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FORWARD-LOOKING STATEMENTS

This document includes statements of forward-looking
descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its
operation and financial condition.

Accordingly, such statements contain risks and uncertainties
since they are neither historical facts nor guarantees of future
performance. Actual results may be varied and influenced by various
factors. The Company does not undertake to revise such forward-

looking descriptions to reflect those factors.
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Consolidated Financial Results
for TH of FY Mar. 2021




I -1.Highlights of Consolidated Financial Result\

(¥ in billions)

VoY change Difference with
J Company Estimate

FY 2020

(April 1, 2020- September 30, 2020)

Sales 119.1 '17.7 '0-9
e 11.1 -3.0 +0.2
Net Profit 7.9 '0-8 + 1-0
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[ -2. Consolidated Results for
TH of FY ending March 31, 2021

(¥ in billions) 1H of FY 1H of FY Difference 1H of FY Difference
Company
Mar. 2020 Mar. 2021 Estimate
as of July 30
Actual A Actual B B—-A C B-C

Sales 136.8 119.1 -17.7 120.0 -0.9
Business solutions 89.8 74.0 -15.8 75.0 -1.0
Service solutions 47.0 45.1 -1.9 45.0 +0.1
Gross Profit 28.5 25.0 -3.5 25.1 -0.1
<Gross Profit Margin> <20.8%> <21.0%> <+0.2%> <20.9%> <+0.1%>
SG&A 14.3 13.9 -04 14.2 -0.3
Operating Profit 14.2 11.1 -3.0 10.9 +0.2
Recurring Profit 14.2 11.4 -2.8 11.0 +0.4
Profit attributable 8.7 7.9 _0.8 6.9 + 1 .O

to owners of parent
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I-3. 1TH of FY ending March 31, 2021

Quarterly Consolidated Results

(¥ in billions) FY Mar. 2020 FY Mar. 2021 Difference

1Q 2Q 1H 1Q 2Q 1H 1Q 2Q 1H
(Apr—Jun.) (Jul.-Sep.) (Apr—Sep.)|(Apr.—Jdun.) (Jul.—Sep.) (Apr.—Sep.)|(Apr.—Jun.) (Jul.—Sep.) (Apr.—Sep.)

A B C D E F D-A E-B F-C
Sales 68.6 68.2 136.8 56.6 624 1191 -119 -5.8 -17.7
Business Solutions 45.6 44.2 89.8 34.9 39.1 74.0 -10.7 -5.1 -15.8
Service Solutions 23.0 24.0 47.0 21.7 L 45.1 -1.2 -0.7 -1.9
Gross Profit 14.3 14.2 28.5 12.2 12.8 25.0 -2.0 -14 -3.5
<Gross profit margin>| <20.8%> <20.8%> <20.8%>| <21.6%> <20.5%> <21.0%>| <+0.8%> <-0.4%> <+0.2%>
SG&A 7.4 6.9 14.3 7.1 6.7 139 -0.2 -0.2 -0.4
Operating Profit 6.9 7.3 14.2 5.1 6.0 111 -1.8 -1.2 -3.0
Recurring Profit 7.2 7.0 14.2 5.4 6.0 114 -1.8 -1.1 -2.8
pom arirbuteble to owners 4.1 4.6 8.7 3.1 4.8 79/ -10 +02 -08
Nippon Steel Sales (14.0) (13.3) (27.3) (12.7) (13.7) (26.4) (-1.3) (+0.4) (-0.9)
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I-4. 1H of FY ending March 31,2021
Sales by Service and Segment

(¥ in billions) 1H of FY Mar. 2020 1H of FY Mar. 2021 Difference
Actual Actual Comment
IT platform IT platform IT platform
A B B-A

Business Solutions 75.1 26.2| 60.3 164 -149 -9.8

lg/l::vl:zzcturing, Retail and 42.3 18.3 34.3 11.1 -8.0 -7.2|Decline in last year's large platform project sales

Financial Services 15.8 5.3 13.9 3.7 -1.9 -1.6|Decline in last year's product sales

Government, Public

organizations and Others 1 70 2.7 1 2'1 1.6 _4'9 -1.0
Service Solutions 43.9 43.2 -0.7

