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FORWARD-LOOKING STATEMENTS

This document includes statements of forward-looking
descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its
operation and financial condition.

Accordingly, such statements contain risks and uncertainties
since they are neither historical facts nor guarantees of future
performance. Actual results may be varied and influenced by various
factors. The Company does not undertake to revise such forward-

looking descriptions to reflect those factors.
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I-1. 3Qof FY 2019(ending March 31, 2020)
Consolidated Financial Results

(¥ in billions) FY ended Mar. 2019 FY ending Mar. 2020 Difference

3Q 1-3Q 3Q 1-3Q 3Q 1-3Q
(Oct.—Dec.) (Apr.—Dec.) (Oct.—Dec.) (Apr.—Dec.) (Oct.—Dec.) (Apr.—Dec.)

A B C D C-A D-B
Sales 58.7 177.0 61.7 198.4 +29 +214
Business solutions 38.3 113.3 40.0 129.8 +1.8 +16.5
Senvice solutions 20.5 63.7 21.6 68.6 +1.2 +4.9
Gross Profit 12.6 37.2 12.4 40.9 -0.2 +3.8
<Gross Profit Margin>  <21.4%> <21.0%> <20.2%> <20.6%> <-13%> <-0.4%>
SG&A 6.4 20.0 6.7 21.0 +0.3 +1.0
Operating Profit 6.2 17.1 5.7 19.9 -0.4 +2.8
Recurring Profit 6.4 17.5 6.0 20.2 -0.4 +2.6
Profit attributable 4.3 11.2 4.3 13.0 -0.0 +1.8

to owners of parent
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I -2. 3Q of FY ending March 31, 2020
Quarterly Consolidated Results

(¥ in billions) 3Q of FY Mar. 2019 | 3Q of FY Mar. 2020 Difference
Total Total Total
Comments
(Oct-Dec.) IT platform (Oct-Dec) IT platform (Oct=Dec) IT platform
A B B-A
Business Solutions 319 70[ 32.5 75 +0.6 +0.5
Manufacturing, Retail and Sales increase in transportation, travel related
Service 1 55 4.6 1 61 4.6 +06 " |business and e~commerce.
Financial Services 6.9 1.7 6.2 1.6 -0.6 -0.1
Government, Public 5
organizations and Others 95 07 1 01 1.3 -|-06 +0.6|Orders from government sector added—up
Service Solutions 194 20.7 +1.3
IT Platform 7.8 <7.0> 7.3 <75>| -0.5/ <+05>
Nippon Steel Group 1 16 1 33 + 1 8 Increase in Nippon steel business
Subsidiaries 74 8.5 +1.1
Total 58.7 61.7 +2.9
Nippon Steel Sales (11.5) (13.0) (+1.5)
Total Order 59.2 50.1 -9.1
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I -3. Sales

by Service and Segment (3Q total)

(¥ in billions) 3Q of FY Mar. 2019 | 3Q of FY Mar. 2020 Difference
Total Total Total
Comments
(Apr-Dec) IT platform (Apr-Dec) IT platform (Apr_—Dec) IT platform
A B B-A
Business Solutions 933 246/ 107.6] 337 +14.3| +90
Manufacturing, Retail and Sales Increase in manufacturing, transportation, e-
Service 477 16.1 585 228 1 1 08 t6.7 commerce, travel related business and retail
Financial Services 21.2 52| 221 69 +0.9 +1.6|Increase in product
Srog\;riz;c;nnt; Z:sligthers 24 .4 33 271 40 +2.7 +0.7|Orders from government sector added-up
Service Solutions 60.5 64.6 +4.1
IT Platform 236 <24.6> 239 <33.7> +04 <+9.0>|Increase in multi cloud and DaaS/ VDI
Nippon Steel Group 369 406 -|-37 Increase in Nippon Steel business
Subsidiaries 23.2 26.2 +3.0
Total 177.0 198.4 +21.4
Nippon Steel Sales (36.1) (40.2) (+4.1)
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I-4. 3Q total of FY ending March 31, 2020
Consolidated Operating Profit Breakdown

YoY (¥ in billions)
23 —
Gross profitincrease
relative to sales increase
0 | +4.5
(1H+3.8. 3Q+0.6)
21 —
Decrease in gross profit
margin
-0.7
20— (1H+0.1. 3Q-08)
Increas_e13 IB SG&A +2.8
(1H-0.7, 3Q-0.3)
19 —
18 —
| .

16
Mar.2019 Mar.2020
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I -5. Outlook for FY ending March 31, 2020 (YoY)

(¥ in billions) FY Mar. 2019 FY Mar. 2020 Co. Est as of February 6 Difference
1H 2H FY 1H 2H FY 1H 2H FY
(Apr.-  (Oct.- (Apr—= | (Apr.—  (Oct.— (Apr= | (Apr.—  (Oct.— (Apr.-
Sep.) Mar.) Mar.) Sep.) Mar.) Mar.) Sep.) Mar.) Mar.)
A B C D E F D-A E-B F-C
Sales 118.3 136.8 255.1| 136.8 137.2 2740 +18.5 +04 +18.9
Business Solutions 75.0 90.5 165.5 89.8 89.7 1795 +14.8 -0.7 4140
Service Solutions 43.3 46.4 89.6 47.0 47.5 94.5 +3.7 +1.1 +4.9
Gross Profit 246 277 523 285 283 568 +39 106 +4.5
<Gross profit margin> | <20.8%> <20.3%> <20.5%>| <20.8%> <20.6%> <20.7%> <+0.1%> <+0.4%> <+0.2%>
SG&A 136 133 269 143 141 284 +07 +08 +1.5
Operating Profit | 110 144 254 142 142 284 +32 -0.2 +3.0
Recurring Profit 112 146 258 142 143 285 +3.0 -03 +2.7
croftattribwtatle | g9 99 167 87 96 183 419 -03 +16

to owners of parent
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I -6. Outlook for

