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(Note) In this material, where information is presented in millions of yen or
percentages, these amounts have been rounded. Accordingly, these amounts may
differ from figures included in financial statements in some cases. Page 1



Outline of Consolidated Business Results
Millions of Yen, except as otherwise noted

2000/3 2001/3 2002/3 2003/3 2004/3 2001/9 2002/9 2003/9
Pro forma Pro forma
consolidated, consolidated,
including EI including I |( ( (
Division Division Actual) Actual) Outlook Actual) Actual) Outlook
Net sales 132,683  145952] 148,922 153,098 150,000 67,902 68,756 64,000
Business solutions 55,048 72,558 78,534 81,761 77,000 33,778 35,317 30,000
Platform solutions 25,459 29,824 35,169 34,990 36,000 16,369 16,437 16,000
Business services 52,176 43,570 35,219 36,347 37,000 17,755 17,002 18,000
Gross profit 24,184 31,770 29,719 30,332 30,100 13,803 14,585 12,700 1
Selling, general and administrative expenses 16,661 20,703 17,240 18,235 18,200 8,058 9,142 9,200
Operating income 7,523 11,067 12,479 12,097 11,900 5,745 5,443 3,500
Recurring profit 6,948 10,669 12,422 12,086 12,000 5,736 5,454 3,600
Net income 3,425 5,827 6,422 6,247 6,400 2,915 2,718 1,700
(%) Operating income margin (%) 5.7% 7.6% 8.4% 7.9% 7.9% 8.5% 7.9% 5.5%
(%) Gross profit margin (%) 18.2% 21.8% 20.0% 19.8% 20.1% 20.3% 21.2% 19.8%
Net income per share (yen) — — 266.65 246.58 240.85 121.44 11252 6415 2
Total shareholders' equity — — 26,035 43,505 48,790 22,111 28,134 44610
Total assets — — 65,244 90,324 96,840 53,911 59,867 75,950
R&D expenses — — 1,221 1,001 — 505 448 —
Capital expenditure — — 2,109 1,370 1,095 1,536 933 649
Depreciation and amortization — — 1,197 1,284 1,452 517 604 692
) Number of employees at end of period (jobs) 4177 4112 4101 4124 4185 4178 4224 4,238
1 El NS Solutions NHS NCI
2000 3 2001 3 2002 3

Because of differences in the method of allocating certain costs and expenses as cost of sales or selling, general and administrative expenses applied by Nippon Steel with respect to
its former EI Division from the method applied by NS Solutions, NHS and NCI with respect to their businesses, the amounts for these items and for gross profits for the fiscal years
ended March 31, 2000 and 2001 are not directly comparable with amounts for such items for the fiscal years ended on and after March 31, 2002.

2 These figures have been retroactively revised to reflect stock splits.

Please see the important disclosures at the end of this material. Page 2



2. Condensed Consolidated Balance Sheets

(1) Assets Millions of Yen, except as otherwise noted
2001/9 2002/3 2002/9 2003/3 2003/9 2004/3
Actual) ( Actual) ( Actual) ( Actual) Outlook)  ( Outlook)
____________________________________ Cash.and bank deposits ... 93317335 ...6404 20,956 7). . .24,700 7). 27590
____________________________________ Deposited MONBY. ... . i e 0BT 032284899 A
____________________________________ Trade notes and accounts receivable ... 19670 .. 26348 . . 22173 .. ..38319 . ...22930 43,050
____________________________________ INVentories. .. ... e 008 08323 10,790 9,110 10460 . 8330
____________________________________ Deferred tax assets—current ... _...........oJJL977 228202239 222470 3110 7)....3,000.
____________________________________ 0thersl7915647981165}

Allowance for doubtful accounts 38 41 38 31 -

Total current assets 42,089 52,498 45,594 76,442 61,200 81,970
____________________________________ Property and Equipment ...l A2200 4499 4594 . 4514 0....14750 7). 14870
____________________________________ Intangible fixed assets. ... ... A3 98T 07T 1029 .
____________________________________ Investments in securities . ..__......................2835 2393 ..3022 3027 | |
____________________________________ Guarantee deposits. .. ... ........oooociiiieeeeeeee 1000908 2079 2045 .
.................................... Deferred tax assets—non-current . ... 1978 . 2658 . 3032 ... ..283%4 | ...l