Sales increase in multi cloud service and

IT Platform 16.6/ <262> 16.7| <164> +0.1| <-9.8> product

Nippon Steel Group 27.3 26.5 -0.8 Decrease in sales to Nippon Steel
Subsidiaries 17.7 15.6 -2.1
Total 136.8 119.1 -17.7
Nippon Steel Sales (27.3) (26.4) (-0.9) Business Solutions -14.9
Total Order 136.0 1 163 -19.7 { Service Solutions -4.8
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I-5. 1H of FY ending March 31, 2021
Consolidated Operating Profit Breakdown

YoY (¥ in billions)
- Gross profit decrease gz
relative to sales
decrease
— — 14
— — 13
-3.0
- — 12

Decrease
in SG&A

+0.4 11.1
- o
Impact of gross profit

margin improve
+0.2

— 10

1H of 1H of
Mar.2020 Mar.2021
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Outlook for
FY March 31, 2021




I-1. Market trend

The spread of COVID-19 is not expected to end any time soon, and the economic activity level
outlook for the current fiscal year is extremely severe.
Busi Although the effect caused by the spread of the disease will continue for a certain period of time, the
usiness consolidated financial results forecast for the current fiscal year is made with the assumption that, in
Environment the second half of fiscal year 2020, the demand is expected to be at about the same level as that in
the same period of the previous fiscal year.

Ma;;‘;f;“nréng' ® Active IT investment in Internet services and
Service Retail.

Financial | @ IT investment is steady such as modification for

Services financial system revision
Government, . ] .
Market Public ® Telework projects are expected in addition to
Trend UL platform project
IT ® |n addition to multi-cloud and IT outsourcing,
Platf telework and digital approval solution needs are
atform active
Nippon : .
SItJ:eI ® Nippon Steel’s IT investment tends to be

restrained
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II -2. Outlook for FY ending March 31, 2021 (YoY)

(¥ in billions) FY Mar. 2020 FY Mar. 2021 Co. Est Difference
1H 2H FY 1H 2H FY 1H 2H FY
(Apr. - (Oct— (Apr.— (Apr. - (Oct— (Apr.— (Apr. — (Oct.— (Apr.—
Sep.) Mar.) Mar.) Sep.) Mar.) Mar.) Sep.) Mar.) Mar.)
A B C D E F D-A E-B F-C
Sales 136.8 138.1 2748 1191 1359 2550 -177 -22 -1938
Business Solutions 89.8 90.3 180.1 74.0 90.0 164.0 -15.8 -0.3 -16.1
Service Solutions 47.0 47.8 94.8 45.1 45.9 91.0 -1.9 -1.8 -3.8
Gross Profit 285 281 566, 250 276 526 -35 -05 -40
<Gross profit margin> | <20.8%> <20.3%> <20.6%>| <21.0%> <20.3%> <20.6%> <+0.2%> <-0.1%> <+0.0%>
SG&A 143 139 282 139 148 287 -04 +09 +05
Operating Profit 142 142 284 111 128 239 -30 -14 -45
Recurring Profit 142 141 283 114 126 240 -28 -14 -43
Lo awbiee . 87 98 186 79 81 160 -08 -17 -26
Nippon Steel Sales (27.3) (28.7) (56.0) (26.4) (23.6) (50.0) (-0.9) (-5.1) (-6.0)
reer backog at e 1334 1327 - 1269 1241 -  -65 -86 -

beginning of the period
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II -3. Outlook for 2H of FY March 31, 2021

Sales by Service and Segment

(¥ in billions) 2H of FY Mar. 2020 | 2H of FY Mar. 2021 Difference
(o=t IT platform (o=t IT platform (Oct—Mar.)| 11 platform Clermuet
A B B-A
Business Solutions 73.5 176 74.7 156 +1.3 -2.0
g::/l}l(iaecturing, Retail and 34.6 98 36.7 99 +2.1 +0.1|Sales increase in net service and retail
Financial Services 1 51 48 1 61 43 + 1 0 ~05 :r:\:llifseizie in demand for changes in financial system
Government, Public _ _
organizations and Others 238 3.0 2 1 g 1.4 1 9 1.6
Service Solutions 45.9 42.8 -3.1
Sales increase in multi cloud services and IT
IT Platform 17.4 <176> 183 <156> +0.9 <-20>| . 0 o
Nippon Steel Group 285 245 '40
Subsidiaries 18.7 18.4 -0.3
Total 138.1 135.9 -2.2
Nippon Steel Sales (28.7) (23.6) (-5.1)
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II -4. Outlook for FY ending March 31, 2021
Sales by Service and Segment

