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FORWARD-LOOKING STATEMENTS

This document includes statements of forward-looking
descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its
operation and financial condition.

Accordingly, such statements contain risks and uncertainties
since they are neither historical facts nor guarantees of future
performance. Actual results may be varied and influenced by various
factors. The Company does not undertake to revise such forward-

looking descriptions to reflect those factors.
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Consolidated Financial Results
for FY2017




I -1.Highlights of Consolidated Financial Results

FY20717 (april 1, 2017- March 31, 2018)

(Billions of yen)

YoY change : (Difference with

company estimate)

® Sales 244 .2 +11.7, + 5% : (+2.2)
® Operating Profit 22.7 + 1.1, +3% (-0.0)
® Net Income™® 14.9 + 1.0, +7% (-0.1)

* “Net income” on this page means Profit attributable to owners of parent
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[ -2. Consolidated Financial Results

(¥ in billions) FY 2016 FY 2017 Difference FY 2017 Difference
Company Estimate
A B B-A C B-C
Sales 232.5 2442 +11.7 242.0 +2.2
Business solutions 151.8 161.1 +9.2 161.0 +0.1
Service solutions 80.6 83.1 +2.5 81.0 +2.1
Gross Profit 46.5 49.1 +2.6 49.7 -0.6
<Gross Profit Margin>  <20.0%> <20.1%> <+0.1%> <20.5%> <-0.4%>
SG&A 24.9 26.4 +1.5 27.0 -0.6

Operating Profit 21.5 22.7 +1.1 22.7 -0.0
Recurring Profit 22.1 23.1 +1.0 23.0 +0.1

Profit attributable 140 149 +10 150 -0.1

to owners of parent

I Copyright ©2018 NS Solutions Corporation. All Rights Reserved. 6



I -3. Semiannual Consolidated Results

(¥ in billions) FY 2016 FY 2017 Difference FY2017
2H rom
1H 2H 1H 2H 1H 2H | Company coFmpany
Estimate | estimate
A B C D C-A D-B E D-E
Sales 1059 126.6 116.6 127.7 +10.7 +1.0 1254 +2.2
Business Solutons . 683 835 768 843  +84  +08 842  +0.1
Service Solutions 37.5 43.1 39.8 43.4 +2.3 +0.2 41.2 +2.1
Gross Profit 223 242 236 255 +13 +13 26.1 -0.6
<Gross profit margin> | <21.0%> <19.1%>| <20.2%> <19.9%> <-0.8%> <+0.8%>| <20.8%> <-0.9%>
SG&A 125 125 135 129 +11 +04 135 -0.6
Operating Profit 98 117 101 126/ +0.2 +09 126 -0.0
Recurring Profit 102 119 105 126 +03 +0.7 125 +0.1
promtaurbutable g6 74/ 66 84 -00 +10 84 -0
o owners of parent
NSSMC Sales (226) (249) (219) (23.7) (-0.7) (=11) (20.0) (+3.7)
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I -4. Consolidated Operating Profit Breakdown

YoY
(¥ in billions)

Impact of gross

proff(;n;rgm Increase in SG&A
25— Gross profitincrease  (1H-1.0, 2H+1.3) -15

due to silsss;ncrease (1H Product sales impact-1.1) (1H-1.1. 2H-04)
(1H+2.3, 2H+0.1)
-
23 —
22 |— +1.1
21.5

