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FORWARD-LOOKING STATEMENTS

This document includes statements of forward-looking descriptions
regarding the intent, belief or current expectations of NS Solutions
Corporation (the “Company”) or its officers in terms of its operation and
financial condition.

Accordingly, such statements contain risks and uncertainties since
they are neither historical facts nor guarantees of future performance.
Actual results may be varied and influenced by various factors. The
Company does not undertake to revise such forward-looking

descriptions to reflect those factors.
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Consolidated Financial Results
for 1H of FY2016




I -1 Highlights of Consolidated Financial Results

1H of FY2016

(Billions of yen)
YoY change (Diff. with Co. Est)

® Sales 105.9 -04 (+2.9)
® Operating

Profit 9.8 +0.0 (+1.1)
® Net Income* 6.6 +0.6 (+1.0)

*Net income in this page means Profit attributable to owners of parent
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I-2. 1H of FY ending March 31,2017
Consolidated Financial Results

(Billions of yen) 1THof FY 1H of FY Difference FY Mar.2017 Difference
Mar.2016 Mar.2017 Co. Est Vs Co. Est
A B B-A C B-C

Sales 106.3 105.9 -0.4 103.0 +2.9
Business solutions 67.5 68.3 +0.8 65.5 +2.8
Service solutions 38.8 37.5 -1.3 37.5 +0.0
Gross Profit 22.0 22.3 +0.3 21.1 +1.2
<Gross Profit Margin>  <20.7%> <21.0%> <+0.4%> <20.5%> <+0.6%>
SG&A 12.2 12.5 +0.3 12.4 +0.1

Operating Profit 9.8 9.8 +0.0 8.7 +1.1
Recurring Profit 10.1 10.2 +0.2 9.0 +1.2

Profit attributable 6.0 6.6 +0.6 56 +1.0

to owners of parent

I Copyright ©2016 NS Solutions Corporation. All Rights Reserved. 6



I -3. Sales by Segment / Customer Industry

. 1Hof FY Mar. 2016 | 1Hof FY Mar 2017
Actual [T glatform Actual
A B
Business Solutions 56.1 158 57.1 152 +10 -04
!::;:?turlns‘ Retall and 265 90/ 27.1 8.4 -|-0.5 =0.7 Inoreacs in manufacturere’ PLM nesds
Finanial Servioes 179 37) 182 41 H0.8] 408 e the el o st yeurs
o e 116 20 119 27] 402 o it e e g s
Service Solutions 38.2 36.6 -1.5
IT Platform 1 35 <1565 139 <15.2> +0.4 <_0.4>Elsn:r|\';::o in cloud. Decreass in traditional opsration
NSSMC Group 24.7 22.8 =20 Decrease in NSSMC business
Subsidiaries 12.0 12.1 +0.1
Total 106.3 105.9 -0.4
NSSMC Sales (24.1) (22.8) (-1.5)
Total Order 1116 115.7 +4.1
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I-4.

1H of FY ending March 31, 2017

Quarterly Consolidated Results

1H of FY ended Mar.2016

1H of FY ending Mar.2017

1Q 2Q 1H 1Q 2Q 1H
(Actual)  (Actual) (Actual) | (Actual) (Actual) (Actual
A B C D E F
Sales 21.2 292.1 106.3 20.0 22.8 103.9 -1.2 1+0.8 -0.4
Bus ress So Lt ors 32.3 35.2 67.5 31.8 36.5 68.3 -0.5 +1.3 +0.8
___Service Sclutions 18.9 19.9 38.8 18.2 19.3 37.5 -0.7 -0.6 -1.3
Gross Profit 10.8 11.1 22.0 11.0 11.3 22.3 +0.1 0.2 0.3
{Qross profit rargin® | <21.1%> <20.2%> <20.7%>| <21.9%> <20.3%> <21.0%>[ <+08%> <+0Q.1%> <+04%>
SGEA 62 60 122| 64 61 125 102 101 0.3
Operating Profit 4.7 3.2 9.8 4.6 2.2 9.8 -0.1 +0.1 +0.0
Recurring Profit 4.9 5.2 10.1 4.9 5.3 10.2 +0.0 +0.1 +0.2
e @ 28 32 60 30 38 6B +02 04 0B

owrers of parert
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I-5. 1H of FY ending March 31, 2017
Consolidated Operating Profit Breakdown

YoY

= w
Increase in SG&A

(Billions of yen)

Increase in gross profit
margin +0.4

-0.3 +0

Gross profit decrease

relative to sales decrease
-0.1

1H of 1H of
Mar. 2016 Mar.2017
VS Co. Est +0.6 +0.6 -0.1 +1.1
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Outlook for FY2016




Business solutions

Manufacturing, Retail Manufacturers aggressively invest on strategic IT system such as PLM(*1), Production
and Service operations

Major Banks keep their high level of IT investment due to their mid term development

Financial Services
plan.

