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NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED BALANCE SHEETS
March 31. 2012 and 2013

Thousands of U.S.

dollars
Millions of yen (Note 3)
2012 2013 2013
Assets
Current assets:
Cash and deposits .....c.ceveveviiiiiiiiiiiiiiiieieeaann, ¥3,582 ¥3,321 $35,314
Deposits paid c.o.eiviiiiiiiiiiiiii e 23,390 22,832 242,766
Notes and accounts receivable-trade ................. 34,986 39,041 415,115
SECUTIEIES tuvviriieiiiitiieiiiieienr e eneeneenenn, 11,906 7,999 85,053
Work in process (Note 5).....cceuuviiuniiinniiiineeennnns 11,363 12,673 134,753
Raw materials and supplies ......c.cccvvveveeninenen.. 102 321 3,419
Deferred tax assets ....ocoevvvveiiiiiiieneiniiinnenennn.. 3,289 2,954 31,411
(0173 872 1,213 12,901
Allowance for doubtful accounts ..............c.u..... (16) (32) (348)
Total current assets ......oeevvvieeeiniinennennennn. 89,478 90,324 960,383
Noncurrent assets:
Property, plant and equipment :
Buildings and structures, net..............coeeuen.n.. 7,926 13,406 142,546
Machinery, equipment and vehicles, net............ 2 1 19
Tools, furniture and fixtures, net..................... 3,096 3,386 36,009
Land (NOtE 5)....veeeeererriereeariiiieeeeeiiieeeeeennnes 2,778 2,778 29,540
Lease assets, Net..iviviiiiiiiiiiiiiiiiciieeenen, 860 628 6,679
Construction In ProgresSS...cceeeeeeeeereneeeenenennns 4,201 559 5,950
Total property, plant and equipment (Note 5)... 18,865 20,760 220,743
Intangible assets:
SOfEWATC. vttt it ereenenes 1,223 1,396 14,843
GOOAWILL cvuviiiiiiieieieeeeee e, 2,682 2,617 26,765
Lease assets...civiiiiiiiiiiiiiieicceeeee e 174 — —
Other .ovieieiiie e 57 46 490
Total intangible assets ......ccceeveviiininininnnnnn. 4,137 3,959 42,098
Investments and other assets:
Investment securities (Note 5) ......cccevnervnnnnnnn. 6,821 8,491 90,283
Long-term loans receivable from subsidiaries
and affiliates ....oovveveiniiiiiieee, 12,000 12,000 127,592
Deferred tax assets .o.vovveviviininiieininiiieniinnene, 5,370 5,711 60,726
Guarantee deposits .....oeveeriieneeneneneereneneenennn.. 3,496 3,486 37,075
Other v, 384 474 5,044
Allowance for doubtful accounts ............cccoun..... (79) (86) 917)
Total investments and other assets ................ 27,994 30,077 319,803
Total noncurrent assets ........ccceeeveveiiinenennnnnn.. 50,997 54,797 582,644
Total aSSetS vuuueiiriiiiiiiiiiiiiiiiieieeaieeannan. ¥140,475 ¥145,121 $1,543,027

The accompanying notes are an integral part of these financial statements.
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Thousands of U.S.

dollars
Millions of yen (Note 3)
2012 2013 2013
Liabilities
Current liabilities:
Notes and accounts payable-trade ..................... ¥13,874 ¥12,891 $137,072
Lease obligations ........cooeviiiiiiiiiiiiiniiiieennnn. 468 75 805
Accounts payable-other ............cccooiveiiiiininin.... 3,932 4,456 47,383
Income taxes payable .....c.cocevvviiiiiiiiinininininnnn, 3,199 1,974 20,990
Advances received .....ovvviiiiiiiiiiiiiiiiie, 7,548 8,258 87,815
Deposits received ......c.oeveeiiiiiiiiiiiieieieieieieenns 418 404 4,305
Provision for bonuses ......ccocveviiiiiiiiiiiiiiininnen.. 5,762 5,796 61,631
Provision for loss on order received (Note 5)....... 462 302 3,216
Allowance for program product warranty ......... 151 156 1,668
Other cuvneeiee e, 4 4 47
Total current liabilities ......ccocvvviveiiiiieiinennen. 35,823 34,321 364,932
Noncurrent liabilities:
Lease obligations ......cccveeviviiiiiiinininiiiieenennn. 669 604 6,432
Provision for retirement benefits ...........c..c....... 13,123 14,396 153,070
Provision for directors' retirement benefits ....... 183 185 1,972
Other cuineniii e 21 41 445
Total noncurrent liabilities .........cccoevvvenennen. 13,997 15,228 161,919
Total liabilities .....ccceviiiiiiiiiiiiiiiiieieieeeeee, 49,821 49,550 526,851
Net assets
Shareholders' equity:
Capital StoCK .vvvviviniiiiiiiiiiiiiicr e, 12,952 12,952 137,722
Capital surplus .....ceoeveiiiiiiiiiiiiiceeeee, 9,950 9,950 105,799
Retained earnings ......coceeevvviniiininenenininnnnnnenns 66,071 70,544 750,079
TreasuUry SEOCK .uuevvvuneirreeirineeiiieeenineeenannnnn (4) (4) (45)
Total shareholders' equity ......cccoevvvviennnnnnnn.. 88,970 93,443 993,555
Accumulated other comprehensive income:
Valuation difference on available-for-sale
SECUTIEIES +evvuniivnnieiiieeiei e et eeeieeeeaeeeraneeens (56) 72 766
Revaluation reserve for land (Note 5).................. (1,276) (1,276) (13,578)
Foreign currency translation adjustment ......... (25) (3 (36)
Total accumulated other comprehensive income ... (1,359) (1,208) (12,848)
Minority interests 3,042 3,335 35,469
Total Net asSets v.vvvvevriiiiiiiiieieeieeeneenenns 90,654 95,571 1,016,177
Total liabilities and net assets ....ocvvvvvvinnennnn. ¥140,475 ¥145,121 $1,543,027

The accompanying notes are an integral part of these financial statements.
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NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED STATEMENTS OF INCOME

For the fiscal years ended March 31,2012 and 2013

Thousands of U.S.

dollars
Millions of yen (Note 3)
2012 2013 2013
Net Sales .oviniiiiiiiiiiii e ¥161,579 ¥172,005 $1,828,871
Cost of sales (NOtE B) ......cceeevvvuneeiiiiieeeeiiiiee e e e, 130,826 140,676 1,495,765
(€0l 02 5 0) i1 30,752 31,328 333,105
Selling, general and administrative expenses (Note 6) ..... 19,997 20,196 214,745
Operating iNCOME ........ceuviiiiieniiietiiieieeeineeieeeenenenaenannns 10,755 11,131 118,360
Non-operating income:
INtErest INCOIME .uvineiiii i e e enreneens 226 241 2,672
Dividends INCOMIE .ouuiiniiniiiiiiiie et eeeeans 150 149 1,588
Gain on sales of investment SECUTItIES ..o.vvvviviininiiiininieininennnne. — 97 1,034
SUDSIAY TMCOME «evivnitiininirieieieieeiereeeiee et eereeneneeaeneraenaanens 70 70 754
(017 013 O 89 21 234
Total non-operating INCOME ......cceuvuiuiuiuieiiiiiininieinenenenenenenes 536 581 6,181
Non-operating expenses:
Interest @XPenses .o.vuvieeir e 51 25 275
Loss on valuation of investment securities............coceevevnenennn.n. 20 — —
Equity in losses of affiliates.......cccoevveiiiiiiiiniiiiiiiiiiiiiieen, 17 2 22
Loss on retirement of noncurrent assets .......ccceoeveevineneenenennn.. 13 27 292
Foreign exchange 1oSSes ...covvveuviiiiiiiiiniiiiieiee e — 9 100
Office transfer eXPenses.....coeuveieriieiiiieiiieieeeireeeeeeeeeeens — 14 149
(09 Y=Y PSP 40 7 84
Total non-operating eXPenSes ......veeeueeenreenrenenrenenereeneenennns 142 86 921
Ordinary INCOIME ......ccevvrnirnernirnrenrenerernreneeneeneeneeeeeeneenennns 11,149 11,626 123,620
Income before income taxes and minority interests ..... 11,149 11,626 123,620
INcome taxes CUTTENT c.vveiiiiiiiiiiii i e ennenns 5,701 4,739 50,388
Income taxes-deferred ..........ccooeviuiiiiiiiiiiiiiiiiiieeeea, 33 (76) (812)
Total INCOME LAKES wuviriintiiiiii ittt eireneeneeneeneenns 5,734 4,662 49,576
Income before minority interests .............cooceveuveenennenne.. 5,414 6,963 74,044
Minority interests in iNCOME .....ceveeeenineneneeneneneneneneennnn. 229 370 3,944
NEt INCOMIE vttt et ete e eeeeeteeneneeenaenanaeanns ¥5,185 ¥6,592 $70,100
|
The accompanying notes are an integral part of these financial statements.
U.S. dollars
Yen (Note 3)
2012 2013 2013
Net income per share ¥97.84 ¥124.40 $1.32
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NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the fiscal years ended March 31,2012 and 2013

Thousands of U.S.

dollars
Millions of yen (Note 3)
2012 2013 2013
Income before minority interests .........cc.cevevviveeiiiiinrenrennennns ¥5,414 ¥6,963 $74,044
Other comprehensive income:
Valuation difference on available-for-sale securities.................. (22) 128 1,371
Foreign currency translation adjustment...........ccccceviiiieinian... (1) 24 262
Total other comprehensive income (Note 7).........cccvuverneennnnns (23) 153 1,633
Comprehensive INCOIME .........cuvvnirniiniirereereeneenreeeneenaenann ¥5,390 ¥7,117 $75,677
Comprehensive income attributable to:
Comprehensive income attributable to owners of the parent...... 5,161 6,743 71,704
_Comprehensive income attributable to minority interests......... ¥229 ¥373 $3,973

The accompanying notes are an integral part of these financial statements.
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NS SOLUTIONS CORPORATION

UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS

For the fiscal years ended March 31,2012 and 2013

Thousands of U.S.
dollars
Millions of yen (Note 3)
2012 2013 2013
Shareholders' equity:
Capital stock
Balance at the beginning of current period...........c.ccovvvvenen. ¥12,952 ¥12,952 $137,722
Changes of items during the period
Total changes of items during the period ..............c.ceun.n... — — —
Balance at the end of current period ..........cccevvevviiiiinnnnnn... 12,952 12,952 137,722
Capital surplus
Balance at the beginning of current period........................ 9,950 9,950 105,799
Changes of items during the period
Total changes of items during the period ................ceue.n... — — —
Balance at the end of current period .........cccevviiiviiieninininn.n. 9,950 9,950 105,799
Retained earnings
Balance at the beginning of current period........................ 63,006 66,071 702,519
Changes of items during the period
Dividends from SUFPIUS ...ccceervuuverreeereeniiiiiiieeeeeenieeeeenn (2,119) (2,119) (22,540)
NEt INCOME tuinintitire it ittt et et eeeteeenaeeenerieaananans 5,185 6,592 70,100
Total changes of items during the period ................ennen... 3,065 4,472 47,559
Balance at the end of current period .........cccevvveviiiiinnenn... 66,071 70,544 750,079
Treasury stock
Balance at the beginning of current period..........ccoeeeeun..... (4) (4) (45)
Changes of items during the period
Purchase of treasury StOCK ......oeeeivvvueeeereriieeeeeirieeiineeeeens (0) (0) (0)
Total changes of items during the period ...........cocoveveeenn. 0) 0) 0)
Balance at the end of current period ..........ccovevevvnivenrennnnn. (4) (4) (45)
Total shareholders' equity
Balance at the beginning of current period.............ccceueen.n. 85,905 88,970 945,996
Changes of items during the period
Dividends from SUIPLUS t.veueeventereneeeeeeeeereeeeeeeeeeeeeneenns (2,119 (2,119 (22,540)
JA\LE] 7 ' U e) ' 1< S P 5,185 6,592 70,100
Purchase of treasury StOCK .......vveevvvveeeeiiviieeeeiivieeiinneeenns (0) (0) (0)
Total changes of items during the period ..........cccceveene.n. 3,065 4,472 47,559
Balance at the end of current period ...........cccoevvveiuinininannn... ¥88,970 ¥93,443 $993,555

The accompanying notes are an integral part of these financial statements.
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Thousands of U.S.

dollars
Millions of yen (Note 3)
2012 2013 2013
Accumulated other comprehensive income:
Valuation difference on available-for-sale securities ........
Balance at the beginning of current period............cccouveeen.. (¥34) (¥56) ($604)
Changes of items during the period
Net changes of items other than shareholders' equity ... (22) 128 1,371
Total changes of items during the period ................... (22) 128 1,371
Balance at the end of current period ..........covevvvvvnriunnennns (56) 72 766
Revaluation reserve for land
Balance at the beginning of current period............ccceuveeun.. (1,276) (1,276) (13,578)
Changes of items during the period
Net changes of items other than shareholders' equity ... — — —
Total changes of items during the period ................... — — —
Balance at the end of current period ..........covevvvvenreunnennns (1,276) (1,276) (13,578)
Foreign currency translation adjustment
Balance at the beginning of current period.............cccuveun.. (23) (25) (270)
Changes of items during the period
Net changes of items other than shareholders' equity ... (1) 21 233
Total changes of items during the period ................... (1) 21 233
Balance at the end of current period ..........covevuvvenriunnennns (25) (3) (36)
Total accumulated other comprehensive income
Balance at the beginning of current period.............ccouveun.. (1,335) (1,359) (14,452)
Changes of items during the period
Net changes of items other than shareholders' equity ... (23) 150 1,604
Total changes of items during the period ................... (23) 150 1,604
Balance at the end of current period ..........covevvvenrvunnnnnns (1,359) (1,208) (12,848)
Minority interests:
Balance at the beginning of current period........................ 2,880 3,042 32,350
Changes of items during the period
Net changes of items other than shareholders' equity .... 161 293 3,119
Total changes of items during the period ........................ 161 293 3,119
Balance at the end of current period ...........cccevveieieieninannnn. 3,042 3,335 35,469
Total net assets:
Balance at the beginning of current period........................ 87,451 90,654 963,895
Changes of items during the period
Dividends from SUFPIUS ..ueevnevneeniiniiiniiineeineeineeineeineeanes (2,119 (2,119 (22,540)
NEt INCOME .euvnininininiietiieieirieieeeieeeeeeeeetneneaenenenen 5,185 6,592 70,100
Purchase of treasury Stock ........coveuvvveniiuniiineiineinnnnnn. ) ) )
Net changes of items other than shareholders' equity .... 138 444 4,723
Total changes of items during the period ........................ 3,203 4,917 52,282
Balance at the end of current period ..........cccveveieieenannn.... ¥90,654 ¥95,571 $1,016,177

The accompanying notes are an integral part of these financial statements.
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NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

For the fiscal years ended March 31,2012 and 2013

Thousands of U.S.

dollars
Millions of yen (Note 3)
2012 2013 2013
Net cash provided by (used in) operating activities:
Income before income taxes and minority interests ... ¥11,149 ¥11,626 $123,620
Depreciation and amortization .............cceeeeeinenn e, 2,440 3,219 34,229
Amortization of goodwill ..........ccovviiiiiiiiiiiiiiiiniinnn.. 165 165 1,755
Increase (decrease) in allowance for doubtful accounts 0 23 247
Increase (decrease) in provision for bonuses ............... (116) 33 361
Increase (decrease) in provision for retirement benefits 1,279 1,272 13,531
Increase (decrease) in provision for directors'
retirement benefits ...........c.ooooiiii 8 2 22
Increase (decrease) in other provision ..................... (70 (154) (1,640)
Interest and dividends income ..........cceeiiiiiiininnnnn. (376) (391) (4,159)
Interest eXPenses ....covvieveiieiiiiiiriiriiieiierreie e 51 25 275
Loss (gain) on sales of investment securities ............ — (Cl) (1,034)
Loss (gain) on valuation of investment securities ...... 20 — —
Equity in (earnings) losses of affiliates ..................... 17 2 22
Loss on retirement of noncurrent assets .................. 13 27 292
Decrease (increase) in notes and accounts
receivable-trade ........oooiiiiiiiiiiiie e (603) (4,041) (42,972)
Decrease (increase) in inventories .........coveuveuuvvnvennes (1,360) (1,506) (16,016)
Decrease (increase) in other current assets ............... (212) (336) (3,577
Increase (decrease) in notes and accounts
PAYAbletrade........uuveeiiriieeeeiiiie e 1,163 (990) (10,532)
Increase (decrease) in other current liabilities ............ 1,281 1,302 13,854
Other, NEt ..uvuieiii i aeaans 49 3 33
Subtotal ...eeeiiii e 14,900 10,186 108,309