21 |—
20

Mar. 2017 Mar. 2018
VS Company +0.4 -1.0 +0.6 -
Estimate

I Copyright ©2018 NS Solutions Corporation. All Rights Reserved. 8



I -5. Sales by Service and Segment

(¥ in billions) FY 2016 FY 2017 Difference
Comments
A IT platform B IT platform B-A IT platform
Business Solutions 126.8 304/ 133.8 306 +7.0 +0.3
Manufacturing, Retail and Sales increase in manufacturing, e—commerce, retail
Service 554 e 58'9 e +3'5 t2.2 and travel related business
) . . B System consolidation project for a megabank client
Financial Services 37.1 9.1 334 8.5 3.7 0.6 peaked out.
a rmment. Publi Received orders for a large scale product
overnment, Fublic 34.3 5.1 415 3.8 +7.2 -1.3|procurement project for the government sector. Sales
organizations ° ° ° . .
increase in telecom.
Service Solutions 77.8 78.3 +0.5
IT Platform 304 <30.4> 326 <30.6> +2.2 <+0.3>|Sales increase in cloud service and product
Decrease in NSSMC’s merger projects. Increase in
NSSMG Group 474 45'6 1'7 ironworks projects
Subsidiaries 279 32.1 +4.2 Attributable to earnings of NVC.
Total 232.5 2442 +11.7
NSSMC Sales (47.5) (45.7) (-1.8)
Total Order 2529 247.9 ~5.0_] Business solutions =119
Service solutions +6.9
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I ‘6 . Bl‘ea kd own Of SaleS(Manufacturing, Retail and Service)

Mar.2016~Mar.2018

Mar. 2016
545 Billions of yen

Mar.2017
554 Billions of yen

Mar.2018
589 Billions of yen

Auto, Auto
parts 9%

Railroad and Electric
Electricc> appliance
swer, 8% High-tech,

Service,
43%

15%

Wholesale,
Retail 8%

Pharmageutical
, Cosmeticd%

Auto, Auto
Others, 10% parts 10%

Railroad and

EIectn;cy Electric
e 77 appliance
and High-

tech, 19%

: Wholesale,
Service Retail , 7%
40%

FoodS 3%

maceutica
|, Cosmetic 3%
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Others, 8%V}

parts 11%
Railroad and
Electric )
sower, 10% Electric
appliance

and High-
tech, 18%

Wholesale,

Service 39%
Retail , 9%

Foods 2%

~—

Pharmaceutical
, Cosmetic 4%
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I ‘7. Bl‘eakdOwn Of Sa|eS (Financial Services)

Mar.2016~Mar.2018

\YETRANIS Mar.2017 Mar.2018
37.1 Billions of ye 334 Billions of yen

Securities Securitie

Securiti
10% S es
15% 16%
Mega
Other Mega Other Banoks
Banks Bank 54%
Mega Banks 0 anks
20% 60% 25%
Banks

67%
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I -8. Sales Breakdown by Industry Segment

Mar.2016~Mar.2018

Mar. 2016 Mar.2017 Mar.2018

218.7 Billions of yen 232-SBillions of yen 244.2 Billions of yen

Others, 4% Others, 2%
° Government / ? Others, 3%

Agencies &
Universi

Government
&

Utility, 10% Univeirsity12 NSSMC
% 19%

Utility9%

Utility, 10%

Financial
Services 20%

Financial
services, 20%

Financial
services, 18%
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Appendix

1. Extraordinary profits and losses
@ Impairment on datacenter (Extraordinary loss
@ Loss on abolishment of retirement benefit plan (Extraordinary loss

(3 Sale of investment securities (Extraordinary profit

2 . Cancellation of 11,293,500 of Treasury Stock
@ Apr 14, 2017 Cancellation of 6.4 million of treasury stock
@ Feb 14, 2018 Cancellation of 4.8 million of treasury stock

® Mar 31, 2018 Total number of issued shares
Total number of treasury shares

Copyright ©2018 NS Solutions Corporation. All Rights Reserved.

