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Consolidated Results for Six Months ended Sep. 30, 2008
Consolidated operating results
(Millions of yen, except per share amounts)
Six Months ended Sep. 30,

2007 2008
Sales ¥75,955 ¥76,444
Operating income 6,347 4,315
Recurring profit 6,528 4,576
Net income 3,538 2,338
Net income per share of common stock *
—Basic ¥66.76 ¥44.12
—Diluted - -

* Average shares used for computation of net income per share of common stock for the six-month period ended Sep. 30, 2007

and 2008 are shown in the chart below.

(Thousands of shares)
Six Months ended Sep. 30,
2007 2008
Number of average shares 52,998 52,998

+ Consolidated Operating Results

During the first half of the fiscal year ending March 31, 2009, the Japanese economy exhibited
weakened business investment and export, decreased production, fallen corporate profits due to
the slowdown in the US economy, and large fluctuations in the stock and foreign exchange
markets.

In the information services industry, our corporate customers took a cautious attitude toward

investment in IT due to the uncertain economic outlook.
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Faced with this circumstance, NS Solutions focused on making the most of Group capabilities to
ensure ongoing orders from existing customers and create business opportunities through
attracting new customers. It did this by offering SLC (system life cycle) total solutions that

integrate planning, developing, operation and maintenance of computing systems.

One of the Company’s strategies for expanding and strengthening its earnings capabilities
involved creating business intelligence (BI) solutions to perform timely analysis of complex and
large-scale data using different analytical methods. Our business divisions cooperating with the
Corporate IT Consulting Center promoted it. The Company also supplied virtualization
technology-applied IT infrastructure optimization solutions to customers faced with issues; for
instance, IT cost reduction, improvement of the operating efficiency, and enhancement of the
ability to adapt to change. We generated and deployed integrated platform solutions that utilize
grid/utility computing technology and other advanced IT technologies.

To strengthen our business infrastructure, the Company launched the “Software Development
Center,” founded in April 2008, and worked on implementing the “SI Support System” at work
sites, along with expanding its functionality to improve system development power &
productivity. In addition, we undertook measures such as personnel rotation and training to

assist our employees, who are vital business resources, with their career development.

Consolidated sales for the first half of the fiscal year ending March 31, 2009 increased to
¥76,445 million, up ¥489 million from the corresponding period of the preceding year (¥75,955
million). However, recurring profit decreased to ¥4,576 million, down ¥1,952 million from the
corresponding period of the preceding year (¥6,528 million), due to project cost over-runs and
SG&A expenses.

Our overview of consolidated operations by service segment (Business Solutions, Platform
Solutions, Business Services) for the first half of the fiscal year ending March 31, 2009, is as

follows:

(Business Solutions)

Consolidated sales in Business Solutions for the first half of the fiscal year ending March 31,
2009, decreased to ¥44,033 million, down ¥657 million from the corresponding period of the
preceding year (¥44,691 million).

Manufacturing, distribution and service industries

Our customers took a cautious attitude toward IT investment in the manufacturing, distribution
and service industries. Inquiries from new customers remained sluggish for solutions such as
PLM, SCM, and SCE, which are our strong service areas. On a positive note, the Company
worked as an IT partner to support a leading cosmetics manufacturer in the implementation of a
real-time marketing system, which applied advanced BI solutions on a large-scale basis. In

addition, we secured orders and executed steady development and maintenance from companies
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such as a leading automobile manufacturer and a major electrical manufacturer in Japan.

PLM: Product Lifecycle Management
SCM: Supply Chain Management
SCE: Supply Chain Execution

Financial industries

Reflecting uncertainty in the industry in general, financial institutions took a cautious stance
toward IT investment. The Company increased its efforts to make sales of market systems and
information systems to existing megabank customers. As a result, we were able to secure and
execute steady orders for development and maintenance projects. In addition, we were able to
secure and execute steady orders for market risk management solutions, integrated revenue
management and integrated risk management solutions, etc. for major regional banks.

Through the Company also enhanced risk management of retail banking and customer data
mining in financial institutions, with the aim of attaining the leading vendor position in the risk
management field, the Company acquired the entire shares of Financial Engineering Group, Inc.

and made the company a subsidiary in May 2008.

Government and public sectors

The company faces intensifying competition following the tender system reform in the
government procurement system. We successfully used its large-scale system implementation
capabilities to obtain large-scale network optimization and information security reinforcement
projects from central government ministries and agencies. The Company also succeeded in
securing orders and executing steadily for a variety of system implementation projects by

making the most of its expertise in high performance computing.

(Platform Solutions)

Consolidated sales in Platform Solutions for the first half of the fiscal year ending March 31,
2009, decreased to ¥8,789 million, down ¥1,392 million from the corresponding period of the
preceding year (¥10,181 million). This was mainly due to sluggish sales of servers and other
hardware products.

Our Platform Solutions, centering on system platforms that require high performance and high
reliability, secured orders and supplied infrastructure for web service systems for leading
internet and online companies, and sales information management systems for chemical
companies.

In addition, the Company deployed competitive solutions that differentiated it from its
competitors. These include NSGRANDIR, which is an IT infrastructure design and
implementation method utilizing grid computing technology, and “absonne,” which achieves
high-performance, high-function, and high-reliability utility services for the data center with

virtualized and integrated control.
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(Business Services)

Consolidated sales in Business Services for the first half of the fiscal year ending March 31, 2009,
increased to ¥23,622 million, up ¥2,539 million from the corresponding period of the preceding
year (¥21,084 million), due to favorable transactions with Nippon Steel Corporation.

The Company secured orders and increased sales centered on planning and developing systems
for Nippon Steel Corporation’s steel plant facility expansion projects.

We have more than 40 years’ experience supporting large-scale systems at steel plants that need
to operate non-stop for 24 hours a day, 7 days a week. With this experience, NSSLC Service
Corporation, a subsidiary of the Company, was able to provide high value-added data center

services in the general business field.

* Sales amounts for the corresponding period of the preceding year are provided for reference

only.
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Consolidated financial condition

(Millions of yen, except per share amounts and percentages)

Sep. 30, 2008 Mar. 31, 2008
Total assets ¥115,939 ¥120,080
Net assets 75,894 74,675
Equity ratio 63.4% 60.3%
Net assets per share of common stock® ¥1,386.87 ¥1,365.71

* The number of shares at the end of the periods (used for computation of shareholders’ equity per share of common stock) for
the six-month period ended Sep. 30 2008 and for the fiscal year ended Mar. 31, 2008 is shown in the chart below.

(Thousands of shares)
Six Months ended Fiscal Year ended
Sep. 30, 2008 Mar. 31, 2008

Number of issued shares at end of
period 52,999 52,999
Number of own shares at end of
period 1 1

- Assets, liabilities and net assets

1) Total Assets
Total assets at the end of the first half of the fiscal year ending March 31, 2009, decreased by
¥4,141 million from ¥120,080 million at the end of the previous fiscal year to ¥115,939 million.
The principal factors were a decrease of ¥7,122 million in deposited money, a decrease of
¥6,929 million in trade notes and accounts receivable, a rise of ¥3,260 million in goodwill, an
increase of ¥2,196 million in work in process, and an increase of ¥2,067 million in short-term

investments.

2) Liabilities
Total liabilities decreased by ¥5,359 million from ¥45,405 million to ¥40,045 million. Major
factors were a decrease of ¥4,495 million in trade notes and accounts payable, a drop of ¥2,368

million in income tax payable, and an increase of ¥517 million in the allowance for retirement

benefits.

3) Net assets
Net assets increased by ¥1,218 million from ¥74,675 million to ¥75,894 million. Key factors
were net income of ¥2,338 million and dividends paid of ¥1,060 million. The equity ratio was

63.4%.
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* Credit lines from financial institutions

The Company has overdraft facilities of ¥4,800 million at major banks. In addition, the
Company has an overdraft facility of ¥4,600 million at Nittetsu Finance Co., Ltd. a
consolidated subsidiary of Nippon Steel Corporation. Total overdraft facilities are therefore

¥9,400 million.

+ Cash management system (CMS)
The Company uses the CMS of Nittetsu Finance Co., Ltd. and had deposited ¥16,859 million
as of the first half of the fiscal year ending March 31, 2009.

+ Cash flows
1) Statement of cash flows
Net cash and cash equivalents as of the end of the first half of the fiscal year ending March 31,

2009, were ¥29,145 million. Cash flows from each activity category are as follows:

+ Cash flows from operating activities

During the first half of the fiscal year ending March 31, 2009, the Company generated ¥2,551
million of net cash from operating activities. Principal factors were income before income
taxes of ¥4,560 million, depreciation of ¥881 million, inter-company credits of ¥2,427 million,
while negative factors were income taxes paid of ¥4,330 million and an increase in inventories

of ¥2,146 million.

+ Cash flows from investing activities

The Company used ¥6,312 million in investing activities during the first half of the fiscal year
ending March 31, 2009. The Company spent ¥3,470 million to purchase of investments in
subsidiaries resulting in change in scope of consolidation, ¥3,001 million to acquire
investments in securities, ¥2,000 million to acquire short-term investments, and gained

¥3,000 million from the redemption of short-term investments.

+ Cash flows from financing activities
During the first half of the fiscal year ending March 31, 2009, the Company spent ¥1,258

million on financing activities, mainly on dividends paid.
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Outlooks for the Fiscal Year ending March 31, 2009 (FY2008)

The Japanese economy is expected to face even more difficult conditions in the decelerating
world economy. In the information services industry, it is anticipated that our corporate
customers will take a cautious stance toward IT investment amid the deteriorating business
circumstance, which contains aspects such as declining corporate revenues and downward
business fluctuation risk.

Since the difficult circumstance is expected to continue, the Company has revised downward its
outlooks for the fiscal year ending March 31, 2009, as follows;

-Consolidated outlook (Millions of yen, except per share amounts)
Previous outlook in July 2008 Revised outlook
Sales ¥170,000 ¥165,000
Operating income 15,600 12,600
Recurring profit 16,000 13,000
Net income ¥8,900 ¥7,000
Net income per share ¥167.93 ¥132.08
*Non-consolidated outlook (Millions of yen, except per share amounts)
Previous outlook in July 2008 Revised outlook
Sales ¥151,500 ¥145,000
Operating income 12,300 9,100
Recurring profit 13,000 9,800
Net income ¥7,700 ¥5,800
Net income per share ¥145.29 ¥109.44

(Note) Figures in this material have been rounded.

