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This document includes statements of forward-looking descriptions
regarding the intent, belief or current expectations of NS Solutions
Corporation (the “Company”) or its officers in terms of its operation and
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uncertainties since they are neither historical facts nor guarantees of
future performance. Actual results may be varied and influenced by
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forward-looking descriptions to reflect those factors
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1. Business Policies
(1) Our Basic Business Policies
NS Solutions Corporation adopts the following corporate philosophy in order to play a leading role in

Japan's information service industry, achieve sustainable business expansion and high profitability, and
contribute to creating a better society.

Creation, Reliability and Growth
As a professional IT firm, NS Solutions focuses on creating real value to establish mutual trust with
our customers, achieve mutual business growth and contribute to progress in our society.

To this end, NS Solutions has four basic business policies, as follows:
To expand our business, we pioneer IT-based solutions targeted emerging markets with growth
potential and allocate our resources to those markets with priority.

We integrate our sales and manufacturing functions into a single business unit for these target
markets and devise the most appropriate business model for each business unit in order to
differentiate ourselves and to achieve high profitability.

Aware that our competitive edge stems from customer confidence and our state-of-the-art
technology, we seek to maintain and bolster both.

We focus on our three core businesses, namely Business Solutions, Platform Solutions and
Business Services, in order to provide consistent services ranging from consulting to design,
development, operation and maintenance of I1T-based solutions.

(2) Basic Policy on Profit Sharing and Dividends for the Fiscal Years Ended March 2008 and
Ending March 2009

The Company recognizes the importance of bolstering its competitiveness and increasing its corporate
value. Its basic policy on profit sharing is to pay fair and stable dividends to shareholders and secure
sufficient internal reserves to expand operations and generate profits.

The articles of incorporation stipulates that the record dates of dividends should be March 31,
September 30, and other dates that the Board of Directors will specify and that the Board of Directors
may decide matters concerning the acquisition of treasury stock, the reduction of reserves, and the
appropriation of the surplus specified in each item of Article 459, Paragraph 1 of the Companies Act.

We decided to pay a year-end dividend of ¥20 per share for the fiscal year ended March 31, 2008 (the
record date is March 31, 2008), as a result of an action by the directors in May 2008. Since we provided
an interim dividend of ¥20 per share (the record date is September 30, 2007), the total dividend for the
fiscal year ended March 31, 2008 will be ¥40 per share, an increase of ¥5 per share from the previous
fiscal year ended March 31, 2007.

For the fiscal year ending March 31, 2009, to increase the distribution of profits, we intend to pay a

dividend of ¥45 per share, a rise of ¥5 per share, based on our forecast financial position and profit
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levels.

To seize appropriate business opportunities and provide guality solutions and services in response to
intensifying competition, we plan to allocate internal reserves to strategic investments, namely
expanding the menu solutions, creating services, acquiring cutting-edge IT technologies, and developing
human resources. We will also accelerate the execution of our business strategies, including our alliance
strategy.

(Note) The table below shows dividends whose record dates are in the fiscal year ended March 31, 2008

Date of resolution Total dividends (million yen) Dividend per share (yen)
October 25, 2007
Resolution of the Board of 1,059 20.00
Directors
May 16, 2008
Resolution of the Board of 1,059 20.00
Directors

(3) Medium- to Long-term Business Strategies and Target Management Indices

Increasingly, business strategies and IT strategies are closely linked and a superior IT strategy is
essential to corporate survival. As circumstances surrounding business change, demand for redesigning
and restructuring of existing systems rises. It is also necessary to enhance internal controls and address
large-scale disasters or information leaks. There is ever growing demand for new systems that will
provide IT governance, protect information assets and support disaster recovery.

We will be endeavoring to establish ourselves as a reliable IT partner by accurately identifying what
business challenges our clients face, by presenting appropriate methodologies commensurate with the
level expected from IT specialists and by offering a broad spectrum of services for the redesign of the
entire IT assets of the client, including consulting, systems integration that covers systems planning,
development, operation and maintenance, on-demand services and business process outsourcing.

From this managerial perspective, the Company will actively push ahead with business structure
reforms, such as preferentially allocating business resources to growth sectors with high customer needs,
planning visionary solutions and creating a new business model. By differentiating ourselves from our
competitors and winning trust from customers, the Company will work to gain a competitive advantage,
achieve sustainable business expansion and improve profitability.

(4) Our Challenges

Expanding our earning capacity
To expand the scope of total System Life Cycle (SLC) solutions—an issue we have been
addressing—upstream and to bolster activities and consulting in the conceptual and planning phases

before we receive orders, each division of the Company will strengthen cooperation with the Corporate
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IT Consulting Center and will add to their ability to receive orders and create new solutions.

We will seek to enhance profitability. To this end, we will increase our focus on integrated platform
engineering and will create and develop more advanced integrated platform solutions using cutting-edge
IT technologies, including grid and utility computing technology and virtual techniques such as
NSGRANDIR, a method for designing and building IT infrastructure using grid and utility computing
technology, and “absonne,” which realizes high-performance, highly-functional, and highly reliable
utility services in a virtualized data center environment under integrated management. We also aim to
expand advanced total SLC solutions, considering the development, operation, and maintenance of
applications on the integrated platform.

Meanwhile, we will institute initiatives to boost competitiveness, including the use of the total
capabilities of the entire Group, thorough risk management, and the improvement of technologies, and
will take full advantage of our consolidated management approach. We believe that these approaches

will enable us to bolster our earnings power.

Bolstering our operating base

To bolster our operating base, we will take action to improve our ability to build systems and continue
to develop human resources.

We will start full-scale operation of the Software Development Center, established in April 2008. We
will bolster our efforts to standardize and improve systems development processes, enhancing our
ability to build systems.

Human resource development is critical to management, and to do this we will continue to execute
well-planned redeployments and comprehensive competency development, considering employees’
career paths. In addition to the human resource development initiatives, we will aspire to infuse the
Company with the energy and opportunities that enable all employees to exercise their abilities to the
full.



2. Operating Results
(1) Trends in the Japanese Economy and Information Services Industry

The Japanese economy exhibited sustained strength overall during the fiscal year ended March 31,
2008, supported by rising private capital investment against a background of robust corporate earnings,
despite uncertainty about the future of the economy due to the US economic slowdown, fluctuations in
the stock and foreign exchange markets, and trends in crude oil prices.

In the information services industry, corporate customers exhibited a strong willingness to invest in
computing systems. Spending was particularly directed at achieving innovation in backbone systems,
including sales, production and distribution systems in the manufacturing and distribution industries.
Upgrading mission-critical systems and other large-scale systems in financial institutions was another

key spending focus. These trends produced rising sales in the overall information services industry.

(2) Highlights for the NS Solutions Group

During the fiscal year ended March 31, 2008, the NS Solutions Group deployed a total System Life
Cycle (SLC) solution that integrates the planning, building, operation and maintenance of computing
systems, taking advantage of the comprehensive strength of the Group. Consequently, the Group
continued to win orders based on customer trust, developed new customers, and exploited new business
opportunities.

To realize IT infrastructure that deals flexibly with changes in the business environment of corporate
customers, we created and developed new differentiated solutions and services, based on more complex
and diversified needs and on trends in technology and toward services. The new solutions include the
next-generation building method NSGRANDIR, which optimizes IT infrastructure using grid and utility
computing technologies, integrated backup solutions for remote backup in a virtual and integrated
management environment, and integrated Business Intelligence solutions that assess ever-changing
management information accurately and aid in quick action.

In our business for the financial sector, which has received high acclaim especially from the business
management division of financial institutions, we established NS Financial Management Consulting
(NSFMC) Corporation in April 2007 and started to engage in earnest in consulting on the advancement
of business management, internal control system, and internal auditing in financial institutions.

To bolster our operating base, we meanwhile took a number of steps to enhance our development
processes and development technology, bolster our internal controls, and strengthen our human
resources.

To improve systems development processes and technology, we built development work processes
and standardized and visualized them company-wide, created our own tools to support the systems
development processes, and developed a next-generation environment for dispersed systems

development. Based on the results of those activities, we established the Software Development Center
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in April 2008 to advance software, enhance the quality of software, improve efficiency in systems
development, and accelerate globally-dispersed systems development.

To bolster internal controls, we made steady progress on preparations for the internal control reporting
system taking effect in the fiscal year beginning April 2008.

For human resource development, we improved our ability to recruit talent, while encouraging our
young employees with a coherent program designed to equip them with the ability to operate as true
professionals. In the meantime, we strengthened our alliances with Group companies, effectively used

offshore resources, especially in China, and secured good partner resources.

Consolidated sales for the fiscal year ended March 31, 2008 rose ¥8,920 million from the previous
fiscal year (¥156,479 million), to ¥165,399 million, reflecting healthy growth in Business Solutions.
Recurring profit was up ¥880 million from the last fiscal year (¥14,366 million), to ¥15,247 million.

- Business Solutions
With a robust performance in solutions for each industry, consolidated sales were up ¥9,303 million
from the previous fiscal year (¥92,572 million), to ¥101,875 million.

Manufacturing, distribution and services industries. The willingness of customers to invest in IT
to strengthen and expand their operations is firm, encouraged by strong earnings in the corporate
sector. This environment produced robust demand for our solutions, our key strengths, including:
PLM to shorten the overall development process from design to production, SCM to optimize
production, distribution and sales, and SCE to support the execution of operations in
transportation and inventory management. We steadily rolled out a large mission-critical system
project for a major precision machinery manufacturer. We also steadily received large-scale
orders and carried out these projects including a real-time marketing system for a leading
cosmetics manufacturer.

