Inc.
NS Solutions Software (Shanghai) Co., Ltd.
NS Solutions USA Corporation

% Effective April 1, 2010, NS Solutions Oita Corporation acquired part of the
business of the Oita Regional Office of NS Solutions Corporation and
changed its name to Oita NS Solutions Corporation on that date.

All significant inter-company accounts and transactions and unrealized inter-group

profit, if any, have been eliminated on consolidation.

10 Copyright 2011 by NS Solutions, All rights reserved.



NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

The Company's overseas subsidiaries, NS Solutions Software (Shanghai) Co., Ltd.
and NS Solutions USA Corporation, have a fiscal year ending December 31, which
differ from that of the Company. These subsidiaries do not prepare financial
statements at any date after December 31 or on or before March 31 in the following
year. Any material transactions occurring in the period, January 1 to March 31, are

adjusted for in these consolidated financial statements.

(2) Investments in affiliates
The Company’s investment in the affiliate was accounted for using the equity
method for the fiscal year ended March 31, 2011 as listed below:
Hokkaido High Information Technology Center Co., Ltd.

Himawari Operation Enterprise Corporation. (3¢)

3¢The Companies added “Himawari Operation Enterprise Corporation (HOPE)” to
scope of application of the equity method from the second quarter of the fiscal
year ending March 31, 2011, as a result of newly acquisition of shares. The
Companies deemed the acquisition date to be September 30, 2010.

(8) Translation of foreign currency
Assets and liabilities denominated in foreign currencies are translated into yen at

the exchange rate prevailing at the relevant balance sheet date.

Assets, liabilities and all income and expense accounts of foreign subsidiaries are
translated into Japanese yen at the exchange rate prevailing at the relevant balance
sheet date. Shareholders’ equity accounts of foreign subsidiaries are translated at

historical rates.

The net difference arising from translation of the financial statements of the foreign
subsidiary 1s recorded as "Foreign currency translation adjustment" in the

accompanying consolidated balance sheets.

(4) Investment securities
Investment securities consist of held-to-maturity investments, available-for-sale
securities with market quatation, available-for-sale securities without market

quotation.

Held-to-maturity investments are valued at cost, adjusted for the amortization of

premium or the accretion of discounts based on straight line method.
Available-for-sale securities with market quotation are valued at market value.

Unrealized holding gains, net of tax, are recognized in “Unrealized gain on

available-for-sale securities” as a separate component of net assets.
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Available-for-sale securities without market quotation are stated at cost.

The cost of available-for-sale securities sold is principally based on the moving
average method.

(5) Inventories
Inventories are valued at cost as determined by the following methods:
Work in process........... Individual cost method, which reduces the book value of
inventories based on the decrease in profitability.
Merchandise and supplies............. primarily, the average method, which reduces

the book value of inventories based on the decrease in profitability.

(6) Property, Plant and Equipment
Depreciation on property, plant and equipment is computed principally using the
declining-balance method over the estimated useful lives of the assets. However,
depreciation of buildings (excluding structures attached to the buildings) acquired
on or after April 1, 1998, has been computed using the straight-line method.

(7) Intangible fixed assets
Amortization of intangible fixed assets is computed using the straight-line method
over the estimated useful lives of the assets. Software costs for internal use are
amortized over their estimated useful lives (less than 5 years) on a straight-line

basis.

(8) Leased assets
The finance lease assets that do not transfer ownership are depreciated by the
straight-line method over the lease period, with no residual value at the end of the

lease period.

(9) Allowance for doubtful accounts
Receivables are required to be categorized into “normal receivables” and “doubtful
receivables” for the purpose of providing an allowance for doubtful accounts under
prevailing accounting practice in Japan. Allowance for normal receivables is
provided based on the Companies’ historical write-off experiences. Allowance for
doubtful receivables is provided based on an estimate of uncollectible amount on an

individual doubtful receivables.

(10) Provision for bonuses
Provision for bonuses is provided at the estimated amount, which the Companies
are obliged to pay employees after fiscal year-end, based on their service for the
fiscal year ended on the relevant balance sheet date.
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(11) Provision for loss on order received
Provision for loss on order received is provided based on the excess of estimated costs

over contract revenue.

(12) Allowance for program product warranty
Allowance for program product warranty is provided at the estimated amount

computed by the actual rate of the past expenditure.

(13) Retirement benefits
(a) Provision for retirement benefits
The employees of the Company and its major consolidated subsidiaries are generally
covered by defined benefit pension plan under which retiring employees are entitled
to lump-sum payments determined by reference to current rates of pay, length of

service and conditions under which the termination occurs.

Accrued employees’ retirement benefits of the Company and its major consolidated
subsidiaries are provided based on the estimated present value of projected benefit

obligations.

Net obligation at translation on the employees’ retirement benefits plan is charged to
income or expense as incurred.

Actuarial gains (losses) are charged to income or expense as incurred.

(b) Provision for directors' retirement benefits
Provision for directors' retirement benefits of the Companies are calculated based on
the Companies’ internal rules and the estimated amount, which would be payable if

all directors and corporate auditors retired at the relevant balance sheet date.

(14) Revenues and costs recognition of Made-to-order-software
The Companies have been applying the percentage of completion method in case that
the outcome of the construction activity is deemed certain (the degree of completion
of construction is estimated by the cost-to-cost method). In other case, the
Companies have been applying the completed-contract method in case that the

outcome of the construction activity is deemed uncertain.

(15) Goodwill
Goodwill arising from mergers, which represents the excess of the purchase price
over the fair value of net assets acquired, have been amortized on a straight line
basis over the respective estimated useful lives. When its amount is not material, it

1s charged to expense as incurred.
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(16) Cash and cash equivalents
In preparing the consolidated statements of cash flows, cash on hand, readily
available deposits and short-term highly liquid investments with maturity of not
exceeding three months at the time of purchase are considered to be cash and cash

equivalents.

(17) Accounting for consumption tax
Consumption tax is excluded from the figures of the accompanying financial

statements.

5. Change in Accounting Principle
Beginning with the first quarter of the fiscal year ending March 31, 2011, the
Companies have applied “Accounting Standards for Asset Retirement Obligations”
(ASBJ Statement No. 18, March 31, 2008) and “Guidance on Accounting Standards for
Asset Retirement Obligations” (ASBJ Guidance No. 21, March 31, 2008). The effect of

this change was none.

6. Change in Presentation
(Consolidated Statements of Income)
The Companies have applied the “Cabinet Office Ordinance Partially Revising
Regulation on Terminology, Forms and Preparation of Financial Statements” (Cabinet
Office Ordinance No.5, March 24, 2009) based on the “Accounting Standard for
Consolidated Financial Statements” (ASBJ Statement No.22, December 26, 2008) from
the first quarter. As a result, “Income before minority interests” was presented on the

consolidated financial statements for the fiscal year ending March 31, 2011.

For the fiscal year ended March 31, 2011, “Loss on valuation of golf club membership”
was presented as separate line items due to increases in materiality.

“Loss on valuation of golf club membership” which was presented aggregately in
“Other” in “Non-operating expenses” for the fiscal year ended March 31, 2010, was ¥10

million.

(Consolidated Statements of Cash Flows)
For the fiscal year ended March 31, 2011, “Loss on valuation of golf club memberships”
was presented as separate line items due to increases in materiality.
“Loss on valuation of golf club memberships” which was presented aggregately in
“Other, net” in “Net cash provided by (used in) operating activities” for the fiscal year
ended March 31, 2010, was ¥10 million.

14 Copyright 2011 by NS Solutions, All rights reserved.



NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

(Additional information)
“Accounting Standard for Presentation of Comprehensive Income” (ASBJ Statement
No. 25, June 30, 2010) was applied for the fiscal year ended March 31, 2011.
The amount of “Valuation and translation adjustments” and “Total valuation and
translation adjustments” of the last fiscal year were shown as those of “Accumulated

other comprehensive income” and “Total accumulated other comprehensive income”.

7. Notes to Consolidated Balance Sheets
(1) Depreciation on Property, Plant and Equipment
Property, plant and equipment were recorded at cost, net of accumulated depreciation
of ¥10,845 million and ¥11,892 million ($143,025 thousand) at March 31, 2010 and
2011, respectively.

(2) Investment in non-consolidated subsidiaries and affiliates
Investment in non-consolidated subsidiaries and affiliates were ¥10 million and ¥ 12
million ($155 thousand) on March 31, 2010 and 2011, respectively.

(8) Revaluation of Land
Land used for business purposes was revalued in accordance with the “Law Concerning
the Revaluation of Land” as at March 31, 2000. Under the law, Japanese companies
were allowed to revalue the land used for business purposes to fair value only for the
limited period during the year ended March 31, 1998 to March 31, 2001. Unrealized
gains and losses were charged directly to net assets, rather than to the income
statement. Application of the law was voluntary, but permitted only one time during
the three-year period.
The detail of the revaluation is as follows:

Method of revaluation

The calculations were made in accordance with the “Law Concerning the

Revaluation of Land”.

Date of revaluation

The companies revalued based on the fair value as of March 31, 2000.

The difference between the fair value and book value as of March 31, 2010 and

2011 amounted to ¥160 million and ¥180 million ($2,172 thousand),

respectively.

(4) Work in process and provision for contract loss for the same Made-to-order-software
With respect to the work in process and the provision for contract loss for the same
made-to-order software, the Companies are not offset but individually reported .

The amount of the provision for contract loss in the inventories offset were ¥188
million and ¥122 million ($1,474 thousand) on March 31, 2010 and 2011, respectively.
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(5) Contingent Liabilities
The Companies’ loss contingencies for guaranteeing the indebtedness of other parties
were ¥8 million and ¥ 5 million ($70 thousand) on March 31, 2010 and 2011,
respectively, each of which were Guarantees for bank loans of the Hokkaido High

Information Technology Center Co. Ltd.

8. Notes to Consolidated Statements of Income
(1) Selling, General and Administrative Expenses
The main components of selling, general and administrative expenses for the fiscal
years ended March 31, 2010 and 2011 were as follows:

Thousands of

Millions of yen U.S. dollars
(Note 3)

March 31, 2010 2011 2011

Salaries and allowances ........cccceeeeeeeeeennnnnnnn... ¥ 7,456 ¥ 7,302 $ 87,822
Provision for bonuses..........cccccccviiil 1,169 1,160 13,957
Retirement benefit expenses........cccccceeevvnnnennn.. 381 493 5,940
Provision for directors' retirement benefits...... 35 32 386
Depreciation and amortization ..........c.cc.......... 208 177 2,137
Amortization of goodwill..........cceeeeiiiiiiniinnnne.. 165 165 1,985
Operating expense for acceptance of orders..... ¥ 3,279 ¥ 3,045 $ 36,624

(2) Research and Development Costs
Research and development costs are charged to expense as incurred. The expense were
recorded as general and administrative expenses and manufacturing costs for the fiscal
years ended March 31, 2010 and 2011 amounting to ¥1,288 million and ¥ 1,544 million
($18,579 thousand), respectively.