Interest and dividends income received ..................... 414 398 4,237
Interest expenses Paid .......ooevveviueeiineeeeiinieneeinnenns (51) (25) (275)
Income taxes Paid ..........oooeeuuniiineiiiiiiniiiieeieni. (5,336) (6,063) (64,473)

Net cash provided by (used in) operating activities ...... 9,927 4,495 47,798

Net cash provided by (used in) investing activities:

Purchase of Securities ........cveveveveiiiinineiiiiieeiieieneenans (10,007) (7,998) (85,045)
Proceeds from redemption of securities ..................... 7,000 11,000 116,959
Purchase of property, plant and equipment and
intangible aSSets .....ccviveiiiiiiiiniiei e (6,290) (5,109) (54,322)
Purchase of investment securities ..........ccoeeveuenennen.. (1,221) (2,498) (26,570)
Proceeds from sales of investment securities — 116 1,236
Proceeds from redemption of investment securities ... 1,000 — —
Payments for guarantee deposits ........cceevevneninennn.n. 18) (34) (369)
Proceeds from collection of guarantee deposits ......... 66 44 478
Oher, Nt ..vvereeueieeeeiietieeessiieeeesasiieeeeeaiireaaaanenes 27) (72) (771)

Net cash provided by (used in) investing activities ...... (¥9,498) (¥4,552) ($48,405)

The accompanying notes are an integral part of these financial statements.
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Thousands of U.S.

dollars
Millions of yen (Note 3)
2012 2013 2013
Net cash provided by (used in) financing activities:

Purchase of treasury StoCK ..........c.oevevreeeuierreerneeseeesennnnns (¥0) (¥0) (30
Cash dividends paid ......ccooeviiiiiiiiiiiie i e (2,119 (2,119) (22,540)
Cash dividends paid to minority shareholders .................... 67 (80) (854)
Repayments of lease obligations ..........cceeeueeieiiniununennennnn. (451) (473) (5,036)
Net cash provided by (used in) financing activities .............. (2,639) (2,673) (28,431)
Effect of exchange rate change on cash and cash equivalents ... ) 10 116
Net increase (decrease) in cash and cash equivalents ................. (2,211) (2,720) (28,923)
Cash and cash equivalents at beginning of period ............. 33,084 30,872 328,259
Cash and cash equivalents at end of period (Note 9) ......... ¥30,872 ¥28,152 $299,336

The accompanying notes are an integral part of these financial statements.
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

1. Nature of Operations

NS Solutions Corporation (referred to as the “Company”) was incorporated on October 1,
1980 as Nippon Steel Computer Systems Co., Ltd., a wholly owned subsidiary of Nippon
Steel Corporation. The Company changed its name in 1988 to Nippon Steel Information
& Communication Systems Inc, or ENICOM. Effective April 1, 2001, the Company
acquired part of the business of the Electronics & Information Systems Division of
Nippon Steel (“EI Division”) and changed its name to NS Solutions Corporation on that
date. On October 11, 2002, the Company was successfully listed on the First Section of
the Tokyo Stock Exchange. The parent company holds 67.0% of the Company’s voting
rights, as of March 31, 2013.

*On October 1, 2012, Nippon Steel Corporation and Sumitomo Metal Industries, Ltd. have merged to become

Nippon Steel & Sumitomo Metal Corporation.

NS Solutions Corporation and its consolidated subsidiaries (together, referred to as the
“Companies”) are leading information technology solution providers in Japan. The
Companies provide integrated solutions, which address their customers’ needs for both
business applications and system platforms. The Companies provide end-to-end
services, including system consulting, planning, design, development, deployment,
operation, and maintenance, and total end-to-end outsourcing services. The Companies
are proficient in providing multi-vendor and mission critical systems solutions, as well

as incorporating best-of-breed products and technologies to address customer needs.

The Companies’ principal business lines are:
Business Solutions
The Companies provide solutions for industry-specific business applications to
corporate enterprises, government agencies and public organizations.
Platform Solutions
The Companies provide solutions for system platforms including middleware,
databases, operating systems, networking systems, storage systems, security
systems, and services which enable systems running on diverse platforms to
collaborate with each other.
Business Services
The Companies provide system operation and maintenance services and total

end-to-end outsourcing services.
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

2. Basis of Presenting Consolidated Financial Statements
The accompanying consolidated financial statements of the Companies have been
prepared in accordance with the provisions set forth in the Financial Instruments and
Exchange Law and its related accounting regulations, and in conformity with
accounting principles generally accepted in Japan (“Japanese GAAP”), which are
different in certain respects as to application and disclosure requirements from

International Financial Reporting Standards.

The accompanying consolidated financial statements have been restructured and
translated into English from the consolidated financial statements of the Companies
prepared in accordance with Japanese GAAP and filed with the appropriate Local
Finance Bureau of the Ministry of Finance as required by the Financial Instruments
and Exchange Law. Certain supplementary information included in the statutory
Japanese language consolidated financial statements, but not required for fair

presentation, is not presented in the accompanying consolidated financial statements.

3. U.S. Dollar Amounts
Amounts in U.S. dollars are included solely for the convenience of readers. The rate of
¥94.05 = U.S. $1, the effective rate of exchange prevailing at March 29, 2013, has been
used in translation of yen amounts to U.S. dollar amounts. The inclusion of such amounts
is not intended to imply that Japanese yen have been or could be readily converted,

realized or settled in U.S. dollars at this or any other rate.
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

4. Summary of Significant Accounting Policies
(1) Principles of consolidation
The consolidated financial statements for the fiscal year ended March 31, 2013,

include the accounts of the Company and its 17 subsidiaries, as listed below:

Hokkaido NS Solutions Corporation
Tohoku NS Solutions Corporation

NS Solutions Tokyo Corporation

NS Solutions Kansai Corporation

NS Solutions Chubu Corporation

NS Solutions Nishinihon Corporation

Oita NS Solutions Corporation

NS SLC Service Corporation

NS FMC Corporation

Financial Engineering Group, Inc.

NCI Systems Integration, Inc.

Nittetsu Hitachi Systems Engineering, Inc.
NS Solutions Software (Shanghai) Co., Ltd.
NS Solutions USA Corporation

NS Solutions Asia Pacific Pte. Ltd.

Thai NS Solutions Co., Ltd.

NS Solutions IT Consulting Europe Ltd.

Thai NS Solutions Co., Ltd. and NS Solutions IT Consulting Europe Ltd.
were established and included in the scope of consolidation from forth
quarter of the fiscal year ended March 31, 2013.

All significant inter-company accounts and transactions and unrealized inter-group
profit, if any, have been eliminated on consolidation.

The Company's overseas subsidiaries, NS Solutions Software (Shanghai) Co., Ltd.,
NS Solutions USA Corporation, NS Solutions Asia Pacific Pte. Ltd., Thai NS
Solutions Co., Ltd., and NS Solutions IT Consulting Europe Ltd. have a fiscal year
ending December 31, which differ from that of the Company. These subsidiaries do
not prepare financial statements at any date after December 31 or on or before
March 31 in the following year. Any material transactions occurring in the period,

January 1 to March 31, are adjusted for in these consolidated financial statements.

(2) Investments in affiliates
The Company’s investment in the affiliate was accounted for using the equity
method for the fiscal year ended March 31, 2013 as listed below:
Hokkaido High Information Technology Center Co., Ltd.

Himawari Operation Enterprise Corporation.
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

(8) Translation of foreign currency
Assets and liabilities denominated in foreign currencies are translated into yen at

the exchange rate prevailing at the relevant balance sheet date.

Assets, liabilities and all income and expense accounts of foreign subsidiaries are
translated into Japanese yen at the exchange rate prevailing at the relevant balance
sheet date. Shareholders’ equity accounts of foreign subsidiaries are translated at

historical rates.

The net difference arising from translation of the financial statements of the foreign
subsidiary is recorded as "Foreign currency translation adjustment" in the

accompanying consolidated balance sheets.

(4) Investment securities
Investment securities consist of held-to-maturity investments, available-for-sale
securities with market quotation, available-for-sale securities without market

quotation.

Held-to-maturity investments are valued at cost, adjusted for the amortization of

premium or the accretion of discounts based on straight line method.

Available-for-sale securities with market quotation are valued at market value.
Unrealized holding gains, net of tax, are recognized in “Valuation difference on
available-for-sale securities” as a separate component of net assets.

Available-for-sale securities without market quotation are stated at cost.

The cost of available-for-sale securities sold is principally based on the moving

average method.

(5) Inventories
Inventories are valued at cost as determined by the following methods:
Work in process........... Individual cost method, which reduces the book value of
inventories based on the decrease in profitability.
Merchandise and supplies. ............ primarily, the average method, which reduces

the book value of inventories based on the decrease in profitability.

(8) Property, Plant and Equipment
Depreciation on property, plant and equipment is computed principally using the
declining-balance method over the estimated useful lives of the assets. However,
depreciation of buildings (excluding structures attached to the buildings) acquired

on or after April 1, 1998, has been computed using the straight-line method.
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(7) Intangible fixed assets
Amortization of intangible fixed assets is computed using the straight-line method
over the estimated useful lives of the assets. Software costs for internal use are
amortized over their estimated useful lives (less than 5 years) on a straight-line
basis.

(8) Leased assets
The finance lease assets that do not transfer ownership are depreciated by the
straight-line method over the lease period, with no residual value at the end of the

lease period.

(9) Allowance for doubtful accounts
Receivables are required to be categorized into “normal receivables” and “doubtful
receivables” for the purpose of providing an allowance for doubtful accounts under
prevailing accounting practice in Japan. Allowance for normal receivables is
provided based on the Companies’ historical write-off experiences. Allowance for
doubtful receivables is provided based on an estimate of uncollectible amount on an

individual doubtful receivables.

(10) Provision for bonuses
Provision for bonuses is provided at the estimated amount, which the Companies
are obliged to pay employees after fiscal year-end, based on their service for the

fiscal year ended on the relevant balance sheet date.

(11) Provision for loss on order received
Provision for loss on order received is provided based on the excess of estimated costs

over contract revenue.

(12) Allowance for program product warranty
Allowance for program product warranty is provided at the estimated amount

computed by the actual rate of the past expenditure.

(13) Retirement benefits
(a) Provision for retirement benefits
The employees of the Company and its major consolidated subsidiaries are generally
covered by defined benefit pension plan under which retiring employees are entitled
to lump-sum payments determined by reference to current rates of pay, length of

service and conditions under which the termination occurs.
Accrued employees’ retirement benefits of the Company and its major consolidated

subsidiaries are provided based on the estimated present value of projected benefit

obligations.
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Net obligation at translation on the employees’ retirement benefits plan is charged to
income or expense as incurred.

Actuarial gains (losses) are charged to income or expense as incurred.

(b) Provision for directors' retirement benefits
Provision for directors' retirement benefits of the Companies are calculated based on
the Companies’ internal rules and the estimated amount, which would be payable if
all directors and corporate auditors retired at the relevant balance sheet date.

(14) Revenues and costs recognition of Made-to-order-software
The Companies have been applying the percentage of completion method in case that
the outcome of the construction activity is deemed certain (the degree of completion
of construction is estimated by the cost-to-cost method). In other case, the
Companies have been applying the completed-contract method in case that the

outcome of the construction activity is deemed uncertain.

(15) Goodwill
Goodwill arising from mergers, which represents the excess of the purchase price
over the fair value of net assets acquired, have been amortized on a straight line
basis over the respective estimated useful lives. When its amount is not material, it

is charged to expense as incurred.

(16) Cash and cash equivalents
In preparing the consolidated statements of cash flows, cash on hand, readily
available deposits and short-term highly liquid investments with maturity of not
exceeding three months at the time of purchase are considered to be cash and cash

equivalents.

(17) Accounting for consumption tax
Consumption tax is excluded from the figures of the accompanying financial

statements.

(18) Accounting standards and relevant regulations that are not yet adopted
1. Overview
* The “Accounting Standard for Retirement Benefits” (ASBJ Statement No.26, May
17, 2012)
* The “Guidance on Accounting Standard for Retirement Benefits” (ASBJ Guidance
No.25, May 17, 2012)
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2. Scheduled date for adoption
The Companies expects to apply the accounting standard and relevant regulations
from the fiscal year ending March 31, 2014. However, The Companies expects to apply
the revision for the calculation method of retirement benefit obligation and services

costs from the fiscal year beginning on or after April 1, 2014.

3. Effects of adoption of new accounting standards and relevant regulations
Effects of the adoption of the new accounting standards and relevant regulations
on consolidated financial statements when preparing those statements are

currently under assessment.

(19) Changes in presentation
(Consolidated Balance Sheets)

At the fiscal year ended March 31, 2013, the Companies reclassified the balance of
accrued expenses and accounts payable-other due to the merger of the parent
company.
As a result of this reclassification, “Accrued expenses” is included in “Other” for the
fiscal year ended March 31, 2013 due to decrease in materiality.
Additionally, ¥2,705 million included in “Accrued expenses” in the consolidated
balance sheets for the fiscal year ended March 31, 2012 was presented as “Accounts
payable-other” of ¥2,700 million and “Other” of ¥4 million.

(20) Change in accounting policies

(Changes in accounting principles that are difficult to distinguish from changes in

accounting estimates)
In accordance with the amendment of the Corporation Tax Law, effective from the
first quarter of fiscal year ended March 31, 2013, the Companies have changed their
depreciation method for those property and equipment acquired on or after April 1,
2012.
As a result of this change, operating income, ordinary income and income before

income taxes and minority interests increased by ¥183 million ($1,947 thousand).
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5. Notes to Consolidated Balance Sheets
(1) Depreciation on Property, Plant and Equipment
Property, plant and equipment were recorded at cost, net of accumulated depreciation
of ¥13,464 million and ¥14,861 million ($158,017 thousand) at March 31, 2012 and
2013, respectively.

(2) Investment in non-consolidated subsidiaries and affiliates
Investment in non-consolidated subsidiaries and affiliates were ¥15 million and ¥17
million ($190 thousand) on March 31, 2012 and 2013, respectively.

(8) Revaluation of Land
Land used for business purposes was revalued in accordance with the “Law Concerning
the Revaluation of Land” as at March 31, 2000. Under the law, Japanese companies
were allowed to revalue the land used for business purposes to fair value only for the
limited period during the year ended March 31, 1998 to March 31, 2001. Unrealized
gains and losses were charged directly to net assets, rather than to the income
statement. Application of the law was voluntary, but permitted only one time during
the three-year period.
The detail of the revaluation is as follows:

Method of revaluation

The calculations were made in accordance with the “Law Concerning the

Revaluation of Land”.

Date of revaluation

The companies revalued based on the fair value as of March 31, 2000.

The difference between the fair value and book value as of March 31, 2012 and

2013 amounted to ¥183 million and ¥186 million ($1,986 thousand),

respectively.

(4) Work in process and provision for contract loss for the same Made-to-order-software
With respect to the work in process and the provision for contract loss for the same
made-to-order software, the Companies are not offset but individually reported .

The amount of the provision for contract loss in the inventories offset were ¥233
million and ¥225 million ($2,395 thousand) on March 31, 2012 and 2013, respectively.
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6. Notes to Consolidated Statements of Income
(1) Reductions in book value from reduced profitability of inventory assets
The cost of sales for the fiscal year ended March 31, 2012 included ¥802 million of
inventory write-down. It was omitted for the fiscal year ended March 31, 2013 due to

decrease in materiality.

(2) Selling, General and Administrative Expenses
The main components of selling, general and administrative expenses for the fiscal
years ended March 31, 2012 and 2013 were as follows:

Thousands of

Millions of yen U.S. dollars
(Note 3)

March 31, 2012 2013 2013

Salaries and allowances ......ccooeeeeeeeeeeeeeeeeeeeeeennn, ¥ 7,346 ¥ 7,333 $ 77,970
Provision for bonuses.............ccccccoeeveiiii 1,132 1,111 11,814
Retirement benefit expenses..........cccoeeevvveeeennnnn, 619 654 6,963
Provision for directors' retirement benefits....... 37 30 325
Depreciation and amortization ......................... 175 139 1,483
Amortization of goodwill.............cceeveuiiiieeiiennnnnn, 165 165 1,755
Operating expense for acceptance of orders...... 3,284 3,113 33,102
Provision of allowance for doubtful accounts .... ¥0 ¥ 15 $ 165

(8) Research and Development Costs
Research and development costs are charged to expense as incurred. The expense was
recorded as general and administrative expenses and manufacturing costs for the fiscal
years ended March 31, 2012 and 2013 amounting to ¥1,551 million and ¥1,531 million
($16,280 thousand), respectively.