PLM: Product Lifecycle Management

SCM: Supply Chain Management

SCE: Supply Chain Execution

Financial industry. Financial institutions have a strong appetite for IT investment, reflecting the
robust performance of this sector. In response, we executed large projects relating to market and
information systems for megabanks. We also continued to enjoy solid demand from major
regional banks for market risk management solutions, integrated revenue management solutions
and integrated risk management solutions. NSFMC Corporation, which was established in April
2007, made a robust start, receiving inquiries and orders especially for consulting for major
regional banks.

To expand our business in the financial sector, we raised the position of the Financial System

Solutions Division in the organizational structure in April 2008.



Government agencies and the public sector. In this segment, we face intensifying competition
following the tender system reform in the government procurement process. In response, we
continually received and carried out major orders from central government ministries and
agencies in the fields of LAN integration and security enhancement, using our ability to build
large systems. We also responded to orders for large projects received in relation to statistical
systems from central government ministries and agencies.

We also built and operated differentiated systems in relation to satellites and in other sciences,
calling on our expertise in sophisticated technology. We earned high marks in our mission in
association with the lunar explorer KAGUYA (SELENE), which was launched by the Japan
Aerospace Exploration Agency (JAXA) in September 2007.

- Platform Solutions

Sales in the Platform Solutions business fell ¥2,266 million from the previous fiscal year (¥24,515
million), to ¥22,248 million, despite a solid performance in maintenance and engineering. The main
reason for the decline was the presence of a large product project for an auto manufacturer in the
previous fiscal year.

Our Platform Solutions earn high marks in the building of systems that require high performance
and high reliability. We provided infrastructure for a Web service system on behalf of a major mobile
phone company and for a leading convenience store chain’s backbone system.

As already noted, we actively engaged in creating new solutions using advanced IT engineering
technologies. We began in earnest to build systems and provide consulting services, applying the
next-generation building method NSGRANDIR, which uses grid and utility computing technologies
for the optimization of IT infrastructure. We received an order in relation to a global accounting

management system for a major marine transportation business.

- Business Services

With strong sales to Nippon Steel Corporation and development in total SLC solutions, sales rose
¥1,884 million from the last fiscal year (¥39,391 million), to ¥41,275 million.

We have been supporting Nippon Steel Corporation’s large steel mill systems under demanding
conditions—24 hours a day, seven days a week—for more than 40 years. Building on this experience,
we provide high-value added data center services, mainly through NSSLC Service Corporation to a
broad range of customers.

We provide “nsxpres.com,” an ASP service for managing documents, for more than 1,000
companies, especially for major manufacturing, distribution, and financial businesses. Starting in
April 2008, we launched a new SaaS (Software as a Service) service that we evolved from
“nsxpres.com” as Nsxpres Il by revamping the “nsxpres.com” platform. We have opened the platform
equipped with Nsxpres 1l to other companies and are taking steps to expand our utility service menu.

We expanded orders and sales from Nippon Steel Corporation primarily by planning and



developing systems for a project to improve steel mill facilities in association with increased

production and investment in producing high-quality steel in response to strong demand.



3. Outlook for the Next Period

Corporate investment in computing systems is expected to ease given uncertainty about the future of
the economy and slowing in corporate earnings. As a corporate IT partner, we seek to help our customers
expand their operations and improve their competitiveness. We also aim to bolster our operations by
developing total SLC solutions and meeting customer needs for the development of IT strategies,
reduced total cost of ownership, and compliance.

Our outlook for the fiscal year ending March 31, 2009 is consolidated sales of ¥170,000 million and a
consolidated recurring profit of ¥16,000 million.

Forward-looking statements, including outlook for the next fiscal year, are subject to change with

unexpected changes in economic conditions. NS Solutions does not guarantee the accuracy of such
statements.
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4. Financial Position

(1) Balance sheet

Assets

Total assets at the end of the current fiscal year ended March 31, 2008 rose ¥6,082 million, from
¥113,997 million at the end of the previous fiscal year to ¥120,079 million. The principal factors
were an increase of ¥8,378 million in deposited money and a decline of ¥4,503 million in trade
notes and accounts receivable.

Liabilities

Total liabilities declined ¥473 million, from ¥45,878 million to ¥45,404 million, principally due
to a fall of ¥1,851 million in trade notes and accounts payable, an increase of ¥863 million in
accrued employees’ retirement benefits, and a decline of ¥372 million in accrued expenses.

Net assets

Net assets rose ¥6,556 million, from ¥68,118 million to ¥74,675 million. Major factors were net
income of ¥8,424 million and dividends of ¥1,987 million. The equity ratio was 60.3%.

(2) Cash flows

Statement of cash flows
Net cash and cash equivalents at the end of the fiscal year ended March 31, 2008 amounted to
¥34,154 million, a rise of ¥4,644 million from the previous fiscal year ended March 31, 2007
compared with a fall of 2,223 million in the previous fiscal year ended March 31, 2007. Cash flows
from each activity category are as follows:

Cash flows from operating activities. Net cash and cash equivalents provided by operating
activities in the fiscal year ended March 31, 2008 were ¥14,380 million. This is mainly due
to income before income taxes and minority interests of ¥15,223 million, depreciation of
¥1,817 million, inter-company credits of ¥2,651 million, among other factors, more than
offset negative factors including income taxes paid of ¥6,988 million. In the previous fiscal
year ended March 31, 2007, net cash and cash equivalents generated by operating activities
were 6,331 million. This is mainly due to income before income taxes and minority interests
of ¥14,360 million, depreciation of ¥1,812 million, among other factors, more than offset the
effect of negative factors, including income taxes paid of ¥5,785 million, inter-company

credits of 3,071 million, and an increase in inventories of ¥3,105 million.

Cash flows from investing activities. In the fiscal year ended March 31, 2008, net cash and
cash equivalents used in investing activities were ¥7,684 million, mainly due to payments
for acquisition of short-term investment of ¥5,009 million and expenditures for purchase of
property and equipment and intangible fixed assets of ¥1,881 million. In the previous fiscal

year ended March 31, 2007, net cash and cash equivalents used in investing activities were
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¥6,916 million, primarily the result of expenditures for purchase of property and equipment

and intangible fixed assets of ¥6,573 million, led by the purchase of a data center.

Cash flows from financing activities. In the fiscal year ended March 31, 2008, net cash and
cash equivalents used in financing activities were ¥2,051 million, reflecting dividends paid,
etc., compared with a net use of ¥1,640 million for the previous year ended March 31, 2007

as a result of dividends paid, etc.

Credit lines from financial institutions
The Company has overdraft facilities of ¥4,800 million at major banks. In addition, the

Company has an overdraft facility of ¥4,600 million at Nittetsu Finance Co.,Ltd., a consolidated
subsidiary of Nippon Steel Corporation. Total overdraft facilities are therefore ¥9,400 million.

Cash management system (CMS)
The Company uses the CMS of Nittetsu Finance and had deposited ¥23,980 million as of the end

of the fiscal year ended March 31, 2008.

<Reference> Trend of cash flow indices

Year ended Year ended Year ended Year ended Year ended

March 2004 | March 2005 | March 2006 | March 2007 | March 2008
Equity ratio 53.1% 55.0% 58.2% 58.1% 60.3%
Equity ratio on a fair market 202.1% 136.0% 168.1% 138.3% 109.0%

(Note 1) Equity ratio: Equity capital / Total assets

Equity ratio on a fair market value basis: Market capitalization based on the term-end stock price /

Total assets

(Note 2) The table does not include a debt redemption period because we did not have any interest-bearing
debts outstanding as at term end. The interest coverage ratio is not included because the amount of

interest paid is very small.
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NS Solutions

FORWARD-LOOKING STATEMENTS

This document includes statements of forward-looking descriptions
regarding the intent, belief or current expectations of NS Solutions
Corporation (the “Company”) or its officers in terms of its operation and
financial condition. Accordingly, such statements contain risks and
uncertainties since they are neither historical facts nor guarantees of
future performance. Actual results may be varied and influenced by various
factors. The Company does not undertake to revise such forward-looking

descriptions to reflect those factors.



FYO7 Consolidated Financial Highlights

n$

NS Solutions

(Billions of yen)

FYO7
(Previous
outlook)
C B-C

Sales 156.5 165.4 + 8.9 167.0 - 1.6
Business solutions 92.6 101.9 +9.3 101.0 +0.9
Platform solutions 24.5 22.2 -2.3 23.0 -0.8
Business services 39.4 41.3 +1.9 43.0 -1.7
Gross profit 33.3 35.6 + 2.3 35.7 -0.1
<Gross profit margin> <21.3%>| <21.5%>| <+ 0.2%> <21.4%>| <+ 0.1%>
SG&A -19.2 -20.7 -1.5 -20.5 -0.2
Operating income 14.1 14.9 + 0.8 15.2 - 0.3
Recurring profit 14.4 15.2 + 0.8 15.5 - 0.3
Net income 8.1 8.4 + 0.3 8.7 - 0.3




FYO7 Sales by Business Line/Customer Industry

NS Solutions

( Billions of yen)

FYO6 FYO7 Comment
Business line/ (Actual) (Actual)
customer industry A B
Business solutions 78.6 86.5

Manufacturing, Sales growth in
distribution and service 36.1 38.6 . manufacturing
industries sector
Financial services 24.9 27.6 Tnerease mainly in

megabank sector

. Expansion led by
Government, public

large projects for

organizations and 17.6 20.3

central
others
government
. Sluggish market
Platform solutions 22.2 19.3
for product sales
Increase in Nippon
Business services 39.0 40.9 . Steel-related
businesses
Non-consolidated sales 139.8 146.7
Business
Subsidiaries, net 16.7 18.7 . expansion in joint

ventures

Consolidated sales 156.5 165.4

Copyright © 2008 NS Solutions Corporation, All rights reserved.