The above statements were prepared, based on the materials available as of
the release date. Actual results may vary from the outlook figures by various

factors in the future.
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NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED BALANCE SHEETS

As of Mar. 31, 2008 and Sep. 30, 2008

Thousands of U.S.
Millions of yen dollars
(Note 2)
Mar. 31, 2008 Sep. 30, 2008 Sep. 30, 2008
Assets
Current assets:
Cash and bank deposits ........cccceeeeveeuerenennnnnnnnn. ¥6,365 ¥5,419 $52,320
Deposited money......cccooeeeeeeeeeeiiiieeeiieieececnnnns 23,981 16,859 162,782
Trade notes and accounts receivable................ 34,733 27,805 268,461
Short-term investments ..........ccccceeevvieeeennnnnnn. 8,810 10,877 105,022
MerchandiSe......ccveveviieniieiiiiiiiiiiereneninenens 0 — —
MaterialS......ccoooeeveiiiiiiiiiiiiieeieeee e, 135 132 1,270
WOrk in process......cc.eveerveeeeeneveeeniieeesieee e 10,239 12,435 120,068
Current portion of long-term loans
receivable from subsidiaries and affiliates ...... — 12,000 115,864
OtRETS. . eviieeciiie et 4,239 4,290 41,423
Allowance for doubtful accounts...........c.c......... (200) (190) (1,837
Total current assets .....ccooeeevvvvvieeeeeeeieeeivennnnn. 88,302 89,627 865,373
Fixed assets:
Property and equipment .........ccccceeeeeeiiiieiinnnnnn. 9,665 9,753 94,170
Intangible fixed assets:
GOOAWIL....oiioiiiiieeiiee e — 3,260 31,476
(0175 Y=Y =S 423 426 4,116
Total intangible fixed assets .......ccceeee....... 423 3,686 35,592
Investments and other assets:
Long term loan receivable to affiliated
COMPANY ceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaeaaaeeans 12,000 — —
OtRErS..ccciiee ettt e e 9,751 12,934 124,877
Allowance for doubtful accounts.................... (61) (61) (586)
Total investments and other assets.......... 21,690 12,873 124,291
Total fixed assets ........coeeevvveviiiiinnnnnnnl. 31,778 26,312 254,053
Total ASSEES .....ceeevvreeeeeeeeeeciiireeeeeeeeeeereee e eeeeians ¥120,080 ¥115,939 $1,119,426
8
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Thousands of U.S.

Millions of yen dollars
(Note 2)
Mar. 31, 2008 Sep. 30, 2008 Sep. 30, 2008
Liabilities
Current liabilities:
Trade notes and accounts payable .................. ¥15,770 ¥11,276 $108,869
Current portion of long-term loans payable ... — 22 211
Income tax payable .......cccccevviieiiiiiiiiiiiieeeeee, 4,500 2,132 20,582
Accrued bonuses to employees ........ccecceeeennnn. 5,978 6,165 59,529
Allowance for program product warranty....... 376 380 3,671
Others ...oeeeeiiee et 9,353 9,991 96,469
Total current liabilities...........cccccvvveeeeeennnnnn. 35,977 29,966 289,331
Non-current liabilities:
Long-term loans payable ...........ccccccoeveunnnnnn... — 4 37
Accrued employees’ retirement benefits ........ 9,121 9,638 93,057
Allowance for directors’ retirement benefits... 307 238 2,299
Other long-term liabilities ..........cccccceeeeeeinnnns — 199 1,926
Total non-current liabilities .........cccceeeeenee. 9,428 10,079 97,319
Total liabilities ...........cccccveeriiiiieiee e, ¥45,405 ¥40,045 $386,650
Net Assets
Shareholders’ equity:
Common SEOCK ........oovvvvvviveiiiiiiiieeiieieeeeeeeeeeeeennns ¥12,953 ¥12,953 $125,063
Additional paid-in capital.........cccovveeeeiieeinnnn. 9,950 9,950 96,074
Retained earnings ..........cccoceevevevececceicccceeeeennn. 50,565 51,843 500,558
Treasury StOCK ......covvvviveiiieeieeeceeeeeeeeeee e (4) (4) (36)
Total shareholders’ equity ........cccccceeeeunnnen... 73,464 74,742 721,659
Valuation and translation adjustments:
Unrealized loss on available-for-sale
SECUTIEIES .eiiiieeiiiiieeeeeeeeiiiireeeeeeeeseerraeeeeeeeeneens 188 26 250
Unrealized gain on revaluation of land .......... (1,277 (1,277) (12,330)
Foreign currency translation adjustment....... 5 10 97
Total valuation and translation
AdJUSEMENtS ..oveveeeeeiiceeeccceee e (1,084) (1,241) (11,983)
Minority INtErests .......eeeeeeennnnrrnineeeenenennennns 2,295 2,393 23,100
Total net asSetS.....cccovvviieiiiiiiiiiiceeee e 74,675 75,894 732,776
Total liabilities and net assets.........cccceeeeuvenennnene. ¥ 120,080 ¥115,939 $1,119,426

The accompanying notes are an integral part of these unaudited consolidated financial statements.
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NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED STATEMENTS OF INCOME
For the Six Months Ended Sep. 30, 2008 (Note 3)

Thousands of

Millions of yen U.S. dollars
(Note 2)
2008 2008
Net SALES .eeiiiiieiiiiceec e ¥ 76,444 $738,095
COSt Of SALES ..vviiiiieecciieeeeee e 61,071 589,661
GTOSS PLrOfit...eeeiiiiieeieieeiiiiiiee e e e e 15,373 148,434
Selling, general and administrative expenses................... 11,058 106,772
Operating INCOME. .........oeeveeeeeeeeeeieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeees 4,315 41,662
Other income (EXPEnSes) .........coeevevveeeeereereeeeeeeeereeneneas 245 2,363
Income before income taxes and minority interests ...... 4,560 44,025
INCOmME TAXES coooovvvieeeeieeeeeeee e 2,032 19,617
Income before minority interests..........cccccoeeevevvveeeeeeenn. 2,628 24,408
MiINOrity INTETEStES...uuuueeeeeeieeieieeiiiiiiiiiiiiieeiaeeeeeneaennneennnnenennnes 190 1,831
NEL INCOIME ..cooeviviiiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeennees ¥2 338 $22,577

The accompanying notes are an integral part of these unaudited consolidated financial statements.
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NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED STATEMENTS OF INCOME
For the Three Months Ended Sep. 30, 2008 (Note 3)

Thousands of

Millions of yen U.S. dollars
(Note 2)
2008 2008
Net SALES .eeiiiiieiiiiceec e ¥41,627 $401,919
COSt Of SALES ..vviiiiieecciieeeeee e 33,498 323,430
GTOSS PLrOfit...eeeiiiiieeieieeiiiiiiee e e e e 8,129 78,489
Selling, general and administrative expenses................... 5,223 50,430
Operating INCOME. .........oeeveeeeeeeeeeieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeees 2,906 28,059
Other income (EXPEnSes) .........coeevevveeeeereereeeeeeeeereeneneas 74 716
Income before income taxes and minority interests ...... 2,980 28,775
INCOmME TAXES coooovvvieeeeieeeeeeee e 1,235 11,926
Income before minority interests..........cccccoeeevevvveeeeeeenn. 1,745 16,849
MiINOrity INTETEStES...uuuueeeeeeieeieieeiiiiiiiiiiiiieeiaeeeeeneaennneennnnenennnes 168 1,620
NEL INCOIME ..cooeviviiiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeennees ¥1,577 $15,229

The accompanying notes are an integral part of these unaudited consolidated financial statements.
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NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Six Months Ended Sep. 30, 2008 (Note 3)

Millions of yen Thousands of U.S.
dollars
(Note 2)
2008 2008

Cash flows from operating activities:
Income before income taxes and minority interests................... ¥4,560 $44,025
Adjustments to reconcile income before income taxes to net cash
provided by operating activities

Depreciation .......ooooeeeeiiiiiii 881 8,506
Amortization of goodWill...........ccceeiiiiiiiiiiiiiiiiie e, 41 398
Increase in allowance for doubtful accounts ..............c.cueue.... (10) (100)
Interest and dividend income...............ccooevviiiiiiiiiin (249) (2,401)
Decrease in accrued bonuses to employees ............................. 153 1,482
Increase in accrued employees’ retirement benefits, net of
PAYIIENTS L.uiiiiiiiiiiee ettt et ettt e et e e er e e eaa e 494 4,767
Interest eXPenses .......oooovvviiiiiiiiiii 0 2
Equity in net income of affiliated companies ..........c..c.ccueee.... (0) (1
Decrease in accounts receivable..........cccccovvvviiiiil 6,988 67,475
Increase 1N INVENEOTIES .....ooovvviviieeeiieeiiiieeeee e (2,146) (20,721)
Decrease in accounts payable.........oc.ooeoveeeeeeeeeeeeeeeeeeeeeen (4,562) (44,046)
(01 o =Y =T o 1=] AT 494 4,759
SUD t0tAL...eeiiiieiieciie et 6,644 64,145
Interests and dividends received .........oooevvveeeiiiiiiiiniinnnnnnn... 237 2,291
Interests paid ......ccooeeeeeiiiiiiiiii 0) 2
Income taxes paid .....cccoeeeeeeieiiiiiiiiii (4,330) (41,803)
Net cash provided by operating activities ...........cccc......... 2,551 24,631
Cash flow from investing activities:
Acquisition of short-term investments..........ocoevveeveeeeeveeeveeennnns (2,000) (19,311)
Proceeds from redemption of short-term investments ............... 3,000 28,966
Purchase of property and equipment and intangible fixed assets (737 (7,112)
Acquisition of investments in SECUTItIES ...c.coveeeveeeeeeeeeeeeeeeeeeneans (3,001) (28,972)
Purchase of investments in subsidiaries resulting in change in
scope of ConSOLIAAtION .......ccvevvievieeieieeeeceeeeeeee e (3,470) (33,507)
Others, NEt ....c.c.euiuiuiuiieiiieieieieiee e eaee (104) (1,008)
Net cash used in investing activities ...........ccceceeeeeennnnne. (6,312) (60,944)
Cash flows from financing activities:
Repayment of long-term loans payable .........ccccvvvevvevviverierennene. (7 (65)
Payment for purchase of treasury stock...........cccceveevveeveenrennnnne. ) (1
Dividends Paid ... (1,060) (10,234)
Dividends paid to minority shareholders..........ccccevevveeennienennnns (94) (905)
Repayments of lease obligations.........cccoeevevveeiiiiveiveeeeecneeneenns 97) (941)
Net cash used in financing activities........cccoceevvvvuernennn. (1,258) (12,146)
Effect of exchange rate changes on cash and cash equivalents..... 9 89
Net decrease in cash and cash equivalents .........ccccoeeveeveeveenennn.. (5,010) (48,370)
Cash and cash equivalents at beginning of period......................... 34,155 329,775
Cash and cash equivalents at end of period ..............cccceveeeennnnenns ¥29,145 $281,405

The accompanying notes are an integral part of these unaudited consolidated financial statements.
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NS SOLUTIONS CORPORATION
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

1. Basis of Presenting Consolidated Financial Statements
The accompanying consolidated financial statements of the Company and its consolidated
subsidiaries have been prepared in accordance with the provisions set forth in the
Financial Instruments and Exchange Law and its related accounting regulations, and in
conformity with accounting principles generally accepted in Japan (“Japanese GAAP”),
which are different in certain respects as to application and disclosure requirements from

International Financial Reporting Standards.