(8) Provision for loss on order received
Provision for loss on order received was recorded as Cost of sales for the fiscal years
ended March 31, 2010 and 2011 amounting to ¥239 million and ¥ 465 million ($5,602

thousand), respectively.
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9. Notes to Consolidated Statements of Comprehensive Income
(1) Comprehensive income for the last fiscal year ended March 31, 2010

Millions of yen

March 31, 2010

Comprehensive income attributable to owners ¥ 6,413
of the parent........cccccoeeeeviiieeiiieeiicieeee e,

Comprehensive income attributable to

MINOTILY INLETESES c.uvvvvrieeeeeeeeciiiieeeeee e e, 144

Total ..oovvveeeeeeeeeeeeeeeeeeeeeeens ¥ 6,558

(2) Other comprehensive income for the last fiscal year ended March 31, 2010

Millions of yen

March 31, 2010

Unrealized gain on available-for-sale securities.... ¥ 112

Foreign currency translation adjustment .............. 3
Total coeeveeiiiiiiiiieceieeee ¥ 115

10. Notes to Consolidated Statements of Changes in Net Assets
(For the fiscal year ended March31, 2010)
(1) Information on issued shares

The number of shares as of March 31, 2010 was as follows:

Kind of stock | As of March31, 2009 Increase Decrease | As of March31, 2010

Common stock 52,999,120 — — 52,999,120

(2) Information on treasury stock

The number of shares as of March 31, 2010 was as follows:

Kind of stock | As of March31, 2009 Increase Decrease | As of March31, 2010

Common stock 1,299 15 — 1,314

(Reason for increase or decrease treasury stock)
* Increase

Odd lot stock purchases:15

(3) Information on acquisition rights
None
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(4) Information on dividends
The Company paid cash dividends on June 1, 2009 and December 4, 2009 as follows:

Date of board | Class of |Source of Total dividend Dividend| Reference Effective
resolution stock |dividends amount per share date date
May 15, Common | Retained March 31, June 1,
2009 stock | earnings ¥1,192 million ¥22.50 2009 2009
October 29, Common | Retained September 30, December 4,
2009 stock | earnings ¥1,059 million ¥20.00 2009 2009

The Company decided to pay cash dividends at the board of directors’ meeting held on
May 18, 2010 as follows:

Date of board | Class of | Source of Total dividend Dividend| Reference Effective
resolution stock |dividends amount per share date date
May 18, Common | Retained March 31, June 2,
2010 stock earnings ¥1,059 million ¥20.00 2010 2010
(For the fiscal year ended March31, 2011)
(1) Information on issued shares
The number of shares as of March 31, 2011 was as follows:
Kind of stock | As of March31, 2010 Increase Decrease | As of March31, 2011

Common stock

52,999,120

52,999

,120

(2) Information on treasury stock
The number of shares as of March 31, 2011 was as follows:

Kind of stock

As of March31, 2010

Increase

Decrease

As of March31, 2011

Common stock

1,314

162

1,476

(Reason for increase or decrease treasury stock)

* Increase

0dd lot stock purchases: 162

(8) Information on acquisition rights

None

(4) Information on dividends
The Company paid cash dividends on June 2, 2010 and December 3, 2010 as follows:

Date of board | Class of |Source of Total dividend Dividend| Reference Effective
resolution stock |dividends amount per share date date
May 18, Common | Retained March 31, June 2,
2010 stock | earnings ¥1,059 million ¥20.00 2010 2010
October 27, Common | Retained September 30,| December 3,
2010 stock | earnings ¥1,059 million ¥20.00 2010 2010
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The Company decided to pay cash dividends at the board of directors’ meeting held on
May 17, 2011 as follows:

Date of board | Class of | Source of Total dividend Dividend| Reference Effective
resolution stock |dividends amount per share date date
May 17, Common | Retained March 31, June 2,
2011 stock | earnings ¥1,059 million ¥20.00 2011 2011

11. Notes to Consolidated Statements of Cash Flows
(1) Cash and Cash Equivalents
Cash and cash equivalents at March 31, 2010 and 2011 were as follows:

Thousands of U.S.
Millions of yen
dollars (Note 3)

March 31, 2010 2011 2011
Cash and deposits .....ccccvveeeeeeeecnnnnnnn... ¥ 4,389 ¥ 5,179 $ 62,288
Deposits paid ....ccccceeeeevvciiiiieeeeeee, 25,206 22,855 274,867

Short-term investment securities
(maturing in less than three months

from acquisition date) .........ccoeeueuennnes 4,520 5,049 60,732

Cash and cash equivalents................... ¥ 34,115 ¥ 33,084 $ 397,887

(2) Non-cash investing and financing transactions
(For the fiscal year ended March31, 2010)
Assets and liabilities related to finance lease transactions newly recognized for the
fiscal year ended March 31, 2010, were ¥2,097 million and ¥2,202 million, respectively.
(For the fiscal year ended March31, 2011)
None

12. Segment Information
(For the fiscal year ended March31, 2010)
(1) Industry segment information
The Companies respond to customer needs through the supply of a variety of
information services ranging from information system planning through software
development, hardware selection, system operation and system support. Based on the
similarities in the type and nature of business, the Companies’ business constitutes a

single segment and accordingly, industry segment information was not disclosed.
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(2) Geographic segment information
The domestic proportion in relation to all segments was in excess of 90% in terms of
both net income and total assets. Accordingly, geographic segment information was not

separately disclosed.

(8) Overseas sales
The share of overseas sales to consolidated net sales was less than 10%. Accordingly,

overseas sales information was not separately disclosed.

(For the fiscal year ended March31, 2011)

(1) Segment information
(Additional Information)
“Accounting Standard for Disclosures about Segments of an Enterprise and Related
information” (ASBJ Statement No. 17, March 27, 2009) and “Guidance on the
Accounting Standard for Disclosures about Segments of an Enterprise and Related
information” (ASBJ GuidanceNo. 20, March 21, 2008) were applied for the fiscal year
ended March 31, 2011.

The Companies respond to customer needs through the supply of a variety of
information services ranging from information system planning through software
development, hardware selection, system operation and system support. Based on the
similarities in the type and nature of business, the Companies’ business constitutes a

single segment and accordingly, segment information was not disclosed.

(2) Related information

(DSales of each business line

Thousands of U.S.
Millions of yen
dollars (Note 3)

March 31, 2011 2011
Business Solutions......coocveiiiiiiiiiiiiiiiiiiinninn. ¥ 88,411 $ 1,063,281
Platform Solutions......ccceeeveiiiiiiniiinenineennn, 18,802 226,133
Business Services....o.vvivviiiiniiiieiniiiinieninnnnenes 52,482 631,184
Total..cciiiiiiiiiiiiis e ¥ 159,697 $ 1,920,599

@Geographic segment information
1) Sales
The domestic proportion in relation to all segments was in excess of 90% in terms
of net income. Accordingly, geographic segment information was not separately

disclosed.
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2) Property, Plant and Equipment
Property, plant and equipment information by geographic segment was not
separately disclosed since property, plant and equipment in Japan accounted for

over 90% of property, plant and equipment on the consolidated balance sheets.

(@Information by major customers

Thousands of U.S.
Millions of yen
dollars (Note 3)

March 31, 2011 2011

Nippon Steel Corporation..........oevereneenenennannns ¥ 29,170 $ 350,813

(3) Information on impairment loss in noncurrent assets by business segment

None

(4) Information on amortization of goodwill and unamortized balance by business segment

Thousands of U.S.

Millions of yen
dollars (Note 3)

March 31, 2011 2011
Amortization of goodwill...........ccoevvninininnnnn.. ¥ 165 $1,985
Balance at end of period.............coveveivinennnn.. ¥ 2,847 $ 34,243

(5) Information on negative goodwill by business segment

None
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13. Leases
(1)Finance lease transactions

Leased assets, and related expenses in respect of the Companies’ finance leases, other

than those which transfer ownership of the leased assets, are accounted for using a

method similar to that used for operating leases.

Depreciation is computed using the straight-line method over the lease period of leased

assets, with no residual value at the end of the lease period. The interest expense

portion is determined by subtracting an amount equivalent to the acquisition cost from

the total lease fee. Total interest payments over the lease period are allocated to each

period using the interest method.

(2) Operating lease transactions

(Leases as lessee)

Operating lease payments under non-cancelable lease contracts at March 31, 2010 and

2011 were as follows:

Thousands of U.S.

Millions of yen

dollars (Note 3)

March 31, 2010 2011 2011

Within one year................ ¥ 1,412 ¥ 1,356 $ 16,319

Over one year ................... 4,935 3,379 40,644
Total ..covieeniiiiiiiiceee ¥ 6,348 ¥ 4,736 $ 56,963

(Leases as lessor)

Future minimum lease obligations under non-cancellable operating leases at March 31,

2010 and 2011 were as follows:

Thousands of U.S.

Millions of yen

dollars (Note 3)

March 31, 2010 2011 2011

Within one year................ ¥ — ¥ 20 $242

Over one year ................... — 52 626
Total coovveeeeeeeiiiiiiiiieeenees Y — ¥ 72 $ 869
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14. Related Party Transactions

Related party transactions during the years ended March 31, 2010 and 2011 were as

follows:

(1) Parent company

March 31,

2010

2011

Name of the company..........ccccveeevveeeecieeennnnn,
AdAress....cccvvveeieieeeciiieee e,
Common stock amount..........cccevveeeeiveeennnennnn,

Type of buSINess ...ccoevvvevieeiieiiieiieeie e,

Equity share percentage of the Company
Relationship......ccceevieiiniiiiiiieeiccciee,

Transaction amounts:

Sales of systems integration services........

Interest iIncome..........ceeeeeeeeiieeeeeeeeciinnens,

Balances at fiscal year-end:

Accounts receivable..........cccceeeuiiieiiieeennnn,

Long-term loans receivable from

subsidiaries and affiliates......................

Advanced received .........ccceeveiiiiiieeieinnnnn,

Nippon Steel Corporation
Chiyoda-ku Tokyo
¥ 419,524 million

Manufacturing, selling and
engineering steel products

67% (direct)
Sales of systems integration services
Loan

Directors and auditors who have a

position in both companies

¥ 26,506 million

¥ 117 million

¥ 1,998million

¥ 12,000 million

¥ 4,621 million

Nippon Steel Corporation
Chiyoda-ku Tokyo
¥ 419,524 million

Manufacturing, selling and
engineering steel products

67% (direct)
Sales of systems integration services
Loan

Directors and auditors who have a

position in both companies

¥ 27,632 million

($ 332,316 thousand)
¥ 126 million

($ 1,515 thousand)

¥ 1,993 million

($ 23,979 thousand)
¥ 12,000 million

($ 144,317 thousand)

¥ 2,377 million
($ 28,595 thousand)

* The terms and conditions applicable to the above transactions were determined on an arm's length basis and

with reference to normal market prices.
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(2) Subsidiary of Nippon Steel Corporation

March 31,

2010 2011

Name of the company ...........ccccveeeeveeeennnen.
AdAress......ooeveeniiniieiece
Common stock amount..........cccceeceeeieennnn.
Type of business.......cceevveeercvreeeriieeeieeeeens
Relationship......cccocoveeeiiiiiieiiiicciieceieeeee
Transaction amounts:

Interest income........cccceeeeeeeeicniieeeenennn.

Money deposited........ccccveeeeeiieeecnrieennns

Money refunded..........cccovveeeiiieeeenieeenns

Balances at fiscal year-end:

Deposited money ........ccceeevevveeerveeennnen.

Nittetsu Finance Co., Ltd.
Chiyoda-ku Tokyo
¥ 1,000 million

Deposit of funds

Financing

Nittetsu Finance Co., Ltd.
Chiyoda-ku Tokyo
¥ 1,000 million
Financing

Deposit of funds

¥ 48million

($ 588 thousand)

¥ 24,600 million

($ 295,851 thousand)
¥ 27,000 million

($ 324,714 thousand)

¥ 84 million

¥ 36,600 million

¥ 34,000 million

¥ 25,206 million ¥ 22,855 million

($ 274,867 thousand)

* The terms and conditions applicable to the above transactions were determined on an arm's length basis and

with reference to normal market prices.

March 31,

2010 2011

Name of the company ..........ccccccveervvennnnnne.
Address.....cooveeeeerieeeeieeeeeeeeee e
Common stock amount.............ccccueeeeunenenn.

Type of business.......ccccevveeevrieeeirieeeireeenns

Relationship......cceccveeevciieeeniiieeiieeeieeees
Transaction amounts:

Data center construction......................

Balances at fiscal year-end:

Construction in progress............ceeu.....

Nippon Steel Engineering Co., Ltd
Shinagawa-ku Tokyo

- ¥ 15,000 million

— Manufacturing and marketing of

industrial machinery and equipment
as well as steel structures,
performance of construction work
under contract, waste processing and
recycling, and supplying electricity,
gas, and heat

— Data center construction

— ¥ 2,320 million

($ 27,909 thousand)

— ¥ 2,320 million

($ 27,909 thousand)

* The terms and conditions applicable to the above transactions were determined on an arm's length basis and

with reference to normal market prices.
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15. Income Taxes
The Company and its domestic consolidated subsidiaries were subject to several types of
taxes based on income, which in aggregate resulted in a statutory tax rate of
approximately 40.7% for the fiscal years ended March 31, 2010 and 2011.

Foreign consolidated subsidiaries are subject to income and other taxes based on tax

rates applicable in their countries of incorporation.