Others 352 351 369 333 <

Total non-current assets 11,822 12,746 14,273 13,882 14,750 14,870

Total assets 53,911 65,244 59,867 90,324 75,950 96,840
(2) Liabilities and Shareholders' Equity

2001/9 2002/3 2002/9 2003/3 2003/9 2004/3
Actual) ( Actual) ( Actual) ( Actual) Outlook)  ( Outlook)
____________________________ Trade notes and accounts payable ______..............._.........10960 14186 .. 9475 ... .23478 1 ...11,660 7 _.26510
ceeeeeeee  ACCTUBD EXDENSES e 2367 ... 3686 ... 2846 ... 316_5_9___] _______________ ] ____________
e SO B 0N e e e 400 T 200 ...
................... Accrued INCOME TaXES ... e 30380 52342653 ....2,608 ) ...12280 ) 13,820
................ Accrued bonuses to employees . _.iie.........A810 5077 . ..5138 . 5118 | .l
___________ AVaNCE 1BCRINTS .. . e 2970 02996 0370603220 L
........... Non-trade accounts payable . ..., 986 Y712 .904 1665 | ..l
Others 576 225 204 195

Total current liabilities 26,056 33,116 25,326 39,944 24,140 40,330

...................... Allowance for employees! retirement benefits ... 4774 4969 .. 5185 . 54718 .

Others 247 277 315
Total non-current liabilities 5,021 5,246 5,500 5,799 6,070 6,420
Minority interest in consolidated subsidiaries 723 847 907 1,076 1,130 1,300
___________ COmMMON SEOCK ... 0000 6,838 6,838 .. 12,953 . ..12,950 12,950
________________ Additional paid-in capital .. ... 35000 0383803838 . 9950 ... 9950 . .. 9950
e Retained BAMINGS e 12,606 .. . .! 15863 .. . .! 18108 ... 21273 . ....22380 .. 26560
ceeeeeeeeennonn.....Reserve for revaluation of land 740 ... 740 ... 740 ... ?_5_5__] _________ 670 ]....... 670,
Valuation gain on available-for-sale securities 245 236 90 84
Total shareholders' equity 22,111 26,035 28,134 43,505 44,610 48,790
Total liabilities, minority interests and shareholders' equity 53,911 65,244 59,867 90,324 75,950 96,840
(3) Management index
2001/9 2002/3 2002/9 2003/3 2003/9 2004/3

Actual) ( Actual) ( Actual) ( Actual) Outlook)  ( Outlook)
.................. (). EQUILY ratio (8). e 3990 B 5040,
.................. (%), Return on total assets (0. ... .. ..ol 20D B 880,
(%) Return on equity (%) 28.0% 18.0% 13.9%

Please see the important disclosures at the end of this material.
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3. Condensed Consolidated Income Statement s

Millions of Yen, except as otherwise noted

2000/3 2001/3 2002/3 2003/3 2004/3 2001/9 2002/9 2003/9
El El
Pro Pro
forma forma
consolidated, consolidated,
including El including EI |( ( ( (
Division Division Actual) ( Actual) Outlook) Actual) Actual) Outlook)
Net sales 132,683 145952 148,922 153,098 150,000 67,902 68,756 64,000
Cost of sales 108,499 114,182] 119203 122,766 119,900 54,099 54171 51,300
Gross profit 24,184 31,770 29,719 30,332 30,100 13,803 14,585 12,700
Selling, general and administrative
expenses 16,661 20,703 17,240 18,235 18,200 8,058 9,142 9,200
Operating income 7,523 11,067 12,479 12,097 11,900 5,745 5,443 3,500
Non-operating income 244 187 63 93 — 43 28 —
Non-operating expenses 819 585 120 104 — 52 17 —
Recurring profit 6,948 10,669 12,422 12,086 12,000 5,736 5,454 3,600
Extraordinary profit 178 120 7 12 — 13 5 —
Extraordinary loss 742 305 579 201 — 303 143 —
Income before income taxes 6,384 10,484 11,850 11,897 12,000 5,446 5,316 3,600
Income taxes:Current 3,500 5,346 7,159 5,460 — 3,459 2,764 —
Income taxes:Deferred 631 843 1,962 70 — 1,034 274 —
Minority interests 90 154 231 260 — 106 108 —
Net income 3,425 5,827 6,422 6,247 6,400 2,915 2,718 1,700
Breakdown of cost of sales
Labor cost — — 26,858 27,762 — — — —
Material cost — — 43,683 45101 — — — —
Subcontract cost — — 29,197 32,587 — — — —
Others — — 19,465 17,317 — — — —
Breakdown of selling, general and administrative expenses
Labor cost — — 7,210 7,198 — 3,759 3,699 —
Operating expense for acceptance of orders — — 2,189 2,657 — 1,051 1,244 —
Others — — 7,841 8,380 — 3,248 4199 —
R&D expenses — — 1,221 1,001 — 505 448 —