FYO7 Breakdown of Sales to Manufacturing, Distribution
and Service Industries, and Financial Services

Man'ufa.cturlng., distribution and Financial services
service industries

Other Auto and auto InSItrers ok
manufacturing parts 1% / 3
16% 15% 6%
Power B
companies and Electric Securities
railroads appliances and 27%
6% high tech
18%
Servi Wholesale and
ervice ol
industry 2L A
26% 7%

Pharmaceutical Foods ind
and cosmetic oods 1ndustry

7% 5%

Copyright © 2008 NS Solutions Corporation, All rights reserved.



FYO7 Consolidated Operating Income Breakdown l$

NS Solutions

Rise in gross profit margin +0.8

( Billions of yen) Gross profit increase

relative to sales increase +1.9 I I """"""""" I‘ l

% Change in discount rate “ 149
in FY06 —0.4

Increase in SG&A —-1.5

UP ¥0.8 bn.

141

FY06 FYQ7

Copyright © 2008 NS Solutions Corporation, All rights reserved.



Outlook for FYO8 Consolidated Results

n$

NS Solutions

( Billions of yen)

FYO7 FYO08 Change
(Actual) (Outlook)
A B B-A
Sales 165.4 170.0 + 4.6
Business solutions 101.9 105.5 + 3.6
Platform solutions 22.2 22.0 -0.2
Business services 41.3 42.5 +1.2
Gross profit 35.6 37.4 + 1.8
<Gross profit margin> <21.5%> <22.0%> <+ 0.5%>
SG&A -20.7 -21.8 -1.1
Operating income 14.9 15.6 + 0.7
Recurring profit 15.2 16.0 + 0.8
Net income 8.4 8.9 + 0.5




Market Trends by Business Line/Customer Industry are... I’

NS Solutions

Business line/ Market

direction

Market trend
customer industry

Business solutions

Manufacturing, *Large distribution and service companies continue
distribution and aggressive IT investments

service industries *Uncertainty over manufacturers' IT investments
on the back of rising yen and material prices

. . . *Mega banks still have heavy demand for IT investments
Financial services

*Uncertainty about securities companies' IT investments

Government and *We enjoy more opportunities to break into the government
public organizations market due to a full-scale operation of reforming
1ts procurement procedures

-Steady demand for IT platform engineering Engineering —»
*On the other hand, sluggish market for product sales Product sales

Platform solutions

-

*Still strong demand for data centers, but the balance of
supply and demand worsened due to the supply increase
*Firm demand for SaaS-type document management services *

Business services

o . 7
Copyright © 2008 NS Solutions Corporation, All rights reserved. * SaaS- Software as a Serv1ce



Outlook for FYO8 Sales by Business Line
/Customer Industry s .

( Billions of yen)

FYO7 FYOS8 Comment
Business line/ (Actual) (Outlook)

customer industry A B

Business solutions 86.5 89.5

Manufacturing, Sales growth in

distribution and 38.6 39.5

service iIndustries

distribution and

service sectors

Growth primarily in

Financial services 27.6 28.5
megabank sector

Government, public Expansion mainly in

organizations and 20.3 21.5 satellite and science
others sectors
Growth in product
Platform solutions 19.3 20.0 maintenance and
engineering
Increase 1n non-
Business services 40.9 42.0 Nippon Steel
businesses
Non-consolidated sales 146.7 151.5
Subsidiaries, net 18.7 18.5
Consolidated sales 165.4 170.0

Copyright © 2008 NS Solutions Corporation, All rights reserved.



FYO8 Consolidated Operating Income Breakdown l$

NS Solutions

Rise in gross profit margin +0.8 Increase in SG&A -1.1
( Billions of yen)  Gross profit increase ‘ :
L relative to sales increase +1.0
|

15.6

FY07 FY08 (outlook)

Copyright © 2008 NS Solutions Corporation, All rights reserved.



Outlook for FYO8 Semiannual Consolidated Results |1$

NS Solutions

1H
A

2H
B

2H
D

( Billions of yen)

FYO07 (Actual) FY08 (Outlook)
1H
o}

1H 2H
C—A D—B

Sales 76.0 89.4 74.0 96.0 - 2.0 + 6.6
Business solutions 44.7 57.2 42.5 63.0 -2.2 +5.8
Platform solutions 10.2 12.0 10.0 12.0 -0.2 +0.0
Business services 21.1 20.2 21.5 21.0 +0.4 + 0.8

Gross profit 16.5 19.1 16.4 21.0 - 0.1 + 1.9
<Gross profit margin> <21.8%> <21.4%> <22.2%> <21.9%>| |<+ 0.4%>|<+ 0.5%>

SG&A -10.2 -10.5 -10.6 -11.2 -0.4 - 0.7

Operating income 6.3 8.6 5.8 9.8 -0.5 + 1.2

Recurring profit 6.5 8.7 6.0 10.0 -0.5 + 1.3

Net income 3.5 4.9 3.3 5.6 -0.2 + 0.7

Order backlog at
.. . 44.0 54.6 47.9 — + 3.9 —

beginning of period
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FYO7 Major Business Strategies I$

NS Solutions

To establish a sustainable growth path and accelerate growth

Improve system development, power & productivity:

® Continuously improve technical capabilities to develop systems in an organized way
®Prepare for the establishment of the Software Development Center

Strengthen ability to develop solutions and advanced technologies

® Enrich the Systems Research & Development Center
®Push ahead with Service Oriented Architecture (SOA) and grid/utility computing
® Establish Business Intelligence (BI) solutions

Reinforce our operating base

®Practice Business Continuity Management (BCM)
®Improve subcontractor management

Enhance human resources development

® Establish initiatives for human resources development
® Enhance education for software development processes, based on technical standards

4 : : : 11
Copyright © 2008 NS Solutions Corporation, All rights reserved.



FYO8 Major Business Strategies I$

NS Solutions

To establish a sustainable growth path and grow further

Strengthen earnings capabilities

®Improve ability to receive orders and enhance advanced SLC total solutions *

®Develop consolidated business management structure
(improve organization structure for managing regional subsidiaries and
providing steelmaking system solutions)

Improve systems development power & productivity

®Start and take full advantage of the Software Development Center
® Further develop the NSSOL WAY, focusing on standardization

Continuously develop human resources

®Sep up three pillars and enrich education & training programs

* SLC: System Life Cycle

4 : : : 12
Copyright © 2008 NS Solutions Corporation, All rights reserved.



Strengthen Earnings Capabilities-1

NS Solutions

Improve ability to receive orders
and enhance advanced SLC total solutions”

1

Improyve abllity to rece1ve orders)

® Concentrate on select projects

®Reinforce activities for consulting and receiving
orders at the customer conceptual and design
stages

®Strengthen the Corporate IT Consulting Center

® Consolidate power to create new solutions
based on cooperation among the Corporate IT
Consulting Center, the Systems Research &

Development Center, and business units

®Strengthen integrated engineering
capabilities
®Based on virtualization technologies D)
and grid computing technologies
* Expand sales of NSGRANDIR
(grid computing-based
development method) *2
- Expand sales of “absonne”

(grid/utility service) *3

—_—— o

® From the development of a “silo” type of application & platform to the mounting of

applications on an integrated platform

Copyright © 2008 NS Solutions Corporation, All rights reserved.

*1 SLC: System Life Cycle

*2 NSGRANDIR: NS Solutions Grid And Dynamic Infrastructure 13

*3 absonne: advanced business space on network



Strengthen Earnings Capabilities—2

NS Solutions

Develop consolidated business management structure

(improve organization structure for managing regional subsidiaries and providing steelmaking system solutions)

@ Structure of consolidated business management

|

NS Solutions Corp.

E

E.

g

:

:

5
S

onal

[ Regi

subsidiaries operation meeting (new)]

"daq) "FOSSN CPTESFIOH

%
:
;

*dcD OSSN T{OUQL

:
E
;

%
¢
;

A UOYIISIN "FOSSN

*dacD) &0 "IOSSN

Seven regional subsidiaries

® Consider and execute measures

®Improve technologies of regional

to sharpen our competitive edge

subsidiaries through standardization, etc.