At the fiscal years ended March 31, 2010 and 2011, the significant components of

deferred tax assets and liabilities were as follows:

Thousands of

Millions of yen U.S. dollars
(Note 3)
March 31, 2010 2011 2011
Deferred tax assets:
Provision for retirement benefits................ ¥ 4,433 ¥ 4,823 $ 58,004
Provision for bonuses .........ccccceveeiiereennnennn. 2,410 2,407 28,956
Amortization of software costs.........cc.uuue.... 498 494 5,947
Accrued enterprise taxX .......ccccceveveeeeeiiiiennnn. 236 258 3,113
Valuation difference on available-for-sale
SECUTIEIES ceouieiiieiiiiee et _ 23 285
Elimination of unrealized profits on
conSOlIdatION c.vuvviiieeeiiiieeeie e 129 120 1,452
OtherS. e 1,020 778 9,361
Subtotal deferred tax assets.......ccccceuee. 8,728 8,906 107,117
Valuation allowance..........cccooeeeeeirvrinnnnnn.. (216) (221) (2,659)
Total deferred tax assets...........ccceeeeennn. ¥ 8,512 ¥ 8,685 $ 104,458
Deferred tax liabilities:
Reserve for special tax purposes ................ (24) — —
Valuation difference on available-for-sale
SECUTIEIES ceouiiieeeiiiieeeeieee et (36) _ _
Total deferred tax liabilities .................... (¥ 60) ¥ — $ —
Net deferred tax assetS......cccvvvvveveveeeeennns ¥ 8451 ¥ 8,685 $ 104,458

Since the difference between the statutory tax rate and the effective tax rate for the
fiscal years ended March 31, 2010 and 2011 were less than 5%, a reconciliation of

these two rates are not presented.
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16. Financial Instruments

(For the fiscal year ended March 31, 2010)

(Additional information)

From the fiscal year ended March 31, 2010, the Companies have applied the “Accounting
Standard for Financial Instruments”(ASBJ Statement No.10, March 10, 2008) and
“Implementation Guidance on Disclosures about Fair Value of Financial Instruments”
(ASBJ Guidance No.19, March 10, 2008).

1. Status of financial instruments
(1) Management policy
The Companies are mainly financed by their own funds for operating funds, and

manage fund surpluses through financial assets that have high levels of safety.

(2) Financial instruments, risk, and risk management
“Notes and accounts receivable-trade” is exposed to credit risk in relation to
customers and trading partners. For such risk, pursuant to criteria for managing
credit exposure, the Companies have systems enabling the management of due
dates and balances of each customer and trading partner as well as the regularly
analysis of credit status.
“Deposits paid” is deposited to the Parent Company’s Group, based on fund policy.
“Short-term investment securities” is mainly "held-to-maturity debt securities"
and there is little credit risk because the Companies invest in only securities which
are high credit ratings based on fund policy.
“Investment securities”, which is mainly stock in relation to customers and trading
partners for the purpose of the partnership business and capital alliance, is
exposed to credit risk and market price fluctuation risk. For such risk, the
Companies continuously review the analysis of fair value, customer’s financial

situation,and relation to customers.

“Long-term loans receivable from subsidiaries and affiliates” is loaned to Parent
Company, based on fund policy.

Almost of “notes and accounts payable-trade”, “accounts payable-other”, and
“accrued expenses” have payment due dates within three months. “Lease
obligations” related to finance lease transactions have no fluctuation risk because

it adopts fix interest rate.
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

2. Fair value of financial instruments
The carrying amounts on the consolidated balance sheets, fair value, and differences
as of March 31, 2010 were as follows. In addition, financial instruments, of which it is
extremely difficult to measure the fair value, were not included (Please see “Note2.

Financial instruments of which the fair value is extremely difficult to measure ).

Millions of yen

Carrying
March 31, 2010 Fair value Differences
amount
Assets:
(1) Cash and deposits........cccoeeurrecuriecurnanen. ¥ 4,389 ¥ 4,389 ¥—
(2) Deposits paid......ccccceeeeieiecieeeereeieerenins 25,206 25,206 —
(3) Notes and accounts
receivable-trade.....................l 33,881 33,881 —
(4) Short-term investment securities
and Investment securities:
(DHeld-to-maturity debt securities.............. 12,518 12,518 —
(@Marketable and investment securities.... 565 565 —
(5) Long-term loans receivable from
subsidiaries and affiliates..................... 12,000 12,137 137
Total....ccvveeeieeeeieeeee e, ¥ 88,561 ¥ 88,698 ¥ 137
Liabilities:
(6) Notes and accounts payable-trade......... 14,517 14,517 —
(7) Accounts payable-other ..........ccccoeuve..... 1,535 1,535 —
(8) Accrued eXpenses......cccovveveeeeevveeineeenne. 2,384 2,384 —
(9) Income taxes payable .......ccceevvvurveunnnen. 2,559 2,559 —
(10) Deposits received ........ccccoevvveeveeeneennne. 297 297 —
(11) Lease obligations (3%)......cccccovvvevenenen. 1,773 1,773 (0)
TOtal ..o ¥ 23,066 ¥ 23,066 ¥ (0)

% Lease obligations calculated by the simplified method (¥245 million) were excluded.
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Notel. Fair value measurement of financial instruments

(1) Cash and deposits, (2) Deposits paid, and (3) Notes and accounts receivable-trade

The carrying amount approximates fair value because of the short maturity of these
instruments.

(4) Short-term investment securities and Investment securities
The fair value of equity securities equals quoted market price. The fair value of debt

security approximates fair value because of the short maturity of these instruments.
(Please see “Note 17. Investment Securities”)

(5) Long-term loans receivable from subsidiaries and affiliates
The fair value of “Long-term loans receivable from subsidiaries and affiliates” is
estimated based on the discounted amounts of future cash flows using appropriate
measures in which credit spread is added.

(6) Notes and accounts payable-trade, (7) Accounts payable-other, (8) Accrued expenses,
(9) Income taxes payable, (10) Deposits received

The carrying amount approximates fair value because of the short maturity of these
instruments.

(11) Lease obligations

Fair value equals to the present value of future cash flows discounted using the current
interest rate for similar lease contracts of comparable maturities and contract
conditions.

Note2. Financial instruments of which the fair value is extremely difficult to measure

Millions of yen

March 31, 2010

Non listed securities.......cocvvvivienineineneeneneennnn. ¥ 4,138
Investment in funds......c..ceeviiiiiiiniiinennennn.. 93
Guarantee depositS.....cceeeieeeriieinenes coenvenennns ¥ 3,775

It is recognized that these do not have market values and that it is extremely difficult

to estimate future cash flows.
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Note3. The redemption schedule for monetary assets and held-to-maturity debt securities

after the balance sheet date

Millions of yen
March 31, 2010

Within one year

Cash and deposits.......ccceevvvieeeeeeiiicniieeeeeenn, ¥ 4,389
Deposits paid ...ocoooeeeeeeeeiiiiiiiiic, 25,206
Notes and accounts receivable-trade............ 33,881

Short-term investment securities and

Investment securities
Held-to-maturity debt securities
(Commercial Paper) .......cc.ocveeveeveeeeveeneennns 998
Held-to-maturity debt securities
(Corporate bond) .........ccccvevevevveeeeireerennne. 7,000
Held-to-maturity debt securities

(Certificate of deposit) .......cccovevvevvreevevennens 4,520

Over one year within five years

Long-term loans receivable from

subsidiaries and affiliates........cccccevvveeeennnnne. ¥ 12,000

Note4. The repayment schedule for lease obligations after the balance sheet date

Millions of yen

March 31, 2010

Within one year ¥ 479
Over one year within two years 442
Over two years within three years 458
Over three years within four years 63
Over four years within five years 37
Over five years ¥ 538
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

(For the fiscal year ended March 31, 2011)
1. Status of financial instruments
(1) Management policy
The Companies are mainly financed by their own funds for operating funds, and

manage fund surpluses through financial assets that have high levels of safety.

(2) Financial instruments, risk, and risk management
“Notes and accounts receivable-trade” is exposed to credit risk in relation to
customers and trading partners. For such risk, pursuant to criteria for managing
credit exposure, the Companies have systems enabling the management of due
dates and balances of each customer and trading partner as well as the regularly
analysis of credit status.
“Deposits paid” is deposited to the Parent Company’s Group, based on fund policy.
“Short-term investment securities” is mainly "held-to-maturity debt securities"
and there is little credit risk because the Companies invest in only securities which
are high credit ratings based on fund policy.
“Investment securities”, which is mainly stock in relation to customers and trading
partners for the purpose of the partnership business and capital alliance, is
exposed to credit risk and market price fluctuation risk. For such risk, the
Companies continuously review the analysis of fair value, customer’s financial

situation,and relation to customers.

“Long-term loans receivable from subsidiaries and affiliates” is loaned to Parent
Company, based on fund policy.

Almost of “notes and accounts payable-trade”, “accounts payable-other”, and
“accrued expenses” have payment due dates within three months. “Lease
obligations” related to finance lease transactions have no fluctuation risk because

it adopts fix interest rate.

30 Copyright 2011 by NS Solutions, All rights reserved.
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

2. Fair value of financial instruments
The carrying amounts on the consolidated balance sheets, fair value, and differences
as of March 31, 2011 were as follows. In addition, financial instruments, of which it is
extremely difficult to measure the fair value, were not included (Please see “Note2.

Financial instruments of which the fair value is extremely difficult to measure ).

Millions of yen

Carrying
March 31, 2011 Fair value Differences
amount
Assets:
(1) Cash and deposits........cccoeeurrecuriecurnanen. ¥ 5,179 ¥ 5,179 ¥—
(2) Deposits paid......ccccceeeeieiecieeeereeieerenins 22,855 22,855 —
(3) Notes and accounts
receivable-trade.....................l 34,384 34,384 —
(4) Short-term investment securities
and Investment securities:
(DHeld-to-maturity debt securities.............. 12,082 12,050 (31)
(@Marketable and investment securities.... 440 440 —
(5) Long-term loans receivable from
subsidiaries and affiliates..................... 12,000 12,151 151
Total....ccvveeeieeeeieeeee e, ¥ 86,941 ¥ 87,062 ¥ 120
Liabilities:
(6) Notes and accounts payable-trade......... 12,711 12,711 —
(7) Accounts payable-other ..........ccccoeuve..... 1,780 1,780 —
(8) Accrued eXpenses......cccovveveeeeevveeineeenne. 2,588 2,588 —
(9) Income taxes payable .......ccceevvvurveunnnen. 2,830 2,830 —
(10) Deposits received ........ccccoevvveeveeeneennne. 324 324 —
(11) Lease obligations(3¥¢).......cccccevvevervenenne. 1,407 1,417 9
Total...cccvvieeeeeeeeiiiieeeee e ¥ 21,642 ¥ 21,652 ¥9

% Lease obligations calculated by the simplified method (¥144 million) were excluded.
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Thousands of U.S. dollars (Note 3)

March 31, 2011 Cartying Fair value Differences
amount
Assets:
(1) Cash and deposits.......cccvveeveeveereerienennnns $ 62,288 $ 62,288 $ —
(2) Deposits paid......ccccovevvevvvevivieieeeeeneeenn. 274,867 274,867 —
(8) Notes and accounts
receivable-trade.......oooooovviiiiiiieiiiiiiiiinnnnn, 413,523 413,523 —
(4) Short-term investment securities
and Investment securities:
(DHeld-to-maturity debt securities.............. 145,307 144,928 (379)
@Marketable and investment securities.... 5,298 5,298 —
(5) Long-term loans receivable from
subsidiaries and affiliates..................... 144,317 144,145 1,828
Total ... $ 1,045,601 $ 1,045,050 $ 1,449
Liabilities:
(6) Notes and accounts payable-trade......... 152,868 152,868 —
(7) Accounts payable-other ...............ccc........ 21,416 21,416 —
(8) Accrued eXpenses.....c.ccccvveeeveeevveeineeenne. 31,126 31,126 —
(9) Income taxes payable ........ccccocvveevennnn.. 34,037 34,037 —
(10) Deposits received .........ccovveveveeevrennennen. 3,907 3,907 —
(11) Lease obligations (G%).......ccccoeveverrennee. 16,929 17,049 120
Total....cccvveeeiieeeeiiee e, $ 260,283 $ 260,403 $ 120

#¢Lease obligations calculated by the simplified method ($1,739 thousand) were

excluded.

Notel. Fair value measurement of financial instruments

(1) Cash and deposits, (2) Deposits paid, and (3) Notes and accounts receivable-trade

The carrying amount approximates fair value because of the short maturity of these

instruments.
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(4) Short-term investment securities and Investment securities
The fair value of equity securities equals quoted market price or the price provided by a
financial institution. The fair value of debt security approximates fair value because of
the short maturity of these instruments.

(Please see “Note 17. Investment Securities”)

(5) Long-term loans receivable from subsidiaries and affiliates
The fair value of “Long-term loans receivable from subsidiaries and affiliates” is
estimated based on the discounted amounts of future cash flows using appropriate
measures in which credit spread is added.

(6) Notes and accounts payable-trade, (7) Accounts payable-other, (8) Accrued expenses,
(9) Income taxes payable, (10) Deposits received

The carrying amount approximates fair value because of the short maturity of these
instruments.

(11) Lease obligations

Fair value equals to the present value of future cash flows discounted using the current
interest rate for similar lease contracts of comparable maturities and contract
conditions.