Please see the important disclosures at the end of this material. Page 4



4, Condensed Consolidated Cash Flows Statements

Millions of Yen, except as otherwise noted

2002/3 2003/3 2004/3 2001/9 2002/9 2003/9
( ( ( ( (
Actual) Actual) Outlook) Actual) Actual) Outlook)
a2 IncOme befOrE INCOME tXES e 11850 . .11 o1
_________________ D] o] 1ol V1o o = (D o722 7 Y o
eeeemeeeamaneennenon..... Increase in allowance for employees’ retirement benefits, net of payments ... 407, . ....809 .. [..
____________________________ Loss_on revaluation of investments in_securities . .. ... _.............28b Moo ..
Loss on write-off of fixed assets acquired from the Electronics and Information
Systems Division of Nippon Steel Corporation 303 o Tefe
_________________________ Decrease (increase).in accounts receivable . e 20 AL070
e DCTEASE N VOIS e 1807 . .087 [ ...
_________________________________ Decrease (increase) in_other current assets . ... .. .. .ioiiiieiiiien322. 803
_________________________ Decrease in accounts pavable e 10329292
Others 305
B 1V« o - | S 14908 _.....9
_________________________ INCOME aXES DA e AALABO8BT
Others 17
Net cash provided by operating activities 10,511 1,928 4,626
Payments for puchase of property and equipment and
Intangible fiXed ASSetS e 2109 ... 1370 ... /..
_________________________________________ Payments for_puchase of investments in securities _____.._.._.._..._......_......13......1040 ../ ..
Acquisition of cash owned by new
Subsidiaries, net of payment for puchase of subsidiary's shares ... 369 ... T
Payment for acquisition of the Electronics and Information Systems Division of
Nippon Steel Corporation e 7459 ... TS
Others 181 269
Net cash used for investing activities 9,031 2,679 1,640
_______________________________ Decrease in short-term 10anS e B L
___________________________ Proceeds from issuance of common stock shares_ ... ... ............0667 . 12179 /..
S 0.1 ¢ (= 1o« - Lo 750, .....815 .
Others —
Net cash provided by financing activities 6,772 11,333 1,050 6,348 101 380
Effect of exchange rate changes on cash and cash equivalents — - — -
Net increase in cash and cash equivalents 8,252 10,582 1,936 2,916 5,440 954
__________________________________________ Cash and cash equivalents at beginning of year ... __..__..._..._.......6842 15072 25654 . 6842 15072 25654
Cash owned by a deconsolidated subsidiary 22 — 22 —
Cash and cash equivalents at end of year 15,072 25,654 27,590 9,736 9,632 24,700
Please see the important disclosures at the end of this material. Page 5