The accompanying consolidated financial statements have been restructured and
translated into English from the consolidated financial statements of the Company
prepared in accordance with Japanese GAAP and filed with the appropriate Local Finance
Bureau of the Ministry of Finance as required by the Financial Instruments and Exchange
Law. Certain supplementary information included in the statutory Japanese language
consolidated financial statements, but not required for fair presentation, is not presented

in the accompanying consolidated financial statements.

2. U.S. Dollar Amounts
Amounts in U.S. dollars are included solely for the convenience of readers. The rate of
¥103.57 = U.S. $1, the effective rate of exchange prevailing at September 30, 2008, has
been used in translation of yen amounts to U.S. dollar amounts. The inclusion of such
amounts is not intended to imply that Japanese yen have been or could be readily

converted, realized or settled in U.S. dollars at this or any other rate.

3. Consolidated Statements of Income and Cash Flows

In the past, the Company prepared interim consolidated financial statements in
accordance with the “Rules for Interim Consolidated Financial Statements”. From this
fiscal year, however, the Company has begun to prepare quarterly consolidated financial
statements in accordance with the “Rules for Quarterly Consolidated Financial
Statements”.

Since these financial statements were prepared in accordance with different accounting
rules, the consolidated statements of income and cash flows for this term are presented
without a parallel presentation of the results for the corresponding period of the preceding

fiscal year.
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[ Reference]

NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED STATEMENTS OF INCOME
For the Six Months Ended Sep. 30, 2007

Thousands of U.S.

Millions of yen dollars
(U.S. $1=¥115.43 )
2007 2007
PN = AT 1 =Y TR ¥75,955 $ 658,022
(070 Y] ) - 1 =Y TR 59,424 514,811
[ 0 T=T=I0 3 ) 1 N 16,531 143,211
Selling, general and administrative expenses....................... 10,184 88,228
Operating INCOIME ........ccceevvvvrrereeerererrrereeeeeeseessssseeessessenenns 6,347 54,983
Other income (expenses):
INterest INCOME ........oovviiieee e 146 1,265
Dividend INCOME .......uuuuuuueeicceeeeeeeeeee e 48 414
EXCRATIZE LOSS vttt (15) (129)
Equity in net income of affiliated companies...................... 3 29
Impairment loss of investments in securities..................... (5) (47)
Loss on disposal of fixed assets.......ccccvveeeeiieeiiiiiiiieneeeeeiinnns (2) (19)
(017 Y=Y o =S v 1 11
Income before income taxes and minority interests............ 6,523 56,507
Income taxes:
(03T =) o F RPN 2,679 23,208
Deferred ... ..o 120 1,034
Income before minority Interests.......ccccveeevvveveeereereeenveenen. 3,724 32,265
MINOLILY INEEIESES we.eveeeeerreereeereeeseeereeeeeereserseereeeseeeaeeseesereeenes (186) (1,614)
NEt INCOMIE cuuuniiiiiiiiiiiiiiiiiiiieertiieeerrieeeeraeseeesseesessseesessssosssasnns ¥3,538 $30,651

The accompanying notes are an integral part of these unaudited consolidated financial statements.
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NS SOLUTIONS CORPORATION
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Six Months Ended Sep. 30, 2007

Thousands of U.S.

Millions of yen dollars
(U.8. $1=¥115.43 )
2007 2007

Cash flows from operating activities:
Income before income taxes and minority interests........... ¥6,523 $ 56,507
Adjustments to reconcile income before income taxes
and minority interests to net cash provided by operating

activities:

Depreciation .......ccccoeeeieiiiiii 920 7,972
Increase (decrease) in allowance for doubtful accounts.. 28 241
Decrease in accrued bonuses to employees ..................... (84) (726)
Increase in accrued employees’ retirement benefits ....... 429 3,718

Increase (decrease) in allowance for directors’
retirement benefits..........ccccoeeeiiiiiiieei e 17 (147)
Increase (decrease) in other allowances ...........cccoen...... 17 (144)
Interest and dividend INCOME......eeeoveeeeeeeeeeeeeeeeeeeeeeeeeane (194) (1,679)
Impairment loss of investments in securities ................. 5 47
Equity in net income of affiliated companies .................. (3 (29
Loss on disposal of fixed assets........ccoocvveeeeieeeicinniieeeeeenn. 2 19
Decrease in accounts receivable.........ccccoeevvviiiiinnnnnnnn... 10,495 90,918
Increase 1N INVENTOTIES .....ooovvvvveeiieeeiiiiiiieeeeeeeeeeee e (1,973) (17,090)
Increase in other cUrrent assetS.....ooceooeeeeeeeevveeeveeeeeenns (346) (2,998)
Decrease in accounts payable........cccooveeveeveeevveeveeeeeeenenn. (6,059) (52,492)
Increase in other current liabilities.........cc.cccoeeevvvveeeeennnn. 14 124
(0114 = =T o V<] AN 28 231
Sub total......cooooviiiiiiii 9,751 84,472
Interest and dividend Income............coovvvvveeeeiiiiiiiieiennens 184 1,592
Income taxes Paid ....cveeeeeeieeeeeeeeeeeeeeee et (4,447) (38,523)
Net cash provided by operating activities................. ¥5,488 $47,541
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Thousands of U.S.

Millions of yen dollars
(U.S. $1=¥115.43 )
2007 2007
Cash flow from investing activities:
Payments for time deposits........ccoovveeeeeeeeeeeeeeeeeeeeeeeeenan (1,000) (8,663)
Acquisition of short-term investment............cc.ccoevvevenennenn. (3,006) (26,042)
Expenditures for purchase of property and equipment
and intangible fixed assets..........ccccoevvvveveeeieeeiiiirieeeeeee, (900) (7,795)
Acquisition of investments in SECUTIties .......cccovveeeeeereennenn. (341) (2,957
OBRETS, 1B .ottt e e e e eee e e e e eeeeenes (395) (3,425)
Net cash used in investing activities .........c......... (5,642) (48,882)
Cash flows from financing activities:
Payment for purchase of treasury stocK.........ccocuveeeeeeeeennnns 0 2
Dividends Paid ... (927) (8,035)
Dividends paid to minority shareholders..............cccuvveennee. (82) (694)
Net cash used for financing activities...........c.......... (1,009) (8,731)
Effect of exchange rate changes on cash and cash
EQUIVALENTS L.oiiiiiiiiiiiiiiiiiiiieeeeeeeeeee . 2 16
Net increase (decrease) in cash and cash equivalents........... (1,161) (10,056)
Cash and cash equivalents at beginning of
the six-month period ended September 30 ................. 29,510 255,655
Cash and cash equivalents at end of
the six-month period ended September 30 ................. ¥28,349 $ 245,599

The accompanying notes are an integral part of these unaudited consolidated financial statements.

16
Copyright 2008 by NS Solutions Corporation, All rights reserved.



NS Solutions

Financial Information Meeting
for 2nd Quarter FY2008

(April 1, 2008 through September 30, 2008)

October 29, 2008
Mitsuo Kitagawa

Representative Director & President

NS Solutions Corporation




n$

NS Solutions

FORWARD-LOOKING STATEMENTS

This document includes statements of forward-looking descriptions
regarding the intent, belief or current expectations of NS Solutions
Corporation (the “Company”) or its officers in terms of its operation and
financial condition. Accordingly, such statements contain risks and
uncertainties since they are neither historical facts nor guarantees of
future performance. Actual results may be varied and influenced by various
factors. The Company does not undertake to revise such forward-looking

descriptions to reflect those factors.



1H FYO8 Consolidated Financial Highlights |'|$

NS Solutions

(Billions of yen)

(Previous

1H FYO07 1H FYO08 outlook in
(Actual) (Actual) July 2008)
A B = D

Sales 76.0 76.4
Business solutions 44.7 44.0 -0.7
Platform solutions 10.2 8.8 -1.4
Business services 21.1 23.6 +2.5
Gross profit 16.5 15.4 - 1.1
<Gross profit margin> <21.8%>| <20.1%>| <- 1.7%>
SG&A -10.2 -11.1 - 0.9
Operating income 6.3 4.3 - 2.0
Recurring profit 6.5 4.6 - 1.9
Net income 3.5 2.3 - 1.2

Copyright © 2008 NS Solutions Corporation, All rights reserved.



1H FYO8 Quarterly Consolidated Results

n$

NS Solutions

FYO07 (Actual)

FYO08 (Actual)

1Q 2Q 1Q 2Q 1Q 2Q
D-A | E-B | F- c

(Billions of yen)

Change

Sales 33.0( 43.0f 76.0f 34.8| 41.6] 76.4f + 1.8 + 0.4
Business solutions 18.9 25.8 44.7 19.3 24.7 44.0 +0.4 -1.1 - 0.7
Platform solutions 5.3 4.9 10.2 4.2 4.6 8.8 -1.1 -0.3 -14
Business services 8.8 12.3] 21.1 11.3 12.3| 23.6 +2.5] +0.0| +2.5

Gross profit 7.7 8.8| 16.5 7.2 82| 154} -0.5| -0.6] -1.1
<Gross profit margin> <23.5%>| <20.4%>| <21.8%>|| <20.8%>| <19.5%>| <20.1%>|| < 2.7%>| <- 0.9%>| < 1.7%>

SG&A -5.11 -5.1] -10.2 -5.8] -5.3| -11.1})| - 0.7 -0.2] -0.9

Operating income 2.6 3.7 6.3 1.4 2.9 4.3)) -1.2] -0.8 -2.0

Recurring profit 2.8 3.7 6.5 1.6 3.0 4.6 -1.21 -0.7] - 1.9

Net income 1.5 2.0 3.5 0.7 1.6 2.3 -08[ -04| -1.2




1H FYOS8 Sales by Business Line/Customer Industry |'|$

NS Solutions

1H FYO7
(Actual)

A

1H FYOS8
(Actual)

B

(Billions of yen)

Comment

Business solutions 37.9 35.8
IT investment reduction by
Manufacturing, distribution ufactur distributi
_ manufacturing, distribution
and service industries 17'9 16'3 1'6 . . .
and service industries
. . . Decreased sales to major
Financial services 138.7 12.3 - 1.4 .0a regional banks
Government, public Sales growth in central
organizations and others 6.3 7.2 +0.9 government
Sluggish market for product
Platform solutions 9.1 7.7 - 1.4 |.ates
. . Sales growth mainly in
Business services 20‘9 23'4 + 2‘5 Nippon Steel businesses
Non-consolidated sales 67.9 66.9 -1.0

Subsidiaries, net

Sales expansion in JVs and

other subsidiaries

Consolidated sales

Copyright © 2008 NS Solutions Corporation, All rights reserved.