Note2. Financial instruments of which the fair value is extremely difficult to measure

Thousands of U.S.
Millions of yen

dollars (Note 3)

March 31, 2011 2011

Non listed securities......ccocveviveerineineneenennennnn. ¥ 4,128 $ 49,653
Investment in funds........ccoovviviiiiiiniinnnen. 87 1,053
Guarantee depositS.....ceveeineeriieirenes coenvenennns ¥ 3,593 $ 43,212

It is recognized that these do not have market values and that it is extremely difficult

to estimate future cash flows.
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Note3. The redemption schedule for monetary assets and held-to-maturity debt securities

after the balance sheet date

Millions of yen Thousands of U.S.
dollars (Note 3)
March 31, 2011 2011

Within one year

Cash and deposits.........cccevvveeeeeeeeicnnnnnn, ¥ 5,179 $ 62,288
Deposits paid ....cooeeeeeeeeeeeeiiiieiieeeeeeeeeeen, 22,855 274,867
Notes and accounts receivable-trade...... 34.384 413,523

Short-term investment securities and

Investment securities
Held-to-maturity debt securities
(Government bond) .........cceevvevvernnnnn., 1,549 18,639
Held-to-maturity debt securities
(Corporate bond) .........ccoeeveeveeveeenennnn, 4,035 48,531
Held-to-maturity debt securities
(Commercial paper) .......cceeveeveveenennnn, 997 11,992
Held-to-maturity debt securities

(Certificate of deposit) .......ccceeeveeuene.. 3,500 42,093

Over one year within five years
Held-to-maturity debt securities
(Corporate bond) .........ccceeucerierrereuneenne. 2,000 24,053
Long-term loans receivable from

subsidiaries and affiliates..........ccccuuuee.e. ¥ 12,000 $ 144,317

Note4. The repayment schedule for lease obligations after the balance sheet date

Millions of yen Thousands of U.S.
dollars (Note 3)

March 31, 2011 2011

Within one year ¥ 445 $ 5,362
Over one year within two years 461 5,553
Over two years within three years 66 803
Over three years within four years 40 490
Over four years within five years 32 391
Over five years ¥ 504 $ 6,070
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17. Investment Securities

Investment securities as of March 31, 2010 and 2011 were as follows:

(As of March 31, 2010)
(1) Held-to-maturity debt securities

Held-to-maturity debt securities for which carrying amount did not exceed fair value as

of March 31, 2010 were as follows:

Millions of yen

Carrying Gross unrealized
March 31, 2010 Fair value
amount gains (losses)
Commercial paper ................ ¥ 998 ¥ 998 ¥—
Corporate bond....................... 7,000 7,000 —
Certificate of deposit.............. 4,520 4,520 —
Total.....oovvvveiiieiiiienns ¥ 12,518 ¥ 12,518 ¥ —

(2) Marketable and investment securities

Marketable and investment securities for which carrying amount exceeded fair value

as of March 31, 2010 were as follows:

Millions of yen

Carrying Acquisition Gross unrealized
March 31, 2010
amount cost gains (losses)
Equity securities (gains) ........ ¥ 565 ¥ 421 ¥ 144
Equity securities (losses) ....... — — —
Total....c.ceeevveeennnnnn ¥ 565 ¥ 421 ¥ 144

Because it is recognized that Non listed securities and Investment in funds did not

have market values and that the market values were extremely difficult to determine,

they were not included in the chart above.
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(As of March 31, 2011)
(1) Held-to-maturity debt securities

Held-to-maturity debt securities for which carrying amount did not exceed fair value as

of March 31, 2011 were as follows:

Millions of yen

Carrying Gross unrealized
March 31, 2011 Fair value
amount gains (losses)
Government bond................... ¥ 1,549 ¥ 1,549 ¥—
Corporate bond..........cc.......... 6,035 6,003 (31)
Commercial paper ................ 997 997 —
Certificate of deposit.............. 3,500 3,500 —
Total.....oovvererrerennen. ¥ 12,082 ¥ 12,050 (¥ 31)

Thousands of U.S. dollars (Note 3)

Carrying

Gross unrealized

March 31, 2011 S Fair value qains (osses)

Government bond................... $ 18,639 $ 18,639 $ —

Corporate bond........ccoeveueen... 72,584 72,205 (379

Commercial paper ................ 11,992 11,992

Others .......ccoveveveveeeeeeeeerrrenn 42,093 42,093 —
Total....ccooveverrererennn, $ 145,307 $ 144,928 ($ 379)

(2) Marketable and investment securities

Marketable and investment securities for which carrying amount exceeded fair value

as of March 31, 2011 were as follows:

Millions of yen

Carrying Acquisition Gross unrealized
March 31, 2011
amount cost gains (losses)
Equity securities (gains) ........ ¥ 189 ¥ 113 ¥76
Equity securities (losses) ....... 250 309 (58)
Total....c.ceeevveeennnnne ¥ 440 ¥ 422 ¥ 18
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Thousands of U.S. dollars (Note 3)

Carrying Acquisition Gross unrealized
March 31, 2011
amount cost gains (losses)
Equity securities (gains) ........ $ 2,281 $ 1,364 $917
Equity securities (losses) ....... 3,017 3,716 (699)
Total......ovvvveeeieiiiinnn, $ 5,298 $ 5,080 $218

Because it is recognized that Non listed securities and Investment in funds did not have
market values and that the market values were extremely difficult to determine, they

were not included in the chart above.

18. Derivative Instruments

None

19. Retirement Benefits
The Company and its consolidated domestic subsidiaries have unfunded defined benefit
plans covering substantially all employees. In addition, the Company introduced a
defined contribution pension plan covering all employees.

The projected benefit obligations at March 31, 2010 and 2011 were ¥ 10,898 million and
¥ 11,844 million ($ 142,445 thousand), respectively. Accrued employees’ retirement
benefits are equal to the projected benefit obligation since there are no balances in plan

assets and unrecognized items.

The net periodic pension costs for the fiscal years ended March 31, 2010 and 2011 were

as follows:
Thousands of
Millions of yen U.S. dollars
(Note 3)

March 31, 2010 2011 2011
SEIVICE COSES.rniiniiniiiitintiitiiiiieiirereenrennensennennees ¥ 977 ¥ 1,089 $ 13,104
Interest CoStS...ouviiniiiiiiiiiiiiiii i e, 160 198 2,393
Amortization of actual gain (10sS)............eeervvnnn.e. (400) (18) (223)
Amortization of prior service CostS.........ceceuvunennnn. — — —
Accrued employees’ retirement benefits................ ¥ 737 ¥ 1,270 $ 15,274
Costs of defined contribution pension plan............ 452 464 5,584
Total..oeeneeeiiiiiiieiiee e, ¥ 1,189 ¥ 1,734 $ 20,857
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The assumptions used in the actuarial computation for the fiscal years ended March 31, 2010

and 2011 were as follows:

March 31, 2010 2011
Method of attributing the projected Straight line  Straight line
benefits to periods 0f SETVICE .........ccvevvieevieeieeeceeeeeeeeee e, basis basis
DISCOUNT FATE ...eeiriiiiiiiiieniieiteeee e, 1.60~2.00% 1.70~2.00%
Period of amortization of unrecognized actuarial gain or loss.......... 1 year 1 year
Period of amortization of prior service benefits..........c.ccceeevvreennnennn, 1 year 1 year

20. Stock Options
None

21. Business Combinations

None

22. Application of Accounting Standards for Asset Retirement Obligations
The Companies have obligations to restore original conditions mainly to the corporate
head quarter buildings under the rental contracts. However, the useful period of those are
unclear and the Companies have no relocation plan. Therefore, it is difficult to estimate
the asset retirement obligations reasonably, and the asset retirement obligations were not
recorded at the period ended March 31, 2011.
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23. Per Share Information

U.S. dollars
yen
(Note 3)
March 31, 2010 2011 2011
Net assets per share........ ¥1,516.79 ¥ 1,595.74 $19.19
Net income per share...... ¥ 118.84 ¥ 120.84 $1.45

(Notes) The basis for calculating net income per share were as follows:

Thousands of

Millions of yen U.S. dollars
(Note 3)
March 31, 2010 2011 2011
Net INCOME. vt aees ¥ 6,298 ¥ 6,404 $ 77,019
Net income attributable to common stock............. ¥ 6,298 ¥ 6,404 $ 77,019

The average number of common stocks (shares)..... 52,997,818 52,997,677

24. Subsequent Events

There have been no material events subsequent to March 31, 2011.
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NS Solutions

FORWARD-LOOKING STATEMENTS

This document includes statements of forward-looking descriptions
regarding the intent, belief or current expectations of NS Solutions
Corporation (the “Company”) or its officers in terms of its operation and
financial condition.

Accordingly, such statements contain risks and uncertainties since
they are neither historical facts nor guarantees of future performance.
Actual results may be varied and influenced by various factors. The
Company does not undertake to revise such forward-looking

descriptions to reflect those factors.



FY Mar.2011 Consolidated Financial Highlights |'|$

NS Solutions

(Billions of yen)
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FY FY FY
Mar.2010 Mar.2011 Mar.2011
( Actual ) ( Actual ) (Previous outlook)
A B
Sales 152.2 159.7 160.0 -0.3
Business solutions 88.8 88.4 93.0 -4.6
Platform solutions 15.5 18.8 17.0 +1.8
Business services 47.9 52.5 50.0 +2.5
Gross profit 31.1 30.9 31.8 -0.9
<Gross profit margin> <20.4%> <19.3%> <19.9%> <-0.6%>
SG&A 20.3 19.8 20.1 -0.3
Operating income 10.8 11.1 11.7 -0.6
Ordinary income
Rocury oro 11.2 11.4 12.0 -0.6
Net income 6.3 6.4 6.7 -0.3




FY mar.2011

Sales by Business Line /Customer Industry I'I$

NS Solutions

(Billions of yen)

FY FY
Mgéégll)o Mgéigll)l Comment
A B

Business solutions 713.7 74.0 -

Financial services 24.2 22.9 rDez?(;i;sE;:kzecurities and

;B:C\I/z;gznt, public organizations 19.9 15.2 Sgg;ecaesz eiztgtjblic and
Platform solutions 13.6 16.1 orease in cloud-compuing
Business services 47.6 52.1 Eli,f:f L piecom and
Subsidiaries, net 17.3 17.5

Consolidated sales
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152.2

159.7




FY Mar.2011 Breakdown of Sales I1$

to Manufacturing, Distribution and Service Industries, and Financial Services NS Solutions

!Vlanufa.cturlng, distribution and service
industries

Other Insurers

manufacturing Auto and auto 1% \
16% pEE Others
Power companies /-1 1% Securlties 5y
and railroads 17%
5% Electric 13
appliances and
high tech
23%

Wholesale and
retail
4%

Service industry

34%
Foods industry
Pharmaceutical 3%
and cosmetic
4%
' '



NS Solutions

FY Mar.2011 -$
Consolidated Operating Income Breakdown

Year on year

(Billions of yen)

‘ | m | 11.1 | #0.3
e Auc/ e R A I l AN

Gross profit

increase Drop in gross Decrease in SG&A
relative to sales Profit margin +0.5
ra increase +1.5 -1.7
FY10 FY11
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Market Trends by Business Line / Customer Industry |'|$

NS Solutions

Business solutions

Manufacturing,
distribution and
service industries

More cautious IT investment stance due to damage of
production facility , lack of power supply and decline in
personal consumption

Financial services

A part of IT-investment of the mega-banks is decreasing
The regional bank and the securities are continuously
tough

Government and
public organizations

IT budgets are on downward trend, but competition is
increasingly fierce

-~
—>
~

Platform solutions

Needs for cloud-computing , servicing and data center are
increasing from the viewpoint of business continuity

Engineering,
Produc»

Business services

Telecom business is increasing
Nippon Steel selects projects carefully

=




Outlook for FY Mar.2012 Consolidated Results I'I$

NS Solutions

(Billions of yen)
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FY Mar.2011 FY Mar.2012
(Actual) (Outlook) Change
A B B-A
Sales 159.7 160.0 +0.3
Business solutions 88.4 88.0 -0.4
Platform solutions 18.8 19.5 +0.7
Business services 52.5 52.5 -
Gross profit 30.9 31.2 +0.3
<Gross profit margin> <19.3%> <19.5%>
SG&A 19.8 20.0
Operating income 11.1 11.2
Ordinary income
(Recurring profit) 11.4 11.5
Net income 6.4 6.5



NS Solutions

Outlook for FY Mar.2012 n$
Sales by Business Line / Customer Industry |

(Billions of yen)

FY FY
Mar.2011 Mar.2012 Comment

(Actual) (Outlook)
A B

Business solutions 74.0 74.0

Mangfagturing,.distribution and 359 350 Decrease in manufacturing

service industries sector

Financial services 22.9 24.0 Increase by IFRS

Government, public organizations 152 15.0

and others

) Increase in cloud-computing
PlathI’m SO|UtIOnS 16.1 17-0 business
. . Increase in telecom

Business services 52.1 52.0 business
Subsidiaries, net 175 17.0
Consolidated sales 159.7 160.0
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NS Solutions

Outlook for F_Y Mar.2012 _ -$
Consolidated Operating Income Breakdown

Year on year

(Billions of yen)

7. ‘_I I_l 11.2 | +0.1

I_. Gross profit Increase in SG&A

¥ Gross profit increase -0.2
increase +0.2

relative to sales
increase +0.1

FY11 FY12
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Policy on Profit Sharing

<Provide stable dividends to shareholders and

maintain internal reserve for expansion

NS Solutions

2011/03
¥40.00 per share

2012/03
¥40.00 per share

Copyright © 2011 NS Solutions Corporation, All rights reserved.
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NS Solutions

http://www.ns—sol.co.jp/

NS Solutions, NSSOL, NS logos,NSGRANDIR, and “absonne” are either registered

trademarks or trademarks of NS Solutions Corporation.
All other company and product names in this material are either registered

trademarks or trademarks of their respective owners.
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Appendix of Financial Results for the fiscal year ended March 31, 2011

201144 A 28H
April 28, 2011

TR\ a—2a ) AR ExE
NS Solutions Corporation
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LTHEYET,

(Note) In this material, previously, figures had been rounded to the nearest millions of yen. From the fiscal year ended
March 31, 2009, figures have been rounded down to the nearest millions of yen.