Outline of Non-consolidated Business Results

Millions of Yen, except as otherwise noted

2002/3  2003/3  2004/3 2001/9 200279 2003/9
( ( ( ( ( (

Actual) Actual) Outlook) Actual) Actual) Outlook)
Net sales 131,680 137,857 133,000 58,503 61,767 56,000
Business solutions 66,099 71,183 65,000 26,656 30,520 24,000
Platform solutions 32,197 31,544 32,000 14958 14,937 15,000
Business services 33,384 35,130 36,000 16,889 16,310 17,000
Gross profit 24,469 25234 24,600 11,416 12,119 10,100
Selling, general and administrative expenses 14,365 15,525 15,400 6,675 7,481 7,700
Opareting income 10,104 9,709 9,200 4741 4,538 2,400
Recurring profit 10,031 9,886 9,400 4743  AT74 2,600
Net income 5,297 5,331 5,200 2,486 2,529 1,400
(%) Operating income margin (%) 7.7% 7.0% 6.9% 8.1% 7.3% 4.3%
(%) Gross profit margin (%) 18.6% 18.3% 18.5% 195%  19.6%  18.0%
Business solutions - 19.0% 20.5% - 21.2% 20.3%
Platform solutions - 21.0% 19.7% - 22.3% 19.7%
Business services — 14.5% 14.2% — 14.2% 14.2%
Net income per share (yen) 219.78 21035 19557 10357 104.68 52.83
Total shareholders' equity 23,183 39,739 43,950 19,956 25,092 40,560
Total assets 56,505 81,385 90,280 45651 51,644 70,130
( Cash dividends per share (yen) 29.16 35.00 35.00 10.41 15.00 17.50
Dividend payout ratio (%) 13.27% 16.64%  17.84% — — —
R&D expenses 1,083 962 — 459 422 —
Capital expenditure 2,016 1,296 952 867 814 572
Depreciation and amortization 1,034 1,174 1,382 452 551 655
) Number of employees at end of period (jobs) 2,058 2,046 2,121 2118 2115 2145

These figures have been retroactively revised to reflect stock splits.
Please see the important disclosures at the end of this material. Page 6



6. Condensed Consolidated Balance Sheet

(1) Assets Millions of Yen, except as otherwise noted
2001/9 2002/3 2002/9 2003/3 2003/9 2004/3
( Actual) ( Actual) ( Actual) Actual) ( Outlook) ( Outlook)
.................... Cash and bank deposits ... ... ..o 204D 3367307217281 o (24,020 - 26480
____________ D eDOSItedmonev—720028004501j
_____________________________ Trade notes and accounts receivable ... ............__...........16413 22851 19125 . .34201 . 19130 38650
_________________ INVENTOMIES e 208 08025 9803 8765, .....9990 .. ... 7990
ceeeeeeeeeneon... Deferred tax assets—current e 1141 ... 1460 ... 1357 ... 1346 7)....2260 7).... 2440
e OB e 1097 ... 147 ... 1194 ... 1368 e
Allowance for doubtful accounts 28 31 31 23 ~ -
Total current assets 33,576 43,619 37,320 67,439 55,400 75,560
ceeeeeeeeeee PrOperty and EQUIDMeNt e 4118 .. 4353 ... 4439 ... 4343 .. 14730 ... 14,720
ceeeeeeeeeneenn..Intangible fixed @SSEYS e 675 ... 903 ... 1045 ... 984 |,
eeeeeeeeeeooaa....InVeStments inSeCUNIieS e 1253 ... 998 ... 1620 ... 1577 e
e Buarantee depoSItS. e 1559 ... 1558 ... 1792 ... 1786 |
eeeeeene........Deferred tax assets—non-current . 1622 ... 2247 ... 2588 ... 2415 |
Others 2,848 2,827 2,840 2841 ~ <
Total non-current assets 12,075 12,886 14,324 13,946 14,730 14,720
Total assets 45,651 56,505 51,644 81,385 70,130 90,280
(2) Liabilities and Shareholders' Equity
2001/9 2002/3 2002/9 2003/3 2003/9 2004/3
( Actual) ( Actual) ( Actual) Actual) ( Outlook) (  Outlook)
_____________________________ Trade notes and accounts payable _______..............._...........10080 13927 .. 9713 . ...237447....11910 7 ..26520
ceeeeeeeeen ANCCTUBH BXDENSES | e 1899 ... 3161 ... 249 ... 3250 2
e SO B MY OAIS e T T T T T
e Accrued INCOME TAXES ... e 2938 ... 4364 ... 2110 ... 1,986 )....12660_ ). ...14,550
................. Accrued bonuses to employees .. 2948 03186 3249 3225 | ..
____________ AVANCE TECRINTS e 2938 020996 370403221 |
............ Non-trade accounts payable 209 0258145 30 .
Others 914 1,109 616 1,179
Total current liabilities 21,533 29,001 22,033 36,906 24,570 41,070
....................... A'JQ.W.&\.DG.Q.fQ[.?!DP'QY?.e..S.'.E@Ii[@mﬁ.ﬂ?.D.QU.Qf.iI.S................................4@.2.7..........448.4.........4@.5.8.........415.5.3.74.74.
Others 135 137 161 177
Total non-current liabilities 4,162 4,321 4519 4,740 5,000 5,260
____________ COMIMON SEOCK ... 8000 68386838 12953 12950 . . 12950
_________________ Additional paid-in capital . ... 30000 03838 ..3838 .. 9950 ... 9950 .. ... 9950
ceeeeeeeeenJRetained earNINGS e, 10450 1301115066 17506 . 18330 ... . 21,720
ceeeeeeeeenennn.....Reserve for revaluation of land 740 ... 740 ... 740 ... 795 ..., 670 1........ 670,
Valuation gain on available-for-sale securities 246 236 90 85
Total shareholders' equity 19,956 23,183 25,092 39,739 40,560 43,950
Total liabilities and shareholders' equity 45,651 56,505 51,644 81,385 70,130 90,280
(3) Management index
2001/9 2002/3 2002/9 2003/3 2003/9 2004/3
( Actual) ( Actual) ( Actual) Actual) ( Outlook) (  Outlook)
.................. (). EQUILY ratio (8). ..o A0 A8 88T
.................. (%), Return on total assets (0. ... .. ... e 2020 LTI 8L
(%) Return on equity (%) 25.6% 16.9% 12.4%