(4) Provision for loss on order received
Provision for loss on order received was recorded as Cost of sales for the fiscal years
ended March 31, 2012 and 2013 amounting to ¥462 million and ¥302 million ($3,216

thousand), respectively.
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7. Notes to Consolidated Statements of Comprehensive Income
Amount of recycling and amount of income tax effect associated with other

comprehensive income for the fiscal year ended March 31, 2012 and 2013 were as

follows:
Thousands of
Millions of yen U.S. dollars
(Note 3)
March 31, 2012 2013 2013
Valuation difference on available-for-sale
securities:
Amount recognized in the period under
TEOVIEW «eeeeeeeeeeeeee et e et e e et e e et e e eaeeeeraaeeeennns (¥ 30) ¥ 297 $ 3,164
Amount of recycling ........cccccceevveeiiiieeieeeeiininn — (97) (1,034)
Before income tax effect adjustment.............. (30) 200 2,130
Amount of income tax effect.......cc.cccoveennen, 7 (71) (759)
Valuation difference on available-for-sale
SECUTITIES +nveeteeeeeeeeeeeee et e e e eeeeeeeeee e (22) 128 1,371

Foreign currency translation adjustment:

Amount recognized in the period under
TEVIEW ouvvtieisiietesetseeeesese et ese e seseaens (1 24 262

Amount of recycling ........ccceeeevvvviiniiieeieeeeeeiiinn — — —

Before income tax effect adjustment.............. (1 24 262
Amount of income tax effect..........ccceeeenieen, — — —
Foreign currency translation adjustment...... (1) 24 262

Total other comprehensive income.......... (¥ 23) ¥ 153 $ 1,633
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8. Notes to Consolidated Statements of Changes in Net Assets
(For the fiscal year ended March 31, 2012)
(1) Information on issued shares

The number of shares as of March 31, 2012 was as follows:

Kind of stock | As of March 31, 2011 Increase Decrease | As of March 31, 2012

Common stock 52,999,120 — — 52,999,120

(2) Information on treasury stock
The number of shares as of March 31, 2012 was as follows:

Kind of stock | As of March 31, 2011 Increase Decrease | As of March 31, 2012

Common stock

1,476

45

1,521

(Reason for increase or decrease treasury stock)

* Increase

0dd lot stock purchases: 45

(3) Information on acquisition rights

None

(4) Information on dividends

The Company paid cash dividends on June 2, 2011 and December 2, 2011 as follows:

Date of board | Class of Total dividend Dividend Reference Effective
resolution stock amount per share date date
May 17, Common March 31, June 2,
2011 stock ¥1,059 million ¥20.00 2011 2011
October 26, Common September 30, | December 2,
2011 stock ¥1,059 million ¥20.00 2011 2011

The Company decided to pay cash dividends at the board of directors’ meeting held on
May 15, 2012 as follows:

Date of board | Class of | Source of Total dividend |Dividend| Reference Effective
resolution stock dividends amount per share date date

May 15, Common | Retained March 31, June 1,
2012 stock earnings ¥1,059 million ¥20.00 2012 2012
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(For the fiscal year ended March 31, 2013)
(1) Information on issued shares

The number of shares as of March 31, 2013 was as follows:

Kind of stock | As of March 31, 2012 Increase Decrease | As of March 31, 2013

Common stock 52,999,120 — — 52,999,120

(2) Information on treasury stock

The number of shares as of March 31, 2013 was as follows:

Kind of stock | As of March 31, 2012 Increase Decrease | As of March 31, 2013

1,521

(Reason for increase or decrease treasury stock)

Common stock 33 — 1,554

* Increase
0dd lot stock purchases: 33

(8) Information on acquisition rights

None

(4) Information on dividends
The Company paid cash dividends on June 1, 2012 and December 4, 2012 as follows:

Date of board | Class of Total dividend Dividend Reference Effective
resolution stock amount per share date date
May 15, Common March 31, June 1,
2012 stock ¥1,059 million ¥20.00 2012 2012
October 26, Common September 30, | December 4,
2012 stock ¥1,059 million ¥20.00 2012 2012

The Company decided to pay cash dividends at the board of directors’ meeting held on
May 14, 2013 as follows:

Date of board | Class of | Source of Total dividend |Dividend| Reference Effective
resolution stock dividends amount per share date date

May 14, Common | Retained March 31, June 3,
2013 stock earnings ¥1,059 million ¥20.00 2013 2013
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9. Notes to Consolidated Statements of Cash Flows
Cash and cash equivalents at March 31, 2012 and 2013 were as follows:
Thousands of U.S.

Millions of yen
dollars (Note 3)

March 31, 2012 2013 2013
Cash and deposits .....cccceeeeeeeeeecnnnnnnenn.. ¥ 3,582 ¥ 3,321 $ 35,314
Deposits paid ....ccccceeeeeeeiiiiiiiiieeeeeeens 23,390 22,832 242,766

Securities (maturing in less than

three months from acquisition date)... 3,899 1,999 21,257
Cash and cash equivalents................... ¥ 30,872 ¥ 28,152 $ 299,336
10. Leases

(1)Finance lease transactions
Leased assets, and related expenses in respect of the Companies’ finance leases, other
than those which transfer ownership of the leased assets, are accounted for using a
method similar to that used for operating leases.

Depreciation is computed using the straight-line method over the lease period of leased
assets, with no residual value at the end of the lease period. The interest expense
portion is determined by subtracting an amount equivalent to the acquisition cost from
the total lease fee. Total interest payments over the lease period are allocated to each

period using the interest method.

(2) Operating lease transactions
(Leases as lessee)
Operating lease payments under non-cancelable lease contracts at March 31, 2012 and

2013 were as follows:

Thousands of
Millions of yen U.S. dollars
(Note 3)
March 31, 2012 2013 2013
Within one year................. ¥ 1,550 ¥ 1,380 $ 14,677
Over one year .................... 2,152 771 8,203
Total ...ovvveeeeinne ¥ 3,702 ¥ 2,151 $ 22,880
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11.

(Leases as lessor)
Future minimum lease obligations under non-cancellable operating leases at March 31,
2012 and 2013 were as follows:

Thousands of

Millions of yen U.S. dollars
(Note 3)
March 31, 2012 2013 2013
Within one year................ ¥ 20 ¥ 20 $214
Over one year .................... 31 11 125
Total ..cooveeriiiiiiiicenee ¥ 52 ¥ 31 $ 339

Financial Instruments

(For the fiscal year ended March 31, 2012)

1.

Status of financial instruments

(1) Management policy

The Companies are mainly financed by their own funds for operating funds, and
manage fund surpluses through financial assets that have high levels of safety.

(2) Financial instruments, risk, and risk management

“Notes and accounts receivable-trade” is exposed to credit risk in relation to
customers and trading partners. For such risk, pursuant to criteria for managing
credit exposure, the Companies have systems enabling the management of due
dates and balances of each customer and trading partner as well as the regularly
analysis of credit status.

“Deposits paid” is deposited to the Parent Company’s Group, based on fund policy.
“Securities” is mainly "held-to-maturity debt securities" and there is little credit
risk because the Companies invest in only securities which are high credit ratings
based on fund policy.

“Investment securities”, which is mainly stock in relation to customers and trading
partners for the purpose of the partnership business and capital alliance, is
exposed to credit risk and market price fluctuation risk. For such risk, the
Companies continuously review the analysis of fair value, customer’s financial

situation,and relation to customers.

“Long-term loans receivable from subsidiaries and affiliates” is loaned to Parent
Company, based on fund policy.

Almost of “Notes and accounts payable-trade” and “Accounts payable-other” have
payment due dates within three months. “Lease obligations” related to finance

lease transactions have no fluctuation risk because it adopts fix interest rate.
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2. Fair value of financial instruments
The carrying amounts on the consolidated balance sheets, fair value, and differences
as of March 31, 2012 were as follows. In addition, financial instruments, of which it is
extremely difficult to measure the fair value, were not included (Please see “Note2.

Financial instruments of which the fair value is extremely difficult to measure ”).

Millions of yen

March 31, 2012 Carrving Fair value Differences
amount
Assets:
(1) Cash and deposits........cccoceuvrueurieeuniecnnee ¥ 3,582 ¥ 3,582 ¥ —
(2) Deposits paid.......ccceeeereeeeceeeeereeeenene. 23,390 23,390 —
(3) Notes and accounts
receivable-trade.........ccccvvvvvveviivveeenennnnnn. 34,986 34,986 —
(4) Securities and Investment securities:
(DHeld-to-maturity debt securities.............. 13,906 13,841 (64)
(@Marketable and investment securities.... 634 634 —
(5) Long-term loans receivable from
subsidiaries and affiliates..................... 12,000 12,144 144
Total....ccovvvieeieeeeiiiieeee e ¥ 88,500 ¥ 88,580 ¥ 80
Liabilities:
(6) Notes and accounts payable-trade......... 13,874 13,874 —
(7) Accounts payable-other .................c........ 3,932 3,932 —
(8) Income taxes payable ........coceevvvvveunennee. 3,199 3,199 —
(9) Deposits received ......ccoveeveeeeveeeeeeeeenenne. 418 418 —
(10) Lease obligations(*) .........ccoevvvvvenennn. 1,017 1,042 25
Total...ccoovvvieeeeeeeiiiiieee e ¥ 22,443 ¥ 22,468 ¥ 25

*Lease obligations calculated by the simplified method (¥120 million) were excluded.

Notel. Fair value measurement of financial instruments

(1) Cash and deposits, (2) Deposits paid, and (3) Notes and accounts receivable-trade

The carrying amount approximates fair value because of the short maturity of these

instruments.
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(4) Securities and Investment securities
The fair value of equity securities equals quoted market price or the price provided by a
financial institution. The fair value of debt security approximates fair value because of
the short maturity of these instruments.

(Please see “Note 12. Investment Securities”)

(5) Long-term loans receivable from subsidiaries and affiliates
The fair value of “Long-term loans receivable from subsidiaries and affiliates” is
estimated based on the discounted amounts of future cash flows using appropriate
measures in which credit spread is added.

(6) Notes and accounts payable-trade, (7) Accounts payable-other, (8) Income taxes
payable, (9) Deposits received

The carrying amount approximates fair value because of the short maturity of these
instruments.

(10) Lease obligations

Fair value equals to the present value of future cash flows discounted using the current
interest rate for similar lease contracts of comparable maturities and contract
conditions.

Note2. Financial instruments of which the fair value is extremely difficult to measure

Millions of yen

March 31, 2012

Non listed securities......ccoeeviviviiiiiiieiininnennenns ¥ 4,103
Investment in funds......c..coeveiiiiiiniiininnenn.. 83
Guarantee depositS.....cceeeereererererenes veveenanans ¥ 3,496

It is recognized that these do not have market values and that it is extremely difficult

to estimate future cash flows.

24 Copyright (C) 2013 NS Solutions Corporation, All rights reserved.



NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

Note3. The redemption schedule for monetary assets and held-to-maturity debt securities

after the balance sheet date

Millions of yen
March 31, 2012

Within one year

Cash and deposits.......cccoevveeeeeeeeiicnnnnnenn.. ¥ 3,582
Deposits paid ....ccoeeeeeeeeeeeeeeeieiieiee 23,390
Notes and accounts receivable-trade...... 34.986

Securities and Investment securities

Held-to-maturity debt securities
(Government bond) ..........ccceevririerenennnns 599
Held-to-maturity debt securities
(Corporate bond) .........cocveveveerevenennnn. 5,006
Held-to-maturity debt securities
(Cash in trust) .oceeeeveeeeeeeeeeeeeeeeen, 3,000
Held-to-maturity debt securities

(Certificate of deposit) ........ccoeveeveuenee. 3,300

Over one year within five years
Held-to-maturity debt securities
(Corporate bond) .........ccceevvveveeecveceeeneennn, 2,000
Long-term loans receivable from

subsidiaries and affiliates.........ccccuuuuneeee ¥ 12,000

Note4. The repayment schedule for lease obligations after the balance sheet date

Millions of yen

March 31, 2012

Within one year ¥ 468
Over one year within two years 73
Over two years within three years 47
Over three years within four years 39
Over four years within five years 37
Over five years Y 471
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(For the fiscal year ended March 31, 2013)
1. Status of financial instruments
(1) Management policy
The Companies are mainly financed by their own funds for operating funds, and

manage fund surpluses through financial assets that have high levels of safety.

(2) Financial instruments, risk, and risk management
“Notes and accounts receivable-trade” is exposed to credit risk in relation to
customers and trading partners. For such risk, pursuant to criteria for managing
credit exposure, the Companies have systems enabling the management of due
dates and balances of each customer and trading partner as well as the regularly
analysis of credit status.
“Deposits paid” 1s deposited to the Parent Company’s Group, based on fund policy.
“Securities” is mainly "held-to-maturity debt securities" and there is little credit
risk because the Companies invest in only securities which are high credit ratings
based on fund policy.
“Investment securities”, which is mainly stock in relation to customers and trading
partners for the purpose of the partnership business and capital alliance, is
exposed to credit risk and market price fluctuation risk. For such risk, the
Companies continuously review the analysis of fair value, customer’s financial

situation,and relation to customers.

“Long-term loans receivable from subsidiaries and affiliates” is loaned to Parent
Company, based on fund policy.

Almost of “Notes and accounts payable-trade” and “Accounts payable-other” have
payment due dates within three months. “Lease obligations” related to finance

lease transactions have no fluctuation risk because it adopts fix interest rate.
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2. Fair value of financial instruments
The carrying amounts on the consolidated balance sheets, fair value, and differences
as of March 31, 2013 were as follows. In addition, financial instruments, of which it is
extremely difficult to measure the fair value, were not included (Please see “Note2.

Financial instruments of which the fair value is extremely difficult to measure ”).

Millions of yen

March 31, 2013 Carrving Fair value Differences
amount
Assets:
(1) Cash and deposits........cccoceuvrueurieeuniecnnee ¥ 3,321 ¥ 3,321 ¥ —
(2) Deposits paid.......ccceeeereeeeceeeeereeeenene. 22,832 22,832 —
(3) Notes and accounts
receivable-trade.........ccccvvvvvveviivveeenennnnnn. 39,041 39,041 —
(4) Securities and Investment securities:
(DHeld-to-maturity debt securities.............. 10,999 10,994 (5)
(@Marketable and investment securities.... 696 696 —
(5) Long-term loans receivable from
subsidiaries and affiliates..................... 12,000 12,110 110
Total....ccovvvieeieeeeiiiieeee e ¥ 88,890 ¥ 88,996 ¥ 105
Liabilities:
(6) Notes and accounts payable-trade......... 12,891 12,891
(7) Accounts payable-other .................c........ 4,456 4,456
(8) Income taxes payable ........coceevvvvveunennee. 1,974 1,974 —
(9) Deposits received ......ccoveeveeeeveeeeeeeeenenne. 404 404
(10) Lease obligations(*) .........ccoevvvvvenennn. 599 640 40
Total...cccovvveeeeeeeeeiiiieee e ¥ 20,326 ¥ 20,367 ¥ 40

*Lease obligations calculated by the simplified method (¥80 million) were excluded.
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Thousands of U.S. dollars (Note 3)

March 31, 2013 Canving Fair value Differences
amount
Assets!
(1) Cash and deposits........cccoevevveeveereeeennnnn. $ 35,314 $ 35,314 $ —
(2) Deposits paid......ccccveveveieiieiieeeeeeieeenne. 242,766 242,766 —
(3) Notes and accounts
receivable-trade........ooovvveeiieiiiiiiiiiinnnnn. 415,115 415,115 —
(4) Securities and Investment securities:
(DHeld-to-maturity debt securities.............. 116,951 116,897 (53)
@Marketable and investment securities.... 7,403 7,403 —
(5) Long-term loans receivable from
subsidiaries and affiliates..................... 127,592 128,770 1,178
Total..cccvvvieeeeeeeeiiiieeee e $ 945,140 $ 946,264 $ 1,125
Liabilities:
(6) Notes and accounts payable-trade......... 137,072 137,072 —
(7) Accounts payable-other ..........ccceeuvnnen.. 47,383 47,383 —
(8) Income taxes payable ........ccceevveeennennnne. 20,990 20,990 —
(9) Deposits received ......ccccoovvvevveeieveeenennne. 4,305 4,305 —
(10) Lease obligations (*) .......ccccovevvvvenennne. 6,378 6,809 431
Total...ccovvvveeieeeeiiiiieeee e $ 216,129 $ 216,560 $ 431

*Lease obligations calculated by the simplified method ($858 thousand) were
excluded.