Page 1



Outline of Quarterly Consolidated Business Results

(AL BHAM (hIZHEEALBRY) Millions of Yen, except as otherwise noted)

2010/3 2011/3
Qi Q2 Q3 Q4 Total Q1 Q2 Q3 Q4 | Total
235 Amount of order acceptance 33,339 38,666 35214 47,855 155,075 32,942 41,745 36,146 51,189 162,023
¥7%YYa—ay Business solutions 17,383 23,820 19,383 28,357 88,944 18,343 22,257 19,210 28,522 88,334
gy —av Platform solutions 5,794 2,455 6,327 5,893 20,470 4,386 4,903 4,403 7,141 20,835
ESHRRY—EZR Business services 10,161 12,390 9,503 13,605 45,660 10,212 14,584 12,531 15,525 52,853
HRZEES Order backlog at end of period 56,469 57,969 60,608 58,685 58,685 57,638 59,648 60,341 61,010 61,010
¥7#%YYa—ay Business solutions 29,226 31,942 32,891 29,368 29,368 30,736 31,746 32,420 29,291 29,291
gy —av Platform solutions 4919 4,339 7,416 8,427 8,427 8,492 8,979 8,944 10,459 10,459
ESHRAY—ER Business services 22,323 21,688 20,301 20,890 20,890 18,409 18,922 18,976 21,260 21,260
FTLE X Net sales 32,637 37,165 32,575 49,778 152,158 33,988 39,735 35,453 50,519 159,697
¥7#%YYa—ay Business solutions 17,284 21,104 18,434 31,880 88,704 16,975 21,247 18,537 31,652 88,411
Higy)a—ay Platform solutions 4,368 3,035 3,250 4,882 15,537 4,321 4,416 4,439 5,625 18,802
ESHRRHY—ER Business services 10,983 13,025 10,890 13,016 47,916 12,692 14,071 12,476 13,242 52,482
FLFE X Gross profit 7,127 7,293 6,247 10,419 31,087 7,003 7,269 7,285 9,334 30,893
REBERV—BEEE  Selling, general and administrative expenses 5,241 5,128 4,900 5,026 20,297 5,232 4,893 4,730 4967 19,816
HERE X Operating income 1,885 2,165 1,346 5,392 10,790 1,771 2,375 2,554 4,366 11,076
BEAE X Ordinary income 2,042 2,224 1,428 5,526 11,221 1,996 2,408 2,585 4,407 11,397
EESEUEIER Net income 1,004 1,309 883 3,100 6,298 1,089 1,293 1,520 2,500 6,404
EBENEER® Operating income margin (%) 5.8% 5.8% 4.1% 10.8% 71% | | 5.2% 6.0% 7.2% 8.6% 6.9%
3= BRI E®) Gross profit margin (%) 21.8% 19.6% 19.2% 20.9% 20.4% 20.6% 18.3% 20.6% 18.5% 19.3%
|FE#&RITELS Sales to Nippon Steel Corp. | 6,333 7,871 5,993 7,501 | 27,700] | 7,448 8,755 6,430 6,535 29,170 |

X 2010F3AH&Y. TEETRETERALTHYEY . SFREDOEEITHS

(L. 2010 E3 A HREEERVEEHEEZSE TS,

On April 1, 2009, the Company adopted the percentage of completion method. For cumulative effect of a change in the accounting principle, please refer to the Consolidated Financial Results for FY2009 and each quarterly period.

EXRORMTEREZK TSI,

Please see the important disclosures at the end of this material.
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(E#E]

2EEEEWE Outline of Consolidated Business Results
(BA:-BAMIZIEELLEY) Milions of Yen, except as otherwise noted)
2007/3 2008/3 2009/3 2010/3 2011/3 2011/3 2012/3
2010.10.27
(FTEI R &L
(5248 Actual) (48 Actual) (5248 Actual) (48 Actual) Previous Outlook) (ZE#& Actual) (R#EL Outlook)
23E Amount of order acceptance 162,487 169,295 169,407 155,075 — 162,023 —
£7%Y)a—>ay Business solutions 98,027 105,522 100,029 88,944 — 88,334 —
Higy)a—ay Platform solutions 24,874 20,471 18,001 20,470 — 20,835 —
ESRAY—ER Business services 39,587 43,301 51,376 45,660 — 52,853 —
HRZEES Order backlog at end of period 44,005 47,900 55,767 58,685 — 61,010 —
¥HU)a1—av Business solutions 21,321 24,968 29,127 29,368 — 29,291 —
Higy)a—ay Platform solutions 5,067 3,290 3,493 8,427 — 10,459 —
ESRAY—ER Business services 17,617 19,642 23,146 20,890 — 21,260 —
FELE X1 Net sales 156,479 165,400 161,539 152,158 160,000 159,697 160,000
£7%Y)a—>ay Business solutions 92,572 101,876 95,869 88,704 93,000 88,411 88,000
g1 —ay Platform solutions 24515 22,248 17,797 15,537 17,000 18,802 19,500
ESHRAY—EZR Business services 39,392 41,276 47872 47916 50,000 52,482 52,500
SEEMFIZE X1 Gross profit 33,361 35,633 33,253 31,087 31,800 30,893 31,200
REERV—BEHE Selling, general and administrative expenses 19,223 20,736 21,745 20,297 20,100 19,816 20,000
EEME X1 Operating income 14,138 14,896 11,508 10,790 11,700 11,076 11,200
BRERE X1 Ordinary income 14,367 15,247 11,943 11,221 12,000 11,397 11,500
ELIEiE: Net income 8,120 8,425 6,364 6,298 6,700 6,404 6,500
BRI Comprehensive income — — — 6,558 — 6,541 —
EEZ IR ESD) Operating income margin (%) 9.0% 9.0% 7.1% 7.1% 7.3% 6.9% 7.0%
S LS RFIEEY%) Gross profit margin (%) 21.3% 21.5% 20.6% 20.4% 19.9% 19.3% 19.5%
|FE&RATELS Sales to Nippon Steel Corp. | 19,802 22,376 25977 27,700 — 29,170 —|
1HE Y=Y LEIMEFIZE (F)  Net income per share (yen) 153.21 158.96 120.09 118.84 126.42 120.84 122.65
MEE Net assets 68,119 74,675 78,856 83,065 — 87,451 —
wEE Total assets 113,997 120,080 126,823 131,966 — 133,901 —
1% A-VESSM) Cash dividends per share (yen) 35.00 40.00 45.00 40.00 40.00 40.00 40.00
[EELEARIO) Dividend payout ratio (%) 22.8% 25.2% 37.5% 33.7% 31.6% 33.1% 32.6%
MR E R&D expenses 1,248 1,309 1,229 1,288 — 1,544 —
EiERE X2 Capital expenditure 6,573 1,882 1,557 3,706 8,500 7,027 7,500
BEENE X2 Depreciation and amortization 1,812 1,818 1,774 2,137 2,500 2,257 2,500
EEEIEAON Number of employees at end of period (jobs) | 4,118 4,347 4,636 4,848 — 4917 —

X1 2010F3AH&Y. TRHITREEERALTHEVFET . RHBEORRITHITERIL. 2010F3AHRERIELETSHE TS,

On April 1, 2009, the Company adopted the percentage of completion method. For cumulative effect of a change in accounting principle, please refer to the Consolidated Financial Results for FY2009.

X2 20093 AHALY. BRBEHRERVCHMEMNEIZ. ) —REEOHFRBARVREMENEZESHTHYET,
The amount of newly leased assets and that of their depreciation and amortization have been included in above items “Capital expenditure” and “Depreciation and amortization”,
respectively, from the fiscal year ended March 31, 2009.

EXROATERECE TS,

Please see the important disclosures at the end of this material.
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83 Condensed Consolidated Balance Sheets

MEEDI Assets (841 F A (HBISHEEAVERY) Milions of Yen, except as otherwise noted)
2007/3 2008/3 2009/3 2010/3 2011/3
(S48 Actual) (4 Actual) (548 Actual) (4 Actual) (5248 Actual)
BERUEE Cash and deposits 5,643 6,365 4,113 4,389 5,179
FEITE = Deposits paid 15,602 23,981 22,521 25,206 22,855
ZMFREVTES Notes and accounts receivable-trade 39,236 34733 32,714 33,881 34,384
Short—term investment securities 8,266 8,810 12,992 12,518 10,082
Inventories 10,739 10,396 11,511 11,339 10,106
Current portion of long—term loans receivable from subsidiaries and affiliates -~ -~ 12,000 - -~
IR & Deferred tax assets 3,380 3521 3,463 3,308 3,149
< Other 520 696 607 568 621
EHEIEES Allowance for doubtful accounts A 185 A 200 A 158 A 134 A 16
RBEEGE Total current assets 83,201 88,302 99,765 91,077 86,362
HHETEEE Property, plant and equipment 9,799 9,665 9,594 10,733 15,120
Intangible assets 324 423 3,828 4,100 4317
Investment securities 2,373 2,203 4,745 4,797 6,656
Long-term loans receivable from subsidiaries and affiliates 12,000 12,000 i 12,000 12,000
Guarantee deposits 2,328 2,767 3.121 3,775 3,593
ke Deferred tax assets 3,668 4,406 5214 5,142 5,536
Z 01t Other 304 314 553 338 316
EEEES Total noncurrent assets 30,796 31,778 27,058 40,888 47,539
BESE Total assets 113,997 120,080 126,823 131,966 133,901
QBE-HEEDE Liabilities and Net Assets
2007/3 2008/3 2009/3 2010/3 2011/3
(=48 Actual) (4K Actual) (=## Actual) (=4 Actual) (=4# Actual)
ZIFERUVERS Notes and accounts payable—trade 17,622 15,770 14,776 14,517 12,711
E-1 Accrued expenses 2,724 2,351 2478 2,384 2,588
Income taxes payable 4,388 4,500 4112 2,559 2,830
Provision for bonuses 5,901 5978 5,936 5,905 5878
Advances received 4,259 4430 7223 8,092 6,071
Accounts payable—other 1,467 1,729 1,462 1,535 1,780
Other 954 1,219 1,238 1,308 1,454
RBEESE Total current liabilities 37,315 35977 37,227 36,301 33,315
BEATEIEE Provision for retirement benefits 8,258 9,121 10,364 10,898 11,844
fth Other 306 307 376 1,700 1,291
Total noncurrent liabilities 8,564 9,428 10,740 12,5698 13,135
Capital stock 12,953 12,953 12,952 12,952 12,952
Capital surplus 9,950 9,950 9,950 9,950 9,950
Retained earnings 44,127 50,564 54,676 58,722 63,006
Revaluation reserve for land A 1,277 A 1,277 A 1,276 A 1,276 A 1,276
Valuation difference on available—for—sale securities and others 435 190 A 77 37 A 62
Minority interests 1,930 2,295 2,631 2,679 2,880
MEELE Total net assets 68,118 74,675 78,856 83,065 87,451
GfE-MEES Total liabilities and net assets 113,997 120,080 126,823 131,966 133,901
(3)EiR Management index
2007/3 2008/3 2009/3 2010/3 2011/3
(E## Actual) (=fE Actual) (E## Actual) (= Actual) (## Actual)
EREEEID)] Equity ratio (%) 58.1% 60.3% 60.1% 60.9% 63.2%
Eins (%) - Return on Asset (%) 7.5% 7.2% 5.2% 4.9% 4.8%
B O & A S B A 2 (%) Return on Equity (%) 12.9% 12.2% 8.6% 8.0% 7.8%

g%wsﬁﬁglﬁgh E-Fél'\o Please see the important disclosures at the end of this material.
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(E#E)