Please see the important disclosures at the end of this material.



Condensed Non-consolidated Income Statement

Millions of Yen, except as otherwise noted

2002/3 2003/3 2004/3 2001/9 2002/9 2003/9
Actual) A(ctual) C()utlook) A(ctual) A(ctual) C()utlook)
Net sales 131,680 137,857 133,000 58,503 61,767 56,000
Cost of sales 107,211 112623 108,400 47,086 49,648 45,900
Gross profit 24,469 25,234 24,600 11,417 12,119 10,100
Selling, general and administrative expenses 14,365 15,525 15,400 6,676 7,581 7,700
Operating income 10,104 9,709 9,200 4,741 4,538 2,400
Non-operating income 22 256 - 19 251 —
Non-operating expenses 95 79 — 17 15 —
Recurring profit 10,031 9,886 9,400 4,743 4,774 2,600
Extraordinary profit 7 8 — 9 — -
Extraordinary loss 572 201 — 303 143 —
Income before income taxes 9,466 9,693 9,400 4,449 4,631 2,600
Income taxes:Current 5741 4,319 - 2,599 2,235 -
Income taxes:Deferred 1572 43 — 636 133 —
Net income 5,297 5,331 5,200 2,486 2,529 1,400
Breakdown of cost of sales
Labor cost 14,612 14,831 — 7150 7280 —
Material cost 37,271 41,752 — 14880 17050 —
Subcontract cost 36,959 39,911 - 16630 18110 -
Rental expense 7,219 5,760 — 4100 3220 —
Others 11,150 10,369 — 4,326 3,988 —
Breakdown of selling, general and administrative expenses
Labor cost 5,483 5,587 — 2670 2850 —
Operating expense for acceptance of orders 1,893 2,583 — 910 1220 —
Subcontract cost 1,432 2,097 — 1010 1160 —
Depreciation and amortization 327 244 — —
Others 5,230 5,014 — 2,086 2,351 —
R&D expenses 1,083 962 — — — —
Please see the important disclosures at the end of this material. Page 8



2001 4 1 El

2000 3 2001 3
1999 4 1 2000 4 1

This document includes statements of forward-looking descriptions regarding the intent, belief or current expectations of NS
Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance. Actual
results may be varied and influenced by various factors. The Company does not undertake to revise such forward-looking
descriptions to reflect those factors.

The Company acquired part of the business of the Electronics and Information Systems Division of Nippon Steel (referred to “El
Division™), as well as the interests of Nippon Steel in Nittetsu Hitachi systems Engineering, Inc., NCI Systems Integration, Inc.,
and NS&l System Service Corporation, on April 1, 2001. Such acquisitions are reflected on Financial Information for the fiscal
years ended March 31, 2000 and 2001 described as “Pro forma consolidated” as if they had occurred on April 1, 1999 and 2000
respectively. No presentation of “pro forma” financial information is currently required under Japanese GAAP or any procedure,
law and regulation in Japan. Moreover, such “Pro forma consolidated” information is not prepared in accordance with the pro
forma presentation requirements of the U.S. Securities and Exchange Commission.
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