®Map of domestic business places

Chubu
(Nagoya
Kansai /Tokai)

ox ©® (Osakzs
(Himeji) @ % (Sakai)

Nishinihon
(Kitakyushu/ ox
Fukuoka) @% .‘&Hikari)

Oita

Hokkaido
@ (Sapporo)
@ & (Muroran)

Tohoku
@ & (Kamaishi)
@ (Sendai)

@ % (Tokyo)
[ D ¢
(Kimitsu)
Head Office region

® Business places and seven regional subsidiaries of NS Solutions Corp.

e [Nippon Steel Corp. and its ironworks

NS Solutions Corp., Steelmaking System Solutions Division, system centers
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Improve Systems Development Power & Productivity-1 I1$

NS Solutions

Start and take full advantage of the Software Development Center (SDC)

® Establishment of SDC (April 1, 2008) ®Roles of SDC

-Integrate company-wide
standards for software
development processes (System
Lifecycle Standards) and
company-wide development
environments (EDO)

Bjusiness unitls/
regional subsidigries

Provides the SI

Support System/

supports for the use

of it

*Provides the SI Support
System

*Supports for the use of
the above system

this SI Support System to Deyelopment Center -Demonstrates the
worksites as the owner usefulness of the abgw€

Practical
application of
R&D fruits

-Support SI businesses by
realizing the above as effective

Corg subcontractors
in Japan/
offshore

SDC is a new form of the next
generation software factory in
software development

by vendors
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Improve Systems Development Power & Productivity—2 I'I$

NS Solutions

Further develop the NSSOL WAY, focusing on standardization

Standardiz g
: ation/visual o
approach e B
o e capabilitie
/ / Continue to provide solutions that \
support our customers to grow and
Solutions sharpen edges by using our core Try new
from a competence and focusing on their core solutions and
customer's '\  pusinesses
perspective

trong will to
“carry
through”

Copyright © 2008 NS Solutions Corporation, All rights reserved.

new
/ technologies
Cooperation among W

units, SDC, the Corporate IT
onsulting Center, and the
Systems Research &
Development Center
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Continuously Develop Human Resources

NS Solutions

Sep up three pillars and enrich education & training programs

®Three pillars for human resources development

Career

paths
(based on our own
. T Skill Standard Education
Systematic -
job rotation (based omf*eur technica dards

Project Management

Basic Process Technologies

for software development processes)
® Enrich education & training programs to encourage software development processes To be newly
(FY08 Programs) g
éj Project management Application specialis j f Service delivery Sales > o)
o z g g manager : g & a wm o
2 & = Basic Plan/Design Course g 5 Sales Process Practice _ | £ g g o, 2
n 7 3 a = w
- & 2 7 < : .
g. g. o | PM Profossional | . Outline of Solutions g 3 5 % CED
S 8 Examination Operation/ Management of Project Manasement g e o g ©
2 ~ Maintenan Operation/ L g 5 Be s @ =
o)} @ . CIDEDDIIED P for Sales People = 1) =
g g- | PM Task guide course | course Maintenance g, % g_, 3 g
fmc) =
0% gf. Account Plan - 8 % (7{
~ 15 = =)
) =} e =S o
5 Sl s || 3
17} & =]
o L | = 1)
A= 2| &
= . o S
o Sales Administration c =,
=5 staff = o
) = =]
& =)
= o
3 w
[=n
g Z
=}
s)
=
+

UO0T)eONpd oISBY

| |
| Introduction of Quality Assurance |
| |

Advanced Training for Sales People

| J L J h Basics of sales process I|[

17
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Topics l’

NS Solutions

®Raise the position of the Financial System Solutions

Division to the financial System Solutions Bureau (April 1, 2008)

Sales Division

Financial System Solutions Bureau —

Financial Management Information System Solutions Division

Treasury & Capital Markets System Solutions Division

® Establish EUSC (Embedded & Ubiquitous System Center) (April 1, 2008)

Copyright © 2008 NS Solutions Corporation, All rights reserved. 18



Policy on Profit Sharing

<Provide stable dividends to shareholders and
maintain internal reserve for expanding
our businesses and for others

<Operating income has hit a record high.

<Distribute profits among shareholders

1

We plan to increase an annual per-share dividend.

2008/03 i ' 2009/03
¥40.00 per share ¥45.00 per share

Copyright © 2008 NS Solutions Corporation, All rights reserved.
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NS Solutions

http://www.ns-sol.co.jp/

NS Solutions, NSSOL, NS logos, NSGRANDIR, and “absonne” are either
registered trademarks or trademarks of NS Solutions Corporation.

All other company and product names in this material are either registered
trademarks or trademarks of their respective owners.



NS Solutions

FR20FIAH REGHAR wEEH

Appendix at Financial Information Meeting for the fiscal year ended Mar. 31, 2008

k20548 25H
Apr. 25, 2008

FrEEXV Ia—2/a XA ExE
NS Solutions Corporation

CE)ZOEBEHIZELWTEARLLUIEIN—E I CRELTHAERISTIEEALTEYET O T, BIEHERE
HENERLDIBEELHYET,

(Note) In this material, where information is presented in millions of yen or percentages, these amounts have
been rounded. Accordingly, these amounts may differ from figures included in financial statements in some
cases.




1LEREELEBE Outline of Consolidated Business Results

(B BAMEIZIEERZWLBRY) Milions of Yen, except as otherwise noted)

2004/3 2005/3 2006/3 2007/3 2008/3 2008/3 2009/3
2008.1.28
RIEIREL
Previous
| (E#& Actual) (& Actual) (3E#& Actual) (48 Actual) Outlook) (3E#& Actual) (R@L Outlook)
=¥5 Amount of order acceptance 147482 152,210 150,790 162,487 — 169,295 —
#7%1)1—>3> Business solutions 79,671 84,363 86,652 98,027 — 105,522 —
EH#g 1)1 —3> Platform solutions 29,648 27,417 24,369 24,874 — 20,471 —
ELRAHY—E X Business services 38,163 40,430 39,769 X2 39,587 — 43,301 —
HAK =TS Order backlog at end of period 21,158 35516 37,997 44,005 — 47,900 —
#¥7%1)1—>3> Business solutions 10,806 13,213 15,867 21,321 — 24,968 —
& Y1)1—<3> Platform solutions 2,802 4520 4,708 5,067 — 3,290 —
B AHY—E X Business services 7,550 17,782 %2 17,422 17,617 — 19,642 —
55 L= Net sales 150,844 146,526 148,308 156,479 167,000 165,400 170,000
#¥351)a1— 3> Business solutions 83,463 81,956 83,999 92,572 — 101,876 105,500
EH A& Y1) 2 —,3> Platform solutions 29,948 25,700 24,181 24515 — 22,248 22,000
EYRAY—E X Business services 37,433 38,871 40,129 39,392 — 41,276 42 500
FE E#FIF Gross profit 27,485 29,464 30,519 33,361 — 35,633 37,400
RFTEBERV—BEIEE Selling general and administrative expenses 17,759 17,754 18,402 19,223 — 20,736 21,800
HEHEF|Z Operating income 9,726 11,710 12,117 14,138 15,200 14,896 15,600
EEFIZE Recurring profit 9,785 11,791 12,356 14,367 15,500 15,247 16,000
LEASEFIZE Net income 5,324 6,621 7,482 8,120 8,700 8,425 8,900
EEF|ZXET(%) Operating income margin (%) 6.4% 8.0% 8.2% 9.0% — 9.0% 9.2%
55 _E #2753 (%) Gross profit margin () 18.2% 20.1% 20.6% 21.3% — 21.5% 22.0%
TR 7-Y LEAAF|Zs () Net income per share (yen) ¢1 100.20 124.52 141.17 153.21 — 158.96 167.93
B FE Net Assets 49,379 55,520 61,629 68,119 — 74,675 —
ABEFE Total assets 90,625 98,372 103,117 113,997 — 120,080 —
MERF#E R&D expenses 989 1,177 1,254 1,248 — 1,309 —
% {EIRE Capital expenditure 1,752 966 1,480 6,573 — 1,882 2,000
JHM{EXIE Depreciation and amortization 1,203 1,307 1,329 1,812 — 1,818 2,000
HARGEEBE(AN) Number of employees at end of period (jobs) 4,025 4,009 4,032 4118 — 4,347 —

31 2004/3HALIRTIE. 2004/8IZKMEL KA BEEEL =M RIEERDEIE

Figures for the fiscal years ended in and before Mar. 2004 have been retroactively revised to reflect stock split made in Aug. 2004.

X2 EDRRY—ERBEOZIERUZIESITIE, 2005F3AKIC, HHAREHE T —EXDZIEOREFEETLEH ERATOIRENS ., ZHMHERHATORBICERLZCLIZLD

FEBEEATEYEY,

FEFBEELTIL, 2005F3AYRZ RSB TIZB673EAM, 20063 A RIS ICENTIFAISBIEAAETENTEYES,
In terms of the order acceptance from Nippon Steel Corporation , the company changed its recognition timing from sales—recognition basis to contract—date basis on March 31, 2005.
The effect of such change resulted in 8,673 million yen for order backlog on March 31, 2005. minus 1,584 million yen for order acceptance during the fiscal year March 31, 2006.

EBROFTEREECE TS,

Please see the important disclosures at the end of this material.
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% Condensed Consolidated Balance Sheets

Assets

BERUES

Allowance for doubtful accounts

RBEE ST

Total current assets

Total fixed assets

Total Assets

Q) E - S E DR

Liabilities and Net Assets

LI BRVEES

Others

REBEEE

T GEER

Others

Total non—current liabilities

Common stock

Unrealized gain on available—for—sale securities and others

Wﬁﬁfﬁ#%ﬁﬁﬁ%%ﬁ%%

Minority interests in consolidated subsidiaries

Total Net Assets

EE RAEET

Total Liabilities and Net Assets

Management index

BCEALLE®)

B EFIZE®D)

FAROFI &5 3=(%)

Return on Equity (%)

EXDBEATEEZCE TXLY, Please see the important disclosures at the end of this material.