4 EH BB EE Condensed Consolidated Statements of Income
(B JAAMIZIEELLEY) Millions of Yen, except as otherwise noted)
2007/3 2008/3 2009/3 2010/3 2011/3 2011/3 2012/3
2010.10.27
(FTEIREL

(3£#E Actual) (34 Actual) (4 Actual) (524& Actual) _ Previous Outlook)  (E#f Actual) (R3EL Outlook)
sEEE X Net sales 156,479 165,400 161,539 152,158 160,000 159,697 160,000
Gl A Cost of sales 123,118 129,767 128,286 121,070 128,200 128,804 128,800
e E#AFIEE X Gross profit 33,361 35,633 33,253 31,087 31,800 30,893 31,200
REERV— A EEE Selling, general and administrative expenses 19,223 20,736 21,745 20,297 20,100 19,816 20,000
BEFE X Operating income 14,138 14,896 11,508 10,790 11,700 11,076 11,200
EHENRE Non—operating income 298 383 478 611 — 500 —
EENER Non—operating expenses 70 32 42 179 — 180 —
BRERE X Ordinary income 14,367 15,247 11,943 11,221 12,000 11,397 11,500
4% R 7 4% Extraordinary income — — 9 — — — —
HAlE K Extraordinary loss 7 24 32 — — — —
MR BHMAIZE X Income before income taxes and minority interests 14,360 15,224 11,920 11,221 — 11,397 —
EABERBMRUEBER Income taxes—current 6,368 7,100 5,622 4,630 — 4,928 —
AT ERLE Income taxes—deferred A485 AT29 A499 148 — A174 —
DYHEE TS Minority interests in income 357 429 432 144 — 239 —
2 B A FI 2 Net income 8,120 8,425 6,364 6,298 6,700 6,404 6,500
AIEFIZE Comprehensive income — — — 6,558 — 6,541 —
ek R DAER Breakdown of cost of sales
HEE Labor cost 29,078 31,046 33,445 33,609 — 34,948 —
M E Material cost 40,888 40,538 41,040 40,160 — 42,452 —
5iEE Subcontract expenses 45,450 46,547 43,546 35,912 — 38,480 —
Z Dt Other 7,702 11,636 10,255 11,388 — 12,923 —
BRERU—BEBEEDHNIR  Breakdown of selling, general and administrative expenses
HIEE Labor cost 7,950 8,529 9,213 9,042 — 8,988 —
EETIES Operating expense for acceptance of orders 3,025 3,456 3,520 3,279 — 3,045 —
ZDith Other 8,248 8,751 9,011 7975 — 7,781 —

X 20106 3AM&Y, TRETEELZBALTRYFTT . IFHREOERICHSTEHEIL. 2010F3AHREEFEEZISHE TS,

On April 1, 2009, the Company adopted the percentage of completion method. For cumulative effect of a change in accounting principle, please refer to the Consolidated Financial Results for FY2009.

BEROBREBEHEECE TS, Please see the important disclosures at the end of this material.
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(E#E]

5. BB vy a-JO0—HEE Condensed Consolidated Statements of Cash Flows

(BRI BA A (hIZIEERLEY) Milions of Yen, except as otherwise noted)
2007/3 2008/3 2009/3 2010/3 2011/3
(3E4& Actual) (SE4& Actual) (3E4& Actual) (& Actual) (3E4& Actual)

fﬂi%ﬂ%ﬁué%ﬁﬁﬂﬁ Income before income taxes and minority interests 14,360 15,224 11,920 11,221 11,397
BmEE Depreciation and amortization 1,812 1,818 1,774 2,137 2,257
DNAEELE Amortization of goodwill — — 123 165 165
BEHSTE B DA (AITEL) Increase (decrease) in provision for retirement benefits 447 863 1,219 534 945
BB ST MEELE (AL Loss (gain) on valuation of investment securities 3 4 — — —
5o L EMEDEIREE (AXEM) Decrease (increase) in notes and accounts receivable—trade A5,002 4,503 1,419 A514 A508
T AR BN B DYEARES (A IFHEm) Decrease (increase) in inventories A3,105 343 A1,074 171 1,233
T ABEDEREE (AILRELD) Increase (decrease) in notes and accounts payable-trade 1,930 A1,851 A1,058 A259 A1,804
ZDfth Other, net 1,481 5 2,639 A 356 A1,910
INEE Subtotal 11,927 20,908 16,964 13,099 11,774
EAREDOXILEE Income taxes paid Ab5,786 6,988 A6,009 6,168 A\4,665
ZDfth Other, net 190 460 431 290 406
EHEFREICLSF Yy a-TO— Net cash provided by (used in) operating activities 6,331 14,380 11,386 7,221 7515
EHEEDTAAICLSZH Payments into time deposits — A1,000 — — —
EHELEDILREIZEDIRA Proceeds from withdrawal of time deposits — 1,000 — — —
ﬁﬁl‘ﬁuﬁ#@ﬁi I2&5HX%H Purchase of short-term investment securities — 5,009 A4,200 A8,146 8,039
ZEITEDILA Proceeds from redemption of securities — — 5,000 4,350 11,000
ﬁﬂz&U‘ ﬂz@ﬁ Jﬁo)ﬂﬁl £HXH Purchase of property, plant and equipment and intangible assets 6,573 A1,882 A1,557 A1,608 A7,010
Purchase of investment securities A6 A342 A3,001 A2871 A2,001
Proceeds from redemption of investment securities — — — 3,000 —
Eﬁ@iﬂ.ﬂ)ﬁﬁ%ﬁ??zz*iﬁ“t@ﬂy BIZEBEH Purchase of investments in subsidiaries resulting in change in scope of consolidation — — A3,470 — —
_%f%z:*iﬁﬁ(ﬂ-éj%)itﬂ Payments of loans receivable from subsidiaries and affiliates — — — A12,000 —
EEstEAEDRIRICKSINA Collection of loans receivable from subsidiaries and affiliates — — — 12,000 —
ZDfth Other, net A337 A452 A328 A454 153
BEFHICLDT Yy a1-T0— Net cash provided by (used in) investing activities A6,916 A7,685 A7,557 A5,731 5,898
EE%%G)I#L%E Cash dividends paid A1,590 1,987 A2,252 A2,252 A2,119
1)— Z{ai’%@ REICLDXH Repayments of lease obligations — — A179 Ad41 A484
ZDfth Other, net A51 AB65 A114 A108 A36
BISERICLD T vy - T0— Net cash provided by (used in) financing activities A1,641 2,052 A2,545 2,802 A2,641
HERUBEEEEYICRIBEEE Effect of exchange rate change on cash and cash equivalents 2 1 A10 1 A7
BERUVIBLEZEYDEFEE (AIXELD) Net increase (decrease) in cash and cash equivalents N2224 4,645 1,272 A1,311 A1,031
BERUVBEEREVOHEES Cash and cash equivalents at beginning of period 31,725 29,510 34,154 35,427 34,115
ILEEICESRE R VB REYIEMNEE Increase in cash and cash equivalents from newly consolidated subsidiary 9 — — — —
RERVEERENOHRES Cash and cash equivalents at end of period 29,510 34,155 35,427 34,115 33,084

ERORATREBEEEZCETSEL,  Please see the important disclosures at the end of this material.
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(CERTD

Outline of Quarterly Non—consolidated Business Results
(B BT (b5 FEAELVBRY) Millions of Yen, except as otherwise noted)
2010/3 2011/3
Q1 Q2 Q3 Q4 Total Qi Q2 Q3 Q4 Total
=1 Amount of order acceptance 30,800 33,326 32,865 41,431 138,424 29,411 37,014 33,201 45,840 145,467
#3%Y)a1—av Business solutions 15,225 18,949 17,266 23,594 75,035 15,279 18,049 16,650 24,308 74,287
Higyya—av Platform solutions 5,491 2,035 6,182 4,299 18,009 4,032 4,464 4,101 6,102 18,701
ECRRAHY—EZR Business services 10,083 12,341 9,416 13,537 45,379 10,099 14,500 12,449 15,429 52,479
HERZIES Order backlog at end of period 53,259 54,384 58,065 54,959 54,959 54,265 56,604 57,954 58,162 58,162
#3%Y)a1—3av Business solutions 26,787 29,028 30,829 27,178 27,178 28,423 29,372 30,531 27,417 27,417
Higyya—>av Platform solutions 4,148 3,667 6,935 6,891 6,891 7,432 8,309 8,446 9,484 9,484
ECRRAY—ER Business services 22,323 21,688 20,301 20,890 20,890 18,409 18,922 18,976 21,260 21,260
FEE X Net sales 29,079 32,201 29,184 44,538 135,002 30,105 34,675 31,850 45,633 142,264
#3%)a—3av Business solutions 14,299 16,709 15,465 27,245 73,718 14,033 17,100 15,491 27,422 74,047
Higyya—ay Platform solutions 3,873 2,515 2915 4,343 13,648 3,491 3,588 3,963 5,064 16,107
ESRRY—EZR Business services 10,906 12,976 10,803 12,949 47,635 12,580 13,987 12,395 13,146 52,109
SEL#AFIE X Gross profit 5,931 5614 5,071 8,319 24,937 5,692 5,548 5,772 7,267 24,280
REBERV—BEEE  Selling, general and administrative expenses 4,191 4,104 3,982 4,092 16,372 4,227 3,929 3,841 4,080 16,070
HERE X Operating income 1,739 1,510 1,089 4,226 8,565 1,465 1,619 1,930 3,186 8,210
BEAE X Ordeinary income 2,415 1,630 1,167 4,364 9,578 2,127 1,666 1,966 3,260 9,020
EESEUEIER Net income 1,505 1,049 722 2,543 5,820 1,397 988 1,185 1,993 5,565
EERNEE® Operating income margin (%) 6.0% 4.7% 3.7% 9.5% 6.3% 4.9% 4.7% 6.1% 7.0% 5.8%
S L EHFIZEE %) Gross profit margin (%) 20.4% 17.4% 17.4% 18.7% 18.5% 18.9% 16.0% 18.1% 15.9% 17.1%
|FrE#ERTELES Sales to Nippon Steel Corp. | 6,035 7,576 5,757 7,137 26506 | 6,865 8,332 6,168 6,265 | 27,632 |

X 2010F3AM&LY, TRETRELHRALTEYFET  SHELEOEEITHS

381, 20103 AHIRERIEE TSR T,

On April 1, 2009, the Company adopted the percentage of completion method. For cumulative effect of a change in accounting principle, please refer to the Consolidated Financial Results for FY2009.

BROATERECKETIL,

Please see the important disclosures at the end of this material.
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CER:DS

7ER EFEME Outline of Non—consolidated Business Results
(B AMA(IZIEELLRY) Milions of Yen, except as otherwise noted)
2007/3 2008/3 2009/3 2010/3 2011/3 2011/3 2012/3
2010.10.27
(RIEIREL
(E#& Actual) (E£#& Actual) (F#& Actual) (E#& Actual)  Previous Outlook)  (3E#& Actual) (R3#L Outlook)
235 Amount of order acceptance 146,282 149,789 150,552 138,424 — 145,467 —
EHEV)a—ay Business solutions 84,489 89,247 83,808 75,035 — 74,287 —
Higy)y1—S3> Platform solutions 22,650 17,608 15,720 18,009 — 18,701 —
ESRAY—EZR Business services 39,143 42,935 51,022 45,379 — 52,479 —
HXRZERS Order backlog at end of period 39,901 42976 51,537 54,959 — 58,162 —
EEV)a—ay Business solutions 18,269 21,045 25,861 27,178 — 27,417 —
Higy)y1—S3> Platform solutions 4014 2,289 2,530 6,891 — 9,484 —
ESRAY—ER Business services 17,617 19,642 23,146 20,890 — 21,260 —
ZLEE X Net sales 139,752 146,714 141,990 135,002 143,000 142,264 143,000
¥7%Y)a1—ay Business solutions 78,578 86,472 78,991 73,718 78,000 74,047 74,000
Higyyai—3v Platform solutions 22,225 19,333 15,479 13,648 15,000 16,107 17,000
ESRAY—ER Business services 38,948 40,910 47518 47,635 50,000 52,109 52,000
FLBFIIE X Gross profit 26,985 28,999 25,988 24,937 25,300 24,280 24,500
BREERU—AEEE Selling, general and administrative expenses 15,984 17,262 17,715 16,372 16,000 16,070 16,300
EEME X Operating income 11,001 11,737 8273 8,565 9,300 8,210 8,200
BERE X Ordinary income 11,362 12,381 8,962 9578 10,000 9,020 9,000
= ER IR 25 Net income 6,851 7,458 5,253 5,820 6,100 5,565 5,500
[EEFEE® Operating income margin (%) | 7.9% 8.0% 5.8% 6.3% 6.5% 5.8% 5.7% |
St LS FIEEERG%) Gross profit margin (%) 19.3% 19.8% 18.3% 18.5% 17.7% 17.1% 17.1%
EHEV)a—ay Business solutions 22.2% 21.6% 18.4% 18.4% 17.0% 16.9% 17.1%
gy )1—>ay Platform solutions 18.0% 19.2% 20.3% 22.3% 19.1% 17.5% 17.5%
ESRAY—ER Business services 14.3% 16.2% 17.5% 17.5% 18.3% 17.1% 17.1%
lFBR&RE LS Sales to Nippon Steel Corp. | 18,518 20,955 24,526 26,506 — 27,632 — |
EEFETEON Number of employees at end of period (jobs) | 2,128 2,243 2,359 2,424 — 2414 — |

X 20103 ALY, IBETEELZERALTEYET . R EEDERICHSITELEIL. 2010F3APREEELZTSE TS,

On April 1, 2009, the Company adopted the percentage of completion method. For cumulative effect of a change in accounting principle, please refer to the Consolidated Financial Results for FY2009.