Government spending for existing IT investment are still under competitive conditions.
We try to acquire order from government platform systems which aim to strengthen
security.

Telecom area has been severe, however we expect new technology area is expanding.

Government, Public
organizations
and Others

Service solutions

Install, renewal unified platform, cyber security and terminal management IT system (e.g.
VDI(*2)/DaaS(*3) ) demand are steady. IT infrastructure demand remains solid. However it

IT Platform takes time for decision making.

IT investment of Nippon Steel and Sumitomo Metal is at high level due to the post merger

NSSMC Group optimization.

II-1. Current Business Conditions
Market Trend
ﬁ
I
)
)
I

*1:PLM:Product Lifecycle Management *3:DaaS:Desktop as a Service
*2:VDI:Virtual Desktop Infrastructure
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I -2. Outlook for FY Mar.2017

(Billions of yen) FY Mar.2016 FY Mar.2017 Difference FY Mar.2017
Actual Co. Est YoY Old Co. Est
A B B-A
Sales 218.7 223.0 +4.3 223.0
Business solutions 142.5 145.0 +2.5 145.0
Service solutions 76.2 78.0 +1.8 78.0
Gross Profit 43.7 45.7 +2.0 45.3
<Gross Profit Margin> <20.0%> <20.5%> <+0.5%> <20.3%>
SG&A 24.4 25.1 +0.7 24.7
Operating Profit 19.3 20.6 +1.3 20.6
Recurring Profit 19.4 21.0 +1.6 21.0

Profit attributable to
owners of parent *

11.2 13.5 +2.3 13.5

* Extraordinary loss on investment securities -0.5 billion yen in Mar.2016
Income taxes increased owing to the reversal of deferred tax assets due to the amendment of Corporate
Tax Act. -0.5billion in Mar.2016.
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Il -3. Sales Forecasts for FY Mar.2017

(Billions of yen) FY Mar. 2016 FY Mar.2017 Difference FY Mar.2017 Difference
Aotual | | CoBSE [ Tt | | CO-Est O] T tform
A B B-A c B-C
Business Solutions 118.4 308 121.0 315 +2.6 0.7 121.0/ 33.5 - -2.0
penufecturing, Retal and 545 176| 56.5 180 +20  +04 58.5 20.0 20 -20
Financial Services 36.1 85 35.0 900 -1.1 +0.5 34.0 95 +1.0 -0.5
Government, Publc 278/ 48 295 a5 +17 -03 | 285 40  +0  +05
Service Solutions 747 76.0 +1.3 76.0 -
IT Platform 270 <3085 300 <315 +30 <+07> 300 <335> - <20
NSSMC Group 47.6 46.0 -1.6 46.0 -
Subsidiaries 25.6 26.0 +0.4 26.0 -
Total 218.7 223.0 +4.3 223.0 -
NSSMC Sales (46.9) (45.6) (-1.3) (45.0) (+0.6)
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Il -4. outlook for 2H of Mar.2017
Sales Forecasts by Segment / Customer Industry

(Billions of yen) 2H of FY Mar. 2016 2H of FY Mar.2017 Difference
Actual Co. Est Comment
IT platform IT platform IT platform
A B B-A

Business Solutions 62.3 152 63.9 163 +15 1.1

Manufacturing, Retail and Increase in manufacturers. Net and retail are in line

Service 280 8.5 294 96 + 1 5 1.1 with last year’s

Financial Services 18.2 4.7 16.8 49, -14 +0.2|A part of Major bank’s IT investment peak out

Government, Public . ,

organizations 1 62 20 1 76 1.8 + 1 5 -0.2|Increase in government’s platform demand
Service Solutions 36.5 394 +2.9

IT Platform 13.5] <152>| 16.1 <163> +2.6| <+1.1>|Increase in cloud and DaaS/VDI demand.