FY ending March 31, 2020 (vs previous plan)

(¥ in billions) FY Mar.2020 Co. Est as of Oct 29| FY Mar.2020 Co. Est as of February 6 Difference
1H 2H FY 1H 2H FY 1H 2H FY
(Apr. — (Oct.— (Apr.— (Apr. — (Oct.— (Apr.— (Apr. - (Oct.— (Apr.—
Sep.) Mar.) Mar.) Sep.) Mar.) Mar.) Sep.) Mar.) Mar.)
A B C D E F D-A EgB F-C
Sales 149.8 143.7 293.5 136.8 137.2 2740 -13.1 -6.4 -19.5
Business Solutions 102.8 96.2 199.0 89.8 89.7 179.5 -13.1 -6.4 -19.5
Service Solutions 47.0 47.5 94.5 47.0 47.5 94.5 - - -
Gross Profit 294 287 581 285 283 568 -09 -04 -13
<Gross profit margin> | <19.6%> <20.0%> <19.8%> <20.8%> <20.6%> <20.7%> <+1.2%> <+0.7%> <+0.9%>
SG&A 143 143 286 143 141 284 - =02 -0.2
Operating Profit 15.1 144 295 142 142 284 -09 -02 -11
Recurring Profit 15.1 14.4 29.5 14.2 14.3 28.5 -0.9 -0.1 -1.0
e, 96 97 193 87 96 183 -09 -01 -10

to owners of parent
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I -7. YoY Difference for FY March 31, 2020

Previous VS current

(¥ in billions) Previous New
FY 2018 FY 2019 FY 2018 FY 2019
%ZE::;T;V Difference (E)StTnf::: Difference
A B B-A C D D-C

Sales 265.3 293.5 +28.2 255.1 274.0 +18.9

Business Solutions 175.6 199.0 +23.4 165.5 179.5 +14.0

Service Solutions 89.6 94.5 +4.9 89.6 94.5 +4.9
Gross Profit 52.6 58.1 +5.5 52.3 56.8 +4.5

<Gross profit margin> <19.8%> <19.8%> <+19.5%> <20.5%> <20.7%> <+0.2%>
SG&A 26.9 28.6 +1.7 26.9 28.4 +1.5
Operating Profit 25.7 29.5 +3.8 25.4 28.4 +3.0
Recurring Profit 26.1 29.5 +3.4 25.8 28.5 +2.7
it 17.1 19.3 +2.2 16.7 18.3 +1.6
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I -8. Outlook for FY ending March 31, 2020

Sales by Service and Segment

(¥ in billions) FY Mar. 2019 FY Mar.2020 Difference
" 3 s 2 W 0 e et cal el f el
Business Solutions 614 319 431 749 751 325 414 739 +137 +06 -17 -1.1
penufecturing Retall and 322 155 182 337 423 161 190 352 +101 +06 +08 +1.4
Financial Services 143 69 96 165 158 62 94 157 +15 -06 -0.1 -08
e thors 149 95 152 247 170 101 129 230 +21 +06 -23 ~-17
Service Solutions 411 194 242 437 439 207 239 446 +28 +13 -03 +09
IT Platform 158 78 96 174 166 73 111 184 +08 -05 +15 +1.0
Nippon Steel Group 253 116 146 262 273 133 129 262 +20 +18 -18 -00
Subsidiaries 158 74 108 182 177 85 103 188 +20 +11 -05 +05
Total 1183 587 781 1368 1368 617 756 1372 +185 +29 -25 +04
Nippon Steel Sales (24.6) (11.5) (14.9) (26.4) (27.3) (13.0) (12.8) (25.7) (+2.7) (+1.5) (-2.2) (-0.7)
Order backlog at end of period | 117.4 1260 1264 - 1334 1327 1211 - +160 +68 -53 -
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I -9. FY March 31, 2020 OP Outlook Breakdown

YoY (¥ in billions)
31— Improve in gross profit
margin
G it +0.6
ross profitincrease
relative to sales increase  (1H+0.1, 2H+0.5)
30— +3.9
(1H+3.8, 2H+0.1)
29 |—
28.4
o8 |— Increasein SG&A
-1.5
(1H-0.7, 2H-0.8) +3.0
27 |—
26 |—
25 |—
24

Mar.2019 Mar.2020
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I -10. Shareholders Return Policy

Plan for FY Ending March 31, 2020 Dividend

As previously announced

(Reference)
FY Mar.2019

55.00 yen
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NS Solutions

Answers to power your future

https://www.nssol.nipponsteel.com/

NS Solutions, NSSOL, NS logos are either registered trademarks or trademarks of

NS Solutions Corporation.
All other company and product names in this material are either registered

trademarks or trademarks of their respective owners.
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