— 2.6 billion yen)
— 0.7 billion yen)

+3.3 billion yen)

94,704,740
16,138
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Outlook for FY 2018




BOJ Tankan, Current Survey of Selected Service
Industries

Current Survey of

BOJ Tankan (Software investment, Selected Service Industries
YoY) ( Information service )
4.0%
== Manufacturing
% —=@-Nonmanufacturing e
3.0%
40 ——Fi L 3.0%
inancial institutions
32.4
30 =#r=All industries 2.5%
2.0%
20 1.5%
10 1.0%
0.5% %
0 0.0%
2014CY 201SC\N2?6 2017CY
o 0.6%
10 -0.5%
2015FY 2016FY  2017FY 2018FY 1.0%
==l==Employee (yoy) e==ill==Sales (yoy)
Source: BOJ Source: Ministry of Economy, Trade and Industry
March 2018 survey Current survey of selected industry

High level IT investment continues but IT personnel slightly increase
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II-1. Current Business Conditions

Business Solutions

Manufacturing, Retail
and Service

Financial Services

Government, Public
organizations and others

Service Solutions

IT Platform

Steel

Market Trend

Stable IT investment continues in manufacturing, e-commerce, retail and travel related
businesses.

Based on their mid-term growth strategies, Megabanks maintain high level of IT
investments including expansion of their overseas business. Investment of securities sector

remains active.

NSSOL plans to win government IT investment projects which aim to improve IT
infrastructure and strengthen security. Despite challenging market environment for
telecom area, we expect to expand our business in new technology area.

Demands for IT infrastructure outsourcing are expected to increase due to shortage of IT
human resources on client side. Investments in cloud service, security, and VDI*/DaaS* are

steady.

IT system investment projects have increased, in line with NSSMC's 2020 Mid-Term
Management Plan.

*1: VDI : Virtual Desktop Infrastructure *2:DaaS:Desktop as a Service

I Copyright ©2018 NS Solutions Corporation. All Rights Reserved.
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II-2. Outlook for FY 2018

(¥ in billions) FY 2017 FY2018 Difference
Compnay
Estimate
A B B-A
Sales 244.2 247.0 +2.8
Business solutions 161.1 160.5 -0.6
Service solutions 83.1 86.5 +3.4
Gross Profit 49.1 50.8 +1.7
<Gross Profit Margin> <20.1%> <20.6%> <+0.5%>
SGEA 26.4 27 4 +1.0
Operating Profit 22.7 23.4 +0.7
Recurring Profit 23.1 24.0 +0.9
Profit attributable to 14.9 15.7 +0.8

owners of parent

I Copyright ©2018 NS Solutions Corporation. All Rights Reserved.
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]I - 3 .  Outlook for FY 2018

Sales Outlook by Segment / Customer Industry

(¥ in billions) FY 2017 FY 2018 Difference
Actual g::;z:: Comment
IT platform IT platform IT platform
A B B-A
Business Solutions 133.8 306/ 132.5 300 -1.3 -06
Manufacturing, Retail _ Sales increase in manufacturing, e—~commerce, and
and Service 58.9 184 615 180/ +2.6 04 travel related business.

. . . _ System consolidation project for a megabank client
Financial Services 33.4 85 345 80 +1.1 05 peaked out . Aggressive investment in securities
Government, Public Relative decrease in the number of large scale projects
organizations 415 38 365 A 5.0 *0.2 for the government sector

Service Solutions 78.3 815 +3.2
IT Platform 326 <306> 340 <300> +1.4 <-06> Salesincrease inITO and cloud services.
NSSMC Group 456 475 +1.9 Increase in NSSMC business .
Subsidiaries 32.1 33.0 +0.9
Total 2442 247.0 +2.8
NSSMC Sales (45.7) (47.5) (+1.8)

I Copyright ©2018 NS Solutions Corporation. All Rights Reserved.
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II-4. Semiannual Outlook for FY 2018

