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FORWARD-LOOKING STATEMENTS

This document includes statements of forward-looking
descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its
operation and financial condition.

Accordingly, such statements contain risks and uncertainties
since they are neither historical facts nor guarantees of future
performance. Actual results may be varied and influenced by various
factors. The Company does not undertake to revise such forward-

looking descriptions to reflect those factors.
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I -1. 3Q of FY Mar. 2022 Highlights (3Q Total)

¥ in billions

FY Mar.2021 FY Mar. 2022 Difference (YoY)
3Q 3Q
Sales 180.0 195.6 +15.6 +9%
Business solutions 114.9 127.0 +12.1 +11%
Service solutions 65.1 68.6 +3.6 +5%
Gross Profit 37.6 44.0 +6.4 +17%
Gross Profit Margin <20.9%> <22.5%> <+1.6%> +8%
SG&A 204 22.4 +1.9 +9%
Operating Profit 17.2 21.6 +4.4 +26%
Recurring Profit 17.6 22.3 +4.7 +26%
Profit attributable to owners of 120 14.8 428 +23%

parent
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I -2. 3Q of FY Mar. 2022

Sales by Segment / Customer Industry (3Q Total)

¥ in billions

FY Mar.2021 FY Mar. 2022 Difference
IT IT IT C t
platform platform platform omments

Business Solutions 94.3 24.7  106.2 282 +119 +3.5

Manufacturing, Increase in earnings received in

Retail and Service 514 16.2 56.2 16.9 +4.9 +0.7 transportation and digital platformer

. . . Increase in demands for Libor transition

Financial Services 22.3 6.0 26.9 7.5 +4.6 +1.5 and IT product

Government., Received orders for procurement for
Public Sectors 20.6 24 23.1 3.8 +2.5 +1.4 government sector and telecommunication
Service Solutions 62.1 65.6 +3.5

IT Platform 239 47> 5.8 <28.2> +19 <+35> Lr.l;:.reDa::sin digital workplace solution

Nippon Steel Group 382 398 16 !Pr(;r:;%(:r;na’lc\il(i);:lpon Steel’s Digital
Subsidiaries 23.6 23.8 +0.2
Total 180.0 195.6 +15.6
Nippon Steel (38.1) (40.5) (+2.4)
Total Order 175.7 183.3 +7.6
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I -3.3Q of FY Mar. 2022

Consolidated Operating Profit Breakdown(3Q
Total)

¥ in billions

20 Accounting standard 0

change impact

24 +0.2

24
22 22
no 1.9 .
0 Increase in ncgg?X n 20
gross profit margin +4.4
+3.2
18 18
Gross profit increase 3Q
16 relative Enhancement of sales -0.4 16
to sales increase R&D 0.2
1 +3.0 Recruitment &Education -0.3
14 14
In-house infrastructure, -1.0
Other
12 Total -1.9 12
3Q of Mar.2021 3Q of Mar.2022
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I -1. Outlook for FY Mar. 2022 (YoY)

¥ in billions
FY Mar. 2022 FY Mar. 2022 Difference FY Mar. 2021 Difference (YoY)
Co. Est Co. Est
Oc:cfboefrZQ FeI:rsu::y 1
A B B-A C B-C (B-C)/C
Sales 2700 2700 - 2520 +180 +7%
Gross Profit 58.2 59.2 +1.0 52.0 +7.2 +14%
Smsf Profit <21.6%> <21.9%> <+0.4%> <206%>  <+13%>
argin
SG&A 30.5 30.5 - 2714 +3.1 +11%
Operating 277 287  +10 245  +42 +17%
Recurring 285 295  +10 251  +44 +18%
Profit
nereof ¢ 185 193  +08 170 +23 +14%
parent

I Copyright ©2022 NS Solutions Corporation. All Rights Reserved. 6



II -2. Outlook for FY Mar. 2022
Sales by Segment / Customer Industry

¥ in billions
FY Mar. 2022 FY Mar. 2022 Difference
1H 3Q 4Q FY 1H 3Q 4Q FY 1H 3Q 4Q FY
Business Solutions 60.3 34.1 3791322 718 345 3731435+115 +04 -0.6+113
Manufacturing,
Remttacirng, 343 17.1 181 69.5 365 19.8 173 735 +22 +27 -08 +40
Financial Services 139 84 98 322 192 77 86 355 +53 -0.7 -1.3 +33
o, 1€ 121 85 10.0 306 161 7.0 114 345 +40 -15 +14 +3.9
Service Sohutions 432 189 23.0 851 437 219 259 915 +05 +3.0 +29 +64
IT Platform 167 72 87 327 171 88 97 355 +04 +15 +09 +2.8
Nippon Steel Group 265 117 143 525 267 13.1 162 56.0 +02 +14 +19 +35
Subsidiaries 156 79 11.1 346 153 85 112 350 -03 +0.5 +0.2 +04
Total 119.1 60.9 72.0252.0130.8 64.8 7442700+11.7 +3.9 +2.4+18.0
Nippon Steel (26.4) (11.7) (146) (52.6) (26.6) (13.8) (14.5 (55.0) (+0.3) (+2.1) (-0.0) (+2.4)
Order backlog at the 126912411226  -122.612331102 - -43 -08-124 -

beginning of the period
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I —3. Shareholders Return Policy

The management believes it is important for the company to maintain and increase its
competitiveness and to continue to enhance the company’s enterprise value in the long run.

Our basic policy with respect to profit sharing is to secure fair and stable shareholder returns,
while also retaining earnings that are sufficient to grow the Company’s business.

We consider it important to return to shareholders profits that are in line with the company’s
consolidated results. We aim for a consolidated dividend payout ratio of 30%.

Plan for FY Mar. 2022 Dividend
FY Mar. 2022 FY Mar. 2022

(as of October 29) (as of February 1)
60 JPY 64 JPY

2nd quarter end : 30JPY, Year end : 34]PY(Forecast)
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(Reference)

Impact of application of the accounting standard for
revenue recognition

Order backlog

at the beginning Order
of the period
FY Mar. 2021 A 124.1 594
FY Mar. 2022 B 123.3 51.8
Difference C(B-A) -0.8 -7.6
Impact D -13.8 0.0
Proforma E(C-D) +13.0 -7.6
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Sales

60.9
64.8
+3.9

-0.6
+4.5

¥ in billions

Order backlog
at the beginning
of the period

122.6

110.2
-12.4
-13.2

+0.8



NS Solutions

Answers to power your future

https://www.nssol.nipponsteel.com/

NS Solutions, NSSOL, NS logos are either registered trademarks or trademarks of

NS Solutions Corporation.
All other company and product names in this material are either registered

trademarks or trademarks of their respective owners.
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