Page 2
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Condensed Consolidated Income Statements

(B BAMEUICIEERLMRY) Millions of Yen, except as otherwise noted)

2004/3 2005/3 2006/3 2007/3 2008/3 2008/3 2009/3
2008.1.28
(FTEI R&EL
Previous

(3248 Actual) (5248 Actual) (24 Actual)  (ZE& Actual) Outlook) (48 Actual)  (RiBL Outlook)
5t 5= Net sales 150,844 146,526 148,308 156,479 167,000 165,400 170,000
5t E[R{fil Cost of sales 123,359 117,062 117,789 123,118 — 129,767 132,600
ﬁiﬁfﬁ?ﬂﬁ Gross profit 27,485 29,464 30,519 33,361 — 35,633 37,400
BRIEERV—MREEE Selling, general and administrative expenses 17,759 17,754 18,402 19,223 — 20,736 21,800
E"%*IJE_E Operating income 9,726 11,710 12,117 14,138 15,200 14,896 15,600
EE45MUNEE Non-operating income 187 252 327 298 — 383 —
EE45EFH Non-operating expenses 128 171 88 70 — 32 —
ﬁ"%"*llﬁ_ﬁ Recurring profit 9,785 11,791 12,356 14,367 15,500 15,247 16,000
$5AIFIZE Extraordinary profit 716 192 634 — — — —
$¥AI#8L Extraordinary loss 729 185 116 7 — 24 _
FEFERAER L EMFAIZ Income before income taxes and minority interests 9,772 11,797 12,874 14,360 — 15,224 16,000
FEAFLERBRUEBER Income taxes:Current 5,154 5,668 5,760 6,368 — 7,100 —
FE AT ZEF#EEE Income taxes:Deferred A 918 A 713 A 619 A 485 — A 729 —
DEEEEFIEE Minority interests 212 222 251 357 — 429 —
ZEASEIFIZE Net income 5,324 6,621 7,482 8,120 8,700 8,425 8,900
5o ER{DANER Breakdown of cost of sales
J575%& Labor cost 28,539 28,037 28,634 29,078 — 31,046 —
#¥l#E Material cost 43,112 41,263 35,852 40,888 — 40,538 —
4} ;X% Subcontract cost 31,295 35,310 42,930 45,450 — 46,547 —
Z Dfth Others 20,413 12,452 10,373 7,702 — 11,636 —
,ﬂﬁﬁﬁﬁzj—%%ﬂ%@ NER Breakdown of selling, general and administrative expenses
#75E Labor cost 7,635 7,671 7,590 7,950 — 8,529 —
EETIE#E Operating expense for acceptance of orders 2,778 2,649 2,844 3,025 — 3,456 —
Z Dfth Others 7,346 7,434 7,968 8,248 — 8,751 —
EiZEEAFE R&D expenses 989 1,177 1,254 1,248 — 1,309 —

EROFRTERECR TSI,

Page 3

Please see the important disclosures at the end of this material.



4.EHERE T vy 2 TIO—EEE Condensed Consolidated Cash Flows Statements

(B BAMEIZHEERZLBEY) Milions of Yen, except as otherwise noted)
2004/3 2005/3 2006/3 2007/3 2008/3

(& Actual) (EfE Actual) (5EfF Actual) (5EfE Actual) (5248 Actual)

*ﬁﬁ%?ﬁ%ﬁﬁ%,ﬁﬂﬁﬂﬁ Income before income taxes and minority interests 9,772 11,797 12,874 14,360 15,224

Z DO Others 41 349 A T423 1.430 501
AR Subtotal S 9.119..........14260 . 19,179 ... 11927 ... 20,908
SAATE DR IAER Income taxes Daid e A 4701 . ASBIT3 . A6,193 . A 5786 .. A 6,988
ZF D1 Others A 385 101 1,434 190 460
EEFEEIZESFT vy 2 T70— Net cash provided by operating activities 4,033 9,188 10,420 6,331 14,380
AMEEFDEFISE S Acquisition of short-term investment e e, o A 5009
B -EBRETEEENDEREICELDIZH Expenditures for purchase of property and equipment and intangible fixed

BSOS e e e e e e e e e e e e e e e e e e e e A1T752 A 966 A 1,480 . A 6573 . A 1,882
BERMAZFEDIFICLLZHH . Acquisition of investments in securities ... A4 A306 AL A6 A 342
ERIFISEDR . Payments of long term 10an e .A12000 e e T
ZF D1 Others 676 638 851 A 337 A 452
?ﬁﬁfﬁﬁl:;éﬁ\’—'\"‘y:/:l.?D— Net cash used for investing activities A 1116 A 12,634 A 630 A 6,916 A 7,685
AR IEE Dividends paid e A994 A927 ... A1126 . A 1590 . A 1,987
Z D4t Others A 52 A 46 A 47 A 51 A 65
BB EHCLSF vy aT0— Net cash provided by financing activities A 1,046 A 974 A 1173 A 1,641 A 2,052
ﬁﬁ&(}?ﬁﬁlﬁ]%%l:%é?@%ﬁ%%ﬁ Effect of exchange rate changes on cash and cash equivalents A6 A1 9 2 1
BRERURERFEYDIBEEL Net increase (decrease) in cash and cash equivalents 1,865 A 4420 8,626 A 2224 4,645
RERVIBELREYDEAE.RS Cash and cash equivalents at beginning of year 25,654 27,519 23,099 31,725 29510
HREREHOBRERUVIRESREMDEETRE Increase due to change in scope of consolidation — — — 9 —
RERVIELREYDEIRIES Cash and cash equivalents at end of year 27,519 23,099 31,725 29,510 34,155

EXRORTEEECE TS, Please see the important disclosures at the end of this material.
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5.HIMEEME Outline of Non—consolidated Business Results

(B4 HH M (MISHEEZLRY)

Millions of Yen, except as otherwise noted)

2004/3

(R4 Actual)

2005/3

(248 Actual)

2006/3

(A& Actual)

2007/3

(E4& Actual)

2008/3

2008.1.28
(RiTE &L

Previous Outlook)

2008/3

(E4E Actual)

2009/3

(F3EL Outlook)

=ZE5 Amount of order acceptance 132,831 137,385 134,374 146,282 — 149,789 —
¥7%1)a— 3> Business solutions 68,815 72,905 73,456 84,489 — 89,247 —
EHAJ1)1—3> Platform solutions 26,799 24,821 21,627 22,650 — 17,608 —
EYRAXHY—E X Business services 37,217 39,659 39,291 X2 39,143 — 42,935 —
HAK =¥ 58 = Order backlog at end of period 17,970 32,139 33,370 39,901 — 42976 —
#7%1)1—3> Business solutions 8,610 10,923 12,359 18,269 — 21,045 —
HA1)a—3> Platform solutions 1,810 3433 3,589 4014 — 2,289 —
ES R XY —E X Business services 7,550 17,782 X2 17,422 17,617 — 19,642 —
F L& Net sales 136,136 131,889 133,143 139,752 149,500 146,714 151,500
¥3%1)a—3> Business solutions 72,659 70,591 72,020 78,578 — 86,472 89,500
EHAEJ1)1—3> Platform solutions 26,990 23,198 21,471 22,225 — 19,333 20,000
B RXHY—E X Business services 36,487 38,100 39,652 38,948 — 40,910 42,000
F L#FIZE Gross profit 22,808 24,705 24,883 26,985 — 28,999 30,300
RSB RU—BREEE Selling, general and administrative expenses 15,157 15,101 15,399 15,984 — 17,262 18,000
EEFIZ Operating income 7,651 9,604 9,484 11,001 12,300 11,737 12,300
BERZE Recurring profit 7,787 9,737 9,794 11,362 12,900 12,381 13,000
LHEAEFIZE Net income 4,496 5,721 6,732 6,851 7,800 7,458 7,700
B EFZ8 %% Operating income margin (%) 5.6% 7.3% 71% 7.9% — 8.0% 8.1%
5% _E #8725 32(%) Gross profit margin (%) 16.8% 18.7% 18.7% 19.3% — 19.8% 20.0%
#7%1)1—3> Business solutions 18.3% 20.7% 20.1% 22.2% — 21.6% 21.9%
HA 1)1 —3> Platform solutions 12.5% 16.8% 18.4% 18.0% — 19.2% 19.2%
EY XY —E R Business services 16.8% 16.8% 16.3% 14.3% — 16.2% 16.3%
1RRY =Y BEAAEFIZE () Net income per share (yen) 31 84.57 107.54 127.01 129.28 — 140.72 145.29
B Net Assets 43,552 48,607 53,730 58,647 — 63,898 —
#ABE Total assets 84,012 91,467 96,052 105,682 — 111,068 —
1%L -UE KL (M) Cash dividends per share (yen) 31 17.50 17.50 25.00 35.00 40.00 40.00 45.00
B2 2414 [@ (%) Dividend payout ratio (%) 20.69% 16.27% 19.68% 27.07% — 28.43% 30.97%
MERFEE R&D expenses 974 1,105 1,210 1,187 1,265 —
%% E Capital expenditure 1,605 943 1,386 6,496 — 1,715 1,900
JBAE{EHIE Depreciation and amortization 1,131 1,237 1,219 1,689 — 1,709 1,900
HARGEZE B E(N) Number of employees at end of period (jobs) 2,050 2,101 2,060 2,128 — 2,243 —

X1 2004/3EALARITIE, 2004/8I RIMELI-HR D EIZF R LB RIEEZDORIE

Figures for the fiscal years ended in and before Mar. 2004 have been retroactively revised to reflect stock split made in Aug. 2004.

X2 ESRRAY—ERBEDNRFERVZEEBICIE, 2005F3 A KIC, HARKEHRIT Y —EXDZEEOIRER EZEFT LEH LB ATORENS ., ZLHHREF A CTORBICERLZCLICE
)

FEEEESATHYET ., ZEEEELTIE, 2005FE3 AR Z EEREITH U TIES,673E A M. 20063 AIZ BBV TIXA1BFASENTEYET,

In terms of the order acceptance from Nippon Steel Corporation, the company changed its recognition timing from sales—recognition basis to contract—date basis on March 31, 2005.