(¥ in billions) FY Mar. 2020 FY Mar. 2021 Difference
Actual Con.1pany
IT platform Estimate IT platform IT platform
A B B-A
Business Solutions 148.6 438 135.0 320/ -13.6| -118
Manufacturing, Retail and
g 769 281 710 210 -59 -7
Financial Services 309 10.1 30.0 8.0 -09 -2.1
Government, Public
organizations and Others 408 5.6 340 3.0 _68 -2.6
Service Solutions 89.8 86.0 -3.8
IT Platform 340 <438> 350 <320> +1.0/<-118>
Nippon Steel Group 558 510 _48
Subsidiaries 36.4 34.0 -2.4
Total 2748 255.0 -19.8
Nippon Steel Sales (56.0) (50.0) (-6.0)
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I -5. FY March 31, 2021 OP Outlook Breakdown

YoY (¥in billions)
Gross profit decrease
o relative to sales 59
28.4 decrease
— — 28
— — 27
- -4.5 || .
_ Increase in — 25

SG&A

-0.5
.
Impact of gross - 239 o

profit margin
improve

+0.1 23

22
Mar.2020 Mar.2021
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I -6. Shareholders Return Policy

Plan for FY Ending March 31, 2021 Dividend
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-1. Promotion of DX business

€ |Integrate cross-sectional transformation of organizations, S
business processes, and systems & @
€ Making full use of digital technology and data o
€ Providing "Angraecum", a digital innovation co-creation @ =]
program V) S/ D
S
2days / 4weeks  » 4 — 8weeks > 8weeks - > ..and go on! ‘

“Awakening” “Creation” Verification Realization
“Evaluation” and and’
Insight Cultivation

ART Thinking DESIGN Thinking LOGICAL Thinking



- 2. Promotion of Local 5G solutions

€ 5G solution that realizes DX at the manufacturing site

€ Started verification at automobile manufacturing sites in
addition to Nippon Steel's steelworks

€ Providing an integrated one-stop service which includes area
design to equipment introduction to wireless license acquisition
support

Digital Twin

—




- 3. Promote loX solution

€ Deploying a safety monitoring platform at the manufacturing site

€ Realize a smart factory for the entire factory such as facility
management and operation management

Enterprise Perf i ne
Management |

Anzenmimamoriku@
2 —“AJ
CEE Mo

Operation

| PSRl A A

Management

By edge computing
On-site quality / efficiency /
abnormal condition detection

Crossing various devices
Real-time data acquisition / processir

On-site
Business -
management = TT i W LB &

Business Production Field Energy Mobility Sensor Image
system equipment workers




-4 . Digital Workplace Platform

€ Providing a remote, non-contact work style platform
@ Supporting telework communication improvement and productivity

improvement

Before
introduction

After
introduction

Important for PC terminals

In-house regardless of location

Work flow

Telework MBDaaS Data remains } Secure to the environment
Virtual Desktop P T There is a risk of Accessible
information leakage
For printing, stamping,
. and sending original No need to go to work
CONTRACTKIUB contracts with customers because contracts
Electronic Faasoms and business partners } betwelen gom?ames are
FINCHUB @ KENCHUB Arrive at work completed online
contract Sapsoma Sasiorre
In-house G;o to work focrl ptrin'Fing, No need to go to work
- g stamping, and storing because internal approval
AgileWorks originals of in- > ! .
ginals of in-house is completed online
approval approval documents P




NS Solutions

Answers to power your future

https://www.nssol.nipponsteel.com/

NS Solutions, NSSOL, NS logos are either registered trademarks or trademarks of
NS Solutions Corporation.

All other company and product names in this material are either registered
trademarks or trademarks of their respective owners.
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