Notel. Fair value measurement of financial instruments

(1) Cash and deposits, (2) Deposits paid, and (3) Notes and accounts receivable-trade

The carrying amount approximates fair value because of the short maturity of these

instruments.

(4) Securities and Investment securities
The fair value of equity securities equals quoted market price or the price provided by a
financial institution. The fair value of debt security approximates fair value because of
the short maturity of these instruments.

(Please see “Note 12. Investment Securities”)
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(5) Long-term loans receivable from subsidiaries and affiliates

The fair value of “Long-term loans receivable from subsidiaries and affiliates” is

estimated based on the discounted amounts of future cash flows using appropriate

measures in which credit spread is added.

(6) Notes and accounts payable-trade,

payable, (9) Deposits received

(7) Accounts payable-other,

(8) Income taxes

The carrying amount approximates fair value because of the short maturity of these

instruments.

(10) Lease obligations

Fair value equals to the present value of future cash flows discounted using the current

interest rate for similar lease contracts of comparable maturities and contract

conditions.

Note2. Financial instruments of which the fair value is extremely difficult to measure

March 31,

Thousands of U.S.
Millions of yen

dollars (Note 3)

2013 2013
Non listed securities......ocoevvviviveiniieineinennnnnns. ¥ 4,711 $ 50,098
Investment in funds.......c.cooeviveiiiiniiinininan.n. 82 881
Guarantee depositS.....oveeeereririrerenes veveenenans ¥ 3,486 $ 37,075

It is recognized that these do not have market values and that it is extremely difficult

to estimate future cash flows.
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Note3. The redemption schedule for monetary assets and held-to-maturity debt securities

after the balance sheet date

Millions of yen Thousands of U.S.
dollars (Note 3)
March 31, 2013 2013

Within one year

Cash and deposits.......ccceevvveeeeeeeeiccnnnnnennn. ¥ 3,321 $ 35,314
Deposits paid ....ccoeeeeeeeeeeeeeeeieiieeeee 22,832 242,766
Notes and accounts receivable-trade...... 39,041 415,115

Securities and Investment securities

Held-to-maturity debt securities
(Government bond) .........cccceevvverenenanes — —
Held-to-maturity debt securities
(Corporate bond) .........ccccoeeveuveuerennnne, 3,000 31,898
Held-to-maturity debt securities
(Commercial paper) .......cccccecveveevenennnn. 999 10,624
Held-to-maturity debt securities
(Cash in trust) .......cccocvvueicuvciniinicnane, 3,000 31,898
Held-to-maturity debt securities

(Certificate of deposit) .......cccvevueeuree.e, 1,000 10,633

Over one year within five years
Held-to-maturity debt securities
(Corporate bond) .........cceeveeveeeceeneeeenne, 3,000 31,898
Long-term loans receivable from

subsidiaries and affiliates..........ccccuuueeeee. ¥ 12,000 $ 127,592
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Note4. The repayment schedule for lease obligations after the balance sheet date

Millions of yen Thousands of U.S.
dollars (Note 3)

March 31, 2013 2013

Within one year ¥ 175 $ 805
Over one year within two years 50 532
Over two years within three years 41 438
Over three years within four years 38 412
Over four years within five years 36 392
Over five years ¥ 438 $ 4,657
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12. Investment Securities

Investment securities as of March 31, 2012 and 2013 were as follows:

(As of March 31, 2012)
(1) Held-to-maturity debt securities

Held-to-maturity debt securities for which carrying amount did not exceed fair value as

of March 31, 2012 were as follows:

Millions of yen

Carrying Gross unrealized
March 31, 2012 Fair value
amount gains (losses)
Government bond................... ¥ 599 ¥ 599 ¥ —
Corporate bond....................... 7,006 6,941 (64)
Cashin trust ........................ 3,000 3,000 —
Certificate of deposit.............. 3,300 3,300 —
Total.....ccovereererereennn. ¥ 13,906 ¥ 13,841 (¥ 64)

(2) Marketable and investment securities

Marketable and investment securities for which carrying amount exceeded fair value

as of March 31, 2012 were as follows:

Millions of yen

Carrying Acquisition Gross unrealized
March 31, 2012
amount cost gains (losses)
Equity securities (gains) ........ ¥ 316 ¥ 250 ¥ 66
Equity securities (losses) ....... 318 394 (76)
Total.....ooveeereererenen. ¥ 634 ¥ 644 (¥ 10)

Because it is recognized that Non listed securities and Investment in funds did not have

market values and that the market values were extremely difficult to determine, they

were not included in the chart above.
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(As of March 31, 2013)
(1) Held-to-maturity debt securities
Held-to-maturity debt securities for which carrying amount did not exceed fair value as
of March 31, 2013 were as follows:

Millions of yen

March 31, 2013 Carrying Fair value (ross unrealized
amount gains (losses)

Government bond................... ¥ — ¥ — ¥ —
Corporate bond..........cccuuu..e... 6,000 5,995 (5)
Commercial paper ................ 999 999 —
Cashin trust ......................... 3,000 3,000 —
Certificate of deposit.............. 1,000 1,000 —

Total....cocveevieiieennee ¥ 10,999 ¥ 10,994 (¥5)

Thousands of U.S. dollars (Note 3)

March 31, 2013 Carrying Fair value (ross unrealized
amount gains (losses)

Government bond................... $ — $ — $ —
Corporate bond.........ccccceurenc 63,796 63,743 (563)
Commercial paper ................ 10,624 10,624 —
Cashin trust .....ccccooeeeeiiiinnnn. 31,898 31,898 —
Others ....coocceevveeinieiniceieee 10,633 10,633 —

Total...c.oeeeereeeeieennes $ 116,951 $ 116,897 ($53)
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(2) Marketable and investment securities
Marketable and investment securities for which carrying amount exceeded fair value
as of March 31, 2013 were as follows:

Millions of yen

Carrying Acquisition Gross unrealized
March 31, 2013
amount cost gains (losses)
Equity securities (gains) ........ ¥ 696 ¥ 625 ¥ 70
Equity securities (losses) ....... — — —
Total....cccoevveereinnnnn. ¥ 696 ¥ 625 ¥ 70

Thousands of U.S. dollars (Note 3)

Carrying Acquisition Gross unrealized
March 31, 2013
amount cost gains (losses)
Equity securities (gains) ........ $ 7,403 $ 6,656 $ 747
Equity securities (losses) ....... — — —
Total....ccoovvvveeeeeeinnnns $ 7,403 $ 6,656 $ 747

Because it is recognized that Non listed securities and Investment in funds did not have
market values and that the market values were extremely difficult to determine, they

were not included in the chart above.

(8) Other securities sold
Other securities sold for the fiscal year ended March 31, 2013 were as follows:

Millions of yen

Total gain Total loss
March 31, 2013 Amount of sale
on sale on sale
Equity securities ................... ¥ 116 ¥ 97 ¥ —
Total.....cccveervreeennen. ¥ 116 ¥ 97 ¥ —

Thousands of U.S. dollars (Note 3)

Total gain Total loss
March 31, 2013 Amount of sale
on sale on sale
Equity securities ................... $ 1,236 $ 1,034 $ —
Total...oueeeeeeeieiiiiinnnnnn, $ 1,236 $ 1,034 $ —
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13. Derivative Instruments

None

14. Retirement Benefits
The Company and its consolidated domestic subsidiaries have unfunded defined benefit
plans covering substantially all employees. In addition, the Company and certain
consolidated subsidiaries have defined contribution pension plans covering all employees.

The projected benefit obligations at March 31, 2012 and 2013 were ¥13,123 million and
¥14,396 million ($153,070 thousand), respectively. Accrued employees’ retirement
benefits are equal to the projected benefit obligation since there are no balances in plan

assets and unrecognized items.

The net periodic pension costs for the fiscal years ended March 31, 2012 and 2013 were

as follows:
Thousands of
Millions of yen U.S. dollars
(Note 3)

March 31, 2012 2013 2013
SEIVICE COSES. uiuinininiiiieieiiietieetetieieieneeeaeneaaaanans ¥ 1,113 ¥ 1,164 $ 12,380
Interest CoStS...oiviiiiiiiiiiiiiiii e, 216 204 2,172
Amortization of actual gain (10S8)........cccevvunerenn... 665 509 5,412
Amortization of prior service costs........e..cevvvunnn... (195) — —
Accrued employees’ retirement benefits................ ¥ 1,800 ¥ 1,877 $ 19,965
Costs of defined contribution pension plan............ 499 503 5,357
Total...ueieeeiiieieeieeeiieeeeeene, ¥ 2,300 ¥ 2,381 $ 25,322

The assumptions used in the actuarial computation for the fiscal years ended March 31, 2012

and 2013 were as follows:

March 31, 2012 2013
Method of attributing the projected Straight line  Straight line
benefits to periods of SEIVICE........ccovvuveeeeciiiee et basis basis
DiISCOUND TALE c.vevvenvieeeeiieieeieetteiesie st e e iesteeeesaebesreesaesessesseessensenes 1.50~1.70%  1.30~1.40%
Period of amortization of unrecognized actuarial gain or loss .... 1 year 1 year
Period of amortization of prior service benefits ............ccccuunneee.. 1 year 1 year
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15. Income Taxes
The Company and its domestic consolidated subsidiaries were subject to several types of
taxes based on income, which in aggregate resulted in a statutory tax rate of
approximately 40.7% for the fiscal years ended March 31, 2012 and 38.0% for the fiscal
years ended March 31, 2013.

Foreign consolidated subsidiaries are subject to income and other taxes based on tax

rates applicable in their countries of incorporation.

At the fiscal years ended March 31, 2012 and 2013, the significant components of

deferred tax assets were as follows:

Thousands of

Millions of yen U.S. dollars
(Note 3)
March 31, 2012 2013 2013
Deferred tax assets:
Provision for retirement benefits ................. ¥ 4,685 ¥ 5,140 $ 54,653
Provision for bonuses .......cccoeeeeeeveeeeeeeeeeennnnn. 2,208 2,222 23,629
Amortization of software costs .........ccvuvee... 499 457 4,867
Accrued enterprise taX.......cccccevvvevieiiiiiieiennn. 224 212 2,257
Valuation difference on available-for-sale
SECUTIEIES Leeeuvrieiiiiiieeiite ettt et 31 _ _
Elimination of unrealized profits on
CcONSOLAALION. ....ccivvieeeeeeeeiiiieeee e 136 140 1,497
Others ....oooeiiiiic e, 1,065 695 7,399
Subtotal deferred tax assets.......ccccceu..e.. 8,851 8,869 94,302
Valuation allowance...........cccccceeeeennnnnenn.. (190) (163) (1,742)
Total deferred tax assets ......cccceeuveeeennnenee ¥ 8,660 ¥ 8,705 $ 92,561
Deferred tax liabilities:
Valuation difference on available-for-sale
SECUTLIEIES ..vevieieeieiicicciciecc e, — (39) (424)
Total deferred tax liabilities.................... ¥ — (¥ 39) ($ 424)
Net deferred tax assets.......ccccevvvvveeiinnnnnnnnnn. ¥ 8,660 ¥ 8,665 $ 92,136
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At the fiscal years ended March 31, 2012 and 2013, the significant differences between the

statutory tax rate and the company’s effective tax rate was as follows:

Percent

March 31, 2012 2013

Effective statutory tax rate.............coooiiiiiiiiiiiiiii 40.7% 38.0%
Adjustments:

Non-deductible eXpenses.....cccvvviiieiiiieiiiieiieieieieeeeeannnn. 1.9 1.9
Dividend income not taxable............cvvvrieerereeeeeeeeeeeeeennnn. 0.3 0.2)
Inhabitants tax per capita.....cccoveviiiiiiiiiiiiiiiiiiieieceeen, 0.4 0.4
Amortization of goodWill.......cceviviviiiiiiiiiiiiiiiiinineeae, 0.6 0.5
Tax dedUuCtionS. ...cuueeenieiiiiiieii e (1.0) 0.9
Decrease in deferred tax assets due to tax rate changes...... 8.4 -
Others. ..o 0.7 0.4
Effective income tax rate.......cceceveuiiiiuiiiiiiiiennininninnen. 51.4% 40.1%

16. Application of Accounting Standards for Asset Retirement Obligations

The Companies have obligations to restore original conditions mainly to the corporate

head quarter buildings under the rental contracts. However, the useful period of those are

unclear and the Companies have no relocation plan. Therefore, it is difficult to estimate

the asset retirement obligations reasonably, and the asset retirement obligations were not
recorded at the period ended March 31, 2012 and 2013.

37

Copyright (C) 2013 NS Solutions Corporation, All rights reserved.



NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

17. Segment Information
(For the fiscal year ended March 31, 2012 and 2013)
(1) Segment information
The Companies respond to customer needs through the supply of a variety of
information services ranging from information system planning through software
development, hardware selection, system operation and system support. Based on the
similarities in the type and nature of business, the Companies’ business constitutes a

single segment and accordingly, industry segment information was not disclosed.

(2) Related information

(DSales of each business line

Thousands of
Millions of yen U.S. dollars
(Note 3)

March 31, 2012 2013 2013
Business SoIUutions ......cccooeeeeeeeeiieieeeiiiiieeeeeeeeeenn, ¥ 88,712 ¥ 95,875 $ 1,019,405
Platform Solutions........ccccccovviiiiiiiiiiiiiiiiiiiiiinenn, 19,480 18,617 197,949
Business Services........ovveeeviiiiiiiiiiiieeeeieeeiieeen 53,385 57,513 611,518
Total....ccouvveeeieeeeeiiiiieeeeeecciiiee e, ¥ 161,579 ¥ 172,005 $ 1,828,871

@Geographic segment information
1) Sales
The domestic proportion in relation to all segments was in excess of 90% in terms
of net sales. Accordingly, geographic segment information was not separately
disclosed.

2) Property, Plant and Equipment
Property, plant and equipment information by geographic segment was not
separately disclosed since property, plant and equipment in Japan accounted for
over 90% of property, plant and equipment on the consolidated balance sheets.

@Information by major customers

Thousands of

Millions of yen U.S. dollars
(Note 3)
March 31, 2012 2013 2013
Nippon Steel & Sumitomo Metal Corporation.. ¥ 26,784 ¥ 30,818 $ 327,678

*On October 1, 2012, Nippon Steel Corporation and Sumitomo Metal Industries, Ltd. merged to become
Nippon Steel & Sumitomo Metal Corporation. Accordingly, figures until the Second Quarter of the fiscal year
2012 indicate sales to Nippon Steel Corporation, and figures from the Third Quarter of the fical year indicate

sales to Nippon steel & Sumitomo Metal Corporation.
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(3) Information on impairment loss in noncurrent assets by business segment

None

(4) Information on amortization of goodwill and unamortized balance by business segment

Thousands of
Millions of yen U.S. dollars
(Note 3)
March 31, 2012 2013 2013
Amortization of goodwill..............cooeecivinenieennnnn, ¥ 165 ¥ 165 $ 1,755
Balance at end of period .........c...c...coovevvnnnnnn..., ¥ 2,682 ¥ 2517 $ 26,765

(5) Information on negative goodwill by business segment

None
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18. Related Party Transactions

Related party transactions during the years ended March 31, 2012 and 2013 were as

follows:

(1) Parent company

March 31,

2012

2013

Name of the company..........cccceeeevveeevveeennnnnn,

AdAress.....cccuvvveeeeieeciiiieee e
Common stock amount..........cccccvveeeeveeennnennn,

Type of bUSINESS ....eeverveeiiieeierieeierieeienieees

Equity share percentage of the Company
Relationship......ccceeecieeiiiieiniiiieiiceeiceeien

Transaction amounts:

Sales of systems integration services........

Interest income.........cceeeevveeevevieeeiiieeeieenn,

Balances at fiscal year-end:

Accounts receivable .........cccoccveeeriieeenineennn,

Long-term loans receivable

subsidiaries and affiliates ........c.cccccveeennen

Advanced received .........ccceevveeeiiiieeenneennn,

Nippon Steel Corporation

Chiyoda-ku Tokyo
¥ 419,524 million

Manufacturing, selling and

engineering steel products
67% (direct)

Sales of systems integration

services, Loan,

Directors and auditors who have

a position in both companies

¥ 25,308 million

¥ 125 million

¥ 2,368 million

¥ 12,000 million

¥ 3,584 million

Nippon Steel & Sumitomo
Metal Corporation

Chiyoda-ku Tokyo
¥ 419,524 million

Manufacturing, selling and
engineering steel products

67% (direct)

Sales of systems integration

services, Loan,

Directors and auditors who have

a position in both companies

¥ 29,343 million

($ 311,994 thousand)
¥ 127 million

($ 1,351 thousand)

¥ 2,827 million

($ 30,065 thousand)
¥ 12,000 million

($ 127,592 thousand)

¥ 3,685 million
($ 39,189 thousand)

* The terms and conditions applicable to the above transactions were determined on an arm's length basis and

with reference to normal market prices.