ERORRFEEZE TS, Please see the important disclosures at the end of this material.
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% Condensed Non—consolidated Balance Sheets

(1 )EEU)'&B Assets (B4 BB A HIZIEERELBRY) Millions of Yen, except as otherwise noted)
2004/3 2005/3 2006/3 2007/3 2008/3
(E#E Actual) (EHE Actual) (324& Actual) (4& Actual) (E4& Actual)

BEr0ES 13,652 11,995 3,529 3,820

i EEES Allowance for doubtful accounts
ﬁgfﬁ_gﬁﬁ‘l‘ Total current assets

BEEEESE Total fixed assets

SESE Total Assets 84,012 91,467 96,052 105,682 111,068
Q)E&E- ﬂﬁg@ﬁﬂ Liabilities and Net Assets
2004/3 2005/3 2006/3 2007/3 2008/3

(E#E Actual) (EHE Actual) (324& Actual) (24& Actual) (E4& Actual)

ZLIMROERS Trade notes_and accounts payable

_ Others
EE)JEJE@E‘I‘ Total current liabilities

N N EIE RS

Total non—current liabilities
Common stock

Unrealized gain on available—for—sale securities and others

B ESE Total Net Assets

BR-MEEGE Total Liabilities and Net Assets 105,682 111,068
(3)I54% Management index

2004/3 2005/3 2006/3 2007/3 2008/3
(E#E Actual) (EHE Actual) (24& Actual) (4& Actual) (E4& Actual)

BE&ERLECG) ] Eauity, ratio () e 51.8% ... 93.1% 55.9% ... 55.9% _.._.......51.5%
BEEAEEG) ] ReturnonAsset (o) .58 65% .. 2% o 6.8% .. 6.9%
EEEEE I EE ) Return on Equity (%) 10.8% 12.4% 13.2% 12.2% 12.2%

%*@ﬁﬁ$ﬁ§:ﬁ?éb‘o Please see the important disclosures at the end of this material.
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Condensed Non—consolidated Income Statements

(B BAMEUICIEERLMEY) Millions of Yen, except as otherwise noted)

2004/3 2005/3 2006/3 2007/3 2008/3 2008/3 2009/3
2008.1.28

(EfE (€355 (RTEIREL

Actual) Actual) (3£4& Actual) (3248 Actual)  Previous Outlook)  (3E#&F Actual)  (R&i&L Outlook)
5t 5= Net sales 136,136 131,889 133,143 139,752 149,500 146,714 151,500
5t E[R{fi Cost of sales 113,328 107,184 108,260 112,767 — 117,715 121,200
JE._J:%J‘S\*IJE Gross profit 22,808 24,705 24,883 26,985 — 28,999 30,300
BRITERV—MREEE Selling, general and administrative expenses 15,157 15,101 15,399 15,984 — 17,262 18,000
E"%*IH_E Operating income 7,651 9,604 9,484 11,001 12,300 11,737 12,300
EZ45MUNEE Non-operating income 257 297 384 423 — 694 —
EXE45EFH Non-operating expenses 121 164 74 62 — 50 —
ﬁ"%"*lli_i Recurring profit 7,187 9,737 9,794 11,362 12,900 12,381 13,000
¥ AIF|ZE Extraordinary profit 717 188 1,402 69 — 38 —
Y558k Extraordinary loss 697 172 484 51 — 11 _
51 EAFEFIZE Income before income taxes 7,807 9,753 10,712 11,380 — 12,458 13,000
FEAFLERBRUEBER Income taxes:Current 4,028 4,660 4416 4,853 — 5,631 —
sEAFiZ I 2EEE Income taxes:Deferred A 717 A 628 A 436 A 324 — A 630 —
ZEAfEFIZE Net income 4,496 5,721 6,732 6,851 7,800 7,458 7,700
5t LR NER Breakdown of cost of sales
J575E Labor cost 14,901 15,071 14,871 15,020 — 16,325 —
#¥l#E Material cost 39,364 38,395 33,073 37,382 — 35,501 —
4} ;X% Subcontract cost 39,906 43,190 51,023 53,864 — 55,487 —
E1E&# Rental expense 4,991 4,376 4,198 4,504 — 4,267 —
Z Dfth Others 14,166 6,152 5,095 1,997 — 6,135 —
Eﬁﬁ%&u—&%_ﬂﬁw NER Breakdown of selling, general and administrative expenses
J5 752 Labor cost 6,178 5,876 5,762 5,981 — 6,457 —
EFEXIE#E Operating expense for acceptance of orders 2,634 2,477 2,679 2,888 — 3,288 —
(7R E Subcontract cost 1,513 1,644 1,843 1,815 — 2,068 —
B {f{EXN#& Depreciation and amortization 167 123 144 172 — 181 —
Z Dfth Others 4,665 4,981 4,971 5,128 — 5,268 —
BT FE R&D expenses 974 1,105 1,210 1,187 — 1,265 —

EROFMRERERE T,

Please see the important disclosures at the end of this material.
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(EEYDREIMBFIEH® Ref. First Half Financial Information
1EREEEME= Outline of Consolidated Business Results

(Bfr: FHHM (IHEE

7ZULVBRY) Millions of Yen, except as otherwise noted)

2003/9 2004/9 2005/9 2006/9 2007/9 2008/9
(E4& Actual) (4 Actual) (& Actual) (& Actual) (E48 Actual) (REL Outlook)
=¥ 5 Amount of order acceptance 71,630 76,289 74,602 79,972 86,566 —
#7%1)21—3> Business solutions 40,063 41,153 41,870 48,313 55,210 —
E#81)a2—3>2 Platform solutions 11,349 14,156 11,528 10,953 9,584 —
E R RXHY—E R Business services 20,218 20,979 21,205 X2 20,705 21,772 —
HAK32;F 7%= Order backlog at end of period 31,577 31,724 45,354 47,880 54,616 —
#7%1J21—3> Business solutions 20,351 18,545 21,542 24,785 31,841 —
H#g)1Ja2—23> Platform solutions 2,666 3,207 3,713 3,596 4,470 —
E R XHY—E R Business services 8,560 9,972 20,099 X2 19,499 18,305 —
7 FES Net sales 64,574 65,723 64,764 70,089 75,955 74,000
#7%)')1—3> Business solutions 34,312 33,414 33,541 39,395 44,690 42,500
E#81)a2—3> Platform solutions 11,784 13,752 12,334 12,066 10,181 10,000
E R RXHY—E R Business services 18,478 18,557 18,888 18,628 21,084 21,500
5o E#FIZE Gross profit 12,635 12,914 13,429 14,553 16,531 16,400
BRFEERU—REEE Selling, general and administrative expenses 8,976 8,701 8,840 9,409 10,184 10,600
EEF|EE Operating income 3,659 4212 4,589 5,144 6,347 5,800
FEFIEE Recurring profit 3,691 4,272 4,752 5,238 6,528 6,000
PEEFIZE Net income 1,935 2,287 2,706 3,026 3,538 3,300
EEFIRIE%) Operating income margin (%) 5.7% 6.4% 7.1% 7.3% 8.4% 7.8%
%J:ﬁf’.ﬁﬂi_&%(%) Gross profit margin (%) 19.6% 19.6% 20.7% 20.8% 21.8% 22.2%
1Y -YUhR#EFIZE () Net income per share (yen) 1 36.51 43.15 51.06 57.11 66.76 62.27
B FE Net Assets 46,208 51,597 57,694 63,832 70,755 —
%ﬁﬁﬁé Total assets 77,937 82,607 93,509 99,733 108,929 —
MZEEIFE R&D expenses 457 500 582 609 615 —
R{HEIRE Capital expenditure 1,136 625 714 5913 900 800
JRMIERNE Depreciation and amortization 553 638 627 700 920 800
HAREEBH(AN) Number of employees at end of period (jobs) 4,160 4,087 4,094 4,156 4,328 —

1 2004/3%ALLRTIE. 2004/8ICEIELF- %KX N B EE B LB RIEEXDOHKIE

Figures for the fiscal years ended in and before Mar. 2004 have been retroactively revised to reflect stock split made in Aug. 2004.

X2 EDRRAY—ERBEOZIERUZIZRSICIE, 20053 AKIC, HEAHBHA T —ERDZIEORIEAZEFT LB LA TORENS,
SR M COIBEICE R LI LIk DR BEBEEEATHYET , ZEELLTIE. 200559 A hHHZIERICHE L TILA3206H M.

REARZEESICHBVTIESI3EAASENTEYET .

In terms of the order acceptance from Nippon Steel Corporation , the company changed its recognition timing from sales—recognition basis to contract—date basis on March 31, 2005.
Such change had a 320 million yen negative impact on order acceptance for the six-month period ended Sep. 2005 and an 8,353 million yen positive impact on order backlog at the end of the same period.