BROFATEREZE TSI,

Please see the important disclosures at the end of this material.
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3 Condensed Non-consolidated Balance Sheets

(1)&&0'&" Assets (B B A (HIZIEELLRY) Millions of Yen, except as otherwise noted)
2007/3 2008/3 2009/3 2010/3 2011/3
(E4E Actual) (245 Actual) (E4E Actual) (245 Actual) (E4& Actual)
Cash and deposits 3,529 3,820 2,275 2,200 3,086
Deposits paid 15,402 23,981 22,521 25,206 22,855
Notes and accounts receivable—trade 34,957 30,758 28,933 31,176 31,535
Short—term investment securities 7,996 8,000 10,992 9,998 7,032
Inventories 10,465 9,762 11,085 11,366 10,025
Deferred tax assets 2,136 2,250 2,132 2,039 1,786
Current portion of long—term loans receivable from subsidiaries and affiliates -— - 12,000 - —
Other 904 1,177 1,057 1,174 1,201
EEEIEES Allowance for doubtful accounts A179 A 196 A 152 A129 A'15
REEESE Total current assets 75,210 79,552 90,845 83,033 77,507
ARETEEE Property, plant and equipment 9,514 9,331 9,087 10,188 14,609
ki i Intangible assets 303 412 627 1,066 1,312
1 I Investment securities 2,187 2,149 4,728 4,767 6,628
LAt Stocks of subsidiaries and affiliates 1,282 1,359 5019 5019 5,040
IE g% Long-term loans receivable from subsidiaries and affiliates 12,000 12,000 -— 12,000 12,000
B Guarantee_deposits 1,983 2,317 2,622 3,332 3,237
i 3 Deferred tax assets 2,986 3,653 4376 4,184 4,557
Z D Other 217 294 272 267 258
EEEESE Total noncurrent assets 30,472 31,515 26,734 40,825 47646
BEG Total assets 105,682 111,068 117,580 123,859 125,153
QEE -sEEDNL Liabilities and Net Assets
2007/3 2008/3 2009/3 2010/3 2011/3
(E4E Actual) (245 Actual) (E4E Actual) (245 Actual) (E4& Actual)
ILFRERUVERS Notes and accounts payable—trade 16,125 14,629 15,669 15,511 14,293
KiLE Accrued expenses 4,031 3,424 2,018 2,003 2,073
ES Income taxes payable 3,429 3,644 3,191 2,015 1,906
= Provision for bonuses 3,469 3,501 3,317 3,362 3,229
Advances received 4,251 4,422 7,185 8,082 6,036
Accounts payable—other 455 263 232 353 412
Other 8,293 9,543 10,416 11,416 12,369
Total current liabilities 40,053 39,426 42,030 42,745 40,322
Provision for retirement benefits 6,846 7,637 8,124 9,210 9,994
Other 136 107 174 1,572 1,148
Total noncurrent liabilities 6,982 7,744 8,899 10,783 11,142
Capital stock 12,953 12,953 12,952 12,952 12,952
Capital surplus 9,950 9,950 9,950 9,950 9,950
Retained earnings 36,616 42,087 45087 48,655 52,101
1 & Revaluation reserve for land A 1,277 A 1,277 A 1,276 A 1,276 A 1,276
T OMF MG E St Valuation difference on available—for-sale securities and others 405 185 A 63 49 A 38
s ESE Total net assets 58,647 63,898 66,650 70,330 73,688
aE-MEESH Total liabilities and net assets 105,682 111,068 117,580 123,859 125,153
(3)¥51% Management index
2007/3 2008/3 2009/3 2010/3 2011/3
(ZE4E Actual) (45 Actual) (E4& Actual) (4R Actual) (E4& Actual)
B & AL Equity ratio (%) 55.5% 57.5% 56.7% 56.8% 58.9%
2B FEFI I (%) Return on Asset (%) 6.8% 6.9% 4.6% 4.8% 4.5%
BO&A D HHF (%) Return on Equity (%) 12.2% 12.2% 8.0% 8.5% 7.7%

EXOFATEEEZCR IS,

Please see the important disclosures at the end of this material.
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B = Condensed Non—consolidated Statements of Income

(B EJAA WhIZIEEALEEY) Millions of Yen, except as otherwise noted)

2007/3 2008/3 2009/3 2010/3 2011/3 2011/3 2012/3
2010.10.27
(RiTE REL
(SE4& Actual) (S24& Actual) (324& Actual) (524& Actual)  Previous Outlook)  (3E#& Actual) (RiEL Outlook)
EtEe % Net sales 139,752 146,714 141,990 135,002 143,000 142,264 143,000
ST LRl Cost of sales 112,767 117,715 116,001 110,065 117,700 117,983 118,500
e LTI X Gross profit 26,985 28,999 25,988 24,937 25,300 24,280 24,500
BREEERUV—REEE Selling, general and administrative expenses 15,984 17,262 17,715 16,372 16,000 16,070 16,300
EERE X Operating income 11,001 11,737 8,273 8,565 9,300 8,210 8,200
BN Non—operating income 423 694 757 1,144 — 923 —
BEENER Non—operating expenses 62 50 69 131 — 113 —
BEAE X Ordinary income 11,362 12,381 8,962 9,578 10,000 9,020 9,000
45 I F 2% Extraordinary income 69 88 9 — — — —
Rl R Extraordinary loss 51 11 114 — — — —
IR RS EA DS Income before income taxes 11,380 12,458 8,857 9,578 — 9,020 —
FEAF.ERBMRUEER Income taxes—current 4,853 5,631 4,039 3,550 — 3,514 —
AT SR Income taxes—deferred A324 630 A435 207 — A59 —
= B f0 7 2% Net income 6,851 7,458 5,253 5,820 6,100 5,565 5,500
55 ER{ED I*JER Breakdown of cost of sales
FHE Labor cost 15,020 16,325 17,510 17,191 — 17,360 —
& Material cost 37,382 35,501 37,683 37,025 — 37,793 —
NixE Subcontract expenses 53,864 55,487 52,706 46,642 — 51,503 —
EEH Rent expenses 4504 4,267 4,288 4574 — 4,460 —
Z Dt Other 1,997 6,135 3814 4,630 — 6,866 —
EE%%&U—&%IE%G)WER Breakdown of selling, general and administrative expenses
PHE Labor cost 5,981 6,457 6,814 6,684 — 6,651 —
HEETES Operating expense for acceptance of orders 2,888 3,288 3,301 3,074 — 2,944 —
EBERTE Business consignment expenses 1,815 2,068 1,915 1,901 — 1,855 —
BIE{ERNZ Depreciation and amortization 172 181 190 154 — 134 —
Z Dt Other 5,128 5,268 5,495 4,556 — 4483 —

¥ 2010F3AMLY . IEETEECEALTEYEY . KA EEOERICHILELL. 20103 MRERIEETSHET I,

On April 1, 2009, the Company adopted the percentage of completion method. For cumulative effect of a change in accounting principle, please refer to the Consolidated Financial Results for FY2009.

EROFMTERECE TS,

Please see the important disclosures at the end of this material.
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(E#E)

(BE) LM BEIEH Ref. First Half Financial Information
LB EiEHE

i Outline of Consolidated Business Results

(B BAMAMIZHEELLEY) Millions of Yen, except as otherwise noted)

2006/9 2007/9 2008/9 2009/9 2010/9 2011/9
(E#E Actual) (E# Actual) (E# Actual) (E# Actual) (E# Actual) (EJEL Outlook)
ZEE Amount of order acceptance 79,972 86,566 87,239 72,005 74,687 —
EHY)a1—ay Business solutions 48,313 55,210 52,348 41,203 40,601 —
g a—3> Platform solutions 10,953 9,584 8,949 8,250 9,290 —
ESRRAY—ER Business services 20,705 21,772 25,942 22,551 24,796 —
HERZEERS Order backlog at end of period 47,880 54,616 58,694 57,969 59,648 —
EHY)a1—ay Business solutions 24,785 31,841 33,283 31,942 31,746 —
g a—3 Platform solutions 3,596 4,470 3,450 4,339 8,979 —
EDHRRAY—ER Business services 19,499 18,305 21,962 21,688 18,922 —
EEE X1 Net sales 70,089 75,955 76,445 69,803 73,724 70,000
EHY)a1—ay Business solutions 39,395 44,690 44,033 38,389 38,222 37,000
Hagy)a—>3> Platform solutions 12,066 10,181 8,789 7,404 8,737 8,000
ESRAY—ER Business services 18,628 21,084 23,622 24,009 26,764 25,000
SE LRI X1 Gross profit 14,553 16,531 15,373 14,420 14,273 13,800
REERV—REEE Selling, general and administrative expenses 9,409 10,184 11,058 10,369 10,126 10,000
BEFE X1 Operating income 5,144 6,347 4315 4,050 4147 3,800
BERE X1 Ordinary income 5,238 6,528 4576 4,266 4,404 4,000
PO 3 HA A7) 48 Net income 3,026 3,538 2,338 2,313 2,383 2,100
BEFIEE®G%) Operating income margin (%) 7.3% 8.4% 5.6% 5.8% 5.6% 5.4%
7 SRR (%) Gross profit margin (%) 20.8% 21.8% 20.1% 20.7% 19.4% 19.7%
lrE#mTE LS Sales to Nippon Steel Corp. 9,195 11,256 12,772 14,204 16,204 —
1854 7=Y I AR 2E (F) Net income per share (yen) 57.11 66.76 4412 43.66 4497 39.62
fiE Net assets 63,832 70,755 75,894 80,029 84,405 —
WEE Total assets 99,733 108,929 115,939 122,699 126,110 —
HMREAXKE R&D expenses 609 615 586 539 644 —
BRIERE X2 Capital expenditure 5913 900 737 2,396 3,784 3,800
FmEENE X2 Depreciation and amortization 700 920 881 967 1,071 1,200
I,ﬁﬁ;ﬁﬁﬁﬁéﬁ(}x) Number of employees at end of period (jobs) 4,156 4,328 4,671 4,882 4,965 —|

X1 20103 A ALY . THEST

AEZBEALTRYTS . SHBREDOEEICHSITZE

for the Second Quarter of FY2009.

X2 2009FE3RAHLY. &

FIRERVBMENEC, V- REEOFRBARVBMENEZSHOTEVET,

FE(L. 20103 A M2 IR HBIEE ST ALY,

On April 1, 2009, the Company adopted the percentage of completion method. For cumulative effect of a change in accounting principle, please refer to the Consolidated Financial Results

The amount of newly leased assets and that of their depreciation and amortization have been included in above items “Capital expenditure” and “Depreciation and amortization”,
respectively, from the fiscal year ended March 31, 2009.