76.0

76.4

+ 0.4




1H FYO8 Consolidated Operating Income Breakdown l$

NS Solutions

Year on Year

(Billions of yen)

Gross profit increase

relative to sales growth +0.1

63 . - | I .....

Increase in SG&A -0.9
| Down ¥2.0 bn.

\
Drop in gross profit margin

*Budget overruns on a few projects

*Decreases in an engineer utilization

Y07

Copyright © 2008 NS Solutions Corporation, All rights reserved.

rate and in profit margins, and others -0.4

-1.2
-0.8



Market Trends by Business Line/Customer Industry are... I’

NS Solutions

Busi line/
usiness line Market trend Market
customer industry direction

Business solutions

Manufacturing, Decreasing IT investments due to soaring prices of raw
distribution and materials, sluggish markets within Japan and abroad, the
service industries strengthening yen and declining revenues, etc.

Impaired business environment due to the subprime lending
Financial services crisis and more cautious IT investment stance due to the
global financial crisis

Government and IT budgets are flat or on slightly downward trend, but
ke weeiberate | competition s increasingly fierce

. Product sales have remained sluggish due to reduced
Platform solutions overall demand

Nippon Steel businesses remained steady due to full-fledged
Bt cEraeE operations of ongoing large-scale projects.

Balance of supply and demand for data centers is softening.

Copyright © 2008 NS Solutions Corporation, All rights reserved.



Outlook for FYO8 Consolidated Results

n$

NS Solutions

(Billions of yen)

FYO0S8
(Previous
outlook*)
B-A C

Sales 165.4 165.0 - 0.4 170.0 - 5.0
Business solutions 101.9 99.5 - 2.4 105.5 - 6.0
Platform solutions 22.2 20.0 - 2.2 22.0 - 2.0
Busiess services 41.3 45.5 + 4.2 42.5 + 3.0
Gross profit 39.6 34.6 - 1.0 37.4 - 2.8
<Cross profit margin> <21.5%>| <21.0%>| <- 0.5%>|[ <22.0%>| <- 1.0%>
SG&A -20.7 -22.0 - 1.3 -21.8 - 0.2
Operating income 14.9 12.6 - 2.3 15.6 - 3.0
Recurring profit 15.2 13.0 - 2.2 16.0 - 3.0
Net income 8.4 7.0 -1.4 8.9 - 1.9

*The numbers shown under "FY08(Previous outlook)" were originally announced on April 25, 2008 and were kept
unchanged in 1Q results announcement dated July 31, 2008.




Outlook for FYO8 Sales by Business Line/Customer Industry I'I$

NS Solutions

(Billions of yen)

Copyright © 2008 NS Solutions Corporation, All rights reserved.

FYO07 FYO08
(Actual) | (Outlook) Uit
A B
Business solutions 86.5 82.0 -4.5
Manufacturing, distribution IT inve Stmeflt reduCt%on _in )
ol e e 38.6 36.0 - 2.6 |manufacturing and distributin
sectors
) ) ) Cutting down on IT investments
Financial services 2'7.6 25.5 -2.1 due to the financial crisis
Government, public Flat sales mainly to central
organizations and others 203 205 + 02 government
Sluggish market for product
Platform solutions 19.3 18.0 - 1.3 |sales
. . Steady sal th mainly i
Business services 40.9 45.0 +4.1 'ea ¥ Sae8 grov‘.f may m
Nippon Steel businesses
Non-consolidated sales 146.7 145.0 -1.7
L Sales expansion in JVs and
Subsidiaries, net 18.7 20.0 +1.3 other subsidiaries
Consolidated sales 165.4 165.0 -04




FYO8 Consolidated Operating Income Breakdown l$

NS Solutions
Year on Year

. Gross profit decrease
(Billigns of yen) relative to sales fall -0.1

| 14.9 |

Increase in SG&A -1.3

Drop in gross profit margin -0.9

*Budget overruns on a few projects -0.4

*Decreases in an engineer utilization

rate and in profit margins, and others -0.5

FY07 FY08(Outlook)

Copyright © 2008 NS Solutions Corporation, All rights reserved.



Outlook for FYO8 Semiannual Consolidated Results

n$

NS Solutions

FYO07 (Actual)

FYO08 (Outlook)

(Billions of yen)

Sales 76.0 89.4 76.4 88.6
Business solutions 44 .7 57.2 44.0 55.5
Platform solutions 10.2 12.0 8.8 11.2
Business services 21.1 20.2 23.6 21.9

Gross profit 16.5 19.1 15.4 19.2
<Gross profit margin> | <21.8%>| <21.4%>|| <20.1%>| <21.7%>

SG&A -10.2 -10.5 -11.1 -10.9

Operating income 6.3 8.6 4.3 8.3

Recurring profit 6.5 8.7 4.6 8.4

Net income 3.5 4.9 2.3 4.7

Order backlog at

beginning of period

44.0

Copyright © 2008 NS Solutions Corporation, All rights reserved.
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Progress with Major Business Strategies for FYOS8 |'|$

NS Solutions

Enhancing and
reinforcing earnings
capabilities

® Improving ability to secure
orders and enhancing advanced
total solutions

®Developing consolidated
business management structure

Improving systems
development power &
productivity

® Enhancing the Software

Development Center
® Advocating the NSSOL WAY

Continuous enhancement
of employee development

® Career paths, systematic job

rotation and ability development:

Three pillars for human
resources development

Progress

(1) Action to bolster profit
Investigating profit improvement measures and implementing
them at emergency meetings
*Improving ability to secure orders
*Implementing tighter project risk control
*Streamlining SG&A budget
(2) Strengthening advanced technical capabilities
*Improving strategic integrated IT platforms and overall optimization
total solutions
- Establishing BI (Business Intelligence) and other advanced
solutions

Enhancing the Software Development Center (founded on April 1, 2008)
® Continuing to improve systems development environments

®Developing project management system

® Working capability analysis based on NSSOL edition
IT Skill Standards

® Improving employee development system based on
FY2008 Technical Standards

11



Measures for Improving Earnings I$

NS Solutions

Impreving akility te/Secule oraers

® Improving capabilities for proposing system solutions based on close cooperation
between sales persons and system engineers (account axis, solution axis)
®Boosting up retention rate

® Enhancing SLC+ total solutions
Implemeniiing tiIghter project risk management

® Revising functions of project risk management system (Project Policy Meeting,

Project Management Office, Quality Management Office) and reinforcing the system
by re-checking it (focusing on the way how to transfer to the next phase
at estimated time of basic design completion)

® Checking up all ongoing projects

® Deploying small group activities on company-wide basis to improve project risk
sensitivity

® Upgrading contract management level

Streamiining SG&A bldget

® Streamlining sales support expenses

® Cutting down on other expenses
* SLC:System Life Cycle

12
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Strengthening Advanced Technical Capabilities (1) I$

NS Solutions

Improving strategic integrated IT platforms and overall optimization total solutions

Each application and IT platform has . .
s ity dlo el :> Developing overall optimization systems capable

deployed so far

of adjusting to changes

Different types-of service applications

---------------------------

-----------------------------------------------------------------------------------

o ofndy fonidh ot | ] B

:' SOA-based SaaS base E
w | ¢ | development methods - .
< . | Application : ™
— ° i - ° D
=] - NSFLEASY SOA ntegration k =
%\._.'.O...................0......T........................_,'g
S o  Grid computing-based Grid & utility computing- . <
— ° . ° (%]
= * | development methods based services 3 %‘
3 : ( S i * : w
z | : NSGRANDIR absonne * :
—~+ - ape =
.........Q...'..G.EIQO/OL.JII.II.t .gpmplil!lngl...l...l.....
Integrated virtual system resource pool NS Solutions' cloud computing
*1 NSFLEASY : NS Solutions Federation of Loosely coupled I
Entity group by Application Synchronization
*2 NSGRANDIR: NS Solutions Grid And Dynamic Infrastructure *3 absonne : advanced business space on network x

. - ) . ] .
Copyright © 2008 NS Solutions Corporation, All rights reserved. Providing business ASP service for nursing care business operators



Strengthening Advanced Technical Capabilities (2)

NS Solutions

Systems Research &
Development Center's technical
support to individual BUs

Developing large-scale enterprise BI systems

(Example of system development for Shiseido)

Supporting flexible adjustment
to changes in organizations
and business
Lo NSGUC NSVIC
NS Solutions
Virtualization
Technology Center

Individually Overall
optimal BI optimal
systems platform

NS Grid Utility
Computing Center

Approx. 200 subsystems 6 subsystems

10,000 PGs or more 1’500 PGs \
BI gll products of’ Oracle
ree vendors BIEE
‘ Centralized up-to-date | +Scraich SySte ms Re se aI‘Ch &
24 terabyte database .
Three types Oraclel0g
DB b RAC Development Center
Colll;cting real-time datE from POS, etc. : /
. Five
Department store Drug store Distributor O.S O;’;Sﬁt;lnsg AIX

NSOBISC

NS Solutions & Oracle
Business Intelligence
Solution Center

Approx. 100,000 stores
*Analyzing management information on multi-dimensional axes

(brand axis, product axis, region axis, sales channel axis)

* Providing numerous users with up-to-date information

+ Sharing analysis reports & methods (decentralization of PDCA)

14
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Enhancing the Software Development Center I’

Promoting education on and diffusion of SILC' standards
and Sl Support System

® [n-house training on SLC standards/guidebook
® Demonstrating SI Support System

Adding different functions to SI Support System and

making improvements to it

® Project management support function
Introducing workflows compatible with SLC standards/guidebook into SI Support System
Expanding core functions

® Function to support product quality improvements
Developing and expanding different types of tools, including program auto-generation/

source code inspection tools

Providing backup services to introduce and operate Si

Support System

15
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Topics I1$

NS Solutions

Acquiring 100% shares of Financial Engineering Group, Inc. ("FEG")

NS Solutions aims to attain the position of leading vendor of risk management
systems for financial institutions by utilizing FEG's capabilities for risk
management and data mining using customer information in the personal financing
sector.