*On October 1, 2012, Nippon Steel Corporation and Sumitomo Metal Industries, Ltd. merged to become Nippon

Steel & Sumitomo Metal Corporation. Accordingly, figures until the Second Quarter of the fiscal year 2012

indicate transaction amounts to Nippon Steel Corporation, and figures from the Third Quarter of the fical year

indicate transaction amounts to Nippon Steel & Sumitomo Metal Corporation.
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(2) Subsidiary of Nippon Steel & Sumitomo Metal Corporation

March 31, 2012

2013

Nittetsu Finance Co., Ltd.
Chiyoda-ku Tokyo
¥ 1,000 million

Name of the company ...........ccccueeeevveeennnen.
AdAress...cc.eeeveeniiiiienicen
Common stock amount...........cccceceevieennen.
Type of busINess.......ccevevveeerrieeeiieeenireeenns Financing
Relationship......cccocoveeeieiiiiiiiiccieeceieees Deposit of funds
Transaction amounts:

Interest inCoOmMe.........cecueevieniieniieniene ¥ 35 million

Money deposited........cceveeeerieeecnrieeenns ¥ 24,000 million

Money refunded..........cccoeveeeeviieecnnieenns ¥ 23,500 million
Balances at fiscal year-end:

Deposited MoNey .......cccceeevveeerceveeennnen. ¥ 23,390 million

Nittetsu Finance Co., Ltd.
Chiyoda-ku Tokyo
¥ 1,000 million
Financing

Deposit of funds

¥ 41 million

($ 444 thousand)

¥ 27,400 million

($ 291,334 thousand)
¥ 28,000 million

($ 297,714 thousand)

¥ 22,832 million
($ 242,766 thousand)

* The terms and conditions applicable to the above transactions were determined on an arm's length basis and

with reference to normal market prices.

March 31, 2012

2013

Nippon Steel Engineering Co.,
Ltd

Name of the company .........cccccevververnnenns

Shinagawa-ku Tokyo
¥ 15,000 million

Type of buSINesS.......ccevevveeevrieeeiiieeeireeenns Manufacturing and marketing of
industrial machinery and
equipment as well as steel
structures, performance of
construction work under
contract, waste processing and
recycling, and supplying
electricity, gas, and heat

Relationship ......cccccoeeeiviiieeiiiiiiieeeeceeeins Data center construction
Transaction amounts:

Data center construction...................... ¥ 4,071 million

Nippon Steel & Sumikin
Engineering Co., Ltd

Shinagawa-ku Tokyo
¥ 15,000 million

Manufacturing and marketing of
industrial machinery and
equipment as well as steel
structures, performance of
construction work under contract,
waste processing and recycling,
and supplying electricity, gas, and
heat

Data center construction

¥2,451 million
($ 26,065 thousand)

* The terms and conditions applicable to the above transactions were determined on an arm's length basis and

with reference to normal market prices.
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19. Per Share Information

U.S. dollars
yen
(Note 3)
March 31, 2012 2013 2013
Net assets per share........ ¥ 1,653.13 ¥ 1,740.37 $ 18.50
Net income per share....... ¥ 97.84 ¥ 124.40 $1.32

(Notes) The basis for calculating net income per share were as follows:

Thousands of

Millions of yen U.S. dollars
(Note 3)
March 31, 2012 2013 2013
Net INCOMEe. ..t eeeeaees ¥ 5,185 ¥ 6,592 $ 70,100
Net income attributable to common stock............. ¥ 5,185 ¥ 6,592 $ 70,100

The average number of common stocks (shares)..... 52,997,622 52,997,572

20. Subsequent Events

There have been no material events subsequent to March 31, 2013.
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n$

NS Solutions

FORWARD-LOOKING STATEMENTS

This document includes statements of forward-looking descriptions
regarding the intent, belief or current expectations of NS Solutions
Corporation (the “Company”) or its officers in terms of its operation and
financial condition.

Accordingly, such statements contain risks and uncertainties since
they are neither historical facts nor guarantees of future performance.
Actual results may be varied and influenced by various factors. The
Company does not undertake to revise such forward-looking

descriptions to reflect those factors.
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Consolidated Financial Highlights

(Billions of yen)

n$

NS Solutions

FY FY FY
Mar.2012  Mar.2013 Change Mar.2013 Change
(Actual) (Actual) Previous
A B B-A C B-C
Sales 161.6 172.0 +10.4 170.0 +2.0
Business solutions 88.7 05.9 +7.2 04.5 +1.4
Platform solutions 19.5 18.6 -0.9 20.0 -1.4
Business senvices 53.4 57.5 +4.1 55.5 +2.0
Gross profit 30.8 31.3 +0.5 32.2 -0.9
<Gross profit margin> <19.0%>  <18.2%> <-0.8%>| <18.9%> <-0.7%>
SG&A 20.0 20.2 +0.2 20.0 +0.2
Operating income 10.8 11.1 +0.3 12.2 -1.1
Ordinary income 11.1 11.6 +0.5 12.5 -0.9
Net income 52 6.6 +1.4 7.3 -0.7

Copyright©2013 NS Solutions Corporation. All Rights Reserved.



FY Mar.2013

Sales by Business Line / Customer Industry

(Billions of yen)

FY FY
Change
Mar.2012 | Mar.2013 Comment
A B B-A
Business solutions 74.2 79.4 +5.2
Manufacturing, distribution and Hlectronics segment sale is
service industries 37.6 41.1 +3.5 degreasmg, various !ndustry
project covered top line.
) . . Temporary decrease in mega-
Financial services 22.5 21.1 -1.4 banks and Securities
Government, public Several big projects
organizations and others 14.1 17.2 +3.1 contributed to the grow th
Platform solutions 17.3 16.6 -0,/ |Pecrease in product sales

: . Increase in Nippon Steel and
Business services 53.0 57.2 +4.2| s mitomo Metal Corp.
Subsidiaries, net 17.1 18.9 +] .8 |Increase in local business
Consolidated sales 161.6 172.0 +10.4
Amount of orders accepted 169.4 181.6 +12.2
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Breakdown of Sales n$

to Manufacturing, Distribution and Service Industries \S Solutions

Manufacturing, distribution and service industries

37.6 Billions 41.1 Billions

Other manufacturing
15%

0 and auto

0 angl auto

Other manufacturing
17%

Power companies

and railroadsK

Services 32%

lectric

: Power companie appliances and
high tech 23%

Wholgsale and
etaiys 6%

'! ,

rugs and medicines ,
Cosmetics 4%

esale and
s 5%

-‘oods 4% Services 35%

Drugs and medicines ,
cosmetics 5%

0,
ods 3%

Mar.2012 Mar.2013
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Breakdown of Sales -$

to Financial Services

Financial services

22.5 Billions

Others

Insurers (%
2%

Securi
16%

Mar.2012
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2%
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13%
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Consolidated Operating Income Breakdown l$

Year on year

(Billions of yen)

B 10.8

NS Solutions

Increase in
SG&A
-0.2

Decrease in
gross profit
margin
-1.4

Ll 11.1

+0.3

Gross profit
increase
relative to sales
increase + 1.9

FY ended
Mar.2012
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Market Trends by Business Line / Customer Industry

Business line/

Business solutions

Manufacturing,
distribution and
service industries

Stronger economic growth due to depreciation of yen may expand IT
expending, but cautious IT investment stance continues in
electronics. IT investment for globalization and web-commerce are
expanding.

Financial services

Mega banks are continuing strategic [T investments.
IT investment of the regional banks is weak.

Government and
public organizations

IT budgets increase in security areas, Competition is increasingly
fierce.

AR1E

Platform solutions

Needs for cloud-computing , servicing and data center are
increasing.

Enginee

4,

Product

Business services

IT investment of Nippon Steeland Sumitomo Metal is at high level
due to post merger system optimization.
Telecom business is continuing ata high level.

4

Copyright©2013 NS Solutions Corporation. All Rights Reserved.

n$

NS Solutions



Outlook for FY Mar.2014 Consolidated Results n$

NS Solutions

(Billions of yen)

FY Mar.2013 FY Mar.2014 Change
(Actual) (Outlook)
A B B-A

Sales 172.0 178.0 +6.0

Business Solutions 959 99.0 +3.1

Platform Solutions 18.6 21.5 +2.9

Business Service 57.5 57.5 +0.0
Gross Profit 31.3 34.2 +2.9

<Gross profit margin> <18.2%> <19.2%> <+1.0%>
SG&A 20.2 21.5 +1.3
Operating income 11.1 12.7 +1.6
Ordinary income
(Recurring profit) 11.6 13.0 t1.4
Net income 6.6 1.4 +0.8

Copyright©2013 NS Solutions Corporation. All Rights Reserved. 8



Outlook for FY Mar.2014 _
Sales by Business Line / Customer Industry — m$

NS Solutions

(Billions of yen)

FY FY Change
Mar.2013 Mar.2014 C
(Actual) (Outlook) SIS
A B B-A
Business solutions 794 820 +2.6 -
Manufacturing, distribution 41 1 42 0 +0 9 Increase in global

andservice industries Manufacturer

Financial services 2 1 .1 24.0 +2.9 Increase in mega banks

G t, publi .

or()g\;i:rz]:’c(ia:nsp:ndlf)thers 1 72 1 6°O - 1 2 Decrease in government
Platform solutions 16.6 19.0 +24 ::fgz:f:tii:nsewer
Business service 572 57.0 _02 Decrease in steel segment

Increase in ITO

Subsidiares, net 18.9 200 +1.1
Consolidated sales 172.0 178.0 +6.0 -
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Outlook for FY Mar.2014

Consolidated Operating Income Breakdown .$

NS Solutions
Year on year

(Billiong of yen)

Gross profit
— increase
relative to sales 1 2 . 7
increase + 1.1
Increase in
SG&A
-1.3
Increase in
— gross profit
margin
+1.8
11.1
FY ended FY ended
Mar.2013 Mar.2014

Copyright©2013 NS Solutions Corporation. All Rights Reserved.
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Policy on profit sharing

2013/03
¥40.00 per share

Copyright©2013 NS Solutions Corporation. All Rights Reserved.

2014/03
¥40.00 per share

n$

NS Solutions

11



n$

NS Solutions

NS Solutions

http://www.ns-sol.co.jp/

NS Solutions, NSSOL, NS logos are either registered trademarks or trademarks of

NS Solutions Corporation.
All other company and product names in this material are either registered

trademarks or trademarks of their respective owners.

12
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2013 F3AHARE SZEEH

Appendix of Financial Results for the fiscal year ended March 31, 2013

20134 A 26H
April 26, 2013

HEHEFESYVYI-2aZX ket

NS Solutions Corporation

(B COENTIR, EABAARGEEEATRRLTEYELED, 2008 FERUBRTEAARMTUETERT
ZLTHYFY,

(Note) In this material, previously, figures had been rounded to the nearest millions of yen. From the fiscal year ended
March 31, 2009, figures have been rounded down to the nearest millions of yen.

NS Solutions

Page 1



(&)

Outline of Quarterly Consolidated Business Results
(BA:-BHA (w'ﬁ Millions of Yen, except as otherwise noted)
2012/3 2013/3
Q1 Q2 Q3 Q4 Total Qi Q2 Q3 Q4 Total
Z3E5 Amount of order acceptance 36,274 44,559 34,047 54,493 169,374 50,983 43,080 34,620 52,931 181,616
¥7%Y)a—2ay Business solutions 18,913 25,129 19,237 31,502 94,783 29,908 24,668 19,168 28,350 102,095
HigYa—ay Platform solutions 4,868 3,895 3,942 6,157 18,863 5,061 2,797 4872 7,588 20,319
ESRRAY—ER Business services 12,492 15,533 10,868 16,833 55,727 16,013 15,615 10,580 16,992 59,201
HMEZEERS Order backlog at end of period 60,988 65,632 65,205 68,805 68,805 81,892 81,194 76,206 78,416 78,416
¥3%)a—ay Business solutions 30,080 33,108 33,363 35,361 35,361 45,615 46,642 43,649 41,582 41,582
Higa—ay Platform solutions 10,146 9,475 9,755 9,842 9,842 10,427 8,369 9,449 11,544 11,544
ESRRF—ER Business services 20,762 23,048 22,086 23,602 23,602 25,850 26,182 23,107 25,290 25,290
Pl = Net sales 36,296 39915 34474 50,893 161,579 37,896 43779 39,608 50,721 172,005
¥£3%)a—ay Business solutions 18,124 22,102 18,981 29,504 88,712 19,654 23,641 22,161 30,417 95,875
HigYa—ay Platform solutions 5,181 4566 3,662 6,070 19,480 4476 4,854 3,791 5,494 18,617
ESRRY—ER Business services 12,990 13,246 11,830 15,318 53,385 13,765 15,283 13,655 14,809 57,513
55 L #aFI % Gross profit 7,898 7,188 6,570 9,095 30,752 7,195 8,075 7,101 8,955 31,328
BREERV—REEE Selling, general and administrative expenses 5,168 4,902 4,769 5,157 19,997 5013 4,833 4,889 5,460 20,196
EESIE Operating income 2,730 2,286 1,800 3937 10,755 2,182 3,241 2,211 3,495 11,131
BEME Ordinary income 2,877 2,349 1,820 4,102 11,149 2,366 3,394 2,232 3,632 11,626
Eb R Ea ] Net income 1,404 1,317 229 2,234 5,185 1,138 2,030 1,298 2,124 6,592
BERR X Comprehensive income 1,390 1,395 185 2,419 5,390 1,212 2,132 1,403 2,368 7117
BEEMEE®D) Operating income margin (%) 7.5% 5.7% 5.2% 1.7% 6.7% 5.8% 7.4% 5.6% 6.9% 6.5%
55 E SR FI 2R (%) Gross profit margin (%) 21.8% 18.0% 19.1% 17.9% 19.0% 19.0% 18.4% 17.9% 17.7% 18.2%
|FESESMITFEES X2 Sales to Nippon Steel & Sumitomo Metal Corp. 6,573 6,359 6,216 7,634 | 26,784 | 6,859 7,911 7,836 8,209 | 30,818 |

¥1 20123 AYIESMFHRFICEV T EABEREF ICHSBREREEEOIMABLICLYEARZFOSENEMLTEYVEY . ZEBEBICOVTIR2012F3APREEEESSEB TS,
In the third quarter ended March 31, 2012, the income taxes increased owing to the reversal of deferred tax assets due to the amendment of Corporate Tax Act.
For cumulative effect of this change, please refer to the Consolidated Financial Results for FY2011.

%2 2012F 10 A1 BRIV BAREMRASHBIERERIEFRASHLOEGHICLYHBEH RBGFERASHICERLTEYET,
ZOT-$H2013F3 A FE2mF HETIEIHAAR M5 LEE, 2013F3 A FEME MM S FHBHEL AT R EZTEZh TAEHLTEYET,

On October 1, 2012, Nippon Steel Corporation and Sumitomo Metal Industries, Ltd. have merged to become Nippon Steel & Sumitomo Metal Corporation.

Accordingly , figures until the Second Quarter of FY2012 indicate Sales to Nippon Steel Corporation, and Figures from the Third Quarter of FY2012 indicate Sales to Nippon Steel & Sumitomo Metal Corporation.