(¥ in billions) FY 2017 FY 2018 Company Estimate Difference
1H 2H FY 1H 2H FY 1H 2H FY
A B C D E F D-A E-B F-C
Sales 116.6 127.7 2442 1180 1290 2470 +14 +13 +2.8
Business Solutions 76.8 84.3 161.1 75.0 85.5 160.5 -1.8 +1.2 -0.6
Service Solutions 39.8 43.4 83.1 43.0 43.5 86.5 +3.2 +0.1 +3.4
Gross Profit 236 255 491 248 260 508 +1.2 +05 +1.7
<Gross profit margin> | <20.2%> <19.9%> <20.1%>| <21.0%> <20.2%> <20.6%> <+0.8%> <+0.3%> <+0.5%>
SG&A 13.5 129 264 14.1 13.3 274 +06 +04 +1.0
Operating Profit 10.1 126 227/ 10.7 127 234 +06 +0.1 +0.7
Recurring Profit 10.5 126 23.1 110 130 240 +05 +04 +0.9
. 66 84 149) 72 85 157 +06 +0.1 +0.8
NSSMC Sales (21.9) (23.7) (45.7) (24.0) (235) (475) (+2.1) (-0.2) (+1.8)
orcerbackERtthe 91174 1201 - | 1211 - - +3.7

beginning of the period

I Copyright ©2018 NS Solutions Corporation. All Rights Reserved.
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II-5. Breakdown of Sales

YOY
(¥ in billions)  Sales
increase
250 — +8.8 247.0
+11.7 > 244.2 128
240 |— Pro6c‘jouct
232.5
230 | PFOS(.IIOUCt [
NSSMC4.2
-_-
220 — (-10.0) (+21.7)
210
Mar.2017 Mar.2018 Mar.2019
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II-6. FY Mar.2018 OP Outlook Breakdown

Increasein gross
profit margin
+1.2

(TH+ 0.9, 2H+0.3)

Increasein SG&A

-1.0
(1H-0.6, 2H-0.4)

YOY
(¥ in billions)
25 —
Gross profitincrease
24 — due to salesincrease
+0.5
(1H+0.3, 2H+0.3)
== 227 B
22 —
21 —
olb—
Mar. 2018
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Mar. 2019

+0.7

21



I —7. Shareholders Return Policy

Plan for Mar.2019 Divedend

(Reference)
Mar.2018

50.00 yen

I Copyright ©2018 NS Solutions Corporation. All Rights Reserved.
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II -Reference Major KPI Trends

mom Sales (Left axis) = = EPS(Left axis) == Operating Profit (Right axis) === Net Profit (Right axis)

(¥ in billions) (¥ in billions, ¥ )
260 244.2 247.0 - 26.0
240 w234 24.0
220 - 22.0
200 - 20.0
180 116 - 180
160 —-A 157 - 160
140 - 14.0
120 - 12.0
100 of - 100
80 . - 8.0
illion
60 asu 6.0
Mar.14 Mar.15 Mar.16 Mar.17 Mar.18 Mar.19
Company
Estimate
Dividend (yen) 20.0 22.5 42.5 45.0 50.0 55.0
Payout ratio(%) 30.0% 25.8% 35.4% 30.1% 31.7% 33.2%
ROA(%) 8.3 10.0 11.3 11.7 10.9
ROE(%) 7.5 9.5 11.5 12.6 11.6
faht"i"(;e holder's equity 59.8 56.3 57.3 60.3 60.8

X Average shareholder return (Dividend+Sharebuy buck) (From FY2013 to 2017) is 66.3%

We calculate EPS and Dividend based on the assumptions that we did equity split of 1:2 at the beginning of the Jan 2016.
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Action Plans
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. Major Actions for FY 2018

1. Sustainable Structural Growth

- Business model transition

- Digital innovation

- Service business expansion
- NSSMC business

2 . Focus on Human Capital

- Promote work-life balance and high spec work environment
- Attract and retain top talent and enhance productivity
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. Sustainable Structural Growth : KPI

KPI : Growth Potential (Order backlog, Number of employees)
Profitability (Sales per employee, Operating margin)