® FEG's main line of business
Survey, analysis and consultation focusing on financial mathematics and data mining,
and software development for financial institutions

®Date of foundation: April 26, 1989

® Number of employees: 67 persons (As of May 1, 2008)

® Financial highlights

(100 million yen)
March 31, 2006 [March 31, 2007 [|March 31, 2008

Sales 16 19 17
Recurring profit 3 4 2

® Acquisition date: May 28, 2008 (stock certificates received)

X The statement of income and cash flows of FEG were consolidated from the second quarter of the current fiscal year ending March 31, 2009

® Acquisition price: 3.75 billion yen

16



Policy on Profit Sharing ﬂ$

NS Solutions

<-Provide stable dividends to shareholders and maintain
internal reserves for expanding our businesses and for

other purposes
<-Distribute profits among shareholders

—

-
v

*We plan to distribute dividends of 22.50 yen per share at the end of
the 2nd quarter ended September 30, 2008.
*We also plan to distribute dividends of 22.50 yen per share at the end of

the fiscal year ending March 31, 2009.

As a result, annual dividends will be 45.00 yen per share, as announced at the
beginning of the current fiscal year ending March 31, 2009.

Note: We do not distribute dividends at the end of the 1st and 3rd quarters
(the last days of the 1st and 3rd quarters are not our regular record dates).

17
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NS Solutions

http://www.ns-sol.co.jp/

NS Solutions, NSSOL, NS logos, NSFLEASY, NSGRANDIR, and absonne are
either registered trademarks or trademarks of NS Solutions Corporation.

All other company and product names in this material are either registered
trademarks or trademarks of their respective owners.



NS Solutions

TH21ESR F2mFHRE sEEH

Appendix of Financial Results for the Quarterly Period ended Sep. 30, 2008

T

R 204£10H29H

Oct. 29, 2008

TR I2—2a ) LR E=t
NS Solutions Corporation

GE)COEHIZELWTEAFABLII/NA—E CRELTHAERISIMIEEALTEYET O T, HBHER
ERBENERLGZIGENBYET .

(Note) In this material, where information is presented in millions of yen or percentages, these amounts
have been rounded. Accordingly, these amounts may differ from figures included in Consolidated Financial
Results for the Second Quarter in some cases.
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Outline of Consolidated Business Results
(B4 EAE HRICHEEALBRY) Milions of Yen, except as otherwise noted)
2008/3 2009/3
Q1 Q2 Q3 Q4 Total Q1 Q2 Q3 Q4 Total
%¥5 Amount of order acceptance 43,506 43,060 36,255 46,474 169,295 38,025 49214 87,239
¥#3%1)a—3> Business solutions 29,956 25,254 22,175 28,137 105,522 21,018 31,330 52,348
E A1) 1—23> Platform solutions 5376 4,208 4516 6,371 20,471 4,955 3,994 8,949
EYRAXH—E X Business services 8,173 13,599 9,564 11,965 43,301 12,051 13,891 25,942
H#iK3Z2;¥5 5 Order backlog at end of period 54,568 54,616 54,472 47,900 47,900 51,107 58,694 58,694
¥7%Y')1—3> Business solutions 32,338 31,841 30,994 24,968 24,968 26,632 33,283 33,283
#HAZY1)1—3> Platform solutions 5,208 4,470 4817 3,290 3,290 4,090 3,450 3,450
ES R XY —E X Business services 17,022 18,305 18,660 19,642 19,642 20,384 21,962 21,962
FEEE Net sales 32,944 43,011 36,399 53,046 165,400 34818 41,627 76,445
¥7%Y')1—3> Business solutions 18,940 25,750 23,022 34,164 101,876 19,354 24,680 44,033
#HAZY1)1—3> Platform solutions 5,235 4,946 4,168 7,899 22,248 4,155 4,634 8,789
EY R XY —E R Business services 8,769 12,315 9,209 10,983 41,276 11,309 12,313 23,622
FE LRI Gross profit 7,753 8,778 8,201 10,901 35,633 7,244 8,129 15,373
RFEERUV—MREEE Selling, general and administrative 5,074 5,110 4,932 5,620 20,736 5,835 5223 11,058
EEFE Operating income 2,679 3,668 3,268 5,281 14,896 1,409 2,906 4315
B % FI2E Recurring profit 2,804 3,724 3,354 5,365 15,247 1,581 2,995 4576
LHAEFIEE Net income 1,472 2,066 1,822 3,065 8,425 761 1,577 2,338
FTESEZEFIEE®) Operating income margin (%) 8.1% 8.5% 9.0% 10.0% 9.0% 4.0% 7.0% 5.6%
FE L #8FIZEH(%) Gross profit margin (%) 23.5% 20.4% 22.5% 20.6% 21.5% 20.8% 19.5% 20.1%
|zr B8 Mm% £ & Sales to Nippon Steel Corp. | 4,565 6,692 4,985 6,135 22377 | 6,436 6,336 12,772}

EXDBEATEEZCE TXLY, Please see the important disclosures at the end of this material.
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F M #EER First Half Financial Information
2. 5 EZIEPEE Outline of Consolidated Business Results

(B FHA M (IHEE

2L BRY) Millions of Yen, except as otherwise noted)

2004/9 2005/9 2006/9 2007/9 2008/9
(=45 Actual) (48 Actual) (Ef& Actual) (48 Actual) (48 Actual)
Z¥ = Amount of order acceptance 76,289 74,602 79,972 86,566 87,239
¥#37%)1—3> Business solutions 41,153 41,870 48,313 55,210 52,348
EM#&Y1)a—3> Platform solutions 14,156 11,528 10,953 9,584 8,949
E AR AP —E X Business services 20,979 21,205 %1 20,705 21,772 25,942
HiR ;T & & Order backlog at end of period 31,724 45,354 47,880 54,616 58,694
#37%')1—>3> Business solutions 18,545 21,542 24,785 31,841 33,283
EM#Y1)a—3> Platform solutions 3,207 3,713 3,596 4,470 3,450
E AR ZXAHY—E X Business services 9,972 20,099 X1 19,499 18,305 21,962
FES Net sales 65,723 64,764 70,089 75,955 76,445
#3751 —>3> Business solutions 33,414 33,541 39,395 44,690 44,033
EAg1)a—3> Platform solutions 13,752 12,334 12,066 10,181 8,789
E AR AY—E X Business services 18,557 18,888 18,628 21,084 23,622
5o E#AFIZE Gross profit 12,914 13,429 14,553 16,531 15,373
RFEERUV—BEHEE Selling general and administrative expenses 8,701 8,840 9,409 10,184 11,058
HZEFIZE Operating income 4212 4,589 5,144 6,347 4,315
FEFIZE Recurring profit 4272 4,752 5,238 6,528 4576
LEAMFIZE Net income 2,287 2,706 3,026 3,538 2,338
EEFIZEETEG) Operating income margin (%) 6.4% 7.1% 7.3% 8.4% 5.6%
5o b *'JE#(%) Gross profit margin (%) 19.6% 20.7% 20.8% 21.8% 20.1%
144U LEAEFIZE () Net income per share (yen) 4315 51.06 57.11 66.76 4412
FEE Net Assets 51,597 57,694 63,832 70,755 75,894
#EFE Total assets 82,607 93,509 99,733 108,929 115,939
MEFFEE R&D expenses 500 582 609 615 586
%EIRE Capital expenditure 625 714 5913 900 737 %2
JBA{EHIE Depreciation and amortization 638 627 700 920 881 %2
HIRMEEBH(A) Number of employees at end of period (jobs) 4,087 4,094 4,156 4,328 4,671

X1 EDRRY—ERFEOR IR RUREZSICI, 2005F3AKIC, HAXREWMA TS —ERADZIZDOEELEET LS LR TOREND.

R ER R COREICER L CLICL A BEEEATHYET  BEEL TIE. 200559 A LHIZES BV TIZ AR08 M.

FHRZIES BV TIEIBEAAEENTHYET,

In terms of the order acceptance from Nippon Steel Corporation , the company changed its recognition timing from sales—recognition basis to contract—date basis on March 31, 2005.
Such change had a 320 million yen negative impact on order acceptance for the six-month period ended Sep. 2005 and an 8,353 million yen positive impact on order backlog at the end
of the same period.

%2 20089 AITDOLTIL, BRFEHRERVEMEANEIC, ) —REEOFHRBARVBMENELZEOTEYET,
The amount of newly leased assets and that of depreciation on new and existing leases have been newly included in above items “capital expenditure” and “depreciation and
amortization,” respectively, in the six-month period ended September 30, 2008.