BROFATREEIETSIV,

Please see the important disclosures at the end of this material.
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(E#E)

2EEERMEBE Outline of Consolidated Business Results
(B /A IZHEEALEEY) Milions of Yen, except as otherwise noted)
2009/3 2010/3 2011/3 2012/3 2013/3 2013/3 2014/3
2012.10.26
(FTEIREL
(& Actual) (4& Actual) (4& Actual) (48 Actual) Previous Outlook) (48 Actual) (E@L Outlook)
] Amount of order acceptance 169,407 155,075 162,023 169,374 — 181,616 —
EHEV)a1—ay Business solutions 100,029 88,944 88,334 94,783 — 102,095 —
HEYYa—3y Platform solutions 18,001 20,470 20,835 18,863 — 20,319 —
ESRRAY—EX Business services 51,376 45,660 52,853 55,727 — 59,201 —
HRZIES Order backlog at end of period 55,767 58,685 61,010 68,805 — 78,416 —
EHEV)a1—ay Business solutions 29,127 29,368 29,291 35,361 — 41,582 —
YY1 —3y Platform solutions 3,493 8,427 10,459 9,842 — 11,544 —
ESRRAY—ER Business services 23,146 20,890 21,260 23,602 — 25,290 —
TEE X1 Net sales 161,539 152,158 159,697 161,579 170,000 172,005 178,000
2£7%Y1—ay Business solutions 95,869 88,704 88,411 88,712 94,500 95,875 99,000
HEYYa—3y Platform solutions 17,797 15,537 18,802 19,480 20,000 18,617 21,500
ESRRAY—EX Business services 47,872 47916 52,482 53,385 55,500 57,513 57,500
FTERAE X1 Gross profit 33,253 31,087 30,893 30,752 32,200 31,328 34,200
RAEERV—BREEE Selling, general and administrative expenses 21,745 20,297 19,816 19,997 20,000 20,196 21,500
EERE X1 Operating income 11,508 10,790 11,076 10,755 12,200 11,131 12,700
BEMNE X1 Ordinary income 11,943 11,221 11,397 11,149 12,500 11,626 13,000
LER A K2 Net income 6,364 6,298 6,404 5,185 7,300 6,592 7,400
SERI X2 Comprehensive income — 6,558 6,541 5,390 — 7117 —
EEREE® Operating income margin (%) 7.1% 7.1% 6.9% 6.7% 7.2% 6.5% 7.1%
LSRRI E®) Gross profit margin (%) 20.6% 20.4% 19.3% 19.0% 18.9% 18.2% 19.2%
|FEELMITFE LS X3 Sales to Nippon Steel & Sumitomo Metal Corp. | 25,977 27,700 29,170 26,784 — 30,818 —|
1HEE Y LEAMFIZE () Net income per share (yen) 120.09 118.84 120.84 97.84 137.74 124.40 139.63
fHEE Net assets 78,856 83,065 87,451 90,654 — 95,571 —
wEE Total assets 126,823 131,966 133,901 140,475 — 145,121 —
1HL YR L&) Cash dividends per share (yen) 45.00 40.00 40.00 40.00 40.00 40.00 40.00
g 24 4 171 (%) Dividend payout ratio (%) 37.5% 33.7% 33.1% 40.9% 29.0% 32.2% 28.6%
[EACE T R&D expenses 1,229 1,288 1,544 1,551 — 1,531 —
EiRERE X4 Capital expenditure 1,557 3,706 7,027 6,326 5,500 5,125 4,500
BAEENE X4 Depreciation and amortization 1,774 2137 2,257 2,440 3,500 3,219 3,500
EEFETEAON Number of employees at end of period (jobs) | 4,636 4,848 4917 4,972 — 4,985 —|

20103 AH&Y. TEETREZERALTRYEY . RFBREDERICHSIZ B, 2010F3 A PREBIEETSRT I,

On April 1, 2009, the Company adopted the percentage of completion method. For cumulative effect of a change in accounting principle, please refer to the Consolidated Financial Results for FY2009.

N

In the third quarter ended March 31, 2012, the income taxes increased owing to the reversal of deferred tax assets due to the amendment of Corporate Tax Act.

For cumulative effect of this change, please refer to the Consolidated Financial Results for FY2011.

(%)

201210 A1 B RUH BARERASHIIERERIEMASHLOAHICIYHBEH BHEERARHICEBLTEYET,

ZD1=H2013E3 A ME2MEHFETHFAARBM T LEE. 2013E3AHFEIMERISEHFAMELATTLEETNTAEHLTEYET,
On October 1, 2012, Nippon Steel Corporation and Sumitomo Metal Industries, Ltd. have merged to become Nippon Steel & Sumitomo Metal Corporation.

20123 AP HREICEN T EABEREF ICHSBREREEEORBLICLYEARZOSEAEMLTHYET ZEEITOVTIF012F3AHRFEELETSHETIN,

Accordingly , figures until the Second Quarter of FY2012 indicate Sales to Nippon Steel Corporation, and Figures from the Third Quarter of FY2012 indicate Sales to Nippon Steel & Sumitomo Metal Corporation.

X4 BFHRERVEMENEIC. V- REEOFRBARVRAMENEEZSOTEYES,

The amount of newly leased assets and that of their depreciation and amortization have been included in above items “Capital expenditure” and “Depreciation and amortization”,

BEROMTEREZIR TS,

Please see the important disclosures at the end of this material.



& Condensed Consolidated Balance Sheets

Assets (B HHH (ﬂ_ﬁ(:i:EEEL\BE"J) Millions of Yen, except as otherwise noted)
2009/3 2010/3 2011/3 2012/3 2013/3
(48 Actual) (E4E Actual) (E4E Actual) (E4E Actual) (A& Actual)
Cash and deposits 4113 4,389 5179 3,582 3,321
Deposits paid 22,521 25,206 22,855 23,390 22,832
Notes and accounts receivable—trade 32,714 33,881 34,384 34,986 39,041
Short—term investment securities 12,992 12518 10,082 11,906 7,999
Inventories 11,511 11,339 10,106 11,466 12,995
Current portion of long—term loans receivable from subsidiaries and affiliates 12,000 — — — —
: Deferred tax assets 3,463 3,308 3,149 3,289 2,954
Z Dt Other 607 568 621 872 1,213
EHEHEES Allowance for doubtful accounts A58 A'134 A6 A6 A'32
MBEESE Total current assets 99,765 91,077 86,362 89,478 90,324
ﬁ B Property, plant and equipment 9,594 10,733 15,120 18,865 20,760
Intangible assets 3,828 4,100 4,317 4,137 3,959
Investment securities 4,745 4,797 6,656 6,821 8,491
Long—term loans receivable from subsidiaries and affiliates — 12,000 12,000 12,000 12,000
Guarantee deposits 3,121 3,775 3,593 3,496 3,486
Deferred tax assets 5214 5142 5,536 5370 5711
Other 553 338 316 305 388
Total noncurrent assets 27,058 40,888 47,539 50,997 54,797
Total assets 126,823 131,966 133,901 140,475 145,121
Liabilities and Net Assets
2009/3 2010/3 2011/3 2012/3 2013/3
(E£4& Actual) (E4E Actual) (4& Actual) (E4E Actual) (A& Actual)
Notes and accounts payable—trade 14,776 14,517 12,711 13,874 12,891
Accrued expenses 2,478 2,384 2,588 — —
Income taxes payable 4112 2,559 2,830 3,199 1,974
Provision for bonuses 5,936 5,905 5,878 5,762 5,796
Advances received 7,223 8,092 6,071 7,548 8,258
Accounts payable—other 1,462 1,535 1,780 3,937 4,456
Other 1,238 1,308 1,454 1,500 944
TS EfR &5t Total current liabilities 37,227 36,301 33315 35,823 34,321
BRI SE Provision for retirement benefits 10,364 10,898 11,844 13,123 14,396
a2l Other 376 1,700 1,291 873 832
|ElE B8 &5 Total noncurrent liabilities 10,740 12,598 13,135 13,997 15,228
ERE Capital stock 12,952 12,952 12,952 12,952 12,952
EARERE Capital surplus 9,950 9,950 9,950 9,950 9,950
FRERE Retained earnings 54,676 58,722 63,006 66,071 70,544
k= > Revaluation reserve for land A 1,276 A 1,276 A 1,276 A 1,276 A 1,276
Z D ith F i 5T 25 FF M Z 2E S th Valuation difference on available—for—sale securities and others A 77 37 A 62 A 86 64
[DEBREESD Minority interests 2,631 2,679 2,880 3,042 3335
MEESE Total net assets 78,856 83,065 87,451 90,654 95,571
SiE-MEESE Total liabilities and net assets 126,823 131,966 133,901 140,475 145,121
(IR Management index
2009/3 2010/3 2011/3 2012/3 2013/3
_ (=4 Actual) (45 Actual) (E4& Actual) (E#5 Actual) (4 Actual)
BOEEALLE®%) Equity ratio (%) 60.1% 60.9% 63.2% 62.4% 63.6%
B eI AR 2 (%) Return on Asset (%) 5.2% 4.9% 4.8% 3.8% 4.6%
HC &2 S A a8 3% Return on Equity (%) 8.6% 8.0% 7.8% 6.0% 7.3%
¥ BRUMOBREHEITHEND. 2013FEIAHIYRILEALRILEDRRAZERELTHEYET BT OV TIE2013E3 A LREEEEZ TSRS,
In March 31, 2013, the company reclassified the balance of accrued expenses and accounts payable—other, due to the merger of the parent company.
For cumulative effect of this change, please refer to the Consolidated Financial Results for FY2012.
Page 4

ERDBATEREZE TSI,

Please see the important disclosures at the end of this material.




(E#E]

B EEES T EE Condensed Consolidated Statements of Income

(B EJAAMRIZIEELLEY) Millions of Yen, except as otherwise noted)

2009/3 2010/3 2011/3 2012/3 2013/3 2013/3 2014/3
2012.10.26
(RTEIREL

(ZE4#& Actual) (3E4& Actual) (3E4& Actual) (3£4& Actual)  Previous Outlook) (E#& Actual) (Fi&L Outlook)
ELEE X1 Net sales 161,539 152,158 159,697 161,579 170,000 172,005 178,000
55 L R{f Cost of sales 128,286 121,070 128,804 130,826 137,800 140,676 143,800
5 E#sFlaE X Gross profit 33,253 31,087 30,893 30,752 32,200 31,328 34,200
RFEERUV—IREIHRE Selling, general and administrative expenses 21,745 20,297 19,816 19,997 20,000 20,196 21,500
BEME X1 Operating income 11,508 10,790 11,076 10,755 12,200 11,131 12,700
(=5 AN ES Non—operating income 478 611 500 536 — 581 —
EENER Non-operating expenses 42 179 180 142 — 86 —
BEHE X1 Ordinary income 11,943 11,221 11,397 11,149 12,500 11,626 13,000
LEFIESIER Extraordinary income 9 — — — — — —
HRlE R Extraordinary loss 32 — _ _ _ _ _
BB L HMAE X1 Income before income taxes and minority interests 11,920 11,221 11,397 11,149 — 11,626 —
EAB ERBRRUEER Income taxes—current 5,622 4,630 4,928 5,701 — 4,739 —
EANTEREEE X2 Income taxes—deferred A499 148 A174 33 — AT6 —
DB ERIE Minority interests in income 432 144 239 229 — 370 —
LERMIRIZE K2 Net income 6,364 6,298 6,404 5,185 7,300 6,592 7,400
SRR X2 Comprehensive income — 6,558 6,541 5,390 — 7,117 —
5t LRl NER Breakdown of cost of sales
Fi5E Labor cost 33,445 33,609 34,948 36,152 — 36,695 —
MHE Material cost 41,040 40,160 42,452 42,625 — 45,884 —
CAYES -1 Subcontract expenses 43546 35,912 38,480 42,267 — 46,776 —
Z D Other 10,255 11,388 12,923 9,781 — 11,320 —
RFEBRUV—BEHEBEDMNIR _ Breakdown of selling, general and administrative expenses
Hi5E Labor cost 9,213 9,042 8,988 9,135 — 9,129 —
BEXEE Operating expense for acceptance of orders 3,520 3,279 3,045 3,284 — 3,113 —
Z Dt Other 9,011 7975 7,781 7,578 — 7,953 —

X1 20103 AH&Y . TEETRECEALTEYEY . SHELEOLTRICHIZLELL. 2010F3AHREEEEZSSH TS,

On April 1, 2009, the Company adopted the percentage of completion method. For cumulative effect of a change in accounting principle, please refer to the Consolidated Financial Results for FY2009.

X2 20123 AU F HIREICEVNT EAREAREZI S BEREEEDOIALICKYEARFOEBENEBMLTEYET  LELEIT OV TIF2012E3AHRERBEESSRT I,
In the third quarter ended March 31, 2012, the income taxes increased owing to the reversal of deferred tax assets due to the amendment of Corporate Tax Act.

For cumulative effect of this change, please refer to the Consolidated Financial Results for FY2011.

EROBRTEIEZETSLY, Please see the important disclosures at the end of this material.
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(E#E]

wia-JA—F Condensed Consolidated Statements of Cash Flows
(B JA A IZIEEALRY) Millions of Yen, except as otherwise noted)
2009/3 2010/3 2011/3 2012/3 2013/3
(4 Actual) (A& Actual) (A& Actual) (& Actual) (A& Actual)
G AT L HA S A Income before income taxes and minority interests 11,920 11,221 11,397 11,149 11,626
Depreciation and amortization 1,774 2,137 2,257 2,440 3,219
Amortization of goodwill 123 165 165 165 165
DI&EE (AXED) Increase (decrease) in provision for retirement benefits 1,219 534 945 1,279 1,272
Loss (gain) on valuation of investment securities — — — 20 —
Loss (gain) on sales of investment securities — — — — A97
Decrease (increase) in notes and accounts receivable—trade 1,419 A514 A508 A603 A4,041
(AT ) Decrease (increase) in inventories A1,074 171 1,233 A1,360 A1,506
AlFED) Increase (decrease) in notes and accounts payable—trade 1,058 A259 1,804 1,163 A990
Other, net 2,639 A356 A1,910 646 538
Subtotal 16,964 13,099 11,774 14,900 10,186
EABEDOX I Income taxes paid 6,009 A\6,168 4,665 A5,336 6,063
ZDih Other, net 431 290 406 363 372
(EXEBICESFvyia-TO— Net cash provided by (used in) operating activities 11,386 7,221 7,515 9,927 4,495
Purchase of short—term investment securities 4,200 A8 146 8,039 A10,007 A7,998
Proceeds from redemption of securities 5,000 4,350 11,000 7,000 11,000
Purchase of property, plant and equipment and intangible assets A1,557 A1,608 A7,010 6,290 A5,109
Purchase of investment securities A3,001 A2871 A2,001 A1,221 A2498
. Proceeds from redemption of investment securities - 3,000 — 1,000 —
ERQHEDEELHFOF AR DIIGICEHZ I Purchase of investments in subsidiaries resulting in change in scope of consolidation A3,470 — — — —
BRsatEMITICEoXH Payments of loans receivable from subsidiaries and affiliates — A12,000 - — —
BREStEMEDEUNCLDHINA Collection of loans receivable from subsidiaries and affiliates — 12,000 — — —
ZDith Other, net A328 A454 153 20 53
BEEHICLEF vy a- 70— Net cash provided by (used in) investing activities A7,557 5,731 5,898 9,498 4,552
GEEY RN ] Cash dividends paid N2,252 N2,252 A2,119 A2.119 A2.119
—REEDREIZEDZH Repayments of lease obligations A179 A441 A484 A451 A473
Z D4 Other, net Al114 A108 A36 A67 A80
B35 & kBT vyl a-J0— Net cash provided by (used in) financing activities A2,545 A2,802 A2,641 A2,639 A2673
HERVIRSREWIC(ZRIHEEL Effect of exchange rate change on cash and cash equivalents A10 1 A7 A0 10
iﬁ&lﬂiﬁ@lﬁ]%%@iﬁijﬁ%ﬁ(Aliﬁ'}‘) Net increase (decrease) in cash and cash equivalents 1,272 A1,311 A1,031 A2211 A2720
BERUVBELASEMOHEES Cash and cash equivalents at beginning of period 34,154 35,427 34,115 33,084 30,872
RERVBRERFNDOHAKRES Cash and cash equivalents at end of period 35427 34,115 33,084 30,872 28,152

HERXKOBAREEELECETELY, Please see the important disclosures at the end of this material.
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CEFD

Outline of Quarterly Non—consolidated Business Results
(B EHAHA (@IZ?EE@L\BEU) Millions of Yen, except as otherwise noted)
2012/3 2013/3
Q1 Q2 Q3 Q4 Total Q1 Q2 Q3 Q4 Total
ZIs Amount of order acceptance 32,905 40,073 29,915 48,390 151,284 46,727 38,127 30,789 47171 162,815
®%)a—ay Business solutions 15,904 21,026 15,711 26,822 79,465 26,024 20,038 15,612 23,869 85,544
HigY)a—ay Platform solutions 4614 3,590 3,425 4,822 16,452 4,774 2,539 4,652 6,391 18,358
ESRRAY—ER Business services 12,385 15,456 10,779 16,745 55,366 15,928 15,549 10,524 16,910 58,912
HRZEES Order backlog at end of period 57,889 62,642 61,408 64,924 64,924 77,796 77,462 72,350 74,586 74,586
EHEY)a—3av Business solutions 27,777 30,695 30,353 32,677 32,677 42,525 43,477 40,229 38,843 38,843
HigY)a—ay Platform solutions 9,350 8,898 8,967 8,645 8,645 9,421 7,803 9,013 10,453 10,453
ESRRHY—ER Business services 20,762 23,048 22,086 23,602 23,602 25,850 26,182 23,107 25,290 25,290
EtE Net sales 33,178 35,320 31,150 44,873 144,522 33,854 38,461 35,901 44,935 153,153
EHEV)a—3av Business solutions 15,545 18,108 16,052 24,499 74,206 16,175 19,086 18,860 25,256 79,378
HigY)a—ay Platform solutions 4,749 4,041 3,356 5144 17,292 3,998 4,157 3,442 4,952 16,550
ESRRAY—ER Business services 12,883 13,169 11,741 15,229 53,024 13,680 15,217 13,599 14,727 57,224
5 LRI Gross profit 6,628 5,457 5,242 6,942 24,270 5,643 6,183 5,361 6,791 23,979
BREERV—BEEE Selling, general and administrative expenses 4,294 3,946 3,923 4,250 16,414 4167 3,848 4,025 4,435 16,477
EEME Operating income 2,334 1,510 1,318 2,691 7,856 1,475 2,334 1,336 2,355 7,501
FEFIE Ordinary income 2,955 1,577 1,340 2,848 8,722 2,148 2,485 1,381 2,493 8,508
SHERIRIAE X1 Net income 1,711 1,021 173 1,658 4,565 1,329 1,608 884 1,579 5,402
EEFIAEE®M) Operating income margin (%) 7.0% 4.3% 4.2% 6.0% 5.4% 4.4% 6.1% 3.7% 5.2% 4.9%
St b SRR (%) Gross profit margin (%) 20.0% 15.5% 16.8% 15.5% 16.8% 16.7% 16.1% 14.9% 15.1% 15.7%
|ZrE#EEEmIF5EES 32 Sales to Nippon Steel & Sumitomo Metal Corp. | 6,317 6,038 5,958 6,993 | 25308 | | 6,556 7,387 7,554 7,845 | 29,343 |

X1 201283 AHESMFHREICE VT EAREREZFICHSBREREEEOIMALICKYEARZFOSENEMLTEYET , ZEEITOLTIT2012E3 A HRERTEEZTSBT I,
In the third quarter ended March 31, 2012, the income taxes increased owing to the reversal of deferred tax assets due to the amendment of Corporate Tax Act.
For cumulative effect of this change, please refer to the Consolidated Financial Results for FY2011.