(¥ in billions)
1H Sales 2H Sales =@ Order Backlog... === QOperating Margin
2442 2410 50, * Cooperation among business units
2400 232.5
2200 | 218.7 to promote sales based on account
' 206.3 93%  93%  95% | 10.0% om, | o
2000 - : : 0% strgt.egles. ncrease sales torce
1800 - eff|C|ency.through cross-selling
1600 - - 8.0% between infrastructure team and
i lication team.
140.0 y - o application tea
1200 - 6.0%
97.0
1000 85.2 85.9 , _
80.0 [78.4 - 40% * Pursue IT partnership strategies to
600 - acquire long-term contracts
400 - 2.0%
200 +
0.0 ! ! ! ! : 0.0%
Mar.14 Mar.15 Mar.16 Mar.17 Mar.18 Mar.19 Incr.ease Workforce to Support
Co. Est sustainable structural growth
Employee 5052 5325 5644 5931 6,232
Sales per 356 387 387 392 392
employee
(¥ in millions)
I Copyright ©2018 NS Solutions Corporation. All Rights Reserved. 26



. Sustainable Structural Growth
1. Business Model Transition @

NSSOL4.0 : Digital Innovation Model (Io0X/AI)

Aren Smart Factory

Outsourcing

- NSFITOS : DC/absonne/ITO center
- Service business :
M3Daas - SaaS - BPO (CAD maintenance)

- Phased approach :

~
D
Q
=
(o)
-
7]
=r
©
2,
-
-
=
6.
-
-+
("]

NSSOL2.0 : IT Partnership Model

Smart Product

Insourcing

- Developing environment : NSSDC(*2) ,SLC standard, developing framework

- Developing organization: parent-subsidiary collaboration
(domestic/offshore out-sourcing), with partner companies

- Quality and risk management : QMO (*3) /PMO(*4) organization

- Send IT staff to clients/Personnel exchange
- Scrum development/PPP¢1)business model
- Consultation

NSSOL1.0 : Conventional SI Model

*1:PPP:Pay Per Performance

*2:NSSDC:NS Solutions Software Development Cloud

I Copyright ©2018 NS Solutions Corporation. All Rights Reserved.

*3:QMO:Quality Management Office
*4:PMO:Project Management Office
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Sustainable Structural Growth
1. Business Model Transition @

FY

Sales
(¥ in billions)
300 -
NSSOL4.0 : Digital Innovation Model
éloXSqution
250 iBusiness Promotion
NSSOL2.0 : IT Partnership Model
=
200 NSFITOSv .
absonne SDC :\rljzlr\:tclorl"zl:f:ess
150 1 SNJF;::Sn?Ze:}II:tZTintegratedli
NSSOL1.0 : SI Model
100
o6 07 08 09 10 11 12 13 14 15 16 17 18
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Digital innovation

Ce IT partnership model

Added business from former
Sumitomo Metal

Capture steady IT investment
demand

28



. Sustainable Structural Growth

2. Digital Innovation (NssoL4.0)

(i) Al Business

- Automated machine learning platform "DataRobot” .

+ Number of clients in: March 2018 30
September 2017 11
March 2017 7 DataRobot

POC 9

- Data preparation “DataMatix” & data anonymization

(if) loX Business

For NSSMC
“Safety and remote-work support devices”
at steelworks using loX technology.

Integrated information
- +
v management platform
™ D

Monitoring of work
locations and vital
data of employees to
ensure worker safety

For NTTdocomo
Humanoid Robot
5G which is high speed, low

latency, and next generation technology

enables synchronization of human and
robot movement.

I Copyright ©2018 NS Solutions Corporation. All Rights Reserved.
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Sustainable Structural Growth
3. Service Business Expansion (NSSOL 2.0)

Cloud business sales trend (¥ in billions)
Mar.19
FY Mar.15 | Mar.16 | Mar.17 | Mar.18 |estimate
Sales 10.0 12.0 14.0 15.5 16.5

(I) "M3DaaS@absonne”

No. 1 market share in DaaS market for 5 consecutive years
(source: Fuji Chimera Research Institute)

(i) Alliances

Oracle Cloud Managed Service Provider certification, SAP Outsourcing Partner Certification

(i) 24 x 365 Maintenance and Support

Established support center in New Rochelle, New York

(iv) Shutting down of former generation data centers;
Closures : 4th Data Center (March 2018), 2nd Data Center (September 2018)
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1. Sales trend of NSSMC
(¥ in billions)

2H Sales
46.9 9 47. 5

d \\@/

22.8 24.9 23.5

m 1H Sales

«’\q/ «’\% «’\b‘ «’\% \’\(o «’<\ «,{b ogf}
X R R
@o‘

Day1 » Day2
completed

*41.5 is our company estimate at the beginning

of FY2017
Copyright ©2018 NS Solutions Corporation. All Rights Reserved.