EROFATEREZRETE,

Please see the important disclosures at the end of this material.
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J:#ﬂﬂ?ﬁ%'r*iﬁ First Half Financial Information
AT 5 Condensed Consolidated Income Statements

(B4 EA M hICIEE

7ZLVMRY) Millions of Yen, except as otherwise noted)

2004/9 2005/9 2006/9 2007/9 2008/9

(248 Actual) (B Actual) (EfF Actual) (E#F Actual) (E#E Actual)
7o & Net sales 65,723 64,764 70,089 75,955 76,445
55 EJR{fi Cost of sales 52,810 51,334 55,536 59,424 61,071
¢ E#aFI2& Gross profit 12,914 13,429 14,553 16,531 15,373
REERUV—REEE Selling, general and administrative expenses 8,701 8,840 9,409 10,184 11,058
EEFIH Operating income 4,212 4,589 5144 6,347 4315
E 5 UNEE Non—operating income 98 187 111 199 275
EE45EH Non—operating expenses 38 23 17 18 14
ZEFIE Recurring profit 4,212 4,752 5.238 6,528 45716
¥ RIFIZE Extraordinary profit 12 3 7 — —
$%57138% Extraordinary loss 10 _ 5 5 17
REERAEATLEMFIZR Income before income taxes and minority interests 4276 4,756 5,241 6,523 4,560
FEAF EERBRUEZER Income taxes:Current 1,970 2,113 2,095 2,679 2,032
E AT ZEf#E4E Income taxes:Deferred A 44 A 145 2 119 —
DEFEERZE Minority interests 63 82 117 186 190
LEAMEFIEE Net income 2,287 2,706 3,026 3,538 2,338
5 ER{lIDMNER Breakdown of cost of sales
##5E Labor cost 13,966 13,854 14,357 15,197 16,447
# %1% Material cost 19,463 16,339 18,614 17,123 20,180
#4;¥# Subcontract cost 16,027 21,238 21,319 22,858 21,260
Z D1t Others 3,353 A 298 1,246 4,246 3,184
BREERUVU—BREEEDHER Breakdown of selling, general and administrative expenses
##5E Labor cost 3,688 3,870 4,066 4,338 4,739
BHEYTIEE Operating expense for acceptance of orders 1,405 1,421 1,455 1,737 2,025
ZMD4th Others 3,608 3,550 3,888 4,109 4,294

EXROBATEHEEZETI, Please see the important disclosures at the end of this material.
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L HABAIEIEER  First Half Financial Information
42 EEX YY1 70—5E® Condensed Consolidated Cash Flows Statements

(BB UICIEE LMRY) Millions of Yen, except as otherwise noted)

2004/9 2005/9 2006/9 2007/9 2008/9

(£4F Actual) (E#F Actual) (GEfF Actual) (EfE Actual) (E#E Actual)
BEFABAIHMFIL Income before income taxes and minority interests ... 4276 ... 4756 ... 5241 ........6523 ... 4560
BUBEEIE  Depreciation. and amortization. . e 638 ... 627 ... 700 S 920 . .........8813%
DNAABHNE Amortization of Bo0dWill e poesRRRRNRNR SoedRRRRRRR e s RN e sRNRRRR 41
BRI 5| 2R DIBRAR Increase in accrued for employees! retirement benefits, net of payments ... 276 ... 365 ... 469 . ..........429 ... ..494
BEAMAEZFMEE  Impairment loss of investments in securities .10 e BB -
T LBEEDIBFEL Decrease (increase) in accounts receivable ... 145131 7023 ... 10495 ... .6988
BB EDIZHEE. Decrease (ingrease) in iNVeNTories .. . .. A3421 . A 5097 ... A 4300 . A 1973 ... £2,146
ZDMRENEEDIEREE Decrease (increase) in other current assets ... A3 42 AN D346 90
HABHEDIBFEL Decrease (increase) in accounts pavable . . A 6560 . . A 5200 ... £ 4934 . A 6059 ... £ 4,562
Z®Dfth Others A 2577 A 615 591 A 243 297
IRt U O Al e 6,789 ... 6,188 .. ......4782 ... ....9791 .. . ... .6644
BABFDIIAEE Income taxes PaId . e A 3097 .. A 3844 . A 3737 A 4447 £ 4,330
ZOfth Others 40 104 94 184 237
E%iﬁiﬂ(:;é#&"y917n— Net cash provided by operating activities 3,732 2,448 1,139 5,488 2,551
TEHFELDFEAIZL DT H Payments for time deposits — — — A 1,000 —

Z D Others 546 A 176 A 158 A 395 A104
BEEEZLDIT vy 2 TA— Net cash used for investing activities A 12,384 A 890 A 6,072 A 5642 A6,312
BB R DB Dividends Paid . e A464 AA64 A 662 . A927 . 21,060
N AEBDRAICE DI . Repayments of lease obligations . e e PR e 497
ZDfth Others A 46 A 46 A 51 A 81 A101
BAFE BN LDy 2 TJHO— Net cash provided by financing activities A 509 A 510 A 713 A 1,008 A1,258
WERUVIBERIEYICRDHHEELE Effect of exchange rate changes on cash and cash equivalents 0 3 A0 2 9
iﬁ&lﬁﬁ@lﬁ]%%@%ﬂﬁ%ﬁ Net increase (decrease) in cash and cash equivalents A 9,162 1,051 A 5,646 A 1,161 A5,010
BERUVBEEEYDEAEIES Cash and cash equivalents at beginning of year 27,519 23,099 31,725 29,510 34,155
BERUBEEZEYNOLUEARARES Cash and cash equivalents at end of period 18,357 24,150 26,079 28,349 29,145

¥ 2008F9RICDONLNTIE. AR -BHEEEEORBICLSIZTHRVBEMEMEIZ. J—REEOFRBARVREENEEZSDHTHYFET,
The amount of newly leased assets and that of depreciation on new and existing leases have been newly included in above items “expenditures for purchase of property and
equipment and intangible fixed assets” and “depreciation and amortization,” respectively, in the six-month period ended September 30, 2008.

EERXOBARBHEEZCE TELY, Please see the important disclosures at the end of this material.
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(E#E]

S5EIEEEWE Outline of Consolidated Business Results
(B BAMEMIZIEERLBRY) Millions of Yen, except as otherwise noted)
2005/3 2006/3 2007/3 2008/3 2009/3 2009/3
2008.7.31
BIEIREL
| (& Actual) (E# Actual) (E#& Actual) (524& Actual) Previous Outlook) (B i&L Outlook)
=¥ 5 Amount of order acceptance 152,210 150,790 162,487 169,295 — —
#7%51)21— 3> Business solutions 84,363 86,652 98,027 105,522 — —
H A& 1)1 —2 3> Platform solutions 27417 24,369 24874 20,471 — —
EO R XY —E X Business services 40,430 39,769 1 39,587 43,301 — —
BAK =¥ RS Order backlog at end of period 35,516 37,997 44,005 47,900 — —
#7%51)2— 3> Business solutions 13,213 15,867 21,321 24,968 — —
A )1J1—2 3> Platform solutions 4,520 4,708 5,067 3,290 — —
E R AHY—E X Business services 17,782 1 17,422 17,617 19,642 — —
5. E= Net sales 146,526 148,308 156,479 165,400 170,000 165,000
¥3%')1—3> Business solutions 81,956 83,999 92,572 101,876 — 99,500
EH#EJ1)2—3> Platform solutions 25,700 24,181 24,515 22,248 — 20,000
B RAHY—E R Business services 38,871 40,129 39,392 41,276 — 45,500
S5 E#FIZE Gross profit 29,464 30,519 33,361 35,633 — 34,600
RFTERV—MBREEE Selling general and administrative expenses 17,754 18,402 19,223 20,736 — 22,000
HEF A Operating income 11,710 12,117 14,138 14,896 15,600 12,600
BEEFIAE Recurring profit 11,791 12,356 14,367 15,247 16,000 13,000
LER#EFIZE Net income 6,621 7,482 8,120 8,425 8,900 7,000
=EEFHEEE%) Operating income margin (%) 8.0% 8.2% 9.0% 9.0% 9.2% 7.6%
75 L #3FIZEF (%) Gross profit margin (%) 20.1% 20.6% 21.3% 21.5% — 21.0%
1YL EAREFIZE () Net income per share (yen) 12452 141.17 153.21 158.96 167.93 132.08
& E Net Assets 55,520 61,629 68,119 74,675 — —
A& E Total assets 98,372 103,117 113,997 120,080 — —
ZERFEZE R&D expenses 1,177 1,254 1,248 1,309 — —
FRfEXE Capital expenditure 966 1,480 6,573 1,882 — 2,000 3%2
JAfi{E %01 & Depreciation and amortization 1,307 1,329 1,812 1,818 — 2,000 32
HIRMEZEEHH (AN) Number of employees at end of period (jobs) 4009 4,032 4118 4347 — _

X1 EDRRAY—ERBEDZIGRUZTESICIL, 20053 AXKIC. FIAAEBHA T —ERDZITEORIEAEZET LS LA TORENS. ZHNMHEHF R COREICERLIZILIZLD
HEEBEEEATHYET,
FEFEELTIL, 2005F3AYRZARSICENTIEB673EAM, 2006F3AYZIBICENTIZALBIEAAEENTEYET .
In terms of the order acceptance from Nippon Steel Corporation , the company changed its recognition timing from sales—recognition basis to contract—date basis on March 31, 2005.
The effect of such change resulted in 8,673 million yen for order backlog on March 31, 2005. minus 1,584 million yen for order acceptance during the fiscal year March 31, 2006

%2 2009F3A RBLICDOVTIK, EFEHRERVHEEMNEIC, - REEOHFRBARVRMENEEZEHTEYET,
The amount of newly leased assets and that of depreciation on new and existing leases have been newly included in above items “capital expenditure” and
“depreciation and amortization,” respectively, in the fiscal year ending March 31, 2009.

ERORATFREEECE TS, Please see the important disclosures at the end of this material.
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B2 Condensed Consolidated Income Statements

(B4 B AEUIZHEE LMEY) Milions of Yen, except as otherwise noted)

2005/3 2006/3 2007/3 2008/3 2009/3 2009/3
2008.7.31
FIEREL

(48 Actual) (£4& Actual) (£4& Actual) (324& Actual)  Previous Outlook) (B@L Outlook)
5t EE Net sales 146,526 148,308 156,479 165,400 170,000 165,000
5t JR{li Cost of sales 117,062 117,789 123,118 129,767 — 130,400
5t E#AFZR Gross profit 29,464 30,519 33,361 35,633 — 34,600
R ERUV—AEEIEE Selling, general and administrative expenses 17,754 18,402 19,223 20,736 — 22,000
EEZTEN Operating income 11,710 12,117 14,138 14,896 15,600 12,600
EZE5UNEE Non—operating income 252 327 298 383 — —
EE5ER Non—operating expenses 171 88 70 32 — —
BERE Recurring profit 11,791 12,356 14,367 15,247 16,000 13,000
$7IFIZE Extraordinary profit 192 634 — — — —
448138k Extraordinary loss 185 116 7 24 _ _
e S EAT L HMFIZE Income before income taxes and minority interests 11,797 12,874 14,360 15,224 — 13,000
FEAF ERBRUEER Income taxes:Current 5,668 5,760 6,368 7,100 — —
E AT ZEf#E4E Income taxes:Deferred A 713 A 619 A 485 A 729 — —
DEFEERZE Minority interests 222 251 357 429 — —
LEAMEFIZE Net income 6,621 7,482 8,120 8,425 8,900 7,000
5o F[R{DKAER Breakdown of cost of sales
5 7% Labor cost 28,037 28,634 29,078 31,046 — —
##1 % Material cost 41,263 35,852 40,888 40,538 — —
#4;EE Subcontract cost 35,310 42,930 45,450 46,547 — —
Z D1t Others 12,452 10,373 7,702 11,636 — —
REERU—EEEEDMNER Breakdown of selling, general and administrative expenses
##5E Labor cost 7,671 7,590 7,950 8,529 — —
EEWTIEE Operating expense for acceptance of orders 2,649 2,844 3,025 3,456 — —
ZF D1t Others 7,434 7,968 8,248 8,751 — —