EBROFMTEHREE TS,

Please see the important disclosures at the end of this material.
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GERE]

(%%»i%ﬁﬂﬂ'ﬁﬁiﬁ Ref. First Half Financial Information

Condensed Consolidated Statements of Income

(B BAA (HICHEEALBRY) Millions of Yen, except as otherwise noted)

2006/9 2007/9 2008/9 2009/9 2010/9 2011/9

(£ Actual) (E#E Actual) (£ Actual) (& Actual) (E#F Actual)  (REL Outlook)
TEE X Net sales 70,089 75,955 76,445 69,803 73,724 70,000
5t E{f Cost of sales 55,536 59,424 61,071 55,382 59,451 56,200
ST LTI X Gross profit 14,553 16,531 15,373 14,420 14,273 13,800
BREERUV—BREESE Selling, general and administrative expenses 9,409 10,184 11,058 10,369 10,126 10,000
EERE X Operating income 5,144 6,347 4,315 4,050 4,147 3,800
EEYER Non—operating income 111 199 275 305 335 —
EENER Non—operating expenses 17 18 14 89 77 —
BEAE X Ordinary income 5,238 6,528 4,576 4,266 4,404 4,000
[EFIETE= Extraordinary income 7 — — — — —
RIE L Extraordinary loss 5 5 17 — — —
B EF BT X Income before income taxes and minority interests 5,241 6,523 4,560 4,266 4,404 —
EANTRE Income taxes—current 2,095 2,679 2,032 1,888 1,907 —
EANTRERREE Income taxes—deferred 2 119 — — — —
DEREE RIS Minority interests in income 117 186 190 64 113 —
7Y = HA i 1 25 Net income 3,026 3,538 2,338 2,313 2,383 2,100
55 _E R (i ) A ER Breakdown of cost of sales
F5E Labor cost 14,357 15,197 16,447 16,918 17,569 —
MHE Material cost 18,614 17,123 20,180 17,158 20,872 —
NiEE Subcontract expenses 21,319 22,858 21,260 17,653 17,103 —
Z Dt Other 1,246 4,246 3,184 3,653 3,905 —
BRERU—BREHEBEDANER  Breakdown of selling, general and administrative expenses
HIEE Labor cost 4,066 4,338 4,739 4,736 4618 —
HEXEE Operating expense for acceptance of orders 1,455 1,737 2,025 1,653 1,654 —
Z Dt Other 3,888 4,109 4,294 3,980 3,852 —
¥ 20103 AHA&Y . IBETREELBALCAYET . SHBEEDERICHITZ BT, 2010F3 A HFE2MF HRERELETSHETIL,

On April 1, 2009, the Company adopted the percentage of completion method. For cumulative effect of a change in accounting principle, please refer to the Consolidated Financial Results

for the Second Quarter of FY2009.

EROFATEEEZE T,

Please see the important disclosures at the end of this material.
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GE#E]

(B8E) LB FEFER Ref. First Half Financial Information
SEHNFRELX vy 2 -TO—EEE Condensed Consolidated Statements of Cash Flows

(B B A MhIZHEEALRY) Millions of Yen, except as otherwise noted)

2006/9 2007/9 2008/9 2009/9 2010/9
(248 Actual) (Ef& Actual) (& Actual) (8 Actual) (FE#E Actual)
T E AR AR AR Income before income taxes and minority interests 5,241 6,523 4,560 4,266 4,404
BAEERE Depreciation and amortization 700 920 881 967 1,071
DNAEHEZE Amortization of goodwill — — 41 82 82
RESEAA{T | 22 DB (AILED) Increase (decrease) in provision for retirement benefits 469 429 494 528 529
REAMESFTEEE (AXRE Loss (gain) on valuation of investment securities 3 5 — — —
T LBEDEFEE (A TEM) Decrease (increase) in notes and accounts receivable—trade 7,023 10,495 6,988 9,632 8,314
-7 N FE DI FAE (A (L8 m) Decrease (increase) in inventories A4,300 A1,973 A2,146 A2,063 A1,842
EABEDBEREE (AIXRED) Increase (decrease) in notes and accounts payable—trade A4,934 6,059 A4562 6,642 A5113
Z D4t Other, net 580 A589 388 1,565 A1,884
/MR Subtotal 4,782 9,751 6,644 8,335 5,561
EARMEDOXIILE Income taxes paid A3,737 A4,447 A4,330 A4,077 A2483
ZDith Other, net 94 184 237 193 200
EXEHICESF vy a-T0— Net cash provided by (used in) operating activities 1,139 5,488 2,551 4,451 3,278
EHEEDTEAICESZH Payments into time deposits — 1,000 — — —
BHMEEHQOIRGICLDZTH Purchase of short—term investment securities — A 3,006 A2,000 6,150 A997
THDEEFEICEDINA Proceeds from redemption of securities — — 3,000 2,200 7,000
Purchase of property, plant and equipment and intangible assets A5913 A 900 A737 A970 A3,767
Purchase of investment securities A1 A 341 A3,001 A0 AQ
Proceeds from redemption of investment securities — — — 3,000 —
Purchase of investments in subsidiaries resulting in change in scope of consolidation — — A3,470 — —
BB EMITICLDTH Payments of loans receivable from subsidiaries and affiliates — — — /A12,000 —
BERstEMEOEIRIZEHIRA Collection of loans receivable from subsidiaries and affiliates — — — 12,000 —
ERESHEXOIMFICLSZH Purchase of stocks of subsidiaries and affiliates — — — — A21
ZDith Other, net A158 A 395 A104 A24 110
BREFHICESF vy a-TJ0O— Net cash provided by (used in) investing activities A6,072 A5,642 A6,312 A1,944 2,323
EE%%@&H\@E Cash dividends paid A662 A927 A1,060 A1,192 A1,059
N—RAEBDRFIZLHI Repayments of lease obligations — — A97 A185 A245
ZDith Other, net Ab1 A81 A101 A106 A 36
HBEBICLD vy a-J0— Net cash provided by (used in) financing activities AT13 A1,008 A1,258 A1,483 A1,341
BERUREREYICRIBEES Effect of exchange rate change on cash and cash equivalents AQ 2 9 3 A2
BE&EUVREREYDEFEE(AILFELD) Net increase (decrease) in cash and cash equivalents 5,646 A1,161 A5,010 1,027 4,257
RERUVREREMOPREES Cash and cash equivalents at beginning of period 31,725 29,510 34,155 35,427 34,115
RERVBREEAEYOOFHRES Cash and cash equivalents at end of period 26,079 28,349 29,145 36,455 38,373

BROFTEREZE T,

Please see the important disclosures at the end of this material.
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CERD)

(BE) L EAMFEIEER Ref. First Half Financial Information
ERERIE St

Outline of Non—consolidated Business Results

(B ABMEMhIZHEELUBRY) Milions of Yen, except as otherwise noted)

2006/9 2007/9 2008/9 2009/9 2010/9 2011/9
(3248 Actual) (E#& Actual) (E#& Actual) (E#& Actual) (45 Actual) (REL Outlook)
xS Amount of order acceptance 72,801 78,098 78,508 64,127 66,425 —
¥HY)a—ay Business solutions 41,900 47,951 44,452 34,175 33,328 —
Higy)a—3> Platform solutions 10,447 8,583 8,308 7,527 8,497 —
ESRAY—EX Business services 20,454 21,564 25,748 22424 24,599 —
HXRZEHS Order backlog at end of period 43623 50,127 54,619 54,384 56,604 —
¥®BYa—ay Business solutions 21,290 28,293 29,764 29,028 29,372 —
Higy)a—3> Platform solutions 2,834 3,529 2,894 3,667 8,309 —
ESRAG—ER Business services 19,499 18,305 21,962 21,688 18,922 —
e X Net sales 62,549 67,871 66,865 61,280 64,780 62,000
ES: VI RESEV Business solutions 32,970 37,927 35,733 31,008 31,133 30,000
g )1 —Say Platform solutions 11,202 9,068 7,704 6,389 7,079 7,000
ESRAY—ER Business services 18,377 20,876 23,428 23,882 26,567 25,000
SELEFIE X Gross profit 11,744 13,599 11,905 11,546 11,241 10,750
REERV—IEEE Selling, general and administrative expenses 7,784 8,512 9,045 8,296 8,156 8,150
EENE X Operating income 3,960 5,087 2,860 3,249 3,085 2,600
BERE X Ordinary income 4,281 5,588 3,401 4,046 3,793 3,300
PO 3 5A il 71 2% Net income 2,698 3,331 2,041 2,554 2,385 2,000
| EEZTE-EZD) Operating income margin (%) | 6.3% 7.5% 4.3% 5.3% 4.8% 4.2% |
T EERFIRE®) Gross profit margin (%) 18.8% 20.0% 17.8% 18.8% 17.4% 17.3%
¥3%)a1—>ay Business solutions 22.2% 21.7% 17.0% 19.7% 16.4% 17.1%
EHAgy)a—3> Platform solutions 17.9% 20.8% 21.0% 23.5% 19.1% 18.1%
ESHRRH—ER Business services 13.1% 16.6% 18.1% 16.4% 18.0% 17.4%
lsrBgmITE LS Sales to Nippon Steel Corp. | 8,661 10,730 12,187 13,611 15,198 —|
[BEEZEER N Number of employees at end of period (jobs) | 2,155 2,256 2412 2,490 2,429 —|

X 20103 ALY, TEHTEEFZBRALTEYET.
On April 1, 2009, the Company adopted the percentage of completion method.

ERORMTREREZE T,

Please see the important disclosures at the end of this material.



CERD)

(BE) LM FEIEER Ref. First Half Financial Information

5. EHBERIEAEETEE Condensed Non—consolidated Statements of Income
(B ABMEMhIZHEELUBRY) Milions of Yen, except as otherwise noted)
2006/9 2007/9 2008/9 2009/9 2010/9 2011/9

(E#F Actual) (EHE Actual) (E#E Actual) (EfF Actual) (E#E Actual) (RiBL Outlook)
SELEE X Net sales 62,549 67,871 66,865 61,280 64,780 62,000
55 L R {iff Cost of sales 50,805 54,272 54,960 49,734 53,539 51,250
SE LTI X Gross profit 11,744 13,599 11,905 11,546 11,241 10,750
BREERV—IREEE Selling, general and administrative expenses 7,784 8,512 9,045 8,296 8,156 8,150
EEMNE X Operating income 3,960 5,087 2,860 3,249 3,085 2,600
BN Non-operating income 327 530 568 844 759 —
BE5ER Non-operating expenses 6 29 27 48 51 —
BENE X Ordinary income 4,281 5,588 3,401 4,046 3,793 3,300
45 R F 3% Extraordinary income 7 — — — — —
HlE%k Extraordinary loss 5 5 13 — — —
S BT MR X Income before income taxes 4,283 5,582 3,387 4,046 3,793 —
EANTRE Income taxes—current 1,522 2,064 1,347 1,491 1,407 —
AT R Income taxes—deferred 63 187 — — — —
7o 2 B i 1l 28 Net income 2,698 3,331 2,041 2,554 2,385 2,000
55 ERAD AR Breakdown of cost of sales
FHE Labor cost 7,395 7,964 8,641 8,759 8,727 —
MEE Material cost 17,190 16,233 18,964 15,497 18,290 —
NxE Subcontract expenses 25,276 27,528 25,541 22,728 23,230 —
S Rent expenses 2,302 2,120 2114 2,328 2,213 —
Z Dt Other A1,358 427 A299 422 1,078 —
BREERV—BREEBEDWNE  Breakdown of selling, general and administrative expenses
FEE Labor cost 3,078 3,280 3,512 3,514 3,415 —
EENEE Operating expense for acceptance of orders 1,455 1,636 1,904 1,550 1,607 —
et Business consignment expenses 835 928 980 796 920 —
FAmE AN & Depreciation and amortization 80 84 93 73 62 —
ZDith Other 2,336 2,584 2,555 2,363 2,150 —

¥ 20103 ALY, THEETEELTHRALTHYET,
On April 1, 2009, the Company adopted the percentage of completion method.

ERORATEREZE T,

Please see the important disclosures at the end of this material.
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AEMRICFEHREAHEEDHHDEZFERVCHMBRECETLIER, ERXIBFRADFEEMEES HFHFEFEN
REHSINTHEYFET Mo T, COFERTFRIL. BEERMERTHRROFRBERA I DEDTELRNWEOH VRV ETHELGERE
BATEYET . REOFERBIIHRLAGERICKYRLGDAREENHYFES . HtE. COFREFEE, ChoDEREERERBRY
BI=OIMEET D LERATHLDTEBHYFEE A,

MBRERDBRICONT

LHERMBRERRV. ARMBHERICOTELTCL., BAOSRBE RIS AR UZNICEET HRERAI BAREICE
;:f?—ﬂ&“%%ﬂﬁﬂul:1i£o'C1’EﬁJ’Z‘c‘<*L'CZ‘SU$TO ED-HERMBHRERLELERTAENEGLIBAVHYETDTIEE
<A

This document includes statements of forward—looking descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance. Actual
results may be varied and influenced by various factors. The Company does not undertake to revise such forward—looking
descriptions to reflect those factors.

Basis of Presenting Financial Statements

The accompanying financial statements of the Company and its consolidated subsidiaries have been prepared in accordance with
the provisions set forth in the Financial Instruments and Exchange Law and its related accounting regulations, and in conformity
with accounting principles generally accepted in Japan (“Japanese GAAP”), which are different in certain respects as to
application and disclosure requirements from International Financial Reporting Standards.
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