NSSMC Group 229 232 +O'3 Maintain last year’s level in NSSMC business
Subsidiaries 13.6 13.9 +0.3
Total 1124 117.1 +4.8
NSSMC Sales (22.8) (23.0) (+0.2)

*We pull out 1H of FY Mar.2017 results from our FY Mar.2017 estimate to show 2H of FY Mar.2017
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IT -5. outlook for FY Mar.2017

Sales Forecasts by Service for FY Mar.2017(1H/2H)

(Billions of Yen) FY Mar.2016 Actual FY Mar.2017 Co. Est Difference Old Difference
2H
1H 2H 1H 2H 1H 2H Co. Est
A B C D C-A D-B E D-E
Sales 106.3 1124 1059 1171 -04 +4.38 120.0/ -2.9
Business Solutions 67.5 75.0 68.3 716.7 +0.8 +1.7 79.5 -2.8
Service Solutions 38.8 37.4 37.5 40.5 -1.3 +3.1 40.5 -0.0
Gross Profit 220 217 223 234 +03 +1.7 242 -0.8
<Gross profit margin> | <20.7%> <19.3%> <21.0%> <20.0%> <+0.4%> <+0.7%> <20.2%> <-0.2%>
SG&RA 122 123 125 126, +0.3 +04 123 +0.3
Operating Profit 9.8 9.5 9.8 10.8) +0.0 +1.3 119 -11
Recurring Profit 10.1 9.3 10.2 10.8 +0.2 +1.5 12.0 -1.2
e 60 51 66 69 +06 +1.8 79 -10
NSSMC Sales (241) (228) (226) (23.00 (-15) (+0.2) (23.0) (-)
Orderbeckosatthe | g5g 912 970 106.8 +11.1 +15.6
Gross Profit margin
(ex PBO cost) 20.2% 20.0%
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II-6. FY Mar.2017 OP Forecast Breakdown

YOY (Billions of yen)
27— Gross Profit margin
improve+1.1
] (1H+0.4, 2H+0.7)
Gross profit (PBO impact 2H +0.9)
increase
271 relative to sales
increase +0.9 20_6
(1H-0.1, 2H+1.0)
Increase in SG&A
-0.7
20 — (1H-0.3 2H-0.4)
(PBO impact 2H +0.3)
19 —
18
Mar.16 Mar.17
VS
- +0.4 -0.4 0
Co. old Est
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I -7. Realization of Sustainable Growth

(Billions of yen)

I 2H Sales 1H Sales —&@— Order Backlog
at the beginning of the period
2400 223.0
218.7 B ) : : :

2200 206.3 Cooperation among business units to
2000 - 180.0 promote sales based on account
1800 | 172.0 m— strategies
160.0 94.9 .
1400 81.5

81.7
1200 106.8
100.0
80.0 - To acquire long term projects through
60.0 enforcement with client relationship
200 based on IT partner strategies
20.0

0.0 '
Mar.13 Mar.14 Mar.15 Mar.16 Mar.17
Co.Est*
12/9 13/9 14/9 15/9 16/9 * Expansion of in-house resources
Employee 5,042 5,072 5,381 5,665 5,898 which support sustainable growth

*1H of Mar.17 is actual and 2H of Mar.17 is our estimate
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I -8. Shareholders Return Policy

We highly value to maintain and strengthen our
competitiveness and improve our corporate value in the
long run. As for profit sharing, we pay stable dividends
mindful of linkage with performance. Our basic policy is
appropriate and stable dividend and secure internal
reserve. As for dividend we target dividend payout ratio
of 30% according to our consolidated earnings.

Plan for Mar.2017 Divedend

(Reference)
Mar.2016

42.50 yen

We pay 22.5 yen dividend at the end of the 2Q and pay 22.5 yen dividend at the end of the Fiscal year
March 31, 2017.

2¢ We calculate FY Mar.2016 dividend based on the assumptions that we did equity split of 1:2 at the
beginning of the FY Mar.2016.
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NS Solutions

Answers to power your future

http://www.nssol.nssmc.com/

NS Solutions, NSSOL, NS logos are either registered trademarks or trademarks of

NS Solutions Corporation.
All other company and product names in this material are either registered

trademarks or trademarks of their respective owners.
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