EXOFATERECETS,

Please see the important disclosures at the end of this material.
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(E#E]

1.E¥EE X vy 2 70—5EE Condensed Consolidated Cash Flows Statements

(B BAM (hIZIEEALRY) Millions of Yen, except as otherwise noted)

2005/3

(E# Actual)

2006/3

(E#& Actual)

2007/3

(E#& Actual)

2008/3

(E#& Actual)

BEFREAMIIMAIE Income before income taxes and minority interests 11797 12874 . 14360 15,224
BIBEAIE Depreciation and amortization 1307 . 1329 .. 1812 . 1,818
GRBHG(T 5 S DIBHEE Increase in accrued for employees’ retirement benefits, net of payments 898 .. 871 .44 863
BEAMAZETEE  Impairment loss of investments in securities 18 16 8. 4
FELIBHEDIEHEE Decrease (increase) in accounts receivable. 196 ...3032  A5002 4,503
TGEHEEDIERFES Decrease (increase) ininventories . A 467 . A131  A3105 343
ZDMRENEEDIEBEE Decrease (increase) in other currentassets 205 ... 161 . 52 ..A197
HABIEDIEFEE Decrease_ (increase) in accounts payable A4 . A1650 1930 A 1,851
ZF Dt Others 349 A 1,423 1,430 201
IR SUBtOtal e ..14260 15179 . 11927 : 20,908
JEABIFEDRILER Income taxes Daid e ABIT3. . A 6193 A5786 A 6,988
ZF Dt Others 101 1,434 190 460
BEEHICLDSFryaTO— Net cash provided by operating activities 9,188 10,420 6,331 14,380
FAMAEZHDIIFISE DX . Acquisition of short—term investment T et Tl A 5,009
ER-ERETEEEDRFIZLSEZH Expenditures for purchase of property and equipment and intangible

fixed assets L A 966 . A 1480 AB573 . A 1,882
BEAMAZFORFISESH. Acauisition of investments in securities A306 Al A6 A3
EftIFISEBHX . Payments of long=term loan o ..A12000 i T
ZDlh Others 638 851 A 337 A 452
BEEMCESHF vy aTIO— Net cash used for investing activities A 12,634 A 630 A 6,916 A 7,685
B E DI EE Dividends paid A 927 . A1126 A 159 A 1,987
ZDlth Others A 46 A'47 A 51 A 65
MBEMCESHF vy, aTIO— Net cash provided by financing activities A 974 A 1,173 A 1,641 A 2,052
RERUVIBEERIFEWICIRAMEEELE Effect of exchange rate changes on cash and cash equivalents A1 9 2 1
RERVREFREZEYDIZFEE Net increase (decrease) in cash and cash equivalents A 4420 8,626 A 2224 4,645
HERUVIRERAEMOEIER.ES Cash and cash equivalents at beginning of year 27,519 23,099 31,725 29,510
FREESHOBERUVBEEREMOEAE RS Increase due to change in scope of consolidation — — 9 —
RERUVIRLSFAZEYWDOEIXRIES Cash and cash equivalents at end of year 23,099 31,725 29,510 34,155

EXORTEEZE TSI,

Please see the important disclosures at the end of this material.
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CER:D)

Outline of Non—consolidated Business Results

(BGr: EAMEIZHEERLBRY) Milions of Yen, except as otherwise noted)
2008/3 2009/3
Q1 Q2 Q3 Q4 Total Q1 Q2 Q3 Q4 Total

Z3F5E Amount of order acceptance 40,760 37,338 32,019 39,672 149,789 35,096 43,412 78,508
7)) 1—3> Business solutions 27,612 20,339 18,492 22,804 89,247 18,583 25,870 44,452
H#g)1Ja—23> Platform solutions 5,097 3,486 4,046 4979 17,608 4,569 3,739 8,308
E R AHY—E R Business services 8,052 13,512 9,480 11,891 42,935 11,944 13,804 25,748
HiZK52;¥ 7%= Order backlog at end of period 50,557 50,127 50,134 42,976 42,976 46,887 54,619 54,619
¥ 1—33> Business solutions 29,182 28,293 27,621 21,045 21,045 23,302 29,764 29,764
H#g)1Ja—23> Platform solutions 4,354 3,529 3,854 2,289 2,289 3,201 2,894 2,894
E R AY—E R Business services 17,022 18,305 18,660 19,642 19,642 20,384 21,962 21,962
5cL= Net sales 30,103 37,768 32,012 46,831 146,714 31,185 35,680 66,865
7)) 1—3> Business solutions 16,700 21,227 19,165 29,380 86,472 16,325 19,408 35,733
H#g)1Ja—23> Platform solutions 4,757 4311 3,722 6,543 19,333 3,658 4,046 7,704
E R XY —E R Business services 8,647 12,229 9,125 10,909 40,910 11,202 12,227 23,428
5eL#AF|4E Gross profit 6,732 6,867 6,800 8,600 28,999 5,821 6,084 11,905
BRFEBERUV—MEEE Selling, general and administrative expenses 4,315 4,197 4,114 4636 17,262 4,822 4,223 9,045
EEF|ZE Operating income 2,417 2,670 2,686 3,964 11,737 999 1,861 2,860
FHEHEE Recurring profit 2,866 2,722 2,754 4,039 12,381 1,457 1,944 3,401
é’l,ﬁﬂﬂﬂﬁ Net income 1,701 1,630 1,669 2,458 7,458 886 1,155 2,041
SEEEEEFIEZE%) Operating income margin (%) 8.0% 7.1% 8.4% 8.5% 8.0% 3.2% 5.2% 4.3%
5. FIFEE®) Gross profit margin (%) 224%  182%  21.2%  184%  19.8% 18.7%  17.1% 17.8%
[5 B8+ L&  Sales to Nippon Steel Corp. 4317 6414 4,731 5494  20956| | 6136 6,051 12,187

ERORATBHEEZE TS, Please see the important disclosures at the end of this material.
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QER]D
EHABATETEHR First Half Financial Information

2 EREHEBE Outline of Non—consolidated Business Results
(B4 EHAE HRICHEEALVBRY) Milions of Yen, except as otherwise noted)
2004/9 2005/9 2006/9 2007/9 2008/9
(E#E Actual) (248 Actual) (24& Actual) (24& Actual) (E4& Actual)
ZEE Amount of order acceptance 69,298 67,718 72,801 78,098 78,508
71 1— 3> Business solutions 35,423 36,171 41,900 47,951 44,452
HA#EY1)1—3> Platform solutions 13,311 10,596 10,447 8,583 8,308
ESARAHY—E X Business services 20,564 20,951 X1 20,454 21,564 25,748
#5RZ;F¥7% S Order backlog at end of period 28,634 42,187 43,623 50,127 54,619
#¥¥1)21— 3> Business solutions 16,027 19,009 21,290 28,293 29,764
HA#EY1)1—3> Platform solutions 2,635 3,079 2,834 3,529 2,894
E R AHY—E X Business services 9,972 20,099 X1 19,499 18,305 21,962
5t L3 Net sales 58,634 57,670 62,549 67,871 66,865
#¥1) 21— 3> Business solutions 28,006 28,086 32,970 37,927 35,733
HA#EY1)1—3> Platform solutions 12,486 10,950 11,202 9,068 7,704
ESARAHY—E X Business services 18,142 18,634 18,377 20,876 23,428
5 L#FIZE Gross profit 10,885 11,201 11,744 13,599 11,905
BRFEE R UV —REIEE Selling, general and administrative expenses 7,350 7,598 7,784 8,512 9,045
EERMI Operating income 3,535 3,603 3,960 5,087 2,860
REMIE Recurring profit 3,729 3,898 4,281 5,588 3,401
LEAHIFIZE Net income 2,148 2,381 2,698 3,331 2,041
EZEFI& =% Operating income margin () 6.0% 6.2% 6.3% 7.5% 4.3%
e E#AFIZEZE(%) Gross profit margin (%) 18.6% 19.4% 18.8% 20.0% 17.8%
#5%')2—33> Business solutions 20.9% 20.5% 22.2% 21.7% 17.0%
HAEY1)1—3> Platform solutions 14.7% 19.9% 17.9% 20.8% 21.0%
EO R AP —E R Business services 17.6% 17.6% 13.1% 16.6% 18.1%
12U HEAMFIZE () Net income per share (yen) 40.53 44.92 50.90 62.84 3851
#EEE Net Assets 45,610 50,406 55,549 60,969 64,716
#REE Total assets 76,371 86,709 92,574 101,095 106,881
1B -YEE L E (M) Cash dividends per share (yen) 8.75 12.50 17.50 20.00 2250
MERHE R&D expenses 453 547 588 601 582
ER{EIRE Capital expenditure 371 656 5839 833 686 %2
JBT{EHRIE Depreciation and amortization 611 580 617 872 779 %2
HARHEREH(A) Number of employees at end of period (jobs) 2,128 2,125 2,155 2,256 2412

X1 EDRRAY—ERBEOZESRUZIRESICIL, 20053 ARIC. FHAXREEH M T —ERDZIEDIREA EEFT LS LR TOREN S,
B ER R CORIBICER LIS LICL I BEEEATHYET  ZEELLTIE. 200559 A LHZERICHE LV TIZA320BH M.

FEHRZIEEICHTIISIBEFAETFEFNTEYET .

In terms of the order acceptance from Nippon Steel Corporation , the company changed its recognition timing from sales—recognition basis to contract—date basis
on March 31, 2005. Such change had a 320 million yen negative impact on order acceptance for the six—-month period ended Sep. 2005 and an 8,353 million yen
positive impact on order backlog at the end of the same period.

%2 2008F9AIZDV\TIE, RIFRERVBMEINEIC, ) - REEOHFRBARVBMEMNBEEZSHTEVET .
The amount of newly leased assets and that of depreciation on new and existing leases have been newly included in above items “capital expenditure” and “depreciation and
amortization,” respectively, in the six-month period ended September 30, 2008.