%2 201210 A1 BLYF BAREHRASHEERERTIE/RXSHLOEGHICLYHREZH BEETEHRARMICERELTEYEY,
ZTD1=H2013F3 A A FE 2 METIIFHAXRRE R (FE LS, 203FE3AHEIWF YA L FHFAFEEMIT ETETLTLE

FLTHYET
A o
On October 1, 2012, Nippon Steel Corporation and Sumitomo Metal Industries, Ltd. have merged to become Nippon Steel & Sumitomo Metal Corporation.

Accordingly , figures until the Second Quarter of FY2012 indicate Sales to Nippon Steel Corporation, and Figures from the Third Quarter of FY2012 indicate Sales to Nippon Steel & Sumitomo Metal Corporation.

EROBTRERESR TSI,

Please see the important disclosures at the end of this material.

Page 7



(f&%1]

1ERAEEBEE Outline of Non—consolidated Business Results
(BT B A M (HIZIEERLRY) Millions of Yen, except as otherwise noted)
2009/3 2010/3 2011/3 2012/3 2013/3 2013/3 2014/3
2012.10.26
(FTE RAEL
(24& Actual) (4 Actual) (45 Actual) (248 Actual)  Previous Outlook)  (ZE#& Actual) (&5@L Outlook)
ZEF5 Amount of order acceptance 150,552 138,424 145,467 151,284 — 162,815 —
EX DD EEVE W Business solutions 83,808 75,035 74,287 79,465 — 85,544 —
HEigY)a—iay Platform solutions 15,720 18,009 18,701 16,452 — 18,358 —
EDRAY—ER Business services 51,022 45,379 52,479 55,366 — 58,912 —
HRZIES Order backlog at end of period 51,5637 54,959 58,162 64,924 — 74,586 —
EX DD EEVE W Business solutions 25,861 27178 27417 32,677 — 38,843 —
HEigy)ya—13v Platform solutions 2,530 6,891 9,484 8,645 — 10,453 —
EDRAY—ER Business services 23,146 20,890 21,260 23,602 — 25,290 —
sEEE X1 Net sales 141,990 135,002 142,264 144,522 153,000 153,153 158,000
¥ )a—ay Business solutions 78,991 73,718 74,047 74,206 80,000 79,378 82,000
HEigY)a—iay Platform solutions 15,479 13,648 16,107 17,292 18,000 16,550 19,000
EDRAY—ER Business services 47518 47,635 52,109 53,024 55,000 57,224 57,000
SELEFIE X1 Gross profit 25,988 24,937 24,280 24,270 25,400 23,979 26,700
REEBERUV—BEEE Selling, general and administrative expenses 17,715 16,372 16,070 16,414 16,400 16,477 17,800
EEANE X1 Operating income 8,273 8,565 8,210 7,856 9,000 7,501 8,900
BEME X1 Ordinary income 8,962 9,578 9,020 8,722 9,800 8,508 9,800
LEAFIE 2 Net income 5,253 5,820 5,565 4,565 6,200 5,402 6,200
EEZIEEID) Operating income margin (%) | 5.8% 6.3% 5.8% 5.4% 5.9% 4.9% 5.6% |
5o E SRR (%) Gross profit margin (%) 18.3% 18.5% 17.1% 16.8% 16.6% 15.7% 16.9%
EH)a1—3av Business solutions 18.4% 18.4% 16.9% 17.5% 18.0% 17.9% 18.7%
EigY)a—3ay Platform solutions 20.3% 22.3% 17.5% 19.1% 17.6% 18.7% 18.0%
EDRRAY—ER Business services 17.5% 17.5% 17.1% 15.1% 14.2% 11.6% 14.0%
|FrB&EiEE M55 LS %3 Sales to Nippon Steel & Sumitomo Metal Corp] 24,526 26,506 27,632 25,308 — 29,343 —|
|§ﬁ§ﬁﬁf£$§_§i()\) Number of employees at end of period (jobs) | 2,359 2,424 2414 2415 — 2378 — |
X1 20103 ALY IBHETRELBERALTHYET . SHEEOERICHIFEEIL. 2010F3AREREEZSSETIL,

On April 1, 2009, the Company adopted the percentage of completion method. For cumulative effect of a change in accounting principle, please refer to the Consolidated Financial Results for FY2009.

X2 20123 AMIEIMF MR FEICE VT EAREREF I HIBREREEEOIMBALICKVEAREOSENEMLTEYEY

In the third quarter ended March 31, 2012, the income taxes increased owing to the reversal of deferred tax assets due to the amendment of Corporate Tax Act.
For cumulative effect of this change, please refer to the Consolidated Financial Results for FY2011.

%3 2012F 10 A1 B&YHBAREEHASHIFEREBIEMRASHLEOEGHICLYHBEFH AEEE/RASHICERTLTEYET,
ZD1=H2013FE3 A A2 EEAE TIEFHAARER (TR LEE. 2013E3AYFEIME LIS IEFAEEERMIRLETEZTNTNEFLTEYET,
On October 1, 2012, Nippon Steel Corporation and Sumitomo Metal Industries, Ltd. have merged to become Nippon Steel & Sumitomo Metal Corporation.

Accordingly , figures until the Second Quarter of FY2012 indicate Sales to Nippon Steel Corporation, and Figures from the Third Quarter of FY2012 indicate Sales to Nippon Steel & Sumitomo Metal Corporation.

EROBTEEEZCETI.

Please see the important disclosures at the end of this material.

o HEBBIZTOVWVTIR201 23 A HIREEIEZTS BT ALY,
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CEFD

& Condensed Non—consolidated Balance Sheets

Assets (BEf:FJHHA (@I:*'ETEHL\HEL)) Millions of Yen, except as otherwise noted)
2009/3 2010/3 2011/3 2012/3 2013/3
(E4& Actual) (SE4E Actual) (E4& Actual) (SE4& Actual) (E4& Actual)
Cash and deposits 2,275 2,200 3,086 790 1,240
Deposits paid 22,521 25,206 22,855 23,390 22832
Notes and accounts receivable—trade 28,933 31,176 31,635 31,072 35,734
Short—term investment securities 10,992 9,998 7,032 9,006 6,999
Inventories 11,085 11,366 10,025 11,347 12,303
Deferred tax assets 2,132 2,039 1,786 2,029 1,631
Current portion of long—term loans receivable from subsidiaries and affiliates 12,000 o o~ - -
- Other 1,057 1,174 1,201 1,569 1,987
SHEEES Allowance for doubtful accounts A 152 A 129 A 15 A 15 A 32
REBEESE Total current assets 90,845 83,033 77,507 79,190 82,695
: BE Property, plant and equipment 9,087 10,188 14,609 18,342 20,231
Intangible assets 627 1,066 1,312 1,355 1,352
Investment securities 4,728 4,767 6,628 6,791 8,462
Stocks of subsidiaries and affiliates 5,019 5,019 5,040 5,065 5,186
______ ik Long-term loans receivable from subsidiaries and affiliates — 12,000 12,000 12,000 12,000
Guarantee deposits 2,622 3,332 3,237 3,153 3,127
; Deferred tax assets 4,376 4,184 4,557 4,394 4,629
Rt Other 272 267 258 258 325
EE&ESE Total noncurrent assets 26,734 40,825 47,646 51,361 55,314
BELH Total assets 117,580 123,859 125,153 130,552 138,010
QER|-#EEDE Liabilities and Net Assets
2009/3 2010/3 2011/3 2012/3 2013/3
(EHE Actual) (E4E Actual) (A& Actual) (EAE Actual) (A& Actual)
FTIFHREVERS Notes and accounts payable—trade 15,669 15,511 14,293 14,732 14,317
RIVEFH X Accrued expenses 2,018 2,003 2,073 — —
FKIh; i Income taxes payable 3,191 2,015 1,906 2,376 961
Provision for bonuses 3,317 3,362 3,229 3,130 3,155
Advances received 7,185 8,082 6,036 1421 8,244
Accounts payable—other 232 353 412 2,426 2,571
Other 10,416 11,416 12,369 12,620 16,542
Total current liabilities 42,030 42,745 40,322 42,714 45,794
Provision for retirement benefits 8,724 9,210 9,994 11,021 12,065
Other 174 1,572 1,148 704 628
Total noncurrent liabilities 8,899 10,783 11,142 11,726 12,693
EAE Capital stock 12,952 12,952 12,952 12,952 12,952
BEAZRSE 9,950 9,950 9,950 9,950 9,950
45,087 48,655 52,101 54,546 57,828
Revaluation reserve for land A 1,276 A 1,276 A 1,276 A 1,276 A 1,276
S EzEEth Valuation difference on available-for-sale securities and others A 63 49 A 38 A 61 67
MEESE Total net assets 66,650 70,330 73,688 76,111 79,522
BIE-MEESE Total liabilities and net assets 117,580 123,859 125,153 130,552 138,010
QR Management index
2009/3 2010/3 2011/3 2012/3 2013/3
(E4H Actual) (E4& Actual) (4# Actual) (E4& Actual) (A& Actual)
EREEED) Equity ratio (%) 56.7% 56.8% 58.9% 58.3% 57.6%
B EEFI I %) Return on Asset (%) 4.6% 4.8% 4.5% 3.6% 4.0%
Z] E,iéj:ﬁ}ijﬂ*ljz_ﬁzﬁ(%) Return on Equity (%) 8.0% 8.5% 7.7% 6.1% 6.9%

¥ BEHOBEHSITHV. 203F3AMLYRLERALRILEORTHEERELTEYET . RERBICOVTIF2013F3ARFEIEESIAZEL,

In March 31, 2013, the company reclassified the balance of accrued expenses and accounts payable—other, due to the merger of the parent company.

For cumulative effect of this change, please refer to the Consolidated Financial Results for FY2012.

EXROBTRERECE T,

Please see the important disclosures at the end of this material.
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(&3]

§F Condensed Non—consolidated Statements of Income

(B BEAMAMIZHEELULEY) Milions of Yen, except as otherwise noted)

2009/3 2010/3 2011/3 2012/3 2013/3 2013/3 2014/3
2012.10.26
(RITE REL

(48 Actual) (48 Actual) (48 Actual) (3248 Actual)  Previous Outlook)  (3E#& Actual)  (Ri@L Outlook)
GELE X Net sales 141,990 135,002 142,264 144,522 153,000 153,153 158,000
55 LRl Cost of sales 116,001 110,065 117,983 120,252 127,600 129,174 131,300
5t LRI X1 Gross profit 25,988 24,937 24,280 24,270 25,400 23,979 26,700
REERV—REEE Selling, general and administrative expenses 17,715 16,372 16,070 16,414 16,400 16,477 17,800
BEFE X1 Operating income 8,273 8,565 8,210 7,856 9,000 7,501 8,900
= AN ER Non-operating income 757 1,144 923 978 — 1,054 —
EEXNER Non-operating expenses 69 131 113 111 — 48 —
BEEME X1 Ordinary income 8,962 9,578 9,020 8,722 9,800 8,508 9,800
435 71 1) 2% Extraordinary income 9 — — — — — —
HRlEX Extraordinary loss 114 — _ _ _ _ _
BslATLEMmAE X1 Income before income taxes 8,857 9,578 9,020 8,722 — 8,508 —
EATBERBRRUVSBER Income taxes—current 4,039 3,550 3514 4,230 — 3,013 —
EANBREEEE X2 Income taxes—deferred A435 207 A59 A73 — 92 —
ZEAMEFIZE X2 Net income 5253 5,820 5,565 4,565 6,200 5,402 6,200
5t L RN AR Breakdown of cost of sales
PHE Labor cost 17,510 17,191 17,360 17,991 — 18,052 —
M E Material cost 37,683 37,025 37,793 38,702 — 42,110 —
NEE Subcontract expenses 52,706 46,642 51,503 55,173 — 58,700 —
siEH Rent expenses 4,288 4574 4,460 4570 — 5,026 —
Z Dt Other 3,814 4,630 6,866 3814 — 5283 —
RGEERV—BEEEDNI Breakdown of selling, general and administrative expenses
FEE Labor cost 6,814 6,684 6,651 7,020 — 7,070 —
BEEXIES Operating expense for acceptance of orders 3,301 3,074 2,944 3,126 — 2,947 —
(BERE Business consignment expenses 1,915 1,901 1,855 1,802 — 1,908 —
BARE AN & Depreciation and amortization 190 154 134 125 — 94 —
Z Nt Other 5,495 4556 4483 4339 — 4,456 —

X1 20103 ALY, TEETEELZERALTRYEY . RFFREDEHIHS

B 488
o=

BE(L. 2010 3AHREEEZCSRT SN,

On April 1, 2009, the Company adopted the percentage of completion method. For cumulative effect of a change in accounting principle, please refer to the Consolidated Financial Results for FY2009.

%2 20123 ARAESMF HREICE VT ZAREREF ISR EREEEOMMBLICKYVEABRZOSENMEMLTEYET . BT OV TIR20125E3 A REEEECSB T I,
In the third quarter ended March 31, 2012, the income taxes increased owing to the reversal of deferred tax assets due to the amendment of Corporate Tax Act.
For cumulative effect of this change, please refer to the Consolidated Financial Results for FY2011.