EROFMTERECR TSI,

Please see the important disclosures at the end of this material.
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Ref. First Half Financial Information

% Condensed Consolidated Balance Sheet s

(1 )EE(D%B Assets (BB BAAMhIZIEEAULEY) Millions of Yen, except as otherwise noted)
2003/9 2004/9 2005/9 2006/9 2007/9
(& Actual) (E#E Actual)  (SE#E Actual) (48 Actual) (E4& Actual)
HERUEE Cash and bank deposits 13,024 11,682 11,199 6,512 6,800

EHEIERS Allowance for doubtful accounts A 22 A 17 A 16 A 14 A 212
MENEERE Total current assets 63,261 55,532 65,993 68,825 77,630
AREEEE ] Property and Equipment 4987 .. 4760 4555 .. 10029 .. 9574
EBWEEEE _ Intangible fixedassets 971 ..........859 .. 658 ... 396 . .........322
BEAMEZ . Investmentsinsecurities 3415 . 4638 . 4387 .......2583 2,563
BERstryEERE | Long term loanzrelated party T, 12000 . .12000 .. . 12000 . 12,000
EAREEE S Guarantee deposits 21361702 . 2039 . ........213 2,696
BEnggE Deferred tax assetsononTeurrent ... 2289 ... 2787 3614, ........3442 . .. 3829
ZFDith Others 882 330 263 323 315
ElEEESE Total fixed assets 14,676 27,075 27,516 30,908 31,299
BESH Total Assets 77,937 82,607 93,509 99,733 108,929
QEE-HEEDR Liabilities and Net Assets
2003/9 2004/9 2005/9 2006/9 2007/9
_ (E#f Actual)  (E# Actual)  (F#f Actual) (i Actual) (E#f Actual)
XWFREUVE#SE  Trade notes and accounts payable 10190 10672 12141 10757 ... 11,563
B e ACCTUEd BXDENSES e 3793 ... 1876 2369 ...........2405. ... 2,265
AIEANRF . Accruedincome taxes e 2092 .....1833 2,133 ....22700 ... 2,620
BF5l3% . .........Accruedbonuses to employees . ... 4846 ... 9,965 ... 9984 ......BR%5. ... 2,818
e AAVange receiDtS e 3964 ... 3292 ... 9128 .........4805. ... 9,267
Athw ] Non-trade accounts pavable ... ... ... . 959 L TA 678 493 ............901,
Others 223 213 217 956 764
mEAESE Total current liabilities 25,627 24,360 28,251 27,281 29,198
REE#E(TEIZ=%E . Accrued employees’ retirement benefits 5822 ... 6318 ... 7305 ......8219 ... 8,687
ZFDith Others 280 332 260 342 289
EEaESst Total non—current liabilities 6,102 6,650 7,565 8,621 8,976
BARE ! Common stock ... 12953 12983 ..129%3 . 12953 .. 12,953
BARERE . Additional paid-incapital 9950 ... 9950 .. 9950 .......99%Q . 9,950
FlEmBERE ] Retained earnings 22660 27396 . 33487 ... 39964 46,738
BimEEs Unrealized gain on revaluationofland ATSS ATST ATST A1277 . A12TT
OB M MEsES
fth Unrealized gain on available—for—sale securities and others 294 803 609 552 354
DEMEES Minority interests in consolidated subsidiaries 1,106 1,252 1,453 1,690 2,037
MEESE Total Net Assets 46,208 51,597 57,694 63,832 70,755
RE-MEESE Total Liabilities and Net Assets 77,937 82,607 93,509 99,733 108,929

EROBATERECE TS,

Please see the important disclosures at the end of this material.
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(%%)}qﬂﬁﬁﬂﬂ'ﬁﬁ#ﬁ Ref. First Half Financial Information

&2 Condensed Consolidated Income Statements

(B4 EH M hICIEE

7ZLVMRY) Millions of Yen, except as otherwise noted)

2003/9 2004/9 2005/9 2006/9 2007/9 (2%‘01%/3
(Ef& Actual) (Eff Actual) (& Actual) (GE#E Actual) (EfE Actual) Outlook)

5EEES Net sales 64,574 65,723 64,764 70,089 75,955 74,000
55 F[E{fl Cost of sales 51,939 52,810 51,334 55,536 59,424 57,600
5= F#F)3 Gross profit 12,635 12,914 13,429 14,553 16,531 16,400
RFEERUV—AREEE Selling, general and administrative expenses 8,976 8,701 8,840 9,409 10,184 10,600
EXFI#E Operating income 3,659 4212 4,589 5,144 6,347 5,800
=HEHUNZE Non-operating income 43 98 187 111 199 —
EE5EA Non-operating expenses 11 38 23 17 18 —
BEFIZE Recurring profit 3,691 4,272 4,752 5,238 6,528 6,000
¥ RIFZE Extraordinary profit — 14 3 7 — —
¥ 7148 % Extraordinary loss — 10 _ 5 5 _
BREEREAPEFFIZ Income before income taxes and minority interests 3,691 4276 4,756 5,241 6,523 6,000
FEAF.ERFBEVEEF Income taxes:Current 2,253 1,970 2113 2,095 2,679 —
sE AT ER 22 %8 Income taxes:Deferred A 578 A 44 A 145 2 119 —
DEMREFIE Minority interests 81 63 82 117 186 —
hfE#tiF]2E Net income 1,935 2,287 2,706 3,026 3,538 3,300
S ER{lMDAE Breakdown of cost of sales

5 7% Labor cost 14,266 13,966 13,854 14,357 15,197 —
#$1E Material cost 16,818 19,463 16,339 18,614 17,123 —
54 ;¥ & Subcontract cost 15,062 16,027 21,238 21,319 22,858 —
ZMDth Others 5,793 3,353 A 298 1,246 4,246 —
ﬁ&ﬁ%&lﬁ—ﬂg%ﬁﬁwmﬁﬂ Breakdown of selling, general and administrative expenses

5575% Labor cost 4,049 3,688 3,870 4,066 4,338 —
EETIEE Operating expense for acceptance of orders 1,310 1,405 1,421 1,455 1,737 —
ZMDfth Others 3,617 3,608 3,550 3,888 4,109 —
B F E R&D expenses 457 500 582 609 615 —

EROBATEREETE,

Page 10

Please see the important disclosures at the end of this material.



(SE)PRIBFIEER Ref. First Half Financial Information
4.EHERE X vy 2 T70—FEE Condensed Consolidated Cash Flows Statements

(BB UICHEELLMRY) Millions of Yen, except as otherwise noted)
2003/9 2004/9 2005/9 2006/9 2007/9
(EfE Actual) (E#E Actual) (E#E Actual) (E# Actual)  (E# Actual)

Z®Dfth Others A 453 A 2577 A 615 591 A 243
B SUB O Al e 1062 . | 6,789 ... 6,188 ... ... 4782 ... 9,751,
BB D AR INC0Me taXES PG e A 2769 A3097 .. A3844 . A3T3T ... A 4447
Z®Dfth Others 22 40 104 94 184
EEFECLDF vy 2 TIO— Net cash provided by operating activities A 1,685 3,732 2,448 1,139 5,488
TEHFEEDFEAIZELSEZH Payments for time deposits — — — — A 1,000

ZF D4t Others 48 546 A 176 A 158 A 395
BEFHCEDF vy 1T0— Net cash used for investing activities A 1127 A 12,384 A 890 A 6,072 A 5,642
B B D AR Dividends Paid e A B30 .. A464 . ASBI0. ... A662 . A 927,
Z DM Others A 52 A 46 — A 51 A 81
BAFEEENZ LB Xy 2 T7A— Net cash provided by financing activities A 582 A 509 A 510 A 713 A 1,008
RERUVEBEEFEEYICIRDIHEEELE Effect of exchange rate changes on cash and cash equivalents — 0 3 A0 2
BERUVREFREYDIZHEE Net increase (decrease) in cash and cash equivalents A 3,394 A 9,162 1,051 A 5,646 A 1,161
BERUVBLFEEYDHEIIES Cash and cash equivalents at beginning of year 25,654 27,519 23,099 31,725 29,510
B2 RUREREYDTREEAKRIEE Cash and cash equivalents at end of period 22,260 18,357 24,150 26,079 28,349

EROMTEBREIE TS, Please see the important disclosures at the end of this material.
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(SE)DEMIFEIR Ref. First Half Financial Information
5B RAEME

Outline of Non—consolidated Business Results

(B4 HA M (MISHEEZLRY)

Millions of Yen, except as otherwise noted)

2003/9 2004/9 2005/9 2006/9 2007/9 2008/9
| (FE#E Actual) (FE#E Actual) (45 Actual) (45 Actual) (E#E Actual) (R8L Outlook)
=ZE5 Amount of order acceptance 65,493 69,298 67,718 72,801 78,098 —
#7%1)21—3> Business solutions 35,057 35,423 36,171 41,900 47,951 —
HA1)a—3> Platform solutions 10,602 13,311 10,596 10,447 8,583 —
EYRAXHY—E X Business services 19,834 20,564 20,951 %2 20454 21,564 —
HAR =¥ 58S Order backlog at end of period 29,112 28,634 42,187 43,623 50,127 —
#7%1)21—3> Business solutions 18,402 16,027 19,009 21,290 28,293 —
HA1)a—3> Platform solutions 2,150 2,635 3,079 2,834 3,529 —
B R AHY—E X Business services 8,560 9,972 20,099 %2 19,499 18,305 —
F L& Net sales 57,656 58,634 57,670 62,549 67,871 65,500
¥7%1)a— 3> Business solutions 29,109 28,006 28,086 32,970 37,927 35,500
HA1)a—3> Platform solutions 10,453 12,486 10,950 11,202 9,068 9,000
EYRXHY—E X Business services 18,094 18,142 18,634 18,377 20,876 21,000
F L#FIZE Gross profit 10,433 10,885 11,201 11,744 13,599 13,200
RFEEBRU—BREEE Selling, general and administrative expenses 7,635 7,350 7,598 7,784 8,512 8,800
HEFIX Operating income 2,798 3,535 3,603 3,960 5,087 4,400
#EERZE Recurring profit 3,041 3,729 3,898 4,281 5,588 4,900
HRIMFIZE Net income 1,747 2,148 2,381 2,698 3,331 2,900
B EFZ8 %% Operating income margin (%) 4.9% 6.0% 6.2% 6.3% 7.5% 6.7%
55 E#FIZE32(%) Gross profit margin (%) 18.1% 18.6% 19.4% 18.8% 20.0% 20.2%
#7%1)21—3> Business solutions 20.4% 20.9% 20.5% 22.2% 21.7% 22.0%
HA 1)1 —3> Platform solutions 14.6% 14.7% 19.9% 17.9% 20.8% 21.0%
EY XY —E R Business services 16.5% 17.6% 17.6% 13.1% 16.6% 16.6%
1R Y=Y chfE#FIZ4E () Net income per share (yen) 31 32.97 40.53 4492 50.90 62.84 54.72
#iEE Net Assets 41,148 45,610 50,406 55,549 60,969 —
B Total assets 72,105 76,371 86,709 92,574 101,095 —
I8 F-YFE Y& (M) Cash dividends per share (yen) X1 8.75 8.75 12.50 17.50 20.00 22.50
MEEAHE R&D expenses 446 453 547 588 601 —
%% E Capital expenditure 1,025 371 656 5,839 833 700
JBE{ERIE Depreciation and amortization 520 611 580 617 872 700
HAKREZEH(AN) Number of employees at end of period (jobs) 2124 2128 2125 2,155 2,256 —