EXRDRATEREE TS,

Please see the important disclosures at the end of this material.
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CERDD)
EHABFE15$R First Half Financial Information

3.EHERNIELEETEE Condensed Non—consolidated Income Statement s

(B BAMEUICHEERLMRY) Millions of Yen, except as otherwise noted)

2004/9 2005/9 2006/9 2007/9 2008/9
(E4E Actual) (BE#E Actual) (8 Actual) (8 Actual) (S Actual)

5t E= Net sales 58,634 57,670 62,549 67,871 66,865
5t ER{fi Cost of sales 47,749 46,469 50,805 54,272 54,960
ﬁifff‘@*”ﬁ Gross profit 10,885 11,201 11,744 13,599 11,905
RFEERUV—IREIEE Selling, general and administrative expenses 7,350 7,598 7,784 8,512 9,045
EZXFIZE Operating income 3,535 3,603 3,960 5,087 2,860
EE5ULEE Non-operating income 231 311 327 530 568
=ZE5NEZH Non-operating expenses 37 16 6 29 27
#EHEFIZE Recurring profit 3,729 3,898 4281 5,588 3,401
5 F|2% Extraordinary profit 8 5 7 — —
¥R K Extraordinary loss 10 _ 5 5 13
5| A L HA#FIZE Income before income taxes 3,727 3,903 4,283 5,582 3,387
FEAT EREBRAEUVEER Income taxes:Current 1,577 1,511 1,522 2,064 1,347
3R AT 2 ZE Income taxes:Deferred 3 11 63 187 —
LHEAFEFIZE Net income 2,148 2,381 2,698 3,331 2,041
5t LR AER Breakdown of cost of sales
F 5 E Labor cost 7,329 7,116 7,395 7,964 8,641
#¥1# Material cost 17,860 14,711 17,190 16,233 18,964
%% Subcontract cost 19,881 24,950 25,276 27,528 25,541
E ¥l Rental expense 2,265 2,062 2,302 2,120 2,114
F D4t Others 414 A 2370 A 1,358 427 A299

REERV—BEHENDNANER Breakdown of selling, general and administrative expenses

F 5 Labor cost 2,888 2,974 3,078 3,280 3,512
EEXIEE Operating expense for acceptance of orders 1,327 1,334 1,455 1,636 1,904
¥75% T E Subcontract cost 788 939 835 928 980
JB{{EENE Depreciation and amortization 56 65 80 84 93
F D4t Others 2,291 2,286 2,336 2,584 2,555

EBROBATREEFEEZZE TS, Please see the important disclosures at the end of this material.
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e

4ERNELEE Outline of Non—consolidated Business Results
(B4 EA P HRICHEEALVBRY) Milions of Yen, except as otherwise noted)
2005/3 2006/3 2007/3 2008/3 2009/3 2009/3
2008.7.31
(FTEI R&EL
Previous
(45 Actual) (E4F Actual) (SE4E Actual) (=4& Actual) Outlook) (R3BL Outlook)
Z3¥5 Amount of order acceptance 137,385 134,374 146,282 149,789 — —
¥7%Y')a— 3> Business solutions 72,905 73,456 84,489 89,247 — —
H#E)1)a1—3> Platform solutions 24,821 21,627 22,650 17,608 — —
ESRAY—E X Business services 39,659 39,291 X1 39,143 42,935 — —
HiZK ;¥ 5% 5 Order backlog at end of period 32,139 33,370 39,901 42,976 — —
¥75')a— 3> Business solutions 10,923 12,359 18,269 21,045 — —
H#E)1)a1—3> Platform solutions 3,433 3,589 4,014 2,289 — —
EORAY—E R Business services 17,782 X1 17,422 17,617 19,642 — —
5t & Net sales 131,889 133,143 139,752 146,714 151,500 145,000
¥7)1)a1—33> Business solutions 70,591 72,020 78,578 86,472 — 82,000
HA#E1)a—3> Platform solutions 23,198 21,471 22,225 19,333 — 18,000
ESRAY—E X Business services 38,100 39,652 38,948 40,910 — 45,000
5 E#F|4E Gross profit 24,705 24,883 26,985 28,999 — 27,000
BREERV—BEHEE Selling general and administrative expenses 15,101 15,399 15,984 17,262 — 17,900
EEF|EE Operating income 9,604 9,484 11,001 11,737 12,300 9,100
FEHEE Recurring profit 9,737 9,794 11,362 12,381 13,000 9,800
LEAMEFIZE Net income 5,721 6,732 6,851 7,458 7,700 5,800
E%*UEE(%) Operating income margin (%) 7.3% 7.1% 7.9% 8.0% 8.1% 6.3%
55 L #F 2R (%) Gross profit margin (%) 18.7% 18.7% 19.3% 19.8% — 18.6%
¥75Y')a—3> Business solutions 20.7% 20.1% 22.2% 21.6% — 19.1%
HA#E1)a—3> Platform solutions 16.8% 18.4% 18.0% 19.2% — 18.7%
EO R AY—E X Business services 16.8% 16.3% 14.3% 16.2% — 17.7%
182U HERMF]ZE () Net income per share (yen) 107.54 127.01 129.28 140.72 145.29 109.44
BIEEE Net Assets 48,607 53,730 58,647 63,898 — —
B E Total assets 91,467 96,052 105,682 111,068 — —
1% A=YEXL(M) Cash dividends per share (yen) 17.50 25.00 35.00 40.00 45.00 45.00
B2 1% (%) Dividend payout ratio (%) 16.27% 19.68% 27.07% 28.43% — 41.12%
HZEBIHE R&D expenses 1,105 1,210 1,187 1,265 — —
fEIRE Capital expenditure 943 1,386 6,496 1,715 — 1,900 %2
JAH{ERIE Depreciation and amortization 1,237 1,219 1,689 1,709 — 1,900 %2
HIRHMEEEHH (AN) Number of employees at end of period (jobs) 2,101 2,060 2,128 2,243 — —
X1 EDRRAY—ERBEDZEIBRUZIERSICIE., 200553 AKIC, FAARMBWA T —ERDZIEZDIEEAZEFT LS LB ATOERENS . 2HUHEFACTORIEICERLIZILITELS

HRBEEATHYET LEELLTIL, 20053 AARZEESCHVTIE8,673EH M. 200653 AHIZEIHICHBLTILAIBIBIAEENTHYET,
In terms of the order acceptance from Nippon Steel Corporation, the company changed its recognition timing from sales—recognition basis to contract—date basis on March 31, 2005.
The effect of such change resulted in 8,673 million yen for order backlog on March 31, 2005. minus 1,584 million yen for order acceptance during the fiscal year March 31, 2006

%2 200943A RELISOWTIE, BRFEHRERVBIEENEIC, ) REEOHFRBARVCRMENEZEDTEYET,
The amount of newly leased assets and that of depreciation on new and existing leases have been newly included in above items “capital expenditure” and
“depreciation and amortization,” respectively, in the fiscal year ending March 31, 2009.

ERODBATREBEZCE TS, Please see the important disclosures at the end of this material.
Page 12



QR

5. EHEAELFFTEE Condensed Non—consolidated Income Statement s
(B BAME UICHEELLMEY) Millions of Yen, except as otherwise noted)
2005/3 2006/3 2007/3 2008/3 2009/3 2009/3
2008.7.31

(=& (RTER&EL

Actual) (ZE4& Actual) (E4& Actual) (E4& Actual)  Previous Outlook) (R3&L Outlook)
5o L& Net sales 131,889 133,143 139,752 146,714 151,500 145,000
5t ER{f Cost of sales 107,184 108,260 112,767 117,715 — 118,000
ﬁifff‘c‘fﬂlﬁ_ﬁ Gross profit 24,705 24,883 26,985 28,999 — 27,000
BRFGEERU—REIEE Selling, general and administrative expenses 15,101 15,399 15,984 17,262 — 17,900
E%*UE Operating income 9,604 9,484 11,001 11,737 12,300 9,100
EZESNEE Non-operating income 297 384 423 694 — —
EZE5NEZH Non-operating expenses 164 74 62 50 — —
ﬁ'ﬂ.%"ﬁlﬁ_ﬁ Recurring profit 9,737 9,794 11,362 12,381 13,000 9,800
5 5|F2% Extraordinary profit 188 1,402 69 88 — —
535K Extraordinary loss 172 484 51 11 — —
Fi5 |5 BASHFIZE Income before income taxes 9,753 10,712 11,380 12,458 — 9,800
FEAT EEREBEUVEER Income taxes:Current 4,660 4416 4,853 5,631 — —
3R T2 A2 EE Income taxes:Deferred A 628 A 436 A 324 A 630 — —
LHEAHEFIZE Net income 5,721 6,732 6,851 7,458 7,700 5,800
5t LR AER Breakdown of cost of sales
F 7% Labor cost 15,071 14,871 15,020 16,325 — —
¥4 Material cost 38,395 33,073 37,382 35,501 — —
%% Subcontract cost 43,190 51,023 53,864 55,487 — —
E ¥l Rental expense 4,376 4,198 4,504 4,267 — —
ZF D4t Others 6,152 5,095 1,997 6,135 — —
BRAEERVU—REEEDHNIR Breakdown of selling, general and administrative expenses
HFEE Labor cost 5,876 5,762 5,981 6,457 — —
HE T IEE Operating expense for acceptance of orders 2,477 2,679 2,888 3,288 — —
¥%75EFTE Subcontract cost 1,644 1,843 1,815 2,068 — —
JB{EENE Depreciation and amortization 123 144 172 181 — —
ZF D4t Others 4,981 4971 5,128 5,268 — —

EBROBATEEEZCE TS, Please see the important disclosures at the end of this material.
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AEMRICFEHREAHEEDHHDEZFERVCHMBRECETLIER, ERXIBFRADFEEMEES HFHFEFEN
REHSINTHEYFET Mo T, COFERTFRIL. BEERMERTHRROFRBERA I DEDTELRNWEOH VRV ETHELGERE
BATEYET . REOFERBIIHRLAGERICKYRLGDAREENHYFES . HtE. COFREFEE, ChoDEREERERBRY
BI=OIMEET D LERATHLDTEBHYFEE A,

MBRERDBRICONT

LHERMBRERRV. ARMBHERICOTELTCL., BAOSRBE RIS AR UZNICEET HRERAI BAREICE
;:f?—ﬂ&“%%ﬂﬁﬂul:1i£o'C1’EﬁJ’Z‘c‘<*L'CZ‘SU$TO ED-HERMBHRERLELERTAENEGLIBAVHYETDTIEE
<A

This document includes statements of forward—looking descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance. Actual
results may be varied and influenced by various factors. The Company does not undertake to revise such forward—looking
descriptions to reflect those factors.

Basis of Presenting Financial Statements

The accompanying financial statements of the Company and its consolidated subsidiaries have been prepared in accordance
with the provisions set forth in the Financial Instruments and Exchange Law and its related accounting regulations, and in
conformity with accounting principles generally accepted in Japan (“Japanese GAAP”), which are different in certain respects as
to application and disclosure requirements from International Financial Reporting Standards.
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