EROFATEREZE T,

Please see the important disclosures at the end of this material.
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(E##]

Outline of Consolidated Business Results

() LM FHEIER Ref First Half Financial Information
LERREHE

(B BB MhIZIEEALEY) Millions of Yen, except as otherwise noted)

2008/9 2009/9 2010/9 2011/9 2012/9 2013/9
(E# Actual) (45 Actual) (E# Actual) (45 Actual) (24 Actual) (R@L Outlook)
ZxE Amount of order acceptance 87,239 72,005 74,687 80,833 94,063 —
%#%)1—>ay Business solutions 52,348 41,203 40,601 44,043 54,576 —
HAEY)a—3> Platform solutions 8,949 8,250 9,290 8,763 7,858 —
ESRAY—ER Business services 25,942 22,551 24,796 28,025 31,628 —
HERZIES Order backlog at end of period 58,694 57,969 59,648 65,632 81,194 —
%#%)1—>ay Business solutions 33,283 31,942 31,746 33,108 46,642 —
HAEY)a—3> Platform solutions 3,450 4339 8,979 9,475 8,369 —
ESRAY—ER Business services 21,962 21,688 18,922 23,048 26,182 —
SELEE X1 Net sales 76,445 69,803 73,724 76,211 81,675 83,000
%#%)1—>ay Business solutions 44,033 38,389 38,222 40,226 43,295 44,000
HAgy)a—3>y Platform solutions 8,789 7,404 8,737 9,747 9,331 10,500
ESRAY—ER Business services 23,622 24,009 26,764 26,237 29,048 28,500
SELfaFIEE X1 Gross profit 15,373 14,420 14,273 15,087 15,271 16,000
BEERUV—BERE Selling, general and administrative expenses 11,058 10,369 10,126 10,070 9,846 10,700
BERE X1 Operating income 4315 4,050 4147 5,016 5424 5,300
BEAE X1 Ordinary income 4576 4,266 4,404 5226 5,760 5,500
PO 3 HA 4l F1| 25 Net income 2,338 2313 2,383 2,721 3,169 3,000
7Y 2 H 6 FE FI 28 Comprehensive income — — 2,435 2,786 3,345 —
EEREFE®D®) Operating income margin (%) 5.6% 5.8% 5.6% 6.6% 6.6% 6.4%
55 L S FI AL (%) Gross profit margin (%) 20.1% 20.7% 19.4% 19.8% 18.7% 19.3%

| BEELmITsE LS %2 Sales to Nippon Steel & Sumitomo Metal Corp. | 12,772 14,204 16,204 12,933 14,771 —|
1R Y=Y EAFEFIZE () Net income per share (yen) 4412 43.66 4497 51.34 59.80 56.61
s E Net assets 75,894 80,029 84,405 89,109 92,859 —
WEE Total assets 115,939 122,699 126,110 133,007 140,558 —
MREARE R&D expenses 586 539 644 750 677 —
HimmE %3 Capital expenditure 737 2,396 3,784 3,410 3,153 3,000
BUEERNE X3 Depreciation and amortization 881 967 1,071 1,161 1,482 1,750

EEETLEON Number of employees at end of period (jobs) | 4,671 4,882 4,965 5,022 5,042 —|

X1 20103 AHLY . TEETRELHEALTEYEY  REFEBEQEEITHS

s

=

FRIT. 20103 A2 R EIEEEC SR TS,

On April 1, 2009, the Company adopted the percentage of completion method. For cumulative effect of a change in accounting principle, please refer to the Consolidated Financial Results
for the Second Quarter of FY2009.

X2 202F 10 A1 BXYHAARNBR AR FEERERIEMRASHEDEHICEYHEZZH BT ERARHICEELTEYET,
On October 1, 2012, Nippon Steel Corporation and Sumitomo Metal Industries, Ltd. have merged to become Nippon Steel & Sumitomo Metal Corporation.

X3 RIFRERVBMENEIZ. V- REEOHRBARVEMENEZSHOTEYET,

The amount of newly leased assets and that of their depreciation and amortization have been included in above items “Capital expenditure” and “Depreciation and amortization”,

BEROFATERECE TS,

Please see the important disclosures at the end of this material.
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[:&E#E]
(%%)}J:Eﬂﬂ?ﬁ'ﬁ'l‘*#ﬁ Ref. First Half Financial Information

Condensed Consolidated Statements of Income

(B EAAURICIEERLRY) Millions of Yen, except as otherwise noted)

2008/9 2009/9 2010/9 2011/9 2012/9 2013/9

(48 Actual) (4 Actual) (4 Actual) (48 Actual) (48 Actual) (R &L Outlook)
FLE X Net sales 76,445 69,803 73,724 76,211 81,675 83,000
byl o X i Cost of sales 61,071 55,382 59,451 61,123 66,404 67,000
Fo LTI X Gross profit 15,373 14,420 14,273 15,087 15,271 16,000
REERV—EE Selling, general and administrative expenses 11,058 10,369 10,126 10,070 9,846 10,700
EEME X Operating income 4315 4,050 4147 5,016 5,424 5,300
NI Non—operating income 275 305 335 270 366 —
EENER Non-operating expenses 14 89 77 60 30 —
BERHE X Ordinary income 4576 4266 4,404 5,226 5,760 5,500
LEFIESIER Extraordinary income — — — — — —
HRlE R Extraordinary loss 17 — — _ _ _
REFABMMEHMRLE X Income before income taxes and minority interests 4,560 4,266 4,404 5,226 5,760 —
EATE Income taxes 2,032 1,888 1,907 2,380 2,392 —
DT FILE Minority interests in income 190 64 113 124 199 —
o 2 HA £l 51| 2% Net income 2,338 2,313 2,383 2,721 3,169 3,000
PO S FE R A Comprehensive income — — 2,435 2,786 3,345 —
58 £ R D AR Breakdown of cost of sales
FEE Labor cost 16,447 16,918 17,569 17,847 18,149 —
MEE Material cost 20,180 17,158 20,872 21,680 22,714 —
NixE Subcontract expenses 21,260 17,653 17,103 20,001 22,238 —
ZNih Other 3,184 3,653 3,905 1,593 3,302 —
RFEBRUV—BREHEBDMNIR _ Breakdown of selling, general and administrative expenses
BEE Labor cost 4,739 4,736 4618 4,654 4,571 —
BEXEE Operating expense for acceptance of orders 2,025 1,653 1,654 1,671 1,548 —
Z Dt Other 4,294 3,980 3,852 3,744 3,726 —

¥ 201053 ALY, IRETEELZERALTAYET . RFREQERITHSIHELET. 2010F3AYFE 2L PRARFBESSHET S,
On April 1, 2009, the Company adopted the percentage of completion method. For cumulative effect of a change in accounting principle, please refer to the Consolidated Financial Results
for the Second Quarter of FY2009.

EBROFTEREZE TS,

Please see the important disclosures at the end of this material.
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[E#E]
(BE) L EBIFEEH Ref. First Half Financial Information

SEHER X vy a-JO—HEE Condensed Consolidated Statements of Cash Flows

(B4 EHAEMICHEEALBRY) Milions of Yen, except as otherwise noted)
2008/9 2009/9 2010/9 2011/9 2012/9

(48 Actual) (EfF Actual) (Eff Actual) (EfF Actual) (= Actual)
ﬁﬁ%@ﬁ?&ﬁﬁ*gﬂﬂﬂﬁ Income before income taxes and minority interests 4,560 4,266 4,404 5,226 5,760
Depreciation and amortization 881 967 1,071 1,161 1,482
Amortization of goodwill 41 82 82 82 82
Increase (decrease) in provision for retirement benefits 494 528 529 400 451
Decrease (increase) in notes and accounts receivable—trade 6,988 9,632 8,314 3,578 1,550
5 Decrease (increase) in inventories A2146 A2063 A1,842 A3526 A3,092
EARBDE Increase (decrease) in notes and accounts payable—trade A4,562 A6,642 Ab5113 A3,462 A4,379
ZDth Other, net 388 1,565 A1,884 1,142 1,705
INEE Subtotal 6,644 8,335 5,561 4,603 3,561
EABEDX I Income taxes paid 4,330 A4077 A2,483 A2925 A3,249
Z Dt Other, net 237 193 200 232 239
_ﬁ#iﬁiﬂl:;é#—&v&:.-?ﬂ— Net cash provided by (used in) operating activities 2,551 4,451 3,278 1,909 552
SEEDRFICEAX T Purchase of short—term investment securities A2,000 26,150 A997 4,000 A4,000
EiE(CKBULA Proceeds from redemption of securities 3,000 2,200 7,000 1,000 4,000
ARRVEVEEEEOREZIZLSTH Purchase of property, plant and equipment and intangible assets A737 A970 A3,767 A3,401 A3,144
?’“ﬁﬁﬁﬁéﬁ#@ﬂﬂ Iz J:%')S'Z.':b' Purchase of investment securities A3,001 A0 A0 A999 A498
Proceeds from sales of investment securities — — — 116
Proceeds from redemption of investment securities — 3,000 — 1,000 —
1FI2&BHFZH Purchase of investments in subsidiaries resulting in change in scope of consolidation A3470 — — - —
Eﬁf?r"b’*igﬁ'('ﬂ J:%)B'ZI':H Payments of loans receivable from subsidiaries and affiliates — A12,000 — — —
Rt ETEDEIRIZEDIRA Collection of loans receivable from subsidiaries and affiliates — 12,000 — — —
R ) % ] Purchase of stocks of subsidiaries and affiliates — — A21 — —
wali} Other, net A104 A24 110 6 A34
BEFEHICELDSFryia-J0— Net cash provided by (used in) investing activities AB,312 A1,944 2,323 6,394 A3,561
EEéf@S‘Zﬂ\@E Cash dividends paid A1,060 A1,192 A1,059 A1,059 A1,059
—RBEHEDREIZLDZH Repayments of lease obligations A97 A185 A245 A225 A234
Z Dt Other, net A101 A106 A36 AB7 A80
BAIEEEIC LB F vy a-JO0— Net cash provided by (used in) financing activities A1,258 A1,483 A1,341 A1,352 A1,374
RERUVEEREMICRIBEEL Effect of exchange rate change on cash and cash equivalents 9 3 A2 0 1
iﬁ&lﬂﬁ@ﬁ%%o)%ﬁgﬁ(A(iﬁ’}‘) Net increase (decrease) in cash and cash equivalents A5,010 1,027 4,257 A5,836 4,382
REFVEEREYOHERS Cash and cash equivalents at beginning of period 34,155 35,427 34,115 33,084 30,872
RERVREFREUDOEFLHRES Cash and cash equivalents at end of period 29,145 36,455 38,373 27,247 26,490

HEROBETEREZETELY, Please see the important disclosures at the end of this material.
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(2E) L BB ISR Ref. First Half Financial Information
4BERIEEME Outline of Non—consolidated Business Results

(B BAMEIZIEEAZLBRY) Milions of Yen, except as otherwise noted)

2008/9 2009/9 2010/9 2011/9 2012/9 2013/9
(32#& Actual) (E#& Actual) (E# Actual) (£#& Actual) (E# Actual) (E:@L Outlook)
Z2IE Amount of order acceptance 78,508 64,127 66,425 72,978 84,854 —
¥%Y)a—ay Business solutions 44452 34,175 33,328 36,931 46,062 —
HEigy)1—3> Platform solutions 8,308 7,527 8,497 8,205 7,314 —
ESRAY—EX Business services 25,748 22,424 24,599 27,841 31,477 —
HRZEES Order backlog at end of period 54,619 54,384 56,604 62,642 77,462 —
¥%Y)a—ay Business solutions 29,764 29,028 29,372 30,695 43477 —
HEigy)1—3> Platform solutions 2,894 3,667 8,309 8,898 7,803 —
ESHRAY—ER Business services 21,962 21,688 18,922 23,048 26,182 —
FEE X1 Net sales 66,865 61,280 64,780 68,498 72,316 73,500
¥¥%V)a—3y Business solutions 35,733 31,008 31,133 33,654 35,262 36,000
Higy)1—3> Platform solutions 7,704 6,389 7,079 8,791 8,156 9,500
ESRAY—EX Business services 23,428 23,882 26,567 26,053 28,897 28,000
FE LA X1 Gross profit 11,905 11,546 11,241 12,085 11,826 12,500
REERUV—BREERE Selling, general and administrative expenses 9,045 8,296 8,156 8,240 8,016 8,900
BEFE X1 Operating income 2,860 3,249 3,085 3,845 3,810 3,600
BERE X1 Ordinary income 3,401 4,046 3,793 4533 4,633 4,400
PO = 5 il F1| 4% Net income 2,041 2,554 2,385 2,732 2,938 2,800
[ EESTEEID) Operating income margin (%) | 4.3% 5.3% 4.8% 5.6% 5.3% 4.9% |
St L ST AR E(%) Gross profit margin (%) 17.8% 18.8% 17.4% 17.6% 16.4% 17.0%
3%V —13ay Business solutions 17.0% 19.7% 16.4% 18.7% 19.1% 18.9%
Higy)1—3> Platform solutions 21.0% 23.5% 19.1% 18.0% 19.3% 18.5%
ESRAHY—ER Business services 18.1% 16.4% 18.0% 16.1% 12.2% 14.1%
|FBEESREITFER LS %2 Sales to Nippon Steel & Sumitomo Metal Corp.| 12,187 13,611 15,198 12,355 13,943 —
EEFEIES(ON Number of employees at end of period (jobs) | 2,412 2,490 2,429 2,453 2,429 —|

X1 20103 ALY, TRETRERELHFALTEYET,
On April 1, 2009, the Company adopted the percentage of completion method.

%2 201210 A1 BLVH BARB/RASHIIERERTIEMASHLOGHICEYALEHBREEEHRASHICEELTEYFT.

On October 1, 2012, Nippon Steel Corporation and Sumitomo Metal Industries, Ltd. have merged to become Nippon Steel & Sumitomo Metal Corporation.

EROBATRERECH T,

Please see the important disclosures at the end of this material.
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((%%))J:%qﬂ#iﬁ'l‘iiﬁ Ref. First Half Financial Information
- =-4

Condensed Non—consolidated Statements of Income

(B BHAAUIZIEERLEY) Milions of Yen, except as otherwise noted)

2008/9 2009/9 2010/9 2011/9 2012/9 2013/9
(E#E Actual) (E#E Actual) (EfE Actual) (E#E Actual) (EHE Actual) (F&EL Outlook)
FTEE X Net sales 66,865 61,280 64,780 68,498 72,316 73,500
5t LR 1 Cost of sales 54,960 49,734 53,539 56,412 60,489 61,000
SELiRFEE X Gross profit 11,905 11,546 11,241 12,085 11,826 12,500
REERUV—BEEE Selling, general and administrative expenses 9,045 8,296 8,156 8,240 8,016 8,900
EEMIE X Operating income 2,860 3,249 3,085 3,845 3,810 3,600
BN Non—operating income 568 844 759 729 847 —
EENER Non—-operating expenses 27 48 51 1 24 —
FEIE X Ordinary income 3,401 4,046 3,793 4533 4633 4,400
LS ESIEY Extraordinary income — — — — — —
L EEES Extraordinary loss 13 — — — — —
5| HTY BRI R AR K Income before income taxes 3,387 4,046 3,793 4,533 4,633 —
EANTRE Income taxes 1,347 1,491 1,407 1,800 1,695 —
PO 3 2 fifi F1] 4 Net income 2,041 2,554 2,385 2,732 2,938 2,800
5t L [R{A D ER Breakdown of cost of sales
FIEE Labor cost 8,641 8,759 8,727 8974 8,945 —
& Material cost 18,964 15,497 18,290 19,708 20,562 —
5ixE Subcontract expenses 25,541 22,728 23,230 26,554 28,294 —
EitH Rent expenses 2,114 2,328 2,213 2,249 2,505 —
%0)1113 Other A299 422 1,078 A1,074 182 —
REERV—REBEEDORR Breakdown of selling, general and administrative expenses
FEE Labor cost 3,512 3514 3,415 3,558 3,547 —
BEEYEE Operating expense for acceptance of orders 1,904 1,550 1,607 1,622 1,478 —
(BT E Business consignment expenses 980 796 920 847 843 —
AR {E RN Depreciation and amortization 93 73 62 59 46 —
ZNih Other 2,555 2,363 2,150 2,153 2,100 —

X1 201063 R EiLY ., IRETEEZBERALTEYET,
On April 1, 2009, the Company adopted the percentage of completion method.

EXDRATERECETEL,

Please see the important disclosures at the end of this material.
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AEMICEHHRIEHEEDHHDEZFFERUVCMBUREICETIER. ERXIIBEFADFEREAET HFFEFEN
REBSNTEYEYT Mo T, COFEFEIL, J’W‘EE’J%%‘C%hﬂéd)%’fﬂ’éﬁwfﬁ’é%@f%&hf— WARVEFHEELGERE
BATRYET . RROFBIHRAGERICKYELGHAIREAHYFET é*ilat\;GDHEE$M§\;*L60)?£1IZE’é)iﬂﬂ&?’
BI=OITBIETHEERAET HLDTREBHYFEA,

BBERDASRICONT

LHERMBEREV ., ERMBHERICOSELTE., BADERMAEAMIMEERVENICEET HR5HRE, BAREEICS
(T —MREEFRAIE > THERSNTEYFES . EROERMBFRERLELBIFATAENERLGLIRANHYESTDTIEELS
=S,

This document includes statements of forward—looking descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance. Actual
results may be varied and influenced by various factors. The Company does not undertake to revise such forward—looking
descriptions to reflect those factors.

Basis of Presenting Financial Statements

The accompanying financial statements of the Company and its consolidated subsidiaries have been prepared in accordance with
the provisions set forth in the Financial Instruments and Exchange Law and its related accounting regulations, and in conformity
with accounting principles generally accepted in Japan (“Japanese GAAP”), which are different in certain respects as to
application and disclosure requirements from International Financial Reporting Standards.
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