X1 2004/3ALARITIE, 2004/8I RIMELI-HX D EIZF R LB RIEEZDRIE

Figures for the fiscal years ended in and before Mar. 2004 have been retroactively revised to reflect stock split made in Aug. 2004.

X2 EDRRY—ERFENR IR/ RUZIESICIE., 2005F3AKIC, HEARBWEA T —ERDZ I OEEHEET LEF LR TORENS,
RHRER R CTORBICER LS LR BRERTATEYFEY , 2B EL TIE, 200559 A PRFIZESITEVTIXA20E M,

BHARZERS B TIEIBEAAEENTEYET .

In terms of the order acceptance from Nippon Steel Corporation , the company changed its recognition timing from sales—recognition basis to contract—date basis
on March 31, 2005. Such change had a 320 million yen negative impact on order acceptance for the six-month period ended Sep. 2005 and an 8,353 million yen

positive impact on order backlog at the end of the same period.

ERORRFEEZE TS, Please see the important disclosures at the end of this material.
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(BEZ)PEMIFEEER Ref. First Half Financial Information
B B it I

% Condensed Non—consolidated Balance Sheets

(1 )QE(D‘EI! Assets (BG: BAMABICHEEALRY) Millions of Yen, except as otherwise noted)
2003/9 2004/9 2005/9 2006/9 2007/9

| _ (45 Actual) (E#E Actual) (E#E Actual) (E45_ Actual) (E45 _ Actual)

RERVEE Cash and bank deposits 12,274 10,531 10,050 5,149 4,552

I=HEEES Allowance for doubtful accounts A 14 A 13 A 12 A9 A 209
RHEESE Total current assets 57,439 49,435 59,631 61,932 70,197
AMEEEE Property and Equipment . 4786 ... 4602 . 4289 . ...9728 ........9268
EMEEEE . Intangible fixed assets 882 ... 818  ............603 _ ......870 ... _..........306
BEAMEEE Investments in securities ] 1938 ... 3033 ... 2649 . ..........2401 . ..........2376
BEzuaRPEEE Long term loan—related party R 12000 ... 12000 . 12000 ... 12,000
EAREE Guarantee deposits ] 1793 1372 1709 1800 . 2290
REREEE Deferred tax assets—non—current . 2397 . 2305 ... 3051 ..........2787 ... ..........3101
D Others 2,870 2,806 2777 1,556 1,557
ElE&EESE Total fixed assets 14,666 26,936 27,078 30,642 30,898
BEGEH Total Assets 72,105 76,371 86,709 92574 101,095
(Z)EE'ﬁEﬁE@"Eﬁ Liabilities and Net Assets
2003/9 2004/9 2005/9 2006/9 2007/9
_ (45 Actual) (E#E Actual) (E#E Actual) (E45 _ Actual) (E45 _ Actual)

ZIFRRVERE Trade notes and accounts payable 10641 11,163 ... 12577 .. 10816 .. 12715
RWER Accrued expenses 3145 1495 2088 .......2512 o] 1,794
RIWEABRE Accrued incometaxes 1507 ... 1560 1526 1670 1,986,
BE5&% Accrued bonuses to employees 2986 ... 3394 ... 3334 .........3245 . ........3439
BEE Advance reCeints. | e 3598 ... 3225 ... 5086 ... _......4631 .. ... ...5241
RLE Non-trade accountspayable 186 .18 90 ] 116 . 95
ZDfh Others 3,903 4,289 5381 6,964 7518
ABEESE Total current liabilities 25,926 25,262 30,082 29,954 32,788
P S EE Accrued employees’ retirement benefits 4867 oo 5301 ... 6067 ..........6882 7231

Others 164 198 154 188 106

Total non—current liabilities 5,031 5,499 6,221 7,070 7,337

Common stock 12,953 12,953 12,953 12,953 12,953

ZDh A MM EL M Unrealized gain on available—for—sale securities and others 294 803 594 533 324
MEESE Total Net Assets 41,148 45,610 50,406 55,549 60,969
RE-MEES Total Liabilities and Net Assets 72,105 76,371 86,709 92,574 101,095

BEROFTEREZRETEL,

Please see the important disclosures at the end of this material.
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(SE)PREIHIEIR Ref. First Half Financial Information

1.EH BIMEIFETEE Condensed Non—consolidated Income Statement s
(B BAMEUICIEE LMRY) Millions of Yen, except as otherwise noted)
2003/9 2004/9 2005/9 2006/9 2007/9 2008/9
(RaEL
(EfE Actual)  (EfE Actual) (E#F Actual) (E# Actual)  (EfF Actual) Outlook)
5t & Net sales 57,656 58,634 57,670 62,549 67,871 65,500
5c LRIl Cost of sales 47,223 47,749 46,469 50,805 54,272 52,300
SeE#FIZE Gross profit 10,433 10,885 11,201 11,744 13,599 13,200
RFEERU—HREEE Selling, general and administrative expenses 7,635 7,350 7,598 7,784 8,512 8,800
EZXFIZE Operating income 2,798 3,635 3,603 3,960 5,087 4,400
EZESUNEE Non-operating income 248 231 311 327 530 —
=EZE5NEH Non-operating expenses 5 37 16 6 29 —
#EEFIZE Recurring profit 3,041 3,729 3,898 4,281 5,588 4,900
% BIFIZE Extraordinary profit — 3 5 7 — —
513K Extraordinary loss _ 10 _ 5 5 L
5| AR FIZE Income before income taxes 3,041 3,727 3,903 4,283 5,582 4,900
EAT EREFBRAUVEER Income taxes:Current 1,653 1,577 1,511 1,522 2,064 —
SEABZREEE Income taxes:Deferred A 359 3 11 63 187 —
PREAfEFIZE Net income 1,747 2,148 2,381 2,698 3,331 2,900
5t LR ANER Breakdown of cost of sales
F 5 Labor cost 7,460 7,329 7,116 7,395 7,964 —
#H# & Material cost 15,250 17,860 14,711 17,190 16,233 —
4% Subcontract cost 19,350 19,881 24,950 25,276 27,528 —
E ¥l Rental expense 2,640 2,265 2,062 2,302 2,120 —
ZMD1th Others 2,523 414 A 2370 A 1,358 427 —
BRAEERV—BEEEDANER Breakdown of selling, general and administrative expenses
HI5E Labor cost 3,220 2,888 2,974 3,078 3,280 —
EETIEE Operating expense for acceptance of orders 1,250 1,327 1,334 1,455 1,636 —
#75E T E Subcontract cost 765 788 939 835 928 —
JB{E{EENE Depreciation and amortization 83 56 65 80 84 —
ZDth Others 2,317 2,291 2,286 2,336 2,584 —
R #E R&D expenses 446 453 547 588 601 —

EROMTBRECE TS,
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Please see the important disclosures at the end of this material.



AEMRIEEHREIAHEEDLHHDEZFHEROCHMBRECAEHYTIER, ERXIIBFADFEEMEET HFEFEFEN
REHSINTHEYFET Mo T, CORERTFRIE. BERMNERTHRROFRBERAITDEDTELRNEDH VRV ETEELGERE
BATEYET . REOFRBIIRLAGERICKYRLGDAREENHYFES . ZtE. COREFEE, ChoDREERERBRY
BI=OIMEETHLERAET HLDTEBYFEE A,

BBHERDERISOWNT

LUHEHIMHEEREV., BRMBFRERICOTELCI. BROEMBERIGERVENICEAET S22 ERAI. BARREE(IZH
;j?—ﬂ&”%%ﬂﬁﬂlll:1i£o'C1’EﬁJ’za‘<if’L'CBU$#‘o ZTD-OEBRHBRERELIIFATRAENELGIB,NHYET D TIEEL
mr= AW

This document includes statements of forward—looking descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance. Actual
results may be varied and influenced by various factors. The Company does not undertake to revise such forward—looking
descriptions to reflect those factors.

Basis of Presenting Financial Statements

The accompanying financial statements of the Company and its consolidated subsidiaries have been prepared in accordance
with the provisions set forth in the Financial Instruments and Exchange Law and its related accounting regulations, and in
conformity with accounting principles generally accepted in Japan (“Japanese GAAP”), which are different in certain respects as
to application and disclosure requirements from International Financial Reporting Standards.
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