[. Sustainable Structural Growth
4. NSSMC Business (1)

2. Target of 2020 midterm plan

Expand utilization
of Al, loT, and Big
Data

anced collaboration o
ltiple production bases
(one virtual mill)

€ loX Solution Business Promotion Department (Apr.2016~)
€ Al Research & Development Center (Oct.2017~)

€ Develop company wide integrated data analysis platform
(announced Dec.2017)
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. Sustainable Structural Growth
4. NSSMC Business (ii)

(Nisshin Steel business)
¢ Nisshin Steel’s systems operation will be transferred to NSSOL starting April 2020

(Agreement among 4 companies was announced in February 13th 2018)

¢ Transfer of NI Information System business and employees to NSSOL

Airil 2018 Airil 2020
l -

><NI Information System Co., Ltd
* IBM51%. Nisshin49%
System - Established in April 2000
+ Employees 172 (as of April 15t 2017) 32

Transfer
employee

NI Information
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Focus on Human Capital

- Promote high spec work environment
- Attract and retain top talent and enhance productivity

Opening of new office in Toranomon in spring 2020 since
maintaining our existing offices in Shinkawa.

Attracting Top Talent Ensuring Business
Continuity

| e—

€ New Toranomon office to attract top talent
(approx. 21,000m)

€ High spec work environment to encourage innovation
€ Multiple locations to ensure business continuity

in case of natural disaster

33
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I. Focus on Human Capital
- Attract top talent and enhance productivity

- Promote Work-Life Balance

Consolidated employees and new graduates

# Recruitment of new

graduates: 240

STEM * degree holders : 80%
Graduate degree holders : 60%

XSTEM : Science, Technology, Engineering, Math

¢ Promoting
Workplace Diversity

Our team of women employees
won grand price at “Eijo College”
presentation competition.

I Copyright ©2018 NS Solutions Corporation. All Rights Reserved.

7,000
6,000
5,000
4,000
3,000
2,000
1,000

2014

Eijyo

ﬁﬁﬁﬁﬁﬁﬁﬁﬁ

300
250

200
150
100
50

2015 2016 2017 2018

mmm Consolidated employees (LHS) at the end of March

==0==Fmployment of new graduates (RHS)
Joined at April 1st
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Reference : Trends in Number of Births in Japan

+ 1.21 million newborns in 1996
(undergraduate Class of 2018)

- Remarkable decline in number of

births since 2000; The annual births
dropped below 1.1 million in 2005
and continues to fall.

* Fierce competition expected for
hiring talented people

* NSSOL continues its work-style

reform to create premium work
environment and attract top talent.

I Copyright ©2018 NS Solutions Corporation. All Rights Reserved.
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Appendix .

Order, Sales and Operating profit Quarter trend

(¥inb

illions)

Order

25%

20%

15%

10% B Order

5%

0%

59~ - Average
Growth Rate

-=-YoY

-10%
-15%

Sales

35%

30%

25%

20% mm Sales
15%
10% -=-YoY

5% - - Average

0% growth rate
-5%

-10%

Operating
Profit

O P N W b U1 OO N 0O O

2015

2016

2017

70%

60%

50%

40%

30% mmOperaing
20% profit
10%

0% —=YoY
-10%

-20%

30% "~ Average
40% growth rate
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NS Solutions

Answers to power your future

http://www.nssol.nssmc.com/

NS Solutions, NSSOL, NS logos are either registered trademarks or trademarks of

NS Solutions Corporation.
All other company and product names in this material are either registered

trademarks or trademarks